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Israel EEC acts 


in 


on 


fibre 


Xsraers Defence* Minister, E *ec 
Weizman, turned down extre- 
mists’ demands for punitive 
action against. Palestinians .on 
the occupied West Bank ini 
revenge To rtfae killing of. six 
Jews... 

He told the Knesset: “.We ire 
still' on the road to a difficult 
solution. Let us not play into 
the hands of those . . who try 
to divert UsJ’ •-.* 

Meanwhile, there were dis- 
turbances .on the West Bank. 
Israeli forces fifed tear: gas on 
Arab schoolg£rl§ ; who blocked , a 
road, and. a grenade was thrown 
at a military vehicle in Gaza. 
There were ho casualties. Pages 

2,3 ... , v . 

Diplomat; charges 

. 'Three men' were remanded in 
custody in Belfast on charges 
connected with the kidnapping 
and' murder of .West German 
industrialist . . and diplomat 
Thomas NIedermayer seven 
years ago.. His skeleton was 
found two months ago. 

Libyans expelled 

Relations between the u &, and 
Libya worsened, yvfth the expul- 
sion from Washington of- four 
more of CoL. Gaddafi's 
diplomats. -■ . 

DC-9 crashes ; \ 

Tail and rear -fuselage broke 
off a DC-9 Super 80 ; during 
heavy landing lets in the U.S. 
Page -2' 

Seaside violence 

More than lOG ybuths will, 
.appear in court at Brighton, 
following fights between rival 
- gangs and attacks on a public 
house and a-shop in the resort 
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The chart show* the two constraints 
on European Monetary System exchange 
mas. The upper grid, based on the 
weakest currency In tbs system, defines 
the arose ferns' from which no currency 
■foseept The Tire) may deviate more then \ 
Vi per amt. The lower chert gives , 
each'- currency's divergence .from its ' 
'■‘:ceafnt tsU 'against the European 
Currency Unit (ECU), itself a. bttfcaC 

of European currencies. 


Bodies freed ^ 

Bodies of eight American com- 
mandoes killed in the unsuccess* 
ful raid in .Lean have, been 
handed over, to - the Greek 
Catholic Archbt&op in Tehran 
and are expected'-to be flown to 
Switzerland today. 

Airlfnearrests 

Three .more - -British Airways 
staff have been ..charged at 
Uxbridge With conspiring to de- 
fraud the airline; bringing the 
number of arrests in four days 
to It • • ' . • 

‘Pledge broken V ... 

Opposition -leader.' Jame s 
CaUagban aocusod ! ' : . Prime 
Minister Margaret Thatcher of 
breaking ’ her ejection pledges, 
particularly the ; undertaking to 
reduce taxation;- -Page 6 

Moscow-bound . 

Olympic committees In Iraq and 
Sri Lanka have decided to take 
part in the Moscow; Games this 
summer. " 

Better service 

Motorway service, areas are 
criticised by motorists in a Con- 
sumers’ Association survey, but 
the organisation says in Holiday 
Which? that standards are 
improving. 

Mountain, blaze 

Scrubland blaze on a remote 
North Wales mountainside was- 
put out after three days. 

Briefly..* 

Premier Constantine Karaman- 
lis has bean, elected President 
of Greece. . Page 3 
Two Israeli - warships -visited an 
Egyptian port fbr the first time 
since last year’s peace - treaty. 

POBUSHER'S NOTICE 

Thr FtnandalTimes apologises 
for errors contained in this . 
Issue wfiieb air due. to diffi- 
culties in the reading depart-^ . 
mem. 


of ; European currencies. 

• THESE WAS little overaH 
change in the European Mone- 
tary System last week despite 
movements in Interest rates. 
The French franc remained the 
strongest ' currency,' followed 
jointly by the Dutch guilder and 
German D-mark. 

The rise in. 'German interest 
- rates oh Wednesday helped the 
D-mark, while the cut in some 
Belgian rates: led to a renewed 
weakness of the 7 Belgian franc. 
By Friday, the Belgian currency 
had - recovered slightly, and once 
agkih was firmer . than the 
Danish krone. 

; The ‘ Italian lira was the 
.weakest . member of the EMS 
throughout last , week, but lal 
remained well within the 
divergence limits 

• WALL STREET was up 11.51 
at 81L43 near the dose. 

• TARMAC, tile Wolverhamp- 
ton-based civil engineering 
group, has been asked to under- 
take a feasibility study for a 
second tunnel under the Suez 
Canal. Back Page 

• NATIONAL ' ECONOMIC 
Development Council is 4o 
debate UK' economic problems 
tomorrow r fbUowing reports on 
.policies from the Government, 
the CBI and TtJC. Back Page 

• .YOLTO, the Swedish car and 
truck group, expects greater 
problems this year than last, 
but hopes to maintain last 
year’s earnings of SKr lJ84bn 
f£ 129.7m).' Page 28 

UHMR 

• GREEN PAPER on trade 
uoaon immunity is planned to 
repair - Government relations 
with the TUG. B&efcPage - 

COMPANIES 

• LAIRD, the engineering 
group, reports $econd_ half 
profits down from £G^9m to 
£5.69m, leaving the 1979 tax- 
able surplus at ' £l0.73m 
(£13. 22m). Page 18 . The group 
has' reached agreement with 
the Government for. compensa- 
tion of £3.75m in settlement of 
its claim tor Scottish Aviation. 
Page 5 
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TWO explosions ripped through 
the Iranian Embassy in London 
last night, setting it on fire. 
Gunmen who stormed the build* 
Ing on Wednesday morning, had 
been holding , about 20 people 
hostage. 

The .first explosion came at 
7.23 pm and the second less 
than a minute later, followed 
by a rapid burst of gunfire. 

Soon after, with thick clouds 


of smote and flames pouring 
from the braiding, a white flag 
appeared from an upstairs 
window. 

Police lead at least eight 
people out of the building after 
the explosion. 

Lord Carrington. Foreign 
Secretary, said later the host- 
ages had been rescued and three 
gunmen killed. 

As policemen kept , an armed 
guard on -the front of the buiM- 


ing, firemen trained hoses at 
second- and third-floor -windows. 

About half an hour before 
the blast, -three shots were fined 
inside tfie embassy and a dead 
body was later pushed out of 
the front door. 

Police negotiators asked the 
gunmen what was going on in- 
side the teilding, hut got no 
reply. 

Then came explosions and 
black smote and flames poured 


from upstairs windows and e 
loud burst of machine gun fire 
was heard. 

.. The dead man has sot yet 
been named. At least 14 of the 
hostages are now. free. Police 
Constable Trevor Lock? is alive 
and welL BBC sound recordist 
Sim Harirs was also released 
and was said to be unhurt. 

Scotland Yard says several 
gunmen have been detained. 

Deputy Assistant Commis- 


sioner Peter Neivens said last 
night; "The siege has come to 
an end. With the approval of 
the Home Secretary, units of 
the Special Air Services Regi- 
ment were deployed in the final 
stages. 

“ Action which cost lives was 
not a good result, but unfor- 
tunately tiie gunmen took 
extreme action and the commis- 
sioner had no option than to 
urgently consult the Home 


Secretary and order the raid.” 

As the drama came to a head, 
various Arab ambassadors went 
to the Foreign and Common- 
wealth Office for talks on the 
crisis. The gunmen had asked 
ambassadors to mediate. 

During the afternoon, repre- 
sentatives from Arab League 
countries met for discussions. 

Police were still awaiting the 
result of the diplomatic talks 
when the explosion took place. 


• ANTI-DUMPING duties 
averaging 15.fi per cent have 
-been imposed on. U.S. acrylic 
fibres entering the Common 

. Market by the EEC Council of 
Monsters. Bade Page 

•-EUROPEAN CHEMICAL com- 
panies ere urging the U.S. 
Government to agree a tem- 
porary levy on US. petro- 
chemical exports to the UK and 
Continent Back Page 

• EEC FARM Council meeting 
in: Brussels .today could start 
with the French trying to force 
a - 5 per; cent farm, price rise 
on the basis of a majority vote 
excluding Britain. Baek Page 
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Gas pricing body plan 
to aid pipe finance 


U.S. prime rate cut 


BY RAY D AFTER, ENERGY EDITOR 


MINISTERS considering plans 
for a .North Sea gas pipeline 
probably costing between. £lbn 
and flJSbn, may establish a 
tariff regulation authority to 
. avoid a clash 'Between the 
'British Gas Corporation and 
pipeline invest o rs. 

Mr. David Howell, Energy 
Secretary, is expected to call 
on a consortium of investment* 
groups and private companies 
-—including oil and chemical 
groups — to finance the 400-mile 
pipeline which will collect gas 
from a large number of fields 
in the northern sector of the 
North Sea.. The consortium 
coul dtake the form of a private 
sector public utility, carrying 
natural gas ashore for British 
Gas. 

But prospective investors say 
the monopoly buying power of 
British Gas could dampen the 
attractiveness of the scheme. 
With British Gas controlling 
prices, they would be worried 
about obtaining" an adequate 
return. 

It is understood that these 
misgivings have been passed on 
to energy Ministers and officials 


who are considering the estab- 
lishment of a new tariff-setting 
body as a potential solution. 

' Mr. Peter Gaffney, a UK- 
based oil industry consultant, 
said North Sea gas development 
would benefit from a more open 
gas pricing policy. British Gas 
was unable to meet Ml of its 
demand because of pricing 
policies had had a “ dampening 
effect’’ on past exploration and 
production. Past pricing policies 
had been both aggressive and 
regressive-oil companies in the 
southern basin of the North Sea 
had not received high enough 
prices for the gas they produce. 

Mr. Hamish Gray, Minister of 
State for Energy, who is taking 
industry soundings at the Off- 
shore Technology Conference in 
Houston, Texas, this week, said 
yesterday that the Government 
was confident that a solution 
would be found to both the 
financing and organisational 
problems associated with the 
pipeline project 

While he would not comment 
on detailed Government plans 
he was ** confident that the 
system would go ahead ” The 


feasibility study conducted by 
Mobil and British Gas sbowed 
the pipeline would be viable 
with the amount of gas avail- 
able in UK waters; The Gov- 
ernment also hoped that if 
would be able to tap Norwegian 
gas frpm the Statfjord field, he 
said. 

Unconfirmed reports In 
Houston also indicate that UK 
companies are winning the 
lion's share of offshore contracts 
in the British sector of the 
North Sea. Government figures 
to be announced shortly are 
expected to show that UK sup- 
pliers captured between 7 s and 
80 per cent of the market 
worth more than £2.5bn last 
year. The performance was a 
marked improvement on 1978, 
when UK companies won about 
two-thirds of the domestic off- 
shore orders. 

Mr. Gray said in a speech at 
the conference that the trend 
was “very encouraging.” In 
1973, when offshore develop- 
ment was just getting under 
way. UK suppliers of goods and 
equipment were winning only 
25-30 per cent of the orders. ! 


THE US. prime rate dropped 
sharply again yesterday as 
expectations mounted in Wall 
Street that the Federal 
Reserve wonld seen have to 
ease its tight credit policy. 

The move was led by Chase 
Manhattan, which cut its 
prime from 18i per cent to 
28 per cent. Soon afterwards, 
Morgan. Guaranty leapfrogged 
down to 17$ per cent, Some 
banks followed Morgan, but 
most stayed with Chase at 18 
per cent 

This means the U.S. prime 
rate has dropped 2$ per cent 
from the 20 per cent peak it 
reached les^ than three weeks 
ago. Market analysts say this 
is the sharpest prime rate 
decline on record. 

The prime has yet to match 
the drop of five points or 
more in other short-term 
rates, mainly because the 
banks are cautious about 
expanding their lending. But 
there is already evidence that 
some of them are privately 


BY DAVID LASCELLES IN NEW YORK 

undercutting their own prime 
rates to test the demand for 
bnsiness loans. 

Yesterday’s cut came 
against a background of a 
further broad decline in 
interest rates. Within minutes 
of the opening yesterday 
morning, some rates had 
fallen by as much as 1} 
percentage points, and though 
they subsequently eased a 
little, the underlying tone of 
the market was described by 
one trader as "strong.” 

The markets, are taking 
heart from the growing con- 
viction that the Fed most 
soon relax at least part of 
the credit restriction which it 
imposed in its mid-March 
anti -inflation package. 

Recent economic indicators 
suggest that the economy is 
moving into a recession some- 
what faster than the Fed 
would tike. The sharp con- 
traction in the money supply 
in the last four weeks is also 
seen as an unhealthy trend. 


These considerations might 
prompt the Fed to ease the 
monetary reins and try to 
nurse the economy into a 
“soft landing.” 

The Fed will also have to 
do something about its dis- 
count rate (the rate at which 
it lends funds to bank 
members of the reserve 
system). This rate, currently 
13 per cent pins a 3 per cent 
surcharge for large banks, 
has not been changed since 
rates turned. 

The main Fed funds rate 
(the overnight Interbank 
rate) which is normally 
higher than the discount rate, 
yesterday dipped more than a 
point below it, to 11$ per 
cent. 

The Fed has already made 
it dear indirectly to Wall 
Street through its interven- 
tions m the Fed funds market 
that it wants Interest rates to 
fall. However, the market is 
now looking for some overt 
action. 


Pressure for cut in MLR 


BY PETER RIDDELL, ECONOMICS. CORRESPONDENT 
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Yugoslavs line route as 
Tito’s cortege passes 


BY T6NY ROBINSON IN BELGRADE 


THOUSANDS OF Yugoslavs 
lined the railway tracks to pay 
their last respects to President 
Tito as the blue Presidential 
train, carrying his body on its 
final journey from Ljubljana, 
passed through Zagreb, the 
Croatian capital, to Belgrade 
yesterday. 

From the station there the 
cavalcade carried Marshal Tito’s 
coffin through crowds of silent 
mourners to the neobaroqoe 
Federal Parliament building, 
where he will lie in state until 
the funeral on Thursday. 

Mr. T^aar Kolisevski, the new 
President with other members 
of the collective leadership and 
old partisan comrades, awaited 
the cortege. 

Among the first to lay a 
wreath oh the dead President's 
coffin was his estranged -wife 
Jovanka, .who had been ex- 
cluded from all official func- 
tions and lived apart from him 
for the last three years. 

Marshal Tito’s two sons from 
his first two mafRages followed 


her, and only -then did the 
official State and Party 
mourners lay wreaths in their 
turn, while outride a military 
band played funeral music 
under a leaden grey sky. 

For the next three days and 
nights of lying-in-state, Yugo- 
slavs from all walks of life wfil 
file past the coffin mid pay their 
ast respects to the man who led 
the struggle against the Nazi 
invader and Stalin’s df ctF te, 
and who came to symbolise 
Yugoslav unity and indepen- 
dence. 

The funeral is expected to be 
one of the largest and most 
comprehensive gatherings of 
world political leaders ever 
seen. ‘ 

Final arrangemen t s are being 
made to accommodate Heads of 
State and Government, and 
leaders of political parties from 
both sides pf the East-West Ideo- 
logical divide and from the 
non-aligned countries. 

The guest list is still far from 
complete 


It is not known, for example, ! 
if neighbouring Albania, one of 
the few countries which Marshal 
Tito never visited, will send a 
delegation at alL No flag was 
flying outside the • Albanian 
Embassy yesterday morning, 
while the others flew their flags 
at the half-mast, as did 
Yugoslav public buddings. 

Significantly the first country 
to announce her delegation was 
China, winch had denounced 
Yugoslavia as a heretic in the 
Communist movement for over 
a decade. 

China is sending her top man, 
party chairman and Prime 
Minister Hua Guofeng. From 
-Washington it was announced 
last night that Vice-President 
Mondale will lead the U.S. 
mourners. 

- The Russians, have not an- 
nounced their delegation, but 
President Brezhnev is not ex- 
pected to attend. 

For Britain the Duke of Edin- 
burgh- and Mrs. Margaret 
Thatcher are expected. 

Feature and Obituaiy, Page 17 


STRONG POLITICAL pressure 
is building up for a.. cut in 
Minimum Lending Rate though 
there is influential official 
advice urging caution. 

A reduction still looks 
unlikely before June at the 
earnest in spite of the further 
fall in U.S. primo rates. The 
City' financial markets will be 
looking at the new banking 
figures, due to be announced 
tomorrow for any clue to official 
intentions. 

The build-up of political 
pressure, notably - from th.e 
Prime Minister, has been the 
main new development of the 
last fortnight Mrs. . Thatcher 
has never disguised her dislike 
of last year’s increases in 
interest rates and in her BBC 
radio interview on Sunday's 
“World This Weekend” she 
said MLR “would not be kept 
up a moment longer than it has 
to he." 

This “moment” is now the 
subject of lively debate within 


the Government Some minis- 
terial and the majority of official 
opinion, both within the 

Treasury and the Bank of 
England, is against an early 
move. 

This is partly because of a 
desire to avoid being caught 
out like last year when a couple 
of months' favourable money 
supply figures were followed by 
a deterioration. There is a 

natural desire not to have to 
follow a cut in MLR with an 
increase later this year. 

In particular, officials are 

concerned about current strong 
inflationary pressures and they 
are uncertain about the demand 
for bank loans, especially from 
industry, and about the 

buoyancy of domestic credit 
expansion. 

A further complication is the 
end of the corset controls on 
the growth of the hanks' opera- 
tions. Some lending which has 
evaded these controls — the so- 
called commercial bill leak- 


may now be switched hack into 
more conventional forms of 
lending and this would boost 
the published figures for the 
growth of the money supply. 

Consequently, the Treasury 
and the Bank may want to see 
at least another month!s figures 
—or possibly .two months' — 
before considering a change in 
MLR. 

Market expectations about a 
cut have increased following 
indications from Sir Geoffrey 
Howe, the Chancellor, that the 
underlying rate of monetary 
growth is within the target 
range. Respected analysts such 
as Barclays Bank have also said 
that a cut would be justified 
by the middle of the year. 

£ In New York 
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Hunts to sell silver worth $820m 



BY JOHN MAKINSON IN NEW YORK 




THE HUNT brothers of Texas 
will slowly dispose of around 
63m ounces of silver under an 
agreement readied between 
leading North American banks 
and Placid OR, a Hunt family 
company. . 

The silver, valued at around 
8820m- at current prices, repre- 
sents around one-seventh of the 
Western world’s' silver con- 
sumption in 1979. 

It is almost certainly less, 
however, than the Hunts owned 
a few months ago. - They have 
been obliged to sell the metal 
to.' meet .commitments on 
futures contracts: -the sales 
were prompted by a dramatic 
fall jn the rilver price from $50 
to less than $11. 

Pladd anosunced last week 
that it had arranged a loan of 


$Llbn with a group of 13 North 
American banks. It said $300 m 
has already been advanced. 

Pladd will transfer most of 
the loan proceeds to a 'partner- 
ship which it is fqfrming with 
the Hunt brothers. The credit 
will he used to pay loans 
secured on a variety of assets, 
including the silver. 

The loan will be for 10 years 
and is designed to relieve 
pressure on the Hunt brothers 
to sell their silver. They, would 
otherwise need to sell silver 
fast to meet payents. Forced 
sales could depress the silver 
price dramatically. 

The SUbn financing should 
be completed within the next 
few weeks, Pladd said. The 
Hunts have agreed not to take 
any speculative positions in 


commodities or securities 
markets. . 

John Wicks adds from. Zurich: 
The Hunt Brothers now owe 
Swiss Bank Corporation con- 
siderably less than- the .sums 
revealed during last week's 
Congressional hearing; the' bank 
says. 

The Brothers said on Friday 
that their debts to SBC , 
amounted to $100m on the part 
of W. Herbert Hunt and to more 
than jjllOOm in the case of 
Nelson Bunker Hunt. 

The sums have been “sub- 
stantially reduced in the past 
weeks," according to th? bank, 
and are fuHy covered by diver- 
sified collateral. The bank 
would not say if any of this 
collateral was in .the form of 
silver. 
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Carrington’s reminder for U.S. 


BY DAVID BUCHAN W WASHINGTON 
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ts THE U.S. should not lose sight 
ti o fthe broader issues in its con- 
TJ cern for the release of the 
s, e Tehran hostages. Lord Carring-' 
3 ton. Foreign Secretary, has 
“ reminded the Carter Admnils* 
J tration. 

as In talks with the' President 
and his foreign policy advisers 
yesterday, and In several tele- 
vision appearances* Lord 


Carrington has made dear the 
British view that military action 
against Iran wonld be counter- 
productive— not least because it 
might propel Iran and its Arab 
neighbours into Soviet arms. 

Yesterday morning Lord 
Carrington saw Mr. Carter 
briefly at the White House, and 
then Mr. Zbigniew Bzzezinski, 
the National Security Adviser 
and Mr. -Warren Christopher, 


feting Secretary of State, as 
well as his designated replace* 
ment. Senator Edmund Muskie. 
Lord Carrington said he hoped 
additional diplomatic means 
would' be used to try to resolve . 
the hostage crisis. 

In an early morning TV inter- 
view. Lord Carrington did not 
specify what these steps should 
be. 
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Warning 
far Carter 
in Texas 
victory 

B y David Buchan In Washington 

PRESIDENT JIMMY CARTER 
and Mr. Ronald Reagan are 
expected to increase their leads 
for their parties’ nominations 
in four primary contests today 
—Indiana, Tennessee, North 
Carolina, and the District of 
Columbia — following Pyrrhic 
victories in Texas over the 
weekend. 

; As universally predicted, the 
President overwhelmed Senator 
Edward Kennedy in the 
Democratic popular vote in 
. Texas, a big and weighty state 
' in the electoral process. He won 
56 per cent of the vote, against 
23 per cent for the Senator. 
Though delegate apportionment 
was separately determined, Mr. 
Carter is sure to get at least 
100 of the state’s 152 
1 Democratic delegates. 

: The President may have 

. beaten his rival in ever; 
1 demographic category in Texas 
execpt for Mexican-Americans. 
But the blemish in his victory, 

■ boding ill for the general 
1 election against a Republican. 

In the Republican race, Mr. 

■ Reagan beat Mr. George Bush 
! in the popular ballot — but only 

■ by a measly 5 per cent (52*47 
per cent) in a state which the 
Californian swept in 1976 

■ against President Ford. 
However, the canny Reagan 

• tacticians ejsured here, as 
many times before, that any 
setback in the popular vote 
result was redeemed by the 
outcome in delegate selection. 
Winning a probable 65 out of 
SO Texan delegates put Mr. 
. Reagan nearer than ever to the 
nomination. 


As representatives of both East and West gather for Tito’s funeral 

Meetings likely in 



BY ROGER BOTES *N BONN 

THE FUNERAL of President 
Tito could provide the scene for 
high level East-West contacts, 
including a possible meeting 
between Chancellor Helmut 
Schmidt of West Germany and 
Herr Erich Honecker, the East 
German Leader. 

Officials in Bonn have 
indicated that West Germany 
would give a cautious welcome 
to such a meeting, but much 
depended on the East German 
attitude. Herr Schmidt was dne 
to visit East Germany in the 
early, part of this year— it would 
have been the first intra-German 
summit for almost a decade — 
but the Soviet invasion of 
Afghanistan complicated the 
situation. 

Bonn officials argued yester- 
day that East-West links at the 


Belgrade funeral would be in 
keeping with the philosophy of 
President Tko—both sides 
should keep talking, especially 
at times of international crisis. 

This is evidently the view of 
the dan cell or,, who will -travel 
to Yugoslavia with Herr Hans 
Dietrich Genscher, his Foreign 
Minister. 

It is stiH- uncertain who will 
represent East Germany at the 
funeral. Herr Honecker praised 
President Tito’s “ anti-fascist ” 
policies extravagantly in a 
message carried by <the East 
German press yesterday. 

Herr Schmidt confirmed last 
week that he was planning to 
go to Moscow “ in the near 
future ” and that he would use 
the opportunity to urge fthe 
Soviet leadership to withdraw 
its troops from Afghanistan. 


The Chancellor will thus be the 
first Western leader to visit 
Moscow since the Afghan inva- 
sion — a fact which has promp- 
ted criticism from the Chris- 
tian Democrat . . . opposition, 
which stresses that Herr 
Schmidt should not become an 
“ interpreter ”. between the 
United -States and the - Soviet 
Union. Moscow and Washington 
should -talk to each other 
directly and not through -Bonn, 
stressed Dr. Helmut Kohl, the 
CDU leader. . 

The super powers, however, 
now' seem .set: to open up a 
direct dialogue. The White 
House has approved a 'meeting 
between Mr. Edward Muskie, 
the Secretary of State-designate 
and Mr Andrei Gromyko, the 
Soviet Foreign Minister, -in 
Vienna on May 16. The US. 



Herr Honecker— praise 


and the USSR will also be rep- 
resented by senior officials — 
Hr. Walter Mondale, the Vice- 
President, and. Mr. Vassili 
Kuznetzov, the Soviet Deputy 
President — at the funeral of 
President Tito. 


Subdued Soviets offer profound sympathy 


BY DAVID XATTER IN MOSCOW 


SOVIET REACTION to the 
death of President Tito of 
Yugoslavia has been subdued 
and respectful, with expressions 
of sympathy for the Yugoslav 
people and no mention of the 
serious differences which 
divided the Yugoslav leader 
from a succession of Kremlin 
rulers. 

In keeping with a policy that 
may have been decided years 
ago, the Soviets are now ex- 
pected -to wait cautiously for 
the situation in Yugoslavia to 
become dearer before making 
any attempt to increase their 


influence in the Balkan State.. 

The Soviet party and Govern- 
ment offered “ profound condo- 
lences” to the Yugoslav party 
and State and the Communist 
Party newspaper Pravda, yester- 
day carried the news of Presi- 
dent' Tito’s death in a brief 
front page report 

The Soviet news agency, 
Tass, said that Mr. Marco 
Orlandic, the Yugoslav Ambas- 
sador in Moscow, yesterday held 
meetings at his request with 
Mr. Andrei Gromyko, the Soviet 
Foreign Minister, and Mr. 
Mikhail Suslov, the chief Party 


ideologist to discuss President 
Tito’s death. 

There is believed to be little 
prospect of Soviet pressure on 
Yugoslavia itself in' the short 
run but Moscow may seek to 
take advantage of the weakened 
authority of Yugoslavia in the 
non-aligned movement now that 
President Tito is gone, to renew 
efforts in bring the movement 
in line with Soviet aims. 

As one of the founders of 
the non-aligned movement, 
President Tito had great per- 
sonal prestige and he defended 


the idea that the non-aligned 
movement should keep - Its 
distance from both power blocs. 
He argued with Mr. Fidel 
Castro, the Cuban leader, at the 
non-aligned s ummit in Havana 
last summer after Mr. Castro 
said the Soviet Union was the 
“ natural ally” of the move- 
ment 

But tire Soviet Press has 
avoided polemics against Yugo- 
slavia since President Tito fell 
iti and this is expected to be 
the pattern for at least the next 
few months. 


1HE0RY: 

Atop international bank should 
be located where its customers 
do business. 



RE4LITY 

At Continental Bank, we think 
geographical proximity is not just 
desirable, ifs essential. 

Proximity increases communication. Reduces 
response time. And leads to a strong working rela- 
tionship. So our financial teams are never more than 
minutes away from the headquarters and subsidiary 
offices of the customers they serve, ifs what you . 
expect from a top international bank. 

At Continental Bank, ifs reality 


New DC-9 
test failure 
may hit 
deliveries 


By Our Foreign Staff 

MeDONNEIX-DOUGLAS said 
yesterday the tall separated 
from one of its new DC-9 
Super 80 airliners during 
high sink-rate l and i ngs at 
Edwards Air Force base. 

The rear section of the 
fuselage . behind the engines, 
including the T-tail assembly, 
came off during a heavy land- 
ing on Friday, the company 
said, but the rear pressure 
bulkhead remained intact 
The aircraft is the latest 
version of the DC-9 and it has 
been widely seen as a major 
contributor to the growing 
short-haul aircraft market in 
the 1980s. It made its maiden 
flight only last year, and the 
first model was to be 
delivered later this year. 

The company has more than 
100 firm orders and options 
Die Super 80, worth at least 
Jlbn. Swissair, so far, is the 
largest customer with 15 firm 
orders and five options with 
Australian Airlines light 
behind with nine firm orders 
. and three options. 
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Citroen plan to 
cut May output 

By David White in Paris 

FURTHER EVIDENCE of a 
slump in demand for French 
ears came' yesterday when 
Automobiles Citroen an- 
nounced that it would close 
down its factories for five 
working days this month. 

The company, one of the 
main arms of the Peugeot- 
Citroen-Talbot group, said it 
had chosen this path instead 
of reducing its standard wink- 
ing hours. The closedown, 
which includes a four-day 
stretch from May 27 to Hay 
30, will affect all its plants 
except for one motor factory 
in Lorraine which will shut 
for only two days, ‘Htroen 
closed down for two days in 
early February. 


Denmark agrees 
economic package 

THE DANISH Social Demo- 
cratic minority Government 
reached’ agreement yesterday 
with the Radicals, Christian 
Peoples’ Party and Centre 
Democrats on economic policy 
measures designed to reduce 
the country’s balance of pay- 
. ments deficit, Hilary Barnes 
writes from Copenhagen. 

The agreement includes an 
increase in Value Added Tax 
from 20$ per cent to 22 per 
cent higher taxes on oil, 
petrol and electricity, cuts in 
public spending and a pro- 
gramme of measures to help 
employment and business. 

Botha intervenes 
MR. P. W. BOTHA, the South 
African Prime Minister, 
yesterday intervened in the 
three-week-old school boycott 
by tens of thousands of 
coloured (mixed race) school 
students, with a promise to 
consider an inquiry into the 
whole field of South Africa’s 
racially-segregated education 
system, Quentin Peel writes 
from Johannesburg. 



proposes 
tough measures 
for Turkey 


BY METIN MUNIR IN ANKARA 

THE International Monetary 
Fund (IMF) is not satisfied with 
the progress the Turkish 
economy has made following the 
Government’s economic stabili- 
sation measures last January 
and has recommended new 
corrective measures, a senior 
official said In Ankara. 

• The recommendations centre 
around five principal points: 

• A new devaluation of the 
Turkish lira by 2 0 per cent to 
maintain a realistic exchange 

rate policy. , _ 

• An increase in the level or 
interest rates to mobilise 
private savings as well as to 
increase the effectiveness of 
monetary policy. 

• New legislation to raise some 
tax rates to take account of 
rapid inflation. 

• A new upward adjustment 
of the prices of goods and 
services sold by state 
enterprises. 

• A limit on wage awards to 
Stem the increase in the rate of 
inflation. 

The stabilisation measures 
have not stopped tiie accelera- 
tion in the rate of inflation 
which is expected to be over 100 


per cent in 1980, compared with 
SO per cent in 1979. Exports 
and expatriate workers’ remit- 
tances have not responded 
favourably. 

Turkey and the IMF are in 
the process of negotiating a new 
stand-by arrangement for one 
year.- This will be the third 
consecutive arrangement since 
Turkish Governments began 
seriously trying to resolve the 
country's economic crisis in 
1978. 

Mr. Turgut Oaal, the Govern- 
ment’s chief economic advisor, 
is expected to fly to the UJS. 
today to hold discussions with 
Fund officials. He is expected \ 
to reach an agreement in 
principle on his country’s Lette ( r 
of Intent and the new stand-by 1 
arrangement is expected to go 
into effect at the beginning of 
June. 

Mr. Suleyman DemireL the 
Prime Minister, is at the bead 
of a minority Government and 
is having difficulty with tho 
parties supporting him, who 
may not find the IMF's pro- 
posed measures palatable. 


Palestinians keep np 
West Bank violence 


BY DAVID LENNON iN TEL AVIV 


ISRAEL'S PROBLEMS with the 
occupied West Bank appeared 
to be intensifying yesterday as 
the Palestinians continued their 
violent protests against the 
occupation and the negotiations 
with Egypt over Palestinian 
autonomy tehered on the verge 
of collapse. 

The West Bank is still racked 
by widespread protests by the 
700.000 Palestinian residents, 
angered by the deportation of 
three of their leaders following 
last Friday’s guerrilla attack on 
Jewish settlers in Hebron. 

At the autonomy talks here, 
the American mediators were 
desperately trying to prevent a 
total breakdown. The problem 
arose when the Egyptian delega- 
tion suspended its participation 
in the working sub-committees 
because of Israeli refusal to 
establish a committee to discuss 
security arrangements for the 
West Bank after autonomy has 
been introduced. 

Despite a tough clampdown 
by the Israeli Army, there have 
been shop-keepers’ strikes, 
women and children have 
staged protest meetings, street 
marches, and Israeli vehicles 
have been stoned. The army 
has responded with tear gas, 
clubs, curfews, forced., opening 
of shops and jrrests. 

The death toH‘ in Friday’s 
attack rose to six yesterday 
when one of the 17 people 
wounded in the grenade and 
automatic rifle attack died in 
hospital 

The swift expulsion on Satur- 
day of the mayors of Hebron 
and nearby Halhoul and the 
riligious leader of Hebron, far 


from cowering the Palestinians 
living under occupation, has 
enflamed the already tense 
situation even further. 

The disturbances i n the last 
few days hare spread to towns 
and villages which have seldom 
before played any role in the 
protests against the occupation. 
In Gaza there was an unsuccess- 
ful grenade attack on an Israeli 
military vehicle. 

Hebron and the surrounding 
area remained under curfew for 
the third day yesterday as liu* 
army continued its search fur 
the guerrillas. The Israelis de- 
molished tour Arab-owned shops 
and houses beside the Hadassah 
building where Jewish settlers 
have been squatting since last 
year and which was the site of 
the attack. 

Four leading West Bank Pales- 1 
tutians won a high court interim 
injunction against any attempt 
by the military authorities to 
deport them. They are all mem- 
bers of the National Guidance 
Committee, (NGC). the Pales- 
tinian Liberation Organ isalitin- 
oriented body which Israel says 
plays <a major role in fermenting 
unrest and resistance in the 
occupied territories. 

The deported mayors were 
leading members oF the 
committee as are the mayors 
of Ramallah, EJ Bireh aiid 
Nablus, who say they have also 
been threatened with 
deportation. 

On Sunday, the Israeli 
. Cabinet held a lengthy 
discussion about the deteriorat- 
ing security situation on the 
West Bank and agreed that firm 
measures should be "used to 
quell disturbances. 


RIOTS IN ALGERIA 


Berber fight against 
Arabisation policy 


BY OUR FOREIGN STAFF 

A VICIOUS riot and a "series 
of demonstrations in Algeria 
over the past month have 
.opened, a cultural and e thni c 
wound which has grave political 
implications for President 
Cbadli Ben Jedid. 

The campaign by Algeria’s 
5m Berbers, about a third of 
the population, against the 
Government’s u Arabisation " 
policies erupted into battles 
with the security forces which 
left scores injured, at feast one 
reported death, and hundreds, 
of arrests. ■ . - - . 

- The Berber heartland in the 
mountainous Kabyiia region of 
northern Algeria, about 80 
miles east of the capital, has 
been the centre of the (Rspute, 
Unrest was sparked off last 
month, when the regional 
governor of Tiri 'Ouzou banned 
a lecture on ancient Berber 
poetry at the town’s university. 

Gendarmes - and military 
security forces moved into the 
university and hospital to break 
up a sit-in'by students and staff. 
As many as 200 people were 
reported injured- 

The students demanded that 
the Government should, recog- 
nise freedom of expression and 
popular culture, rather than 
force both into a predetermined 
national mould. 

Students in Algiers demon- 
strated in sympathy with their 
Tizj Ouzou fellows, and met a 
baton charge from the police. 

A pitched battle was also 
reported between • security 
forces . and workers ’ in TM 
Ouzou’s large electronics fac- 
tory. A popudar local singer, 
Fermat, was among -those 
arrested, 

!' The Tizi Ouzou riots 
empasise the lack of control 


exercised by President Chandli, 
elected just over a kear ago to 
succeed the late President 
Houari. _ 

The demonstrations must also 
be seen in the context of the' 
run up to the party congress 
of the ruling Front de Libera- 
tion Nationale later this 
spring, when major decisions 
.will be taken on the economy 
and education. ' 

. The Government has always 
been loath to tolerate- threats 
to the supremacy ’of literary 
Arabic as the -official lang uag e, 
even though it differs greatly 
from the dialect ” Arabic of 
everday use. 

Government control over the 
media, and thus over the free-, 
dom of expression and informa- 
tion has been an additional and 
widespread grievance. » 

Algerian leaders are fond of 
quoting a formula used fay one 
of the 'early nationalist leaders. 
Sheikh Ben Badis, which states: 
“ Algeria is m* homeland, 
Arabic my language? and Islam 
my faith.” 

■ Sheikh Ben Badis also 
recognised the Berbers’ role, 
but the Government ires ignored* 
that fact . 

Most people in the Maghreb— 
which- comprises- Tunisia, 
Algeria arid Morocco — are of 
Berber extraction. . 

Their language and rich 
culture are very, different from 
that of the few thousand Arab 
invaders who occupied the 
region about 1,000 years ago. 

. The coastal plains, at least 
around Algiers and Tunis, were 
Arabised after a few centuries, 
but the people of. the mountains 
and remoter areas duog to their 
culture. 

Teaching of Berber has, for 
&B practical purposes, however. 



been, banned in Algeria since 
Independence in 1962. 

The problems of the Kabyiia 
also have roots in recent 
French colonial history. The 
French singled out the Berbers 
for preferential treatment 
during the 130 years of their 
rule; Man y Kabyles fought 
alongside. French, troops during 
the two world wars, and many 
have worked in France since 

1920 . 

The French, arguing that St 
Augustine was a Berber, hoped 
to convert the Kabyles to 
Christianity and divide them 
from the Arabs. 

Kabyles hold prominent posts 
today in Algeria, as senior civil 
servants, diplomats, and in 
universities, but not usually in 
the upper echelons of tiie 
army, although Algeria’s effec- 
tive second in command. Mr, 

Kasfi Mcrbah. the secretary- 

general of the Ministry oi 
Defence is a Kabjde. 

The speeding up of the 
Arabisation campaign last 
winter baswitfcout. doubt played 
a greater part in the present 
unrest than the “external” 
manipulations which Algerian 
officials have alleged. 

Kariier this month, the 
modent, replying to the 
Aabyba students, rejected their 
demands and claimed that dis- 
content wafi being stirred np bv 

> teres ^ because 
Algeria had increased its energy 
prices. 

wwpt Sunday* and . holidays. U.S 
Per annum. 

S«*«nd Ola** sMIsss paid’ at. Nm 
«PtrM N * V '' < " ld * l Mdiltonat «»ail>ns 




3 


MB 


iiCf 


:! 33 §fa c ia l 'nmes- Tuesday- May 6 1980 

NEWS 


NEW GOVERNMENT EXPECTEDTO BE FORMED SOON 

* elected Greek President 



BY OUR ATHENS CORRESPONDS 


THE veteran Greek statesman 
Mr. Constantine Karamanlis, 
was Yesterday elected President 
of the Republic by the Greek 
; Parliament. 

' Mr. Karamanlis,; 73, who is 
leader of- the' ruHTng’ New 
. ^moctacy Party, received . 183 
votes, a narrow three-vote 

• margin above the 180 required 
in the third and final ballot. 

w itb both the Pan Hellenic - 
; Socialist Movement fpASOK) 

' of BIr v Andreas Papandreou and 
. the Moscow-line Gre ek Com- 
munist Party (KKE), . which 
together hold 104 of the 300 
seats in the House, opposed ;to 
' his election,- Mr. Karamanlis 
failed to obtain' the required 
200 votes in the first and second 
; ballots last month. 

The New Democracy Party 
i commands -174. seats and the' 
; nine additional votes yesterday 
'■ came from Deputies of the .five 
! smaller - ; parties, and- 
, Independents. 

Mr. Karamanlis will' be' the . 
country's second President since 
j the Greeks: chose, in a 1974- 

• referendum.' .to I abolish ' the 
; monarchy. He will replace Mr- 
! Constantine Tsaisos, whose- Sro- 
. year term ends- on June 20. . 

Mr. KartManlis , who had 
I dominated, the - Greek political 
I scene for the past 25 years — 

} during which he. was Prime 


Minister for 14 years— 4s 
expected to use his presidential 
p rerogat ives to regulate the 
country's future. 

Under the-' constitution, he 
will not be involved in formu- 
lating policies, hut can block 
legislation, hold a referendum 
on crucial national issues, and 
dismiss the Government after 
consulting with the Council o£ 

- the Republic! - - " ; • 

He can also dissolve Parlia- 
ment if it iff in obvious discord 
with pubic sentiment or if its 
composition does not ensure 
governmental stability. 

The question now iff whether 
the' ■ New Democracy Party, 
deprived of its charismatic 
leader, will be able to keep Its 
cohesion and effectively deal 
with ' the -problems facing the 
country. 

Tt will also face mounting 
pressure- from PAS OK, whose 
anti-NATO- and anti-U5. stand 
-helped to. double its support to 
25 per cent of the electorate in 
the 1977 elections. 

.The New Democracy Party’s 
Parliamentary caucus is expec- 
ted to elect a- new leader this 
week. The choice is likely to be 
between Mr.Evangelos Averoff- 
Tossitsas, 70, Defence Minister, 
and Mr. George Rallis, 61, 
Foreign Affairs Minister. 

Mr. Averoff-Tossitsas first 



Mr . K^nunanlly 


served as a Cabinet Minister 
in 1946 under Mr. Sofocles 
Venizelos, founder ef . the 
Liberal Party, but has come to 
be associated with New Democ- 
racy’s right-wing. 

He was Foreign Minister 
under Mr. Karamanlis from 
1956 to 1963 and played an 
active role in the Resistance 
against the militar y junta 
which seized power in 1967. 

In his present post as 
Defence Minister, Mr. Averoff- 
Tossitsas has been instrumen- 
tal in consolidating democratic 


rale by effectively controlling 
the aimed - forces after the 
collapse of the seven-year 
Dictatorship in 1974. 

He & also responsible for 
modernising the Greek military 
machine, and has. had the deli- 
cate tad: of dealing with the 
problem of Greece’s return to 
the - militar y wing of NATO. 

Despite his monarchist and 
right-wing past, Mr. Rallis is 
regarded as a moderate who 
could attract centrist votes to 
the party when ■ a general 

election is next held. 

The present Cabinet will 
remain as a caretaker - Govern- 
ment under- Mr. Karamanlis 
until the election of a new 
Prime Minister. The new 
Government is expected to be 
formed soon and seek a vote of 
confidence in Parliament later 
this month. 

Mr. Papandreon said yester : 
day that the Parliament which 
elected Mr. Karamanlis to the 
Presidency “ no longer, correctly 
represented the will of the 
people.” 

He again called for general 
elections which, he said, would 
result in a Government better 
able to deal with the country's 
national, social and economic 
problems. 

Editorial Comment, Page 16 
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Ohira fails to arrange 
Mexican oil deal 

BY WILLSAM QflStETT IN HBOCO CITY 


\ JAPAN’S Prime. Minister, Hr.: 
! Masayoshi Ohira, failed during 
his three-day visit.. to Mexico 
to get a firm commitment on 
' increased oil supplies. Mexico 
■ will supply Japan - this year with 

• a maximum of "100,000 barrels 
' a day. and Japan wants 300,000 

• b/d by 1982. 

• ' Mr. Ohira" camb- to Mexico at 
I a time when Japan os feeling 
1 the pinch because of a cut-off 

in its oil supplies from Iran. 

Japan was; hoping . that 'in 
return for increasing invest- 
ment in Mexico,; PEMEX, the 
State oil monopoly, . would be 
more forthcoming in raisin g^its 
exports. 

But, Mr. Ohira- said, Sr. Jose 
t opez Portillo, Mexico's .Presi- 
dent had told him he oould 
not piwnise finther supplies 
^above ; the \ already agreed 
100,000 b/d- 

The Mexican Government has 
consistently made it -titter -that 


xts lever of production— -at 
present 2.1m b/d, with exports 
of about 800,000 b/d— wiH be 
levelled off at about £5m. b/d, 
with exports of Llm b/d; all 
of which have been committed. 
For Japan to receive 300,000 b/d 
would mean either increasing 
production or cutting exports 
to another client 

The two countries agreed to 
.intensify their bilateral rela- 
tions. Japan’s trade surplus 
With Mexico in 1979 was $364m, 
and this year the -surplus could 
be in Mexico’s favour with the 
Starting-up of oil supplies. 

‘Total cumulative Japanese 
Investment in Mexico at the 
end of 1979 was $362 .3m — 5.3 
per cent of total foreign invest- 
ment. 

■ -Japanese steel mills are com- 
pleting feasibility studies for 
three projects conuficted with 
. . the second expansion stage of 
the State Slrcartso steel mill on 
theParific noast 


Struggle against Israel in 
new phase, says Arafat 


BY MSAN H1JAZI IN BEIRUT 

THE GUERRILLA attack on 
the West Bank town of Hebron 
on Friday constituted a new 
phase in the Palestinian 
struggle against .Israel, Mr. 
Yassir Arafat, Palestine libera- 
tion Organisation chairman, 
said. 

“ The operation in Hebron 
has dealt a severe blow to 
Israeli plaits to set up Jewish 
settlements on Arab land,” he 
told a Palestinian rally in 
Kuwait. 

Mr. Arafat’s own guerrilla 
group, Al-Fatah, has claimed 
responsibility for the raid on 
Hebron, in which five Jewish 
settlers were hilled' and 17 
wounded.. 

Mr. Abu Jihad, . Fa tail’s 
military commander, said here 
that “Israel understands only 
the language, of bullets.” Israel 
had completely ignored all UN 
resolutions , 

Israel’s admission that the 
guerrillas who carried out the 


Hebron attack were local Arabs 
substantiated observers’ specu- 
lations that the guerrillas have 
succeeded in setting up secret 
resistance cells inside the 
Israeli-occupied territory. 

Mr. Arafat, whose speech 
was repeated by the PLO’s 
news agency, Wafa, said he bad 
issued instructions to Mr. Zehdi 
TerzL, the : PLO’s observer at 
the UN, to seek an emergency 
session of the Security Council 
to discuss the deportation to 
Lebanon of three West Bank 
leaders by the Israeli authori- 
ties: 

Hr. Fahd Al-Qawasmah, 
Mayor of Helsron, Sheikh 
"Rajalfi Al-Tamimi, and Mr. 
Mohammed MiThpn, Mayor of 
Halhul, told a Press conference 
here on Saturday that the 
Israelis had seized them at 
their homes, put them on a 
helicopter and had taken them 
across the border into Lebanon. 
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KNOWING HOW 

TO LISTEN TAKES MORE THAN 







Most of us have perfectly good ears. 

So why, then, are wesuch perfectly awful listeners — listening on the average 
at a 25% fern of efficiency ? . 



The fact is, there’s a lot more to listening than hearing. 

After we hear something, we must interpret it Evaluate it And finally, 
respond to it That’s listening. 

And it’s during this complex process hat we run into all kinds of trouble. 

For example: 

We prejudge -sometimes even disregard- a speaker based on his delivery or 
appearance. 

We letpersorudideas, emotions or prejudices distort what a person has to say. 

We ignore subjects we consider too difficult or uninteresting. 

Anabecause the brain works four times faster than most people speak, we 
too often wander into distraction. 

Yet as difficult as listening ready is, itis the one communication skill tue’re 
never really taught 

Well, as a corporation with more than 88,000 employees, we atSperry are 
making sure we use our ears to full advantage. 

We’vesetup expanded listening programmes that Sperry personnel from our 
five divisions worldwide can attend. Sales representatives. Sperry Univac 
computer engineers. Even the Chairman of the Board. 

We’re convinced that effective listening adds a special dimension to what we 
can do for our customers. And when you speak to someone from Sperry we think 
you’ll be equally convinced. 

It’s amazing whatmore than two good ears can do. 



We understand how important it is to listen. 


Speny is Sperry Unh'cic computers, SpcnyEkwFfdSandfarm equipment, Sperry Vichets fhdd powersystems, and 
gocfancgtaJ amtnde& Jb m en tf mm Sp^ 
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WORLD TRADE NEWS 


Price rises help to boost 
total German trade 43% 


BY LESLIE COUTT IN BERLIN 

PRELIMINARY figures show 
> that trade between the two 
Germanies rose 43 per cent in 
. th efirst quarter of the year to 
some DM 3.7bn (£65Sm) with 
East German deliveries expand- 
ing: 47 per cent and West 
German deliveries rising 87 
per cent ' 

. West German trade officials 
. note that the extremely sharp 
growth in East German exports 
to DM 1.4bn is largely a result 
of the price rises for East Ger- 
man energy, mainly refined oil, 
sent to West Berlin. East 
Germany imports nearly Jm 
.tonnes of crude oil annually 
fro mWest Germany and ships 
. bach double the amount in 
refined products. 

The steep rise in West Ger- 
man exports to East Germany 
to DM 1.3hn is somewhat dis- 
- torted, the experts say, because 


during the same period last 
year East German industry was 
stricken by severe winter 
weather which delayed imports 
of West German plant and 
equipment for projects. 

West Germany’s trade promo- 
tion office in Poland has, mean- 
while. advised German com- 
panies that the outlook for 
.exporting to Poland is favour- 
able with the best opportunities 
said to lie in consumer goods, 
raw materials, energy and 
transport These are the sectors 
where current Polish invest- 
ments have not been cut back. 

The report by the West 
German office .notes that Poland 
plans to increase imports from 
the West by 5 pe rcent this year, 
about the same rate as last year. 
This will continue the trend of 
fewer turnkey plants being 
imported and more individual 
machines to modernise existing 


plant Poland recently ordered 
DM5 00m worth of West German 
machine tool equipment Com- 
pensation deals are said to be 
important for Polish buyers 
although the West German office 
notes the counter purchasers 
need not always come from the 
importing Polish foreign trade 
agency. 

Export chances in Poland for 
West German companies, in par- 
ticular smaller, medium-sized 
ones, axe said to be greatly 
enhanced when financing is 
simultaneously provided. Wes- 
tern investments in Poland, 
mainly in the service sector, 
have not had the desired results 
the office explained. They were 
restricted by limi tations . on 
ownership as well as 
problems. There are still no 
practical examples of the joint 
ventures which Poland has per- 
mitted since last year. 


Change sought in export credit 


BY DAVID MARSH 

REPRESENTATIVES of the 
main industrialised countries 
will meet in Paris next week 
between May 12-14 to discuss 
modifying a four-year-old 
export credit agreement which 
its critics say allows govern- 
ments to grant $3bn a year, in 
disguised export subsidies. 

A group of 21 member 
countries of the Organisation 
for Economic Co-operation and 
Development COECD) agreed 
officially-supported export — 
in July, 1976, to set a series 
of minimum interest rates 
on officially-supported export 
credits. This was part of a bid 
to dampen ruinous competition 
in the provision of export 
credits by major governments, 
which had been increasingly 
trying to undercut each other’s ' 


Interest rate terms. But many 
co ifb tries in the group say it 
has led to a large increase in 
indirect subsidies ou export 
credits because of sharp diver- 
gences since 1976 between the 
statutory interest rate mini- 
mums and market interest rates 
in various currencies. 

■The group will discuss a 
report drawn up by Mr. Axel 
Wallen, head of the Swedish 
Export Credit Guarantee Board, 
which recommends that the pre- 
sent system of uniform fixed 
interest rate mini m ums should 
be replaced by a more market- 
orientated arrangement. 

Dr. Ernst Loeschner, director 
of international operations at 
Australia’s export finance body, 
the Oesterreichdsche Kontroll- 
bank, said in London last week 


that tiie agreement, as it stood, 
should be scraped. It effectively 
penalised the 4ow-4nflation 
countries like Austria with low 
interest rates. 

This was because it enabled, 
higheivinflation countries to 
great export credits at subsi- 
dised interest rates well below 
those on their domestic capital 
markets. 

Unless the system was 
changed, the subsidy element in 
export credits granted by OECD 
countries would rise to around 
$3bn this year from $2bn over 
the past two years. The 
country to have taken most 
advantage of this was France, 
hut the subsidy element on U.S. 
export credits was also rising 
-because of the sharp increase 
in U.S. Interest rates 


Alia taps 
Amman 
market for 
$30m loan 

By Rami G. Khouri in Amman 

ALIA AIRLINES of Jordan 
has tapped the highly liquid 
Amman market for a 530m 
syndicated loan that also 
breaks' new ground in the 
growing local trend towards 
more syndicated loans. 

The loan is for 9m dinars 
(£13.1m), guaranteed by the 
Government of Jordan and 
repayable in 11 years, includ- 
ing three years for drawdown 
and two years grace. - 

It is being used to finance 
part of a 5400m package for 
five Lockheed TrfStars and 
one Boeing 747. The interest 
rate is an annual 83 per cent, 
with 0.75 per cent com- 
mission, making for an effec- 
tive annua] interest rate of 
9.25 per cent This is the 
largest and longest syndicated 
loan over put together hi 
Jordan, reflecting, as do the 
exceptionally advantageous 
terms, the new willingness of 
local banks to commit them- 
selves for more than 10 years, 
and the perceived credit- 
worthiness of the State- 
owned airline itself. 

Arab Bank is the lead 
manager and agent for the 
loan, and is providing 
2m dinars. The four managers, 
each putting up L5m dinars, 
are Citibank. Chase JSfan- 
fcattan, British Bank of the 
Middle East and the semi- 
State Housing Bank of Jordan. 
The three other local 
participants In the syndicate 
are the Bank of . Jordan, the 
Jordan National Bank and the 
Jordan-Gulf Bank. 

• -Japan’s All Nippon Air- 
ways has ordered 1 six more 
747s for about 5360m, which 
will raise the carrier’s 747 
fleet ■ to '13, Reuter reports 
from Seattle. The new aero- 
planes, all of them short- 
range SR models, will be 
delivered between May and 
December, 1980, and in 
February and March, 198L 



FAIR Vtitt 
FIT AFFORD 


Looking for new products, 
new ideas, new possibilities? 

Come to the India Industrial Fair in 
Rotterdam. 

From 19 through 23 May, 
you’ll find in the Ahoy’ Exposition 
Centre the largest presentation of 
India's technical export potential 
ever. Over 200 participants will 
be there to demonstrate the 
range and the quality of their 
products. 

You'll meet the new gener- 
ation: India's young and enter- 
prising manufacturers, ready to 
market to the rest of the world. 

They'll offer you products geared 
to the demanding European 
markets. At prices that are very, very competitive, 
possibly considerably lower than you are paying 
now ... for the same quality! 

They can also be your ideal partners for joint- 
ventures in the developing countries. And they 
can act as suitable subcontractors. Yes, this is a 
fair you can't afford to miss. After all. if your 
competitors are going to be there, shouldn’t you? 

Meet the people, see the products. 

At the fair you will meet participants and their 
products in the following sectors: industrial 
machinery; transport & traffic; machine tools 
(including accessories and cutting tools); hand 

INDIA INDUSTRIAL FAIR 



U.S., Japan lead ‘too big’ 


FINANCIAL TIMES 


BY GUY DE JONqUKKB IN MONTS CARLO 


SHARPLY contrasting - views 
about Europe’s role and pros- 
pects in the. world* micro- 
electronics market were 
expressed by speakers on the 
first day of the World Elec- 
tronics Conference in Monte 
Carlo yesterday, organised by 
the Financial Times and 
Macintosh International 

Doctor Robert B- HeCkes, 
international vice-president of 
National Semi-Conductor of the 
U.S., argued that the UA and 
Japan. had such a big lead in 
semi-conductor man ufac turing 
that it was' too late for most 
European countries and com- 
panies to enter the business. 

But Dr. Friedrich Baor, 
executive vice-president of 
Siemens of West Germany, fore- 
cast a period of rapid growth 
for Europe’s semi-conductor 
industry, during which the tech- 
nological. and commercial lead of 
the U.S. would be further 
eroded. . 

Ultimately, he suggested, the 
boundaries between the 
American and European micro- 
electronics Industries might dis- 
appear, to he replaced by world 
enterprises manufacturing world 
-products to world standards. 

Dr. Heikes said that many 
European concerns proposing to 
enter the business of 
semi-conductor manufacturing, 


seriously underestimated the 
huge investment in research, 
development and plant that 
would be needed to penetrate 
the market and create a profit- 
able operation. 

The economics of the industry 
dictated that only companies 
whose, internal demand for 
electronic components amounted 
to at least 5100m (£44m) a year, 
should consider making their 
own micro chips. That restricted 
tiie field to companies with 
annual sales of more than 52tuo- 

Soxne countries were seeking 
mistakenly and out of a sense 
of “ near paranoia” to create 
their own. semi-conductor Indus- 
tries from scratch- He was 
particularly pessimistic about 
the outlook for Inznos; the UK 
State-backed organisation set up 
to produce very large-scale 
integrated (VLSI) circuits. 

“It appears to me that the 
likelihood of forming a profit- 
able venture in VLSI circuits is 
very small. It is simply too late 
in the day to start a new com- 
pany from scratch unless they 
have a very significant innova- 
tion up their sleeve,” he said. 

A more sensible strategy for 
newcomers to 1 the micro- 
electronics market was to con- 
centrate on designing software 
— the programme and instruc- 
tions reqfired to make elec- 
tronic components function — 


while leaving production of the' 
basic circuits to manufacturers 
who ■ had already established 
themselves. 

He pointed out that the mar- 
ket for this type of expertise 
was expanding rapidly, because 
the trend in the micro- 
electronics industry was increas- 
ingly towards incorporating 
individual components and 
devices into complete systems. 
This process requires much 
work on the development of 
software. . . 

While agreeing that tins trend 
was under way. Dr. Baur argued 
that the European semi- 
conductor industry was enjoying 
a resurgence.' After being over- 
shadowed by the U.S. for many 
years, Europe had started in 
1970 to develop strategies which 
.had enabled it to become an 
initiator rather than a follower 
In the micro-electronics field. 

Production would grow faster 
in Europe than in the U.S. 
during the next decade, he fore- 
cast 

Moreover, as it became 
increasingly important to incor- 
porae 1 disparate components 
into complete sysetms, European 
semi-conductor .producers would 
be at an advantage because they 
were mostly part of bigger 
groups, which also embraced 
manufacturers of products using 
such systems, while U.S. com- 
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panies usually produced only 
semi-conductors,, which they 
sold on the' open market 

Europe’s future success in 
micro-electronics would depend 
in part, on continued Govern- . 
ment support 

Mrs. Marisa Cantoui Belli- ; 
saiio, president of Olivetti of 
Italy, said that the key to sell- 
ing electronics office products • 
successfully to the U.S. lay more 
in establishing strong marketing 
and sales support operations 
than in offering products em- 
bodying highly advanced tech- 
nology. . , . , 

American customers insisted 

that products met advertised 
specifications and were reliable. 
Office machinery was used twice i 
as many hours per -day in the 
U.S. as in Europe, and it was 
important to respond promptty , 
to customer demands for 
service and Information. 

American customers ■ judged 
competing products on their 
merits and were less loyal to 
suppliers than were European 
purchasers, she said. 


Zimbabwe 6 orientation’ appeal 


BY TONY HAWKINS IN SALISBURY 


OPENING Zimbabwe’s trade fair 
in Bulawayo, Prime Minister 
Robert Mugabe yesterday called 
for the Zimbabwe “orientation” 
of foreign investment Majority 
shareholdings must remain in. 
Zimbabwe, the Premier said, 
and profits must be reinvested 
there. No state could regard 
itself as truly independent, he 
said, until it . had achieved 
economic self-reliance. Sound 
politics, he added, must be 
based on sound economics. 

Meanwhile, an official for 
Wankie Colliery said that the 
strike which started at the 


weekend had worsened with an 
unspecified number of workers 
at Number One colliery joining 
the 3,250 men already out on 
strike. 

Wankie said that unless the 
strikers, who are -demanding 
what management Calls “un- 
reasonable ” pay rises, promptly 
return to work they will be paid 
off. 

The Wankie strike follows 
dose on the heels of a major 
stoppage at the Anglo-American 
Corporation’s Hippo Valley 
Estates where sugar cane 
workers downed tools at the 
weekend. At one point some 


9,000 workers were on strike, 
but the men returned to work 
yesterday after intervention by 
the Minister of Labour, Mr. 
KangaL 

The management will be meet- 
ing workers* representatives to 
discuss grievances, but work 
started today on milling the 
estates’ 1980 sugar crop. 

There has ben a rash of 
industrial stoppages in Zim- 
babwe following Mr. Mugabe’s 
election victory two months ago. 
The Government is reportedly 
about to. announce improved 
minimum wages in an effort to 
head off worker disputes. 


Parkinson’s call to card makers 


BY OUR WORLD TRADE STAFF 


BRITISH * Christmas * card 
printers are being urged to 
speed up preparation - of 
evidence in support of claims 
that they, art being hurt by 
cheap Soviet imports- Prompt 
action is required before an 
appeal to the European Com- 
mission for - anti-dumping action 
can be made, the Department 
of Trade said. 

Mr. Cedi Parkinson, the 
Trade Minister, has raised the 
long-simmering issue again in 


a letter at tiie weekend to Mr. 
S. A. Henderson, the commercial 
.director of the -British Printing 
Industries Federation. 

While the Government has 
been closely .following the 
matter since the issue arose last 
summer, he said in his letter it 
■had hoped for more progress 
than has ■ yet been made in 
preparation of evidence 
reinforcing the Printing Federa- 
tion’s daims. 

He called for a further 


meeting between Federation 
officials involved in the issue 
and the Trade Department’s 
anti-dumping , unit in order to 
hasten action in time to affect 
the 1980 Christinas season. 

The Christmas card issue 
grew particularly heated last 
December when it was found 
that perhaps as many as 50m 
cards printed in the Soviet 
Union had entered the UK and 
were selling for prices as little 
as I5p f o rten cards. 


Pye wins £2im Sweden TV deal 


BT OUR WORLD HUM STAFF 



Come to Rotterdam and meet the 
new generation of India’s industry! 

and small tools; electrical engineering; electronic 
& communication systems; industrial castings 
and forgings; Iron, steel & non-ferrous metal 
products; chemical and allied products; project & 
technical consultancy, including subcontracting • 
and joint-ventures. 

For more information. 

The India Industrial Fair is organized by the 
Trade Development Authority of India 

For more information; Association of Indian 
Engineering industry, do Confederation of British 
Industry, 21 Tothill Street London SW 1H 9LP, 
England. Phone: (01) 930 6711. Telex: 21332 cbi g. 

AHOY CENTRE ROTTERDAM May 19-23, 1980. 
OOUpOfl Send in the coupon forfree admission 

Please send me admission card(s). 


PYE TV T of Cambridge has 
won a £2im order from the 
Swedish _ Telecommunications 
Administration . (STA) to 
provide television transmitters 
to the Swedish National Radio 
and Television Transmission 
ner.vorks. 

Pye said that .the STA 1 had 
taken up an option for a total 
of 24 transmitters, which is part 
of. a major Swedish re-equip- 
ment and expansion pro- 
gramme, first begun far 1876 
with 22 transmitter units in the 
first of Fye’s large Swedish 
contracts. 

■Delivery is to start this 
spring and will continue until 
June, 1981. The equip ment 
ordered includes 14 VHF 
transmitters and 10 UHF trans- 
mitters. 

The order was one of several 
overseas deals won by UK com- 
panies recently. Among the 
others were: 

• TJC Valves Of Dunfermline, 
a £3m contract to supply 2,000 
wellhead valves and automatic 


equipment for 50 offshore oil 
platforms in Abu Dhabi. The 
company said it is hoping to 
win another £1.4m contract to 
supply similar equipment to a 
further 20 platforms in the 
Arabian Gulf; 

• Perkins Engines of. Peters 
borough, a £700.000 contract to 
supply vehicle diesel engines to 
Premier Automobiles of 
Bombay, India. The engines are 
Perkins six-cylinder . vehicle 
units, to be installed in Indian- 


built Premier Headmaster 
trucks. A factor in winning the 
contract was Perkin’s broadly- 
based international after-sales 
and servicing network, the com- 
pany said. 

• Mideast Numerical Control 
of Wales, a £500,000 contract 
from the Boeing Vertol com- 
pany of the U.S., to supply 
machined airframe pans for the 
new Boeing 757 airliner, of 
which British Airways is a 
customer. 
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SHIPPING REPORT 

Oil tanker 

charters 

decline 

By Lynton McLain 

DEMAND for chaterlng crude 
oil tankers fell slightly last 
week. However, rates generally 
remained at the levels of the 
previous week and brokers 
atributed the fall to the May 
Day holiday rather than pessi- 
mism among charterers about 
events in the Gulf. 

World stocks of crude oil 
remain high and this contri- 
buted to the “calm” atmo- 
sphere in the charter sector 
last week, as there was no 
feverish bid to secure oil sup- 
plies. Some tanker owners 
were reported to have laid up 
more vessels and other ships 
remained idle. 

Trading was limited in the 
Middle East, and rates in the 
area moved down slightly. A 

320.000 ton vessel re-let from 
another charter, gained busi- 
ness' at Worldscale 27} and 
West German . charterers were 
reported to have chartered a 
very large crude carrier at 
aronud Windscale 32. 

Of the smaller vessels, a 

82.000 ton ship gained World- 
scale 75 for a voyage to the 
West, and a voyage to Mombasa 
for a major London oil compny 
gined rate of Worldscale 95 
for a 68,000 ton vessel. 

The earlier improvement in 
the charter rates in the Medit- 
teranean deteriorated last week. 
Rates were very close to rock- 
bottom levels, according to John 
L Jacobs and Co., London 
brokers. 

A total of 60 tankers and 
combined carriers totalling 
nearly 9.3m tons were reported 
laid up or Idle at the end of 
April, compared with 50 vessels 
totalling 7.6m tons at the end of 
March. 

Howard Holder Chartering 
said at the end of last wee’ 
that a total of 93 tankers, oi’ 
bulk/oil and ore/oil carriers an «■' 
ore and dry hulk carriers were 
laid up, idle or under repair at 
May L, totalled 10.35m tons. 

In the dry-cargo markets the 
sudden increase in transatlantic 
grain rates in mid-April was 
caused b ya localised shortage 
of suitable siae vessels able to 
load last' month, according to 
Matheson Chartering in - its 
report for last month. 

This reflected the underlying 
strength of al dry-cargo markets 
at present and, even if the 
overall volume of inquiry does 
fall over the mid-summer, it will 
take time for - any serious weak- 
ness in rates to develop, the 
company said. 
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UK NEWS 


ilk may face fair 




BY DAVID CHURCHHi, CONSUMER AFFAIRS CORRESPONDENT 


THE OFFICE of Fair Trading 
is ■ considering investigating 
milk retail supply and prices 
under new laws fo promote -busi- 
ness competition. As a result 
milk m ight become available 
in supermarkets at up to 3p a. 
pint cheaper than milk 
delivered to doorsteps. 

However, ; milk producers 
have given a 'warning : that 
moves to make milk cheaper in 
supermarkets might put an end 
to daily doorstep deliveries. 

Milk prices rose by 2 2 per 
cent in the past year; adding 0.5 
per cent to the' rise in the retail 
price index. Milk accounts for 
10 per cent of the average 
family’s weekly food bill. 

According to a survey by foe - 
Cnosumer Association this year, 
UK milk is - the most 'expensive 
in Europe. In - France, for ex- 
ample, the price is 14p a .pint, 
compared with 16 ip in the UK. 

A decision-- cm the investiga- 
tion is not. expected for several' 
weeks, as the ; Office . of Fair 
Trading is understood to be con- 
sidering alternative methods of 
investigation. It might refer 


the whole issue to the' Mono- 
polies and Mergers Commission 
for ra full monopoly investiga- 
tion, likely to take three years, 
or for a six-month probe under 
the new Competition Act 

The Act, -which became law 
at the beginning of last month, 
applies to agricultural market- 
ing boards, among other bodies. 

The OFT might therefore 
refer' either particular practices 
by the Milk Marketing Board or 
individual dairies to the Com- 
mission. for investigation. 

•In either case, the main issue 
will be the supply of milk to 
supermarkets arid the price that 
they may charge. Under the 
present complicated system of 
' milk costings, milk sold in super- 
markets is often Ip dearer that 
that delivered to the doorstep. 

'Supermarket chains, say that, 
in .effect, the shop price is 
subsidising - the cost of home 
delivery. . They point out that 
the milk. consumer who wants to 
buy from. a shop should be able 
to .do so more cheaply than 
when paying for doorstep 
delivery." 


North Sea oil gains 
estimate 6 may be 


£3lbn too low’ 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


GOVERNMENT." estimates, of 
North Sea oil. revenue in the 
mid-1980s may. be £3Jbn too 
low, say .- the stockbrokers 
Phillips and Drew. 

The brokers , estimate that in 
1983454 the total win be £8ibn 
at 1978-79 prices About £15bn 
in prices ruling at the time. 
The Treasury -estimate of total - 
Government" oil revenues was 
£4}bn in 198344, at 1978-79 
prices. 

This discrepancy Was 
mentioned 1 in '- 'last Friday's 
report from the Treasury and 
Civil Service Committee of the 
Commons^ to Which Dr,- Paul 
Neild of PhiHips and Drew is 
an adviser. ; 

In the finite economic fore- 
casts it is stated that this gap 
is crucial for credibility of the 
medium-term financial strategy 
because, the brokers believe, 
the Treasury . has under-, 
estimated public spending, and 
overestimated non-oil revenue; • 

If the official oil projections 
are correct ^there will be ho 
scope for reflation. - ' 

The Treasury has refused to- 
publfsh all the .assumptions 
underlying its: oil projections,, 
though .Phillips rand Drew sug- 
gest that the Government may 
assume a lower -oil production 
profile than most outside fore- 
casters. V’ 

The brokers . assume Hurt 
dollar oil prices will. remain the' 
same in real { inflation-adjusted ) 
terms, that oil production rises 
from 85m to SCbn tonnes this. 


year, to I35m to 140m tonnes 
in 1983-84, and that the ex- 
change rate declines from $2.15 
in. 1980-81 to $1.78_in 1983-84. 

Since the Treasury has said 
it assumes -an unchanged dollar 
oil price in real terms, some 
of the gap could be explained 
^by tiie Treasury assumptions of 
a. higher exchange rate. But the 
brokers believe that a large part 
of the gap reflects a possible 
: Treasury assumption of oil pro- 
duction at only 110m tonnes a 
year. in 1983-84. - - 

The ' G o vernment's short-term 
Budget arithmetic is challenged 
in a review from the brokers 
James CapeL This maintains 
that public-sector borrowing in 
• 1980-81 is likely to be about 
£10|bn . compared with the 
.-£8.5bn .projection, in- the 
Man* Budget. 

James Capel highlights the 
impoct of the pay comparability 
a words of the Clegg Commission 
and the high underlying rate of 
inflation. These, it says, will 
cause a significant breach of 
cash limits ' unless further 
measures are taken by the 
authorities to cut the volume of 
public expenditure substan- 
tially... 

. The Government “ would have 
to introduce a further Budget 
later this year taking about 
£ljbn but of the economy, after 
allowing for an assumed £800m 
cut in the UK Common Market 
contribution if borrowing is to 
be held . down to the £S|bn 
-target 


End fixed-price tenders, 
say master builders 


BY ELAINE WILLIAMS 


A CALL to public authorities to 
end fled-price tendering . has 
been made by the Federation of 
Master Builders. 

The Federation said that in- 
creases in material and labour 
costs meant -that fixed price 
contracts were now" “ a dan- • 
gerous gamble for- builders.* 1 It 
warned its members to be wary 
of entering into such contracts. 

Mr. Bill Hilton, the federa- 
tion's national; director, said: 

“ In the past 12 months essential 
materials such as bricks and 
cement have outstripped foe 
general index of retail prices. 
Brick prices have ,on average, 
risen by 27 per cent And cement 
has risen 50 per cent during the 
year." ' 

Any builder who foresaw sueb 


prices in a tender last year 
would not have won foe contract 
because his bid would have 
appeared too high. But those 
whp did'wln work with estimates 
that prices' would rise by about 
20 per cent- were now suffering 
as a result.' • 

Labour costs in certain areas 
had also risen highe rthan fore- 
cast. Th ebuilder had to apy 
the extra to meet the deadlines 
for the job. 

If was unfair that builders 
had to estimate how prices were 
likely to rise in. the next 12 

months when manufacturers 
and suppliers could increase 
charges as required; He would 
" pursue this argument with the 
Department of the Environ- 
ment" 


Furniture sales expected 
to drop 5% this year 


BY OUR CONSUMER AFFAIRS CORRESPONDENT 


A 5 PER CENT fall in furniture 
sales this year is forecast in a 
survey of the multure industry 
published today. 

Jordan Surveys says tire 
industry's order book has been, 
declining since last autumn. 
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Total . sales were fl.lbn last 
year. . 

The decline has.. already led 
to some short-time working at 
Christie Tyler, the largest com- 
pany in the industry. 

In 1978 deliveries to the shops 
were up by 10: per cent and by 
4 per cent last year. 

The slump is in line with the 
retail -sector’s general problems. 
But furniture is traditionally 
earliest hit in & recession. 


"Most composes are already 
reporting much more difficult 
trading conditions, with pries 
increases becoming harder 'to 
obtain and costs continuing to 
rise, although the strength of 
sterling has at least helped to 
restrain pressures' from higher 
raw material, costs,” says 
Jordans. 

* British furoifare manufac- 
turers and .wholesalers, pub- 
lished. by Jordam Surveys, 
Brunswick place* London, NI. 

price iSk 


Supermarkets also say that 
dairies will not supply them 
with milk at a price that would 
undercut the delivered price. 
Tesco, for example, has had a 
number of- small dairies express 
willingness to supply, if allowed 
to, more cheaply. The company 
will point that out to the OFT 
this month. 

The dairy industry maintains 
tbta cheaper milk in super- 
markets would make it un- 
economic to deliver to door- 
steps, especially if the overall 
in milk sales continues. 

The Consumers* Association, 
however, ■ says: “Consumers 
value foe convenience of having 
fresh milk delivered and we 
would doubt whether many 
would forgo this convenience 
for the sake of saving a few 
pence per pint" 

It adds that in Scotland, for 
historical reasons, supermar- 
kets sell. milk more cheaply and 
have about half the retail 
market But it says that a 
doorstep delivery system has 
developed in parallel with foe 
sale of. milk through super- 
markets. 

“In England an dWales, con- 
sumers do not have foe choice 
between price and convenience, 
and the true cost of foe deli- 
very system is concealed from 
them.** 


Laird paid £3.75m 
compensation for 


Scottish Aviation 


BY ARNOLD KRANSDQRFF 


THE LAIRD Group has reached 
agreement with the Government 
for £3. 75m compensation dn full 
settlement of its claim for Scot- 
tish Aviation, the wholly-owned 
subsidiary nationalise more 
■than three years ago. 

The agreement comes nearly 
a year after Laird threatened 
to take the matter to arbitra- 
tion. 

Payments totalling £2.Im have 
already been received and Laird 
says the remaining £2 .65m will 
be paid soon. 

Mr. John Gardiner. Laird’s 
chief executive, said foe settle- 
ment was much in line with the 
group's original estimate. Scot- 
tish Aviation’s book value is 
£ 1.95m. 

‘‘A* foe -end of foe day the 
settlement was fair and equit- 
able, if late," he said. 

Laird still has an outstanding 
claim for its 50 per cent share 
in Cammeti Laird Shipbuilders, 
also naturalised in 1977. So far 
£400,000 has been paid. The 
book value is £1.5m. 

Mr. Gardiner said this claim 
was proceeding towards arbitra- 
tion, probably by early next 
year — ■“ unless we can settle 
before.” 

He did not think the Govern- 
ment was deliberately stalling. 
The claim had been delayed by 
a legal dispute — now settled — 
concerning . Government aid to 


Cammell over the relevant 
period txf nationalisation. 

Mr.. Gardiner confirmed that 
Laird has made a conditional 
offer for the Marti ett group in 
Donbee -Comb ex • Marx, which 
was placed in receivership 
eariier this year. 

He declined to give details, 
but said: “ Up to now, the con- 
ditions have not been met" 
Marti ett comprises three com- 
panies, whose activities include 
plastics, and plant hire and 
wholesaling including a DIY 
operation 
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Loan plan 
for small 


businesses 


LOANS at fixed rates to buy 
machinery or extend premises 
are available to small busi- 
nesses under a scheme — foe 
Business Borrowing Plan- 
announced by Williams and 
Glyn's Bank. 

The fixed rate loans are 
available From £10,000 to 
£50,000 with repayments, over 
five years or less. Loans larger 
than £50,000 or spread over 
more than five years will be 
linked to the bank's base rate. 


Haulage industry ‘priced 
into period of decline’ 


BY LYNTON McLAIN 


BRITAIN’S ROAD hauliers are 
experiencing the tougbtest 
trading conditions since 1975, 
which is generally accepted as 
the worst year on record. 


Demand for lorry transport 
has slumped sharply since 
Christinas; hauliers have been 
forced to lay up or consider 
laying up lorries for which 
there is no commercial work 
and haulage rates at best only 
marginally cover operating 
costs. 

Mr. John Silbermann. the 
chairman of the Road Haulage 
Association which represents 
15,000 haulage companies, 
operating 200,000 vehicles, said 
at the weekend that “These 
factors, and wage settlements in 
line with inflation, bad forced 
the haulage industry into a 
period of ‘ traumatic economic 
decline V 

He told the association's 
western area dinner at Bristol 
that the industry bad borne 
“ substantial increases in costs 
without commensurate increases 
in income or volume of busi- 
ness." 

The economic problems now 
facing the industry would farce 
companies to bring to an end 
“ automatic uplifts in pay unless 
they are earned." The search 
for higher productivity from 
lorry drivers was now set to 
become an issue of the next pay 
round if haulage companies are 
to remain viable and competi- 


tive. 

Total operating costs for 
hauilers had risen by between 
12 per cent and 15 per cent 
since January. The slump in 
demand, which was forcing 
hauliers to accept traffic at non- 
economic rates, had cut profit 
margins by an estimated 2 per 
cent to 3 per cent 
Customers were showing in- 
creasing resistance to higher 
rates heeded to cover higher 
costs. This was because of an 
unwillingness to contribute to 
foe 20 per cent rise in 
hauliers' wage bills which fol- 
lowed the last pay round, and 
because of the industry’s 
insistence last year on passing 
on all fuel increases. The 
customers* own profitability was 
also being squeezed by the 
slump in demand for goods. 

The 13-week steel strike 
which started in January added 
to the competitive pressures on 
haulage companies as lorries 
that normally served foe steel 
industry looked for other work 
in the already highly competi- 
tive general haulage market. 
This further depressed rates in 
the entire haulage sector. 

The total capacity of Britain’s 
road haulage industry to carry 
the nation's goods increased 
last year after a boom in 
demand for commercial 
vehicles. This was partly 
explained by a delay in the 
replacement of vehicles in 


previous years. The total size 
of the UK haulage fleet 
increased from about 490.000 
vehicles at the end of 197S to 
an estimated 500.000 vehicles at 
the end of last year. 

Many older vehicles were 
replaced by larger capacity 
- trucks and a large number were 
bought by companies running 
their own haulage operations. 1 , 
This development may have' 
been stimulated by foe strike of 
drivers employed by RHA 
members in January last year. 

Many companies have also 
turned to contract hire— one of 
the few growth sectors now 
increasing at between 5 and 10 
per cent a year — as a way of 
easing their own cash problems. 

These factors have distorted 
further foe market for the 
public haulage companies and 
many are expected either to 
cease trading or to amalgamate 
as the effects of the recession, 
begin to bite. Leading hauliers 
are convinced that the problems 
will worsen, with bankruptcies 
coming through in foe winter. 

The poor state of the market 
is certain to influence Govern- 
ment plans to sell a majority 
share in a new company to be 
formed from the state-owned 
National Freight Corporation. 
The Government does not 
intend to amend these plans — 
now in foe Transport Bill — bui 
the share sale is unlikely to 
proceed before the market picks 
up. 



Now Is the time to 


call in Taylor Woodrow 


The decision has been made. 

Now you need expert help, someone who can take the 
project through from feasibility study to completion. 

Call in Taylor Woodrow for total teamworkin research, 
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international company. With these people on your side, you have 
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Europe at your disposal. 
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Talbot will spend £2m 
to introduce Solara 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


TALBOT UK will spend £1.5ra 
to £2ra to introduce its new 
Solara sajnon and to establish 
the Talhot name with the 
British public. 

The Solar should help Talbot 
build its market share <to 8* to 
9 per cent this year, according 
to Mr. Filmer Paradise, assis- 
tant managing director. This 
compares with just under 7 per 
cent in 1979. 

The Solara. a front-wheel- 
drive saloon, goes on sale next 
Tuesday. It is aimed at the 
highest segment of the new car 
market, accounting for about 
nnc-lhird or roughly 500.000 a 
year, which is dominated by the 
Ford Cortina. Other rivals 
include the Vauxhal! Cavalier 
and BL Marina. 

Mr. Paradise says he will be 
pleased if Solara captures a 21 
per cent market share in its 
first full year nn sale. 

Some 6,000 Solaras are with 
Talbot's 650 dealers— “ the first 
time we have had enough cars 
for a proper launch." according 
to Mr. Paradise. 

The car will spearhead Tal- 


bot's attack on the fleet, or 
company, car market This prob- 
ably accounts for seven Of 10 
new car purchases in the UK. 

Mr. Paradise suggests that 
fleet managers will have to re- 
think their purchasing policies 
soon. Their favourite car, the 
Cortina, will be replaced In 18 
months to two years by a front- 
wheel-drive vehicle code-named 
Toni. 

Talbot dealers have been 
somewhat taken aback by Mr. 
Paradise's tough approach slDce 
he joined the company last sum- 
mer at the request of Mr. 
George Turnbull, the chairman. 
He is an old friend from the 
days when they both worked 
with British Motor Corporation. 

** It is true they think the new 
management is rather tough, 
but they also believe it might 
succeed," Mr. Paradise said. 
“We jsust go step by step to 
rebuild this company and ‘The 
dealers must come along with 
us." 

Talbot’s 23 dealerships are up 
for sale, although they account 
for -17 per cent of its car sales 


and 14 per cent of truck 
deliveries. “We don’t believe 
manufacturers belong in 
retailing." 

The outlets are being offered 
in packages of four or five and 
some deals are close to comple- 
tion. according to Mr. Paradise. 

He wants to balance the pre- 
ponderance of snail, family- 
owned dealerships, which have 
the Talbot franchise, with more 
publicly-quoted companies with 
larger capital bases. The out- 
lets are being ocered to the 
bigzer companies. 

Mr. Paradise says the' British 
faerroies will not just become 
assembly points for French- 
built car kits. UK content of 
the s olara is 65 per cent by 
value, compared with 60 per 
cent for the Alpine from which 
it is derived. 

“ The UK content should im- 
prove on our cars and, if we 
remain competitive, there is 
no reason why we should not 
Dpen the way for Peugeot- 
Citroen in France to purchase 
more components from Britain. 


Callaghan condemns 
Thatcher 4 disaster’ 


BY PHILIP RAWSTORNE 

MR. JAMES Callaghan. Labour's 
leader, yesterday condemned 
Mrs. Mar caret Thatcher's first 
year as Prime Minister as “ an 
outright disaster." 

Mr. Denis Healey. Labour's 
shadow Chancellor, predicted 
that she would have to " change 
course or be thrown out" next 
winter as bankruptcies and un- 
employment rose to record 
levels. ’ • 

Mr. Callaghan, speaking at 
Carlisle, said neither Mrs. 

Thatcher’s style of Government 
nor hpr policies commanded 
respect or confidence. 

** Her promises have been 
broken, especially the clear 
undertaking to reduce taxation. 
The uu‘-h is that the average 
family is payina more in taxa- 
tion and not less," he said. 

Unemployment had risen, 
manufacturing output had 

fieri ined and inflation had 

doubled. "No wonder reports 
are coming from Labour Parties 
up and down the country of a 
great revival.” 

Mr. Callaghan said the 
Government would have to 
change its policies or make way 
for a Labour Government corn- 
mined to restoring full employ- 


ment and encouraging industrial 
investment and expansion. 

'#». Healey, at Southport, 
said business this year would 
be plunged into “the most 
dangerous cash crisis since tbe 
war." 

“ Bankruptcies are already 
rising. They will break all 
bounds next winter. Small 
firms will suffer first and worst,” 
he declared. “We will be back 
to the 30s with a vengeance.” 

Mrs. Thatcher in a weekend 
BBC radio interview, confi- 
dently claimed to have brought 
about a change that meant that 
Britain again counted for 
something in the world. 

People abroad, realised that 
Britain was “ going places " 
both in its foreign and domestic 
policies. 

“ It is good now to Be British 
and that is a tremendous 
achievement,” she dedared. 

Asked what she thought 
might have been her biggest 
mistake, Mrs. Thatcher said she 
thought it would have been 
better if public expenditure 
had been cut faster and more 
firmly. “We could then have 
got interest rates down faster," 
she said. 


Engineering output likely 
to fall 10% next year 


HKANCIAL TIMES REPORTER 

THE OUTPUT of the mechani- 
cal engineering industry is 
like] via fall between 10 and 20 
per cent in 1981 according to 
the latest report published to- 
day by the Engineering 
Employers Federation. 

The federation says the fore- 
cast is cioomier than its 1980 
prcdcition because of worsening 
inflation and high interest 
rates. 

"Such a prospect must lead 
ie a fall in productivity or 
employment in the industry,” 
the repnrt warns. 

The mechanical engineering 
industry is becoming less com- 
pel uive compared with its main 
nrals in the U.S.. West Germany 
•*iih 1 .Inpan. so inhibiting exports. 
The r«-p i in says the deteriora- 
tion since 196S has been 46 per 


cent against Japan, 16 per cent 
against West Germany and 9 per 
cent compared with tbe Uj>. 
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New look for 
Guernsey post 

GUERNSEY’S Past Office, which 
become independent of the Bri- 
tish Post Office in 1969, is 
changing the colour of Its letter- 
boxes from red to blue and in- 
troducing a new logo incorporat- 
ing the island’s coal of arms 
in nn effort to establish its 
separate identity more clearly. 

The new logs will be dis- 
played for the first time at the 
1980 London Stamp Exhibition, 
which opens on Tuesday. 


Publishers 
face two 
tough years 

By Elaine Williams 

THE PRINT and publishing 
industry faces two difficult 
years.- 

This forecast is made by 
Cambridge Econometrics in a 
report out today. Book pub- 
lishing will be worst hit and 
newspapers least affected. 

Overall growth of the 
Industry to the mid-1980s 
will be 3 per cent, although 
demand is expected to fall 
by 4-9 per cent this year and 
1 per cent in 1981. before 
increasing by 0.4 per cent In 
1982. 

Cambridge Econometrics 
blames the poor ootlook on 
the strength of sterling in 
relation to domestic costs. It 
says import penetration Is 
likely to increase and exports 
fall sharply in the next few 
years. 

Medium-term prospects are 
better. Between 1983 and 
1986 demand will grow at an 
average 3.1 per cent. 

Productivity is expected to 
improve rapidly in the next 
six years. Cambridge Econo- 
metrics says employment win 
contract by 12-6 per cent 
represents ne 67,000 workers, 
between 1980 and 1986. 

Over the same period, 
average earnings will crow 
by 11 per cent a year and 
unit labour costs by an 
annual 5.9 per cent 
But a “ faster rate of wage 
inflation, or -dower produc- 
tivity growth would add sub- 
stantially to the pressure on 
the industry resulting from 
overseas competition.” 


TjVcss to extend 
Burnley factory 

LUCAS AEROSPACE is to 
spend £4m developing its manu- 
facturing facilities at Burnley, 
to meet record orders of about 
£3 00m. 

The company has bought an 
additional 100,000 sq ft factory 
in Burnley and late last year 
took on an extra 200 workers. 
Lucas now employs 2,600 in the 
area, and this is expected to 
increase slowly. 


UK NEWS 

British Caledonian 
to offer £100 single 
fare to Hong Kong 

BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


BRITISH CALEDONIAN wiU 
offer a cheap rate of £100 single 
between London and Hong 
Kong when it starts flying the 
route on August 1 — the cheapest 
fare yet offered on the route. 

This will be part of a series 
of fares ranging up to £1,073 
single first-class, slightly 
cheaper than existing first class 
rates. 

Other examples of the air- 
line’s proposed fares include a 
new economy class rate of £415 
single, with no restrictions of 
any kind, and an executive 
class single of £353 which 
matches the existing rate. 

The £100 single will be an 
“eleventh hour stand-by" fare, 
available for those willing to 
turn up and take a chance on 
a seat at the last moment 

Mr. Alastair Pugh, managing 
director, said the fares reflected 
fuel price increases since last 
December, but such increases 
had been kept to a minimum. 

• Results of a recent study by 


TAP Air Portugal are expected 
to show that a twice-weekly 
service between Manchester and 
- Lisbon would be a viable market- 
ing proposition. 

The study’s recommendations 
are expected to be implemented 
by April 1961. The service 
would connect with on-going 
flights to Faro and Air 
Portugal’s long haul destina- 
tions in South America and 
South Africa. 

• British Airways shuttle has 
set new passenger-carrying 
records on the Manchester- 
London Heathrow route in its 
first six months of operation. 

A total of 240,000 have flown 
on the service, an increase of 
31 per cent on the same- period 
a year earlier. British Airways 
said yesterday that 90 per cent 
of flights had left within . 15 
minutes of scheduled departure 
time. 

The airline will make four 
flights weekly each way, using 
wide-bodied DC-10 Jets. 


Scotch exports 
4 per cent, down 


BY GARETH GRIFFITHS 

SCOTCH WHISKY exports fell 
by 4 per cent in quantity last 
year compared - with the 1978 
total although the value of 
exports rose 7 per cent from 
£661m to £707 m. 

The main fall occurred in the 
U.S., l he industry’s most impor- 
tant market. Whsky exports fell 
by 8 per cent in quantity to 
33,154.7164 proof gallons. 

The value of exports also 
fell from £197,379,542 to 
£192.136,336, a fall of 1 per cent 
The main reason appears to 
bb that Scotch has not conquered 
the younger drinking market. 

The Scotch Whisky Associa- 
tion, in its annual statistical 
report published last week, notes 
some spectacular rises. Sales 
to Anogla and North Korea both 
rose by 999 per cent over the 
year albeit from an extremely 
small base. 


Monopoly 


The amount t>f Scotch whisky 
per year released from bond for 
sbome unse more than doubled 
in the 1970s. .The 197Q figure 
of 0,565.000 proof gallons com- 
pares with last year’s total of 
20,378,000 proof gallons. Exports 
in the same period Showed a 
slishtiy slower, rate of growth 
although their value irebeled. 

British brewers, who have a 
virtual monopoly of the home 
market, face the poss’Wh'rt- of 
increased foreign comoetitior. 

The berewing industry has 
said with pride, that Imported 
beers only have a 4 per cent 
market share. 


The industry is convinced that 
costs of moving beer from 
abroad would be too high for 
foreign competitors. 

Stockbrokers Panmure Gor- 
don and Co., in their half-yearly 
review of the industry, discount 
the claims over a guaranteed 
market share. 

The report rules ou the trans- 
port argument as a central 
defence and instead, it high- 
lights long-term decline -in the 
control of public h noses and 
clubs by tbe breweries. 

Aggressive 

During the 1970s lager boom 
the control exercised by brewers 
over dring retailing was suffi- 
cient to ensure that rbeir new 
lager brands were strongly amr- 
keted through brewers’ tied 
estates. 

The rising share of drink 
retailing outlets now held by 
independent clubs, free houses 
and . supermarkets, more con- 
cerned with aggressive pricing 
and building up different 
sources of supply, radically 
alters tbe industry’s basic 
position. 

• They are therefore likely in 
the long-term to be more sus- 
ceptible to foreign supplies and 
enmnetition. 

The report says that despite 
the long-term decline in the 
mimhe** of controlled public 
H ouses, the brewing companies 
hsve a virtual monopoly in 
obtaining licences for new pub- 
lic huoses on housing estates 
or on city centre redevolpments. 


City’s power warning 
says Bank adviser 


BY MICHAEL LAFHERTY 

SIR HENRY BENSON, indus- 
trial adviser to the Governor of 
the Bank of England and a 
prominent City . accountant, 
believes that the power and 
prestige of the City of London 
will decline in the next 20 years. 

He thinks that the general 
trend of inflation will be upward 
and that unemployment “will 
remain at an unacceptably high 
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level.” 

Another leading City accoun- 
tant forecasts the end of self- 
regulation in the City in the 
same period. 

Sir Henry bases his predic- 
tion on the belief that Britain’s 
industrial decline will not be 
halted in that time. 

Writing in the centenary issue 
of Accountancy, journal of the 
English Institute of Chartered 
Accountants, he says that tbe 
banking, - insurance, investment 
and other financial services on 
which the City is based depend 
primarily on buoyancy of indus- 
try. 

It would be a long time before 
" these policies ” were seen to 
be so damaging that a Turn- 
round in national attitude took 
place, “and it is realised that 
Government, management, 
unions and citizens themselves 
have a common purpose. 

. “The power and prestige o£ 
the City will therefore decline, 
saved in part only by a for- 
tuitous increase in our revenue 
from oil.” 

Sir Henry’s pessimism does 
not 1 include his own profession 
fo accountancy. He forecasts 
that self-regulation will keep 
the British among the leaders 
in the professions nationally 
and iteration ally. 

Integration of the- various 
professional accounting bodies 
" will be inevitable ” before tbe 
decade is out 

His views on self-regulation 
are sharply at variance with 
those of Mr. Tom 'Watts.' chair- 
man of the profession’s Account- 
ing Standards Committee. 

Mr. Watts’ predictions are 
particularly interesting since he 
has been actively engaged for 
the year . year in an effort to 
develop a self-regulatory super* 
vlsory body capable of enforcing 
accounting standards on quoted 
companies. 

It now appears that some form 
of body modelled on the City’s 
Take-over Panel, and involving 
representatives of the account- 
ancy profession and the Stock 
Exchange, among others, will be 
proposed later this year. 


HEREFORD PLANT POINTS TO NEW APPROACH 

Heat-ptas-power switch 


BRITAIN’S cautions approach 
to combined heat and power 
(CHP) stations, often criticised 
by the . environmental . lobby, 
may- undergo a. fundamental 
change following the successful 
installation of a plant at 
Hexeford. 

The conservative attitude of 
tbe. electricity supply industry 
was summed up last week, at 
the opening of the £5m plant by 
Mr. Geoffrey Shepherd, ' chair- 
man of the Midlands Electricity 
Board. 

He said: “In the past, a 
degree of over-statement of the 
potential benefits of CHP may 
have tended to discredit some 
of tbe real arguments in its 
favour. The Hereford scheme 
has overcome the traditional 
drawbacks of CHP schemes as a 
result of a radical reappraisal 
of the basic principles." 

Although no one is expecting 
a proliferation of small diesel 
engine stations using cheap 
residual oil, such as that at 
Hereford, it is dear that where 
the right conditions can be 
Found for industrial use of heat, 
they can be highly efficient. 

The key to that efficiency at 
Hereford is two companies, Sun 
Valley Poultry, and HP Bulmer. 
cider makers, which, require 
large volumes of beat in the 
form of steam for their nearby 
manufacturing plants. Out of 
about 20 possible sites for the 
station, Hereford offers optimum 
conditions. 

In effect, tbe station was 
tailored to the heat require- 
ments of the two companies 
with the base loa dprovided by 
engine exhaust gases and peak 
or standby requirements by 
standard industrial boilers 
integrated into the system. 


BY LORNE BA RUNG 

Heat is sold to Bulmer and 
Sun Valley on a simple com- 
mercial basis — with long-term 
guarantees on both sides — more 
cheaply titan they could 
generate it themselves. - More 
important, the deal means that 
the Midlands Electricity: Board 
is bearing the capital cost of 
new’ heating capacity which tbe 
companies would otherwise 
have had to provide in the long 
term. .... . 

Although one other station of 
this Kind is under consideration, 
a considerably larger one at 
Fort Dunlop, in Birmingham, 
the board is unwilling to bear 
these large capital costs for a 
series of such power stations. 

It is, therefore, likely that 
participating companies will be 
invited to invest directly in 
such projects, creating a new 
form of private involvement in 
a state industry which will no 
doubt be encouraged by the 
Government. 

Until recently, the Govern- 
ment’s attitude has been hardly 
encouraging. Under the Elec- 
tricity Act of 3947 area boards 
have been obliged to actively 
seek sites where waste heat 
could be sold, and yet the 
Herefrod is the first of its kind. 

A report by Dr. Walter 
Marshall, and his CHP Group is 
now with Mr. David Howell. 
Energy Secretary, who opened 
the H ereford station last week. 
He said that despite the report’s 
emphasis on waste heat's use 
for district heating, there was 
as much scope for worthwhile 
industrial schemes. 

Although such schemes had 
to be treated on merit — and 
within - local planning con- 
straints — he said anything 
which offered significant energy 


News International pays 
£91,500 to ex-director 


BY ARNOLD KRANSDORFF 

MR. RUPERT MURDOCH'S 
News International, publisher of 
The Sun and News of the 
World, has paid £91,500 com- - 
pensation to a farmer director 
for toss of office. The figure is 
disclosed in the group's report 
and accounts for 1979. • 

The director is not identified 
but tbe only Board member to 
resign during the year was 
Mr. H. C. Hardy, the group’s 
chief executive and managing 
director, - 

Mr. Hardy, who, is 50, was 

Inventions 
win prizes 
of £40,000 

AN ELECTRONIC car-lock and 
a new type of tropical fish tank 
are innovations which have won 
a total of £40,000 and free 
factory space as prizes in a new 
enterprise competition organised 
by Liverpool . Development 
Agency. 

The development agency, a 
Liverpool City Council body, 
launched the enterprise com- 
petition in conjunction with 
Merseyside Chamber of Com- 
merce to find the innovation, 
oinvention or process most 
capable of being used in the 
Liverpool area. 

_ A main consideration was 
potential for creating employ- 
ment. 

The two winning entries, 
expected to start operating 
soon, will create an estimated 
28 jobs immediately, with a 
forecast of 65 in three years. 

There were 310 entries. The 
winners were Mr. -John Baker, 
36. an electronics engineer 
from Wimbledon, who plans to 
manufacture his electronic 
Kingfisher car lock, digitally- 
controlled, for which he won 
£25.000; and Mr. Michael 
James, 35, of Liverpool, whose 
fish tank dispenses with pumps 
and filters. He won £15,000. 

Mr. David Mawatt, a develop- 
ment agency official, said: “ The 
city council is interested not 
only in the winners but also in 
the 308 other entrants, whom wf 
are now approaching to offer 
them facilities in the city. 

“ The competition gave us the 
opportunity to promote Liver- 
pool as a centre for new industry 
and to bring jobs to the area. 


appointed News International's 
managing director in 1976 and 
chief executive in 1977, He was 
a former advertisement director 
of the News of the World. 

Mr. Hardy has been succeeded 
by Mr. G. P. Welsh as managing 
director. 


savings would be given careful 
consideration by his depart* 
ment. ' "• • 

Under optimu m co nditions 
the advantages of CHP systems, 
are now worthwhile. . The 
capital cost of the Hereford pro- 
ject per kilowatt of electricity 
produced and ignoring heat, 
compares favourably with that 
of a large conventional power 
station. 

The thermal efficiency of the 
station powered by two 10,400 
hp Crossley-Pielstick diesel 
engines is nearly 80 per cent 
or about two- and a half times 
that uf a modern conventional 
station. The fuel used is a 
tar-like residue from petro- 
chemical processes. 

Aside from saving the import 
of around 15.500 tonnes of 
foreign oil a year, at a cost 
of £1.5m, the plant generates 
electricity where it is needed 
avoiding the S to 10 per cent 
transmission and distribution 
losses normally experienced. 

Environmental benefits in 
Hereford aie also signi fleam, 
since the fuel will be delivered 
by rati <in specially heated 
tankers, to prevent the oil from 
solidifying) avoiding the use of 
heavy road tankers. 

The two companies involved 
will now be able to remove 
their existing heating plants, 
providing additional space, and 
also benefit from the disap- 
perancc of those tankers from 
their busy yards. Future 
expansion can now be achieved 
without expenditure on addi- 
tional heat supplies. 

However, it is clear that des- 
pite the advantages. CHP still 
has severe limitations mosi 
notably the need for factories 
to be very near to the power 
source. They must also have 
a very substantial heat require- 
ment with a high annual load 
factor. 

These ideal conditions arc 
likely to exist in relatively few 
cases, although company parti- 
cipation in the capital, cost of 
such schemes could lead to the 
siting of factories in close 
proximity to the new stations. 

As energy costs become a 
major concern of industry, com- 
panies are becoming more wil- 
ling to consider radical answers 
to their problems, and the 
electricity supply industry i.s 
now encouraging them in that 
direction. 


CO NS OU DATED RESULTS (in million Francs) 

1979 1979 Variation 

Turnover 2.130.0 1,960.0 + 87% 

Trading profits .: 178.5 I47JJ +217% 

’ Net results (including minority 

interests) 90.1 49.1 +30.4% 

After amortizations amounting to 130.4 ‘ 1207 + 8.0% 

Net .assets including the year's benefit, 
before distribution, after deduction 
of preliminary establishment expenses 

and hefd-over charges, amounted to 764.4 696.5 '+ 97% 

Of which minorities 6J5 3.1 

This year significant changes have been introduced in the establish- 
ment of our consolidated turnover 

They can be summarized as follows: 

The extra-accounting process which last year enabled a transfer 
from consolidated results to economical results has been incor- 
porated in the financial statements. 

The Group's fiscal charge has been processed in accordance with 
international accounting regulations, in particular the latent fiscal 
situation has been accounted for. 

To allow a comparison, th* 1978 fiscal year has been handled again 
according to rbe same methods. 

SALES FOR THE FIRST QUARTER OF Wfc (in thousand franc*) 

A. N ON-CONSOLIDATED 

During the first quarter of 1980. pre-tax ales amounted 
w - 458,693 

Against — 425,415 

for the first quarter of 1978 ' ' 

An increase of >>t> 7Bl% 

Export sales included in this figure represent 291342 

If: 63 5% of the total sales, an increase of 271% compared with 
the previous year. ; 

B. CONSOLIDATED 

For. the first quarter of 1980, turnover totalled * 551,164 

Against 458 4 B 1 

for the firsr quarter -of 1978 ■■ ~ 


An increase of 


202 % 



■ If you have a fine-collection 
of classic stamps or individual 
rare items which you would like 
to sell, we would be most 
interested to talk to you. 

Get in touch with our Rare 
Stamp Department at the 
address below^or call at our 

Stand E6/7 at the London 1980 
Exhibition, Earis Court. 
6th-14thMay. 



Stanley Gibbons Ltd. 


391 Strand, London WC 2 R 0LX. 
Tel: 01-836 8444 Telex: 2S8S3 



. We can show you 
to cleanse contaminated air 
and recirculate the warmth 
without expensively replac 


We can cool one worker 
rather than the whole 


Financial Times Tuesday May 6 1980 
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THIS YEAR? 


For once, industry will be left very much 
le this year. 

There’ll be no government interference, no 


factory and remove hazardous fumes from his 
immediate working environment 

And install special low-loss ventilators to 
minimise heat loss in winter. (The same system 


And industry would probably agree that 


it’s 


> going to be a year in which 
.ve to find solutions to its own 


In case it feels a little isolated in its new- 
found freedom, Colt would like to intervene 
with a helping hand 

Have you considered the effect better 
working conditions can have on your product- 
ivity and labour relations? And, in particular, 
better ventilation? 


can help British industry produce more (and 
save a great deal of money into the bargain). / 


eesr. 


degrees over that, and they’ll be 20% less 


year round.) 

We can also replace inefficient heating 
systems with the best in turbo-static design: oil, 
gas, radiant, or instant change-over dual fuel, 
optimiser-oontrolled to minimise operating 
costs, of course. 

If you’d like us to carry out a full, free survey 
of your premises, call us right away. 

We’ll then give you a detailed report, and 
quotation, full after-sales service and compre- 
hensive ten year guarantee. 

We can even advise on financing a system -- 
whether by leasing or other methods. 

All in all, if you can’t expect government 
help this year, you can certainly expect, and get, 
help from Colt. 

Colt International Ltd., (Health and Safety 
at Work), Havant, Hants P09 2LY Tel: (0705) 








tmanciai xmies mesaay May 6 , - - : 


GOLD STORAGE 
HOLDINGS UMITED 

(Incorporated in the United Kingdom) 

NOTICE IS HEREB-Y GIVEN An " U8 ' 

of the Company will be held at Empire Dock. • 

noon cm 31 k May. 1980 when rte D.rectors r 10 q *Tc3c 
approval a Final Dividend of six Singapore «m, per 10p sc«K unit 

less income tax m respect of die Financial Year «' ld ® d bLj St ^ 
1980 payable on 2nd June. 1980 coStockhddert on^^e^Stew 
as at that date, making a total distribution for the year of S7 .izl.wu 
(previous year 57,122^000). 

NOTICE IS ALSO GIVEN that ehe Transfer tag™* 
Company will be closed from 24th May to 2nd June.1980. both daces 
inclusive, for the preparation of dividend warrants. 

The audited results of the Company and of the Group For the 
year ended 31st January. 1980 were:— 

1980 1979 


Group Company 
S'000 S’000 

Turnover 218J21 - 


21,336 

17,197 


7.123 

6,669 

Profit after taxation 

Leu: Minority Interests 

14,213 

51S 

10,528 

Extraordinary Items 

13,698 

19,190 

10^28 

168 

Profit attributable to Stock- 
holders of Cold Storage 

32*88 

10,696 

After charging: — 

Depreciation of Fixed Assets 

5,989 

— 


$■000 

195.700 

18.183 

8,436 


S'000 


17.819 

4.996 


515 — 


101 


(22) 


9,333 10301 


5,958 — 


By Order of the Board 
j. D. Raj. Secretary. 


Singapore, 

23rd April. 1980. 


Letters to the Editor 


One course 
of action 


From Mr. A. Page. 

Sir,— If the TUC “day of 
action” goes ahead on May 14 
that day w.-U go down in history 
as the day the TUC stuck a 
dagger in tie hack of our demo- 
cratic country . . . not — repeat 
not— in the back of the elected 
Government as it so glibly 
states. 

All should remember this Gov- 
ern m net was elected freely on a 
wide mandate of reforms from 
which it has not deviated one 
iota, except maybe to be less 
severe to the unions. 

People who stay away from 
work by reason of pressure from 
a union and not because of 
being in dispute with manage- 
ment should be reminded that 
he or she will be breaking their 
“ contract of employment " with 
their employer and thus giving 
up their job voluntarily. 

A. W. Page, 

32 Greenacres, 

Shore ham- by -Sea, 

West Sussex. 

A modest real 
return 


suggested that the index-linked 
bonds should only be sold to 
registered insurance companies 
qnd pension funds for the 
benefit of funds and pension 
arrangement that aim to pro- 
vide index-linked pensions and 
satisfy the Registrar that .the 
stock is being used for that 
purpose. 

. The amount of money that 
the institutions and pension 
funds are seeking to invest is 
growing year by year partly due 

to infla tion. This presents U6 
with a problem that should be 
-faced. » 

As the institutions want a 
“ real " return on their money 
they stay out of the market and 
force up interest rates. They 
also force up. property values 
and rents by competing with 
each other and the more equity 
' shares they own the more likely 
they are to be nationalised by 
some future government 
To introduce an index-linked 
stock would help to bring 
interest rates down, it would 
also help the pension fimds to 
meet their obligations in the 
future. 

G. H. Kramers. 

Portingddle Lodge, 

Partingdale Lane, 

MtH HiU. NW7. 


on tangential references in "the 
Financial 'nines. . 

I cannot deal with my objec- 
tions to indentation in a letter. 
Suffice to say that they are not 
based on Israel’s disastrous ex- 
perience. but on economic logic 
which Mr. Harris seems reluc- 
tant to grapple with. I cited 
Israel only because advocates of 
index-linking are prone to cite 
Brazil's experience in favour Qt 
the expedient, though ™“en 

challenged they admit to know- 
ing nothing about that country s 
recent economic history, but 
simply ‘'heard"- that indexation 
had helped there. By contrast 
Israel’s experience of indexa- 
tion and the swing af'eronomie 
opinion there against it is amply 
documented and available in 
English. I. should be happy to 
explain the basic fallacies of the 
index-linking panacea without 
reference to experience else- 
where. 

Alfred Sherman, 

Id, Gerald Road, SW1. 


Sodding 7 ' into index-linked 
government debt if the rntend- 
ins purchaser is made to submit 
a nationality or resident 
declaration^ - ■> 

In simplistic terms, £10bn of 
existing government debt with 
an average coupon of 13 per 
cent replaced by index-linked 
bonds with a coupon of 3 per 
cent with a maximum life of 
10 years, would reduce public 
sector borrowing' requirements 
by £lbn annually. . More 
realistically, an Initial £lbn con- 
version offer on such terms 
would surely be taken up, to 
judge by, the succes of granny 

bonds. 

25. Airedale Avenue, 

Chiswick, W4- 


irnunON EC4M SAA OR NO 1 w TUB BARK OF' ENGLAKO on at- 

ISSUE BY TENDER OF £1 ,000,000.000 ~ 

13£ per cent EXCHEQUER STOCK, 
1992 

HINIMOM TENDER PRICE *96.00 PER CEI F 


Successful 

bonds 


From Mr. G. Kramers 

Sir. — In the Lombard column 
of April 30, Anthony Harris 
reminds us that an indexed 
bond, paying a modest real 
return, is attractive in compari- 
son with a fixed interest stock 
paying a high but depreciating 
money return. 

The snag, he writes, is that 
the Organisation of Petroleum 
Exporting Countries would like 
an indexed price for its oil and 
would find the world's only 
indexed bond irresistibly 
attractive. I have already 


Objections to 
indexation. 

From Mr. A. Sherman 
Sir, — From time to time, con- 
tributors to the Financial Times 
launch sallies against me and 
my ideas in one field or another. 
Anthony Harris, writing as Lorn- * 
bard' (April 30) is the latest to 
do so. Unfortunately, readers 
wil (have been given a mislead- 
ing picture insofar as they rely 


From Mr. D. Liss -■ 

Sir,— Last Monday’ at an open 
forum in bte City, Sir Geoffrey 
Howe was suitably non-com- 
mittal in his reply when asked 
whether he realised that some 
people doubt the sincerity, of 
the attack on inflation while the 
.government borrows at 14 per 
cent for 28 years. ■ 

Anthony Harris ( April 30) 
makes, I think, a related point 
when he speaks of the Bank 
realising that a coupon of 14 per 
cent or so for 20 years could 
prove quite expensive in real 
terms. There need be no fears 
of Organisation of Petroleum 
Exporting Countries’ money 


Tough times on 
£10,000 a year 

From Mr. A. Donovan, 

Sir,— Mr. Brown (May 1) 
draws attention to the plightof 
tibe £10,000-a-year executive 

.with a significant mortgage. 

The problems be feces while 
serious are not quite so gloomy 
as Mr. Brown suggests. Tax 
relief should reduce his out- 
going on mortgage interest by 
some 30 per cent The tax free 
capital gain on that part of the 
bouse value which could be 
attributed to the. original loan 

would probably . exceed by a 
large margin the net interest on 
the loan and the gearing effect 
of the loan would lead to a 
greater benefit on this account 
Although this latter point does 
not help the man’s current cash 
' flow problems It should reduce 
his need to put something by for 
his old age. 

Alan F. -Donovan, 

31 Stanhope Road, 

Croydon. 
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PAYABLE AS FOLLOWS: CO. 00 per cent 

DeoMlt with icndar E30 00 par CMI 

• 1 On Friday. T3ih -» u r® ’.l* Balance ol purcheee money 

On Friday, lift July 1*>Q : , . . 

„ e_„EARLY ON 22ND MARCH AND 
INTEREST PAYABLE ^ Y s !£eMBER „ „ 5eM , „ ^ 

sr ■ 

mm mrnmt^s : 

WfjmmmiAWiB 

on 22nd September!*® "*£*?*■» 10.00 or n« 

Tenders must be not Wallins Street. London. 

6 “" 

si® . 

=Tts&js a — - ~ 
sas'— b. * . - nm s “ ck ° 

E2.000-ES.000 £1,000 

ES.000-E20.000 £5,000 

E20.000-C100.000 CIO, 000 

£100.000 or area ter any wndar 0T w allot a 

r.v. s: -ra! , €jra 

allotted at the minimum „ ? h “ Governor and Company ol tho Bank Of 

Srs ; KSM'ffSnSSi? 'ws? 

«,« « r . jvJTUKWi BUTS* J3W . 

allotment is mada the amoun . l f? J litomont but no discount will be aHowed 
in lull may be made at *19 V" 1 **! w , pef C em par annum over the BnnL 
on such payment- ‘^te an a day-to-day basis may bo c^’ged on . 

sjwa sssr-tSCs sssi a*- 

rs:,An”;r,n°; ■.»»,». «> n« 

London EC*M »AA. or by any oi lh | u ^ a ^"| 5t ‘; mu5t be sign art and must be 

S3JSnSf r hr5..“Bi» •> «»■* - b ‘ sp 

• instalment payment is ovorduel. for rB g ls tr3tion. accompanied bv a 

Letters of allotment m “ s * b “hnn tho balance ol the purchaso money ■« paid, 
completed foaisTtat'or i lorm. wher .the taiance o in whl .- h caS 0 ihoy 

unless payment in lull has been made baiore ^ J|||y igeQ 

must be surrendored for ^?' s h ,rat,0 f n d5p “*,i s mjV bo obta.Pad at ihe Bank -I 
Tender lorms and copies ®* ,MI ® p craM 9AA or 31 anv of the 

England. New Issues. Watling Street. j° h 0 einsqow Agencv vil the Baiil’ ol 
Branches of the Bank **£*”&'£ gtS Place. Ballast. BT1 5BX. 
S*m3w? and Co." IS SSSSite. London EC2R BAN: or at any office ol The 
Stock E*changa m iho United Kingdom. 

BANK OF ENGLAND 
LONDON 

2nd May 1980. • ' 

this form may be used 

•TENDER FORM 


For use by Banker or Stockbroker claiming commiosion— 


(Stamp) 


VAT Rogn. No. 

(il not registered put 


NONE”) 


Extracts from the statement 


This form must bo lodged not later 1,1 -m}™ Street^LoiiSon' 9AA*or not 
« the Bank of 6<fltalid. ««* of the 

£ tr-SEJ . - « - Enfl,and - Tmdart 

must bo in seeled envelopes marked ” Bwhequor Tender. 



SUMMARY OF RESULTS 

.1979 

1978 

£m 

£m 

Premium Income 

184.9 

163.4 

Total Funds (Market values) 

1,146.6 1,007.5 

Payments to policyholders 

93.2 

81.0 

Dividends per 5p share (gross) 

9.34p 

5.l9p 


Total Funds overlO years 


1,146.6 


£m 


1,007.5 j 



454.6 


488.7 


526S 


552J2 


5S5.7 


663.4 


895.2 


L 


1970 1971 1972 1973 1974 1975 1976 1977 1978 1979 


Our aim ■was for contmuous growth, and this wb 
have achieved with a further advance ml979. 3btal new 
premiums for the Group were £65 .Om. including an . - 
encouraging increase in new annual premiums. Tins is 
ofimportance because such business, unlike that 
secured by single premiums, provides a continuing flow 
of premium income in future years. ■ 

The ordinary life market during 1979 was 
dominated by business connected withh'ome-buying. . 
In addition to the endowment and mortgage protection . 

business associated wi&loansfrom braiding societies, . 
we- were able to generate considerable business bjr 
making funds available through our top-up mortgage 
scheme. . : . : - 

Thc valuation basis has been strengthened and 
bonuses for all our major classes of-with-profit life 
m ssu r an cp. and pensions business have beoi yet again, 
increased to new record levels. . 


£89.6m making ours the sixth.laigest managed fund 


Kingdom. Two new specialist funds a Stock Exchange 

Securities Fund and a Prope^Ftmd- were introduced 

towardstheend of the .year.- ' . 

Qur sponspishippre^rnTmecontmaed,. with 


• JSSUE BY TENDER OF £1,000.000,900 

131 per cent Exchequer Stock, 1992 

HBHIHOH TENDER PRICE £99.0 0 PEN BENT 

to ^?s!s^2aar5!r<rj!2 », A s zszsz* >* 

1930 RS follows:.— , 

; Amount of ebove-rnemfaned. Stock tendered for. being a minimum of nOO 
and in a multiple as follow*: - 

' Multiple 
£100 
£500 _ 

. £ 1.000 
£5jOOO 
CKMKM) 


I congratulate^ SunLifeStanshawe Band, a - 
Bnstol-based bra^band ontheir victory in the B^G 
television “Bestof Brass” series Jast summit. ........ 


■Amount. of Stock tendered Tor. 

£100-^24)00 
£2.000— £5.000 . 

£ 5 , 000 - 120^000 
£20,000— £100,000 
£100,060 or greater 

• . ■ -The price tendered per FIDO Stock- 
being e multiple of Sp .and not less. than. ' ^ 
the' mlmmiHw tender price of. £95.00: — -• 

. ; Amounf of deposit enclosed.' being EZBJXf 
: per-cent. «f the -nominal amount of Seofck 
tendered for: — . 


. AMOUNT OF STOCK 


\-£:y 

t 

. ; TENDER PRICE la) 


P 

■- AMOUNT OF DEPOSIT 

(6) 






by the Man-k-the-Sun and the Ma n-in-the^-Moon. 


become femiliar with these characters. 

Dividend restraint was removed as from: •- ^ - « 
1st August and the Directors werie> therefore, able-to 
declare a sabstantjaDy increased dividend of 4.6250p 


|/Wr haraby engaged to' pay the instalments as they, ebal) become dee on ; 
eiiy ellownanr that may be made. -In reaped of this tender, as- provided by the , 
■said, prospectus. 

. I/We : request that -any, letter of allotment In. respect of Stock, allotted to 
nra/us be sent by' post' at my /our risk, to me/usat Nis address shown bslow. 

May laao SIGNATURE ■■ •:• . —V- 

■ - ■ • - of. or on behalf of. tenderer 

PLEASE USE BLOCK LETTERS " 


Payments to policyholders 
over 10 years 

£m 


81.0 


39D 


44.4 


44 A 


51.1 


57.9 


654 


69.0 


74.1 


932 


1970 1971 1972 1973- 1974 1975 1976 1977 1978 1979 


rise to p r ominence-of^mall Sch-Arinumstered 
Schemes! These arrangements aflowsome part of the 
pension fund money to be invested directly — back into 
the business if required— whilst enabling the employer . 
to take advantage of the security and service provided . 
bv an insurance arrangement. To offer a compre hen sive 

range of ancillary services for such schemes we 

established a further subsidiary company Simtrust 
Limi ted. ■■■■•"- 

Sun Life Pensions Maiiagemoatfunds imder 
management increased during 1979 by nearly 50% to 


aniricreaseof 80% over fee equivalent gross forl9 / 8^ 


P!T!77TTit1 



FULLPOS 

ADDRESS 

TAL .'. . 

►5— 

• POST-TOWN. , 

COUNTY. 

POSTCODE 



A mtim, -riva «/1rlrDCC Vinlranr ""1 




a Tbe. price tendered must he S multiple 
_ of 25p and not.1esa than the 'minimum 
' tender price, if no price la stated, 
ihi?. tender will be deemed to hove 
been made et the minimum tender 
. .price. Each lender muat.be -lor one 
amount and at one price.' 

b A separate cheque must accompany 
> • each tender. Cheques .should be 
' madB payable- 1 to '* Bank’ of England *' 

■ and crossed " Exchequer Stock." 
Cheques must bo drawn on 3 banL 
in. and be payable In. the United 
Kingdom, she Channel Islands or the 
Isle of Men. 


.STAMP OF LODGING AGENT. 
(IF ANY) 
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no Stamp is required 
(BLOCS CAPITALS, H^ASE) 
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Address. 


Sun life Assurance Sodriy Limited, Breeposi; Sunlife Court, St. JamesBarton, Bristol BS1 3YX. 
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1 
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For management seeking urlviee un usbwtns ptrihloms. 
Initial ^urvc3% and reporb umiertaken disureeUy and 
professinnaUy. - 

_ Hfelily disciplined wle upt-raliin». planned in detail (nr 
minimum (listnrixinro and using tho niwt advanctxl'asbftjtus 
removal or cnnipstilalitaii t«.-cIiriU|Ut?s. ;- 

Fml items with s^bc-stusuroLh^r Vosiu sulpiouces'.’TUik 
tu John Fdcher. Malta sum Director. En vinwnr .- 

Langlun House, Bin! bt, Lichfield, Staf Is. WSm UPX 


Tel: Lichfield E 
Telex: 3o6J02. 
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condemn day of action 


BY CHRISTIAN TYLER, LABOUR EDITOR 


'iri EMPLOYERS yesterdav ■ con- 
. iemned the TUCs day of action 
\iext Wednesday as a newspaper 
;roup prepared to test the 
egality of the TUC action. 

The CBI urged companies to 
■lay open, to- encourage their 
iraployees to turn up for work, 
ind to " counter any impression 
hat there might be widespread 
hut-downs.” - - - -- ■ 

The National Chamber of 
rrade, at its annual conference, 
jrged the TUC to rescind its 
-ali to trade unionists' to stop' 
■work for part or all of the day 
ji protest at the Government's 
economic and labour- -relations 
tjolides. - ... 

Ex-press Newspapers will this 
morning seek ■ an .injunction 
. against five trade union officials, 
•- designed to ensure • that the 


Daily Express and the Evening 
Standard appear on May 14. 

The Express, in -common with 
other national newspapers, is 
likely to be stopped following 
a direction to its members from 
the Society . of ...Graphical , and 
Allied Trades,, and stoppages by 
other print workers. . 

. The Attorney-General is ex- 
pected to reply this- week to a 
Tory back-bencher's request that 
he bring . proceedings against 
Mr. Len Murray, TUC general 
secretary, land members of the 
TUC general Council, for “ in- 
citing ”. workers to breach con- 
tracts with their employers. 

The question, dong with a 
similar one directed at the Civil 
Service Minister, was tabled last 
week by Mr. Michael Gxylls, MP. 

It raises many of the issues 
faced- by Labour's Attorney- 


General* when some years ago 
he refused to sanction a private 
prosecution launched against 
the postmen's union for inter- 
rupting the mail.' 

Mr. Arthur Scargill .president 
of the Yorkshrie miners, said at 
a rally in Sunderland that if 
workers did not participate it 
would be regarded “as a vote 
of confidence in Maggie 
Thatcher and the Tory admini- 
stration. " 

Leadership had bee ngiven 
for the first tim esince 1926,, he 
declared. M The labour move- 
ment should mobilise to create 
the. conditions to force an early*- 
general election aDd tbe re- 
election of a Labour Govern- 
ment.” he caid. 

Sir John Hedley Greens 
borough, president of the CBI, 
called the day' of action a 


wasteful and irrelevant “ day of 
folioy.” 

“ After all the havoc by tbe 
road haulage srtike, -the engin- 
eering strike apd the steel 
strike, do we have to have yet 
another day of chaos — this time 
a political strike which carries 
no legal, immunity — to prove 
that we lead the world in' the 
art of cuttin gour own throats?” 

Public transport and non- 
emergency public services are 
likely to be withdrawn nevt 
Wednesday in many cities and 
towns, where . inarches and ' 
rallies are being organised by 
regional councils of the TUC. 

A teachers' union has asked 
education authorities to close 
the schools because . essential' 
sre vices will not be carried out' 
on that day. 


Phoenix 
pay offer 
rejected 

By Our Labour Staff . 

PHOENIX ASSURANCE has 
made its clerical and technical 
staff a pay offer of 15 per cent, 
together with a further 3 per 
cent from December this year, 
“on account” for the. 1981 deal. 

Tbe company has told the 
Banking, Insurance and Finance 
Union that the offer, which in- 
cludes improved Tringe' benefits 
and a reduced working week 
for some staff, is the best it 
can afford. . r \ 

The union, which is seeking 
rises of 21.6 to 29 per cent 
as well as indexation, has told 
Phoenix that the. offer is un- 
acceptable and that it will con- 
sider alternative ways of 
pursuing the claim. : 

The management said . the 
offer, which covers about 3,500 
staff, was in addition to 5 per 
cent paid “on account” last 
December although this is dis- 
puted by the %iioa. 

• TALBOT TALKS: Officials of 
the Transport -and General 
Workers Union,, shop . stewards 
and amnagement meet at the 
Talbot car plant in Limyood, 
Scotland, today in a bid to settle 
a dispute which has stopped 
production. 

The dispute Is over a. manage- 
ment decision to cut the metal 
finishing section of the assembly 
line by four men. from 26 to 22. 
The union would 'accept a cut 
of only two. . -> 


TUC ‘should deal 


rogue unions 


THE TUC should have the 
power to discipline “ rougue 
elephant ” unions, a trade 
union leader said yesterday. 

Mr.. Walter Johnson, MP, 
president Of the white-collar 
. . Transport Salaried Staffs 
Association, told his union's 
annual conference in Torquay 
that the? trade union move- 
ment should pot its own house 

- In- order, in another Labour 
. Government was to be elected. 

.He said there was no doubt 
at the time, of the last general 
election tint the vast majority 
of British people feH that the 

- unions had too much power 
and were running the country. 

“This, was one issue that 
came through . on Ifae door- 
step . at ithe general election 
time and time again, stoked 
up by the media.” 

Inflation 

He said that the trade union 
movement had not helped 
Itself in recent times with 
unofficial action sometimes 
.cansing considerable incon- 
venience to the public. 

.“In some sections of tbe 
community at tbe drop of a 
.bat, people walk out without 
taking into account the con- 
sequences of their action. 

“ Even in our own industry, 
unofficial action by a small 
group of workers can cause 
.untold misery to many 
thousands of their fellow 


workers trying to get to and 
from their place of work. . 

“ These actions bring tbe 
trade union movement into 
disrepute. Although they may. 
be unofficial, the union is 
blamed for not being able to 
control its members. 

“ The TUC should have the 
power to discipline onions 
who are rogue -elephants, who 
take action that discredits the 
whole of the trade union 
. movement. 

Understanding 

“This has got to be done 
if We in the trade union move- 
ment are going to win back 
the confident, the respect, 
and the understanding of the 
mass of the people of this 
country.” - • 

Mr. Johnson said that a 
Labour Government could not 
be elected unless it bad the 
full suppoM and backing of 
the trade - union movement 
because they were so closely 
associated.' 

“ I consider it absolutely 
vital that in the next two or 
three years the trade union 
movement puts Hs own house 
in order. 

“ And instead of trade 
unions being , a liability on 
polling day at the nest general- 
election they will greatly add 
to Labour's chance of being 
returned to power,” he said. 


More scope 
for private 
enterprise 

•By Elaine Williams 

GREATER OPPORTUNITIES 
for private enterprise will arise 
once the Government has passed, 
its new Transport Bill. 

Mr. Norman Fowler, the 
Transport Minister, said yester- 
day. “ Newcomers will be free 
to challenge the- poor services 
currently offered by long- 
standing companies in certain 
areas.” 

The Government also intends 
“ sweeping away much red tape 
surrounding bus and coach 
services." Licensing restrictions 
on inter-city coach services are 
to disappear. This will give' 
more companies the chance to 
compete with existing operators 
• He added: “There is a real 
chance for tbe development of 
a network on the . lines of the 
Greyhound coaches in America.” 

The - Government also pro- 
poses to make it easier for com- 
muters to run . their own bus 
services. Mr.’ Fowler said: 
“ When we change the law 
workers and employers will be 
able to enter into contracts or 
services which will not need a 
road licence.” 

Private enterprise will have 
more control of motorway ser- 
vices. when the Government 
stops its involvement in service 
areas. 

Heavy goods vehicle; testing 
will be carried out privately 
instead of by the Government. 
Mr. Fowler said. 
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INSURANCE 


New motor insurance scheme 


BY OUR INSURANCE CORRESPONDENT 


THE commercial vehicle opera- 
tor— whether be is running a 
fleet of heavy haulage vehicles 
or just "a few company cars — 
has to be cost conscious. On 
the -motor insurance front many 
an operator - arranges for a 
substantia? accidental damage 
excess or opts for third party 
only cover, reckoning that he 
. can -fund his own annual vehicle 
damage bill, in part or in whole, 
more economically than he can 
buy full damage insurance. 

The greater the degree of 
-self-funding ' the more- the 
-vehicle operator needs a quasi 
lawyer, or -a claims expert to- 
ensure that due compensation is 
obtained Where others are 
.responsible. In the past, many 
insurance brokers provided this 
kind of recovery service, often 
without charge,- at least up to 
the point at which legal process 
was required:.- but few brokers 
feel they can afford to provide 
their clients with this kind of 
luxury os the motor commis- 
sions they earn. ■ Now the 
operator must pay for whatever 


service he can arrange. 

But the vehicle operator needs 
not only a recovery- service for 
uninsured losses — he needs wide 
protection to cover the many 
legal problems that can arise 
out of his ownership and use 
of vehicles: occasionally events 
will occur that must put the 
organisation's funds at risk. 

The Bristol-based DAS Legal 
Expenses Insurance has just 
unveiled its new Motor Legal 
Protection Policy — a contract 
comprising five optional sections 
which can be taken singly or in 
combination. In its five years of 
selling legal expenses insurance 
DAS has of course .sold vehicle 
policies. The new contract re- 
places these and offers increased 
cover. 

The first section is for accfdent 
loss recovery. It provides tbe 
legal costs of getting in un- 
insured losses — policy excesses, 
repair costs, hire charges, com- 
pensation for loss of use. 

The second section. Contract 
disputes cover, provides protec- 
tion against cost of pursuing or 


defending claims arising out of 
the sale, purchase, hire, test or 
repair of vehicles, or out of the 
carriage of goods or passengers 
therein. 

The prosecution defence sec- 
tion -enables the operator to 
arrange legal defence to a wide 
range of motoring prosecutions, 
including those involving 
suspension or loss of licence, 
and if need be to appeal against, 
conviction or sentence. A 
parallel, fourth section, prosecu- 
tion defence cover for em- 
ployees, provides cover of 
similar character and extent for 
the driver invilved, as distinct 
from his employer. . 

Only in these proeesution 
defence sections is there any 
real overlap with the cover pro- 
vided by traditional motor 
policies. Motor insurers provide 
limited cover for the defence of. 
prosecutions arising out of 
accidents which may give rise to 
legal liability claims. 

The fifth section, personal 
injury and personal effects, 
makes funds available for the 


pursuit of claims- against 
negligent third parties for com- 
pensation for injury and loss of 
or damage to effects sustained 
in a vehicle accident. 

As under other DAS policies, 
cover is for up to £10,000 each 
claim, to meet the fees of 
solicitors and counsel, the fees 
and expenses of experts and 
witnesses and — if the proceed- 
ings are unsuccessful — 
opponents' costs. 

Because DAS Is partly owned 
by Europe’s largest legal 
expenses insurer, German-based 
Deutscher Automobil Schutz, it 
can provide cross-Channel cover, 
and can have legal disputes 
handled throughout Europe and 
some Middle East countries. 
Where overseas cover is pro- 
vided funds can be made avail- 
able to meet bail demands for 
the release of drivers and 
vehicles. 

Premium of course depends on 
the sections bought, on the num- 
ber and type of vehicles insured, 
and the geographical limits. 



‘“Let ^ 

TouWmy advisee And you’re actual ly advising 
- me against more life i nsurance?” 


Put like that of course, one had to laugh. 

We were calking about arranging lor future income 
in the most r.L\ efficient way. 

■ With liis own busings Joint: well, 

David could easily invest £100 a monrli. 

And he hadauromuricallvuNM imed tiiar an endowment policy 
of some kind was what I would surest. 

Instead, I told him he could Joberrer. 

His insurance needs were amply covered. 1'J seen m rhat. 

The right thing now was to concentrate on high yielding im. dement. 

The plan with the best combination i »f advantages 
and options lor someone in vourrax bmcketr 1 fold him, 
is called The Sentinel Tax Free* I ncume Bi alder.' 1 

It will give you all kinds of advantages during rhe first 
len years. It will allow you ro double and replace \ our 
im-e**nueQt witliout evidence of health. And best or all, 
^ ir will allow you to build up a sizeable chunk ot capital 
from which you can strip out tax tree income alter ten 'years! 1 

■ “l see 11 said David thoughtfully. 

“They sound as if they understand me,- those Sentinel people! 1 


The 

ENTINEL 

INSURANCE COMFWJY LIMITED 


The one to watch in the 1980s 


18 Breams Building. Fetter Lane. London ri -ja irx Telephone: CM -2 4- C*552 
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NP200 


It can sometimes happen thata copy is 
mistaken for the original 

But it happens more often with copies from 
our most original new machine. The Canon 
IMP 200. 

Dorftwonyifyou canTfmd the Icts. We ie- . 
placed the conventional lens with advanced fibre - 
optics. 

Then again, there’s ciur new memo- • 
component toner system using plan paper . 

- And together they give you clear copies -with 
precise tonal gradation. 


ong with an image that 
won’t smudge or fade. 

It's this technology that helps 
to make our NP 200 so 
compact In fact at 20 A4‘ 
copies a minute, its the fastest 

- machine fbr-its-size^ T — ____ 

And it's the smallest A3 copier in the world. 

• Ask a Canon salesman to demonstrate our new copy quality. 

It could mean — . 4 


It could mean 
ell my lovely i 
your old machine. 
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GENERAL OUTLOOK 

Slight gain in confidence 


THE GENERAL level of con- 
fidence In industry Improved 
last month, partly because of the 
steel settlement and some post- 
Budget reflection. The index of 
confidence about business pros- 
pects recovered much of the 
ground it lost during its steep 
fall in March . But it remains 
severely depressed, not far 
above the lowest for four years. 

Of the three groups of com- 
panies interviewed last month, 
the engineering industry con- 
tinued to be pessimistic, while 
there was greater optimism in 
the brewing and distilling sector 
and in the paper and connected 
industries. 



1975 1975 19771978 1979 1988 


The recession and tbc strong 
pound remained the main 
reasons for pessimism in the 
engineering sector. But several 
brewing and distilling com- 
panies were more optimistic 
because of better sales produced 
by the good weather and lower- 
than -expected increases ' in 
drinks duty in the Budget. 

The index of optimism about 
UK economic prospects 
improved - although companies’ 
pessimism still remains rela- 
tively deep. More respondents 
felt tijat the Government bad 
the right long term strategy, 
although there were complaints 
about the exchange rate and 
high interest rates! 


ORDERS AND OUTPUT 


Demand slide levels off 


There was a further indication 
last month of a slight levelling 
off in the steady fall in demand 
reported by companies since last 
sumer. However, it is still too 
early to nay whether this offers 
definite evidence of the start 
of an uptrend. 

Both the indications for new 
orders received and order books 
were barely c^nged last month, 
while the indicator for deliveries 
over the past four months also 
stabilised. 

The brewing and distilling 
sector reported rises for all 
three indices. Engineering 
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companies said orders were 
down and also had less hope 
of a pick-up In order books. 
Engineering orders were 
affected by competition from 
overseas, particularly from Far 
Eastern countries under-bidding 
on large contracts. The de- 
pressed construction sector was 
another factor. 

The paper and connected indus- 
tries group reported a lower 
level of recent deliveries, partly 
a result of competition from 
.imports, lower advertising ex- 
penditure, and a drop in news- 
paper sales caused by the 
recession. 


CAPACITY AND STOCKS 

Stocks still too high 


MOST COMPANIES surveyed 
felt that stock levels were still 
too high in relation to current 
sales trends. There was little 
change in the index registering 
the number of companies work- 
ing at planned output levels. 
This has risen quite sharply In 
the past few months, perhaps 
because companies have cut 
back planned production levels. 

The paper industry and the 
brewers were most inclined to 
report that their stock levels 
were too high, although the 
engineering group was less 
inclined to give this answer. 


CAPACITY WORKING 


— i — i — j — i — r~ 

_ Factors Affecting. 
Production 
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The impact of lower demand 
on the outlook for stock levels 
was shown by a sharp fall in 
expectations about the level of 
work in progress over the next 
12 months. . 

But all three sectors were 
more inclined to say that-they 
expected stocks of raw 
materials and components to 
increase. Among factors affect- 
ing production, a shortage of 
home orders was mentioned 
more frequently than shortages 
of staff. 


GENERAL BUSINESS SITUATION 

' © Statistical Material Copyright Taylor Ndfooii Group" ltd. 
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4 monthly moving total April 1980 

Ar* y&u m or* or J«* optimistic about *. ■ 
your company's prospects tban you were 
tour months ago 1 - ' ■ 

Jaiw. 

T 

Dec- 

Mar. 

% 

Not.- 

. F*b. 
% 

Otitr 

Jin. 

% 

Eng’g. 

(non- 

elec) 

% 

Paper 

Brews. Packaging 

DntHl*. Publishing 
% %. 

.-. Nor* optimistic •; 

- 24 

78 

24 . 

24 

6 

57 

33- 

Neutral'' 

.-. 3* 

34 

- 3* 

-37 

53 

'-■43 

.35 

. ' LMS.atfRmistic 

42 ■ 

48 

40 

39 

41 

.; . — . 

: 32 - 

EXPORT PROSPECTS Walgktri ky expsrts] 

' 4 monthly moving toad 

_ 1 ‘ 

Aprif 7980 ” . 

Over the next 12 months export*. ^ wiU W- 

Jan.- 

T 

Dec- . 
Mar. 

- ~% 

Nov.- 

Fcb. 

% 

OcC- 

(non- 

elec) 

% 

Paper 

Brows. Padaging 
Distill*. Publishing 

%• % 

Higher . 

49 

47 

. 48 

52 

41 

100- 

- 73..- 

■ Samo . 

... ji 

29 

30 

29 

28 

- — 

27 - 

Lower 

■ - 27 

22 

72 .. 

- 18 

- 31 ‘ 

. — . 

- — . 

Don’t know 

2 

2 . 

— ; 

1 

— ■ 
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NEW ORDERS 

4 monthly moving total 

V 

April 1980 

The trend of new orders in the last 4 
months was: 

Janr 

T 

Dec- 

liar. 

% 

Ntwr 

Feb. 

% 

OcC- 

Jan. 

% 

Eng'g. 

(non- 

elec) 

% 

Paper 

Brews. Packaging 
Dtstilb. Publishing 
% % 

Up 

■ 34 

35 

31 

34 

— - ‘ 

57 

11 

Seme 

- 27 

Iff 

27 

78 

72 

29 

10 

Down 

17 

IS 

13 

7 

83 

— 

. 23 

No answer 

28 

31 

35 

41 

5 

14 

56 

PRODUCTION/SALES TURNOVER 

4 monthly moving total 


April 1980 

Those expecting production /sales turn- 
over in the next 12 months to: 

Jaru- 

%"■ 

Dec- 

Mar. 

% 

Nov.- 

Fefa. 

% 

Oct- 

*% 

Eng’g. 

(non- 

dec) 

% 

Paper 

' Brews.' Packaging 
Distills. Publishing 
% % 

Rht .over 29% 

6 

6 

5 

3 

— 

— 

— 

- - . - Rise 15-19% 

6 

5 - 

5 

3 

6 

19 

, . — 

: - .Rite 10-14% 

• 71 

74 

16 

22 

11 

— 

— 

Rise 5-9% . 

'22 

20 

16 

17 

6 

21 

28 

About the same 

. 47 

46 

- 48 

46 

54 

SO. 

72 

Fan 5-9% 

:1 

— 

1 

1 

: 5 

— ■ 

- — 

fall over 10% 

7 

I 

— 

. — 

73 

• ' — 

— ■ 

No comment' 

6 

8 

9 

8 

5 

— ■ 

— 

STOCKS 

4 monthly moving total 

April 1980 

Raw materials and components over the .- 
next 12 months will: ~ 

J a- 

T 

Dec- 

Mar. 

% 

Nov.» 

Fell. 

% 

‘ Ocb- 
jan. 

% 

Eng'g. 

(nan- 

dec) 

% 

Paper 

Brews. Packaging 
Distills. Publishing 
% % 

increase 

79 

22 

21 

25 

25 

71 

46 

. Stay about the same 

.33 

' 35 

39 

39 

40 

28. 

46 

Decrease 

29 

3T 

25 

24 

35 

— 

2 

No comment 

' 9 

72 

15 

U 

— 

— 

6 

Manufactured goods over che next 12 
months will: 

Increase 

1* 

18 

24 

-26 

7 

43 

23 

Stay about the same 

40 

36 

36 

33 

54 

57 

48 

Decrease 

21 

22 

15 

14 

77 

— 

23- 

No comment 

20 

24 

25 

27 • 

28 


. 6 


FACTORS CURRENTLY AFFECTING 


PRODUCTION 

4 monthly moving total 


April 1980 


Eng'g. Paper 

Jan.- . Deo- Nov.- Oct- (non- Brews. Packaging 

Apr. . Mar. Feb. jan. dec) Distills. Publishing 

% % % ■ % % % % 


Home orders 


n 


73 


<9 


64 


88 


57 


96 


Export orders 


44 


43 


43 


41 


77 


29 


46 


4 monthly moving total 


April 1980 


Executive staff 


12 


11 


12 


— 21 


24 


27 


26 


53 • —• 



Jan.- 

Apr. 

or 

JO 

Dec- 

Mar. 

% 



w*- 

( non- 
elec) 
% 


Paper 

Manual labour 

4 

5 

8 

6 

— 

— . 

— 


Feb. 

J % 


- Components 

11 

- 11 

15 

14 

— 

— ' 

71 


% 

% 

% 

Raw materials 

;19 

77- 

• 9 

•11 

25 

— 

33 

Above target capacity 

7 

9 

14 

14 

6 

— 

4 

Production capacity (plant) 

11 

12 

11 

7 

— 

— 

11 

Planned output 

66 

63 

54 

* 51 

42 

100 

56 

Finance 

2' 

_ 2- 

2 

2 

6 . 

— 
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Below target capacity 

26 

26 

30 

33 

52 

— 

38 

Others 

12 

12 

10 

6 

— 

74 

6 
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1 

2 

2 

2 

— 

— 

— ■ 

Labour disputes 

32 

35 

31 

» 

6 

— 

41 









No answer/no factor 

7 

2 

7 

- 8 

12 

43. 
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INVESTMENT AND LABOUR 


Labour cut-backs expected 


LABOUR REQUIREMENTS (Weighted hy employment) 

_■ ' 4 monthly moving total 


April 1980 


.Those expecting their labour force over 
the next -.12' months to: 


EiMfe- Paper 

Jan.- D«c- Nov.- Oct- (non- Brews. Packaging 
Apt Mar. Feb. Jan. elec.) Distills. Publishing 

* - •% % - % % % % 


The emerging recession is cut- 
ting deeply into employment 
prospects in industry. The index 
of expectations about changes 
in companies' labour forces over 
the next 12 months fell again, 
taking it to The lowest since the 
mid 1ST Os. The engineering 
group was particularly pessi- 
mistic about a cut in employ- 
ment, largely owing to lack of 
orders and Tailing profitability. 
Brewers were also less inclined 
to expect their work force to 
increase. 

The index for the expected level 
of caplTal expenditure remained 
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it around the very low levels 
reported last month. Around 85 
per cent ' of companies 
questioned said tbc abolition of 
exchange controls last October 
had had no effect on Investment 
intentions. This was a rather 
greater percentage than when 
the companies were last quizzed 
in December. 

Around' one third of respondents 
said company liquidity was too 
low. about he same u last 
month. The liquidity squeeze 
was particularly marked in the 
engineering and brewing sec- 
tors. 


Increase 


15 


16 


23 


6 — 


12 


Stay about the same 


36 


WO 


33 


Decrease 


43 


41 


35 


39 


52 — 


No comment 




EARNINGS It CAPITAL 
(Weighted iy capital expenditure) 


4 monthly moving total 


April 1980 


Those expecting apical expenditure over 
rhe next- 12 months to: 


Eng'g- Paper 

Jan.- ‘ Dec- Nov.-’ Octr (non- Brews. Packaging 

Apr. Mar. Feb. Jan. elec) Distills. Publishing 

% % % % % % % 
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COST AND PROFIT MARGINS 

Pressures ease slightly 


COSTS 


4 montMymoWag total 


April 1980 


Inflationary pressures appear to 
be levelling out after months of 
increasing pessimism on wage 
and material costs. There was no 
change in the Indicator project- 
ing the expected rise in wages 



1975 1976 19771978 1979 1980 


over the next 12 months, with 
the median forecast remaining 
at 17.5 per cent 
On unit costs, both the paper 
and the engineering sectors 


expected smaller increases over 
the next 12 months than they 
had done when last interviewed. 
The emdian forecast fell to 14.0 
from 14.3 per cent, the first drop 
int he index since May 1979. 
Engineering companies were 
more optimistic of containing 
future wage rises in the 10 to 
14 per cent range, but brewers 
and distillers ail thought that 
wages would rise by 15 to 19 
per cent. 

All three sectors expected 
smaller price increases over the 
□ext 12 months. The Index for 
the median expected rise fell to 
14.0 per cent from 14.3 per cent, 
fall. 

There was some improvement in 
expected profit margins, continu- 
ing the rise started in January. 

These . surveys, which are 
caried out for the Financial 
Times by the Taylor Nelson 
Croup, are based upon extensive 
interviews with top executives. 

Three sectors and some 30 
companies are covered in turn 
every month. They are drawn 
from a sample based upon the 


FT-Actuaries’ Index, which 
accounts for about 80 per cent 
of all public companies. 

The all-industry figures are 
four-monthly moving totals 
covering some 120 companies in 
11 industrial sectors (mocha ni- 


Wisk rise by: 
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PROFITS MARGINS 


4 monthly moving total 


April 1980 


Those expecting profit margins over the 
next 12 month* ns: 


cal engineering is surveyed 
every second month). 

Complete tobies con be pur- 
chased from Taylor Nelson -and 
Associates . . 


Eng’g. _ Paper 

Jan*- Dec-' Nov-- Octr (non- Brow*. Packaging 

Apr. Mar. Fab. Jan. elec) Distills. Publishing 

% % % % % % %■ 
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APPOINTMENTS _ 

Senior post at 



Mr. Alan Uddle has been 
appointed chief executive of 
CHRISTIE-TYLEIt He has been 
with Gallaher for the past 17 
years and 15 currently chairman, 
of its Dutch group; "Theodorus 
Niamey ec BV. He succeeds Mr. 
George Williams who is at 

present chairman and chief 

executive and who will remain 
as executive chairman. 

* 

Mr. P-. V. Olsen and Mr. 
A, H, M. Kelsey have, been 
admitted to the partnership of 
KTTCAT AND AITKEN,. stock- 
brokers. . 

★ 

' Mr. N. L. Cliflord-Jones, chair- 
man • of- SGB Group, has been 
appointed a director of BRITISH 
AMER ICAN AND GENERAL 
TRUST. 

★. . 

ITR. GROUP has made the 
following appointments: Mr. 
Alan Tanner, dep uty managing 
director of ITR International 
Time, has also been made 
director of finance of the Group. 
Mr. Brian S. Rayner becomes 
director of marketing for ITR. 
He remains managing director 
designate of Building Micro- 
systems, the newly formed 
energy management subsidiary. 

* 

Mr. Philip Appleyard has been 
appointed associate director 
(fisheries) of WTMPEY APPLE- 
DORE. 

* 

Hr. Geoffrey Slater has been 
appointed direcotr and general 
manager of the general products 
div ision at BOYDEN DATA 
PAPERS. 

Christopher Moran . Group 
states that Mr. Victor Wood has 
been appointed chairman of 
HARMAN HEDLEY AGENCIES 
in place of Mr. James Redgrave, 
who remains on the Board. 

* 

Mrs. Anne A. Piper has 
been appointed a director of 
NATIONAL WESTMINSTER 
BANK’S outer London regional 
Board. 

■k ■■ 

■ Mr. Peter Hodgson, managing 
director of Salford Electrical 
Instruments, has also been 
appointed managin ^director of 
SATCHWELL CONTROLS, with 
responsibilities for the inter- 
national and domestic Satchwell 
companies. Be remains managing 
director of SEi, which will be 
include din the Satchwell Group. 

* , . ■ 

Mr. E. Peter Gush, president 
and chief executive officer of 
HUDSON BAY MINING AND 
SMELTING, has been appointed 


chairman. "He will continue to 
be president an dchief executive. 
He succeeds Mr. H- R -Fraser 
who decided not to stand for 
re-election as. a director because 
nf other- business. commitments. 
Two new directors' have also 
been appointed: Hr. J. Neil 
Clarke and Hr. Vernon Van Sant 
Jr. Mr- Clarke is. managing 
director and chief executive of 
Charter Consolidated. Mr. Van 
Sanl is chairman and chief 
executive of Hudson Bay 
Mining's petroleum subsidiary, 
Francana Oil and Gas. Calgary. 

* 

Mr. Tom Dawson has Joined 
the BOWATEjR CORPORATION 
to lead and co-ordinate their 
building product manufacturing 
and merohantlng interests. He 
has become chairman of F. Hills 
and Sons. Rippers, Crowley 
Manufacturing (Bricks) and 
Transport Companies and Flex- 
pipe, reporting to ' Dr. Bob 
Humphreys. 

' * 

The Queen has approved the 
appointment of Sir Frandi 
Saudi lands as a member of the 
ROYAL FINE ART COMMIS- 
SION. He fills the Commissioner 
vacancy caused "by the appoint- 
ment of Sir Demon Chris tophrr- 
sod as chairman of the Commis- 
sion. Sir Francis is. chairman of 
Commercial Union Assurance. 
He is a director of the Royal 
Opera House and a trustee of the 
British Museum. 

* 

Mr. R. C. Murray has joined 
the Board of P-E International as 
a non-executive director. 

■4 

Mrs. E. I. Loving has been 
appointed a director of NEW 
CENTURY VENTURES (INTER- 
NATIONAL) and NEW CEN- 
TURY VENTURES (REINSUR- 
ANCE BROKERS). 

★ 

Mr. Michael Kllbey has been 
appointed managing director of 
the TURNKEY GROUP OF COM- 
PANIES in place of Mr. Derek 
Goldsmith, who remains chair- 
man. 

★ 

Mr. John Tucker has been 
appointed vice-president New 
York of KORS MARLAR AND 
ASSOCIATES, the U.S. member 
of Robin Marlar and Associates, 
London. 

* 

Mr. Peter Agar and Mr. T. J. 
Harkin have joined the Board of 
GEORGE STRACHAN AND 
SON as sales and design direc- 
tors, respectively. Mr. Agar joins 
the company from Burro Dean. 
Mr. Harkin has been with 
Strachan since 1966. 


CONTRACTS 


Coal Board awards 

I 

£17im orders 


Contracts with a total value 
over £17.5m have been lei by 
the National Coal Board. Supply 
of corrugated steel sheets, from 
June 1, 1980 to May 3L 1981, 
worth £9,307,000 has been 
awarded to Witt. GREEN 
(STEEL), J. R- STEELS, 
MORGAN . E.. REES* BJ.C. 
STRIP HULLS, DANES STEELS, 
A THOMAS & CO. (MFRS.), 
EUROPEAN STEEL - SHEETS, 
G- WOLFE & SONS. 

Supply of rolled steel lagging 
boards, from June l t 1980 to 
May 31. 19S1, worth £3,532,000. 
has been awarded - to GEO. 
WOLFE. HOLLYBANK ENO, 
AYRSHIRE METALS. DAR- 
LINGTON & SIMPSON, WHL 
-GREEN, DANKS STEELS, 
RJ3.C. GODINS, J. R. STEELS. 

Supply of roadside packing 
systems — Packbind, from Feb? 
ruary 1, 1980 to January 3L 
1981, worth £1,272,000, has been 
awarded to BLUE,- CIRCLE 
INDUSTRIES. • 

Supply of telephone. Lighting 
and signalling cables, from 
June 1, 1980 to .May. 31, 1981, 
worth £2^50,000. has . been 
awarded to A.EJ. CABLES, 
BJ.C.C, DELTA ENFIELD 
CABLES, PIRELLI GEN. 
CABLES. 

Supply of building requisites, 
from April 1. 1980 to March 31, 
1981, worth £1,201,568 has been 
awarded to S. HL SANKEY St 
SON. BUILDING MATERIALS. 
BRITISH FUEL, F.WJ). 
BUILDERS. 

* 

FERRANTI - • COMPUTER 
SYSTEMS is supplying British 
Airways with .3270 . emulator 


terminals and other equipment 
together valued at over £Im for 
installation during 1980 in 
aircraft handling areas at 
London's Heathrow Airport. The 
project,, which was conceived by 
British Airways, has been code 
named “ DRIVE ” — “ Documen- 
tation Review Into Video 
Entry." It Involves the instal- 
lation of over 50 programmable 
terminal dusters and 400 visual 
display units and keyboards, 
operating over communication 
links into the main BA central 
processor at Heathrow. The 
DRIVE system is primarily 
concerned with aircraft main- 
tenance, workshop stock control, 
scheduling and spares tracking. 

AEG - TELEFUNKEN (UK). 
Maidenhead, has a contract from 
the Cm Aviation Authority for 
the radar -replacement antenna 
programme. The antennae are of 
the SRE-M5 type. The group 
was also successful in obtaining 
a multi-million pound contract 
for 500 kw broadcasting trans- 
mitters : from the British 
Broadcasting Corporation. 

★ ' 

MARCONI INSTRUMENTS, a 
GEC-Marconi Electronics com- 
pany, has orders .totalling 
*.250.000 from Micro Consultants, 
British Aerospace Dynamics 
Group end SRA Communications 
AB for differing applications of 
the - Auto test. System 80 in- 
circuit tester but .where .the 
requirement Is for an automatic 
test equipment integrated with 
a production lrae rather than a 
test station in isolation. 


OTTOMAN BANK 

NOTICE. IS HEREBY GIVEN that, in accordance 
with Article 29 of the Statutes, the ANNUAL 
GENERAL MEETING of Shareholders will be held 
2 n ,™ JRSDAY » the 5th June 1980, in THE GREAT 
EASTERN HOTEL (HAMILTON ROOM), LIVER- 
POOL STREET, LONDON, E.C.2, at 12.30 -p.m., to 
receive a Report- from the Committee with the 
Accounts for the' year ended 31st December 1979; 
to propose a ^Dividend; to elect, definitively two 
Members of Committee in accordance with Article 
16 of the Statutes; and to fix the remuneration of 
Members of Committee in accordance with Article 
18 cyf the Statutes. 

By Article 27 of the. Statutes the General Meeting is 
composed of holders, whether in person or by proxv 
or both together, of at least thirty shares, who, to be 
entitled to take part in the Meeting, must deposit 
then- shares and, as may be necessary, their proxies, 
at the Head Office oLthe Company in Istanbul or at 
any of the various branches or offices "abroad (in 
Umdon at 2/3 Philpot Lane, EC3M SAQ; and in Paris 
jj 7,rue .Meyerbeer, 75009) at least ten davs before 
the date fixed for the Meeting. * 

Committee and the Accounts 

t0 thc General Meeting; are 

? h Sf eho I aer5 .' a t the Head Office In 
Istanbul and at the offices in London and Paris. 

R A <5TTTf*W 

6th May 1980 to the Committee 
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HHTB>WW1HUR BEJINETTAJiBTED SpHOETERS 

I MATERIALS /•- -- 


FOAMED, .dblgh-density ; poly- 
ethylene film, caUed Aerowrap, 
is bow being manufacture by. 
the Flexible ' Packaging Division 
o£. BXL at Darton, Yorkshire 
(022-678 3388). • - 

The material is ^available In- 
both perforated and un per- 
forated form: When perforated 
by a BXL patented process, it 
is’ said; to become a "breathable'* 
wrapping material. Random 
perforations are .made . to a 
range of bole sizes which can 
be varied — op to. 80 perfora- 
tions per square cm can be 
produced. V ' 

In this fonn it can' be used 
for infusion-' and ~ certain botl- 
in-th e-bag applications, 7 or^as an 
aerated film for' packing fresh 


vegetables, bakery products, 
plants, flowers, or '-any product 
which can cause condensation 
■ or needs to “^breathe." 

Unperforated Aerowrap' is 
designed' to xepface" expensrvfe 
glassine, tissue " paper and 
vegetable •parchment papers for 
packagingpadkaging edible fats. 
As a. substitute for aluminium 
foil,. .t»6h> quality, vacuum- 
metallised grades are available. 
Both-, perforated - and .imper- 
forated grades can be used as 
a shrinkwrap material. 

Aerowrap is said to be parti- 
cularly suitable for- running on 
Ibrin fill-' and seal machines. It 

can: be. sealed by all methods 
used for .“sealing conventional 
.law density and high density 
polyethylene films. • ^ . . 


• OFFICE, EQUIPMENT - 

Copier will fit 


A DESK-SIDE copier. has-- been 
introduced by : mounted on 
a pedestal swivel stand, it could 
fit snugly between the desks of 
office secretaries' says the-' com- 
pany, and is recommended for 
users making .- about " 3,000 
copies per- month. 

Known as the --3M Compact 
Copier, the madime- makes nse 
of fibre optic- light transmission 
and the company's Mague-diy 
direct electrostatic technique on 
coated paper. „ 

By using an 84 x j inch bar 
of fibre optic transmitting ends, 
light-from the source- is. scanned 
acres the paper* while a. similar 
bar picks up reflected light from 


the'- original to make the copy. 
. (Compared with the conventional 
lens, arrangements, much less 
space' is. taken, up, the .number 
of parts ‘is fewer and there is 
no distortion from lens/mirror 
combinations- The machine 
measures only 18 x IS x 8 
inches. ,-T 

. Originals can be continuously 
fed through the machine and 
the copies are cut to the size of 
the original— copying paper . is 
’ roll fed. Copy rate is 14/ min 
from ■ Ilf inch long- originals; 
long, originals such as telexes 
can be copied.- 
More from 3M" Rouse. P.O. 
Box -1, Bracknell, Berkshire 
RGi2 1JU : (0344 26726). . . 


Good picture in daylight 


SUITABLE- FOR nearly all the 
big screen and daylight viewing 
applications that are beyond the 
abilities df. ‘machines with 
tungsten halogen lamps, a new 
16 mm projector from Bell and 
Howell .has a light output’, of 
1700 tomeriS* Ti : 

Light aource-ft a new gas dis- 
charge arc lamp, the Gemini 
300, developed from the Marc 
300 used by the company in the. 
now discontinued . model, 6®. 
The lamp is said to have three 
times the life of its predecessor. 
It also has a pre-focus construc- 
tion so that“ the user - can 
replace- it wlthdUL alignment, ip 


give uniform light ' distribution 
on the screen. . 

The' projector! has automatic 
. threading . with . safeguards 
against' accidental film damage 
hut start procedure' has been 
simplified- Motor and lamp are 
controlled"' hy • push buttons 
••rather than rotary switch -and 
r sflicon chip? logic is employed to 
-ensure that if a button is 
pressed out of sequence no harm 
is done _ to. .projector or film. 
The. machine also has a hand- 
held remote control. 

More ftora the company at 
Bridaewater Road. Wembley, 
Middlesex HAO 1EG ' (01-902 
8812).' 
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This huge indnstrial ya c um u cleaner is one of 
a series with ability to collect dense bulk 
materials such as foundry sand, catalysts and 
other “ spll' s 'e gt, rates, of up to. 5 tonnes per 
hour. Chieftain ■ equipment of this- type can 
also be connected into rirns of fixed pipework 
to give a central vacuum... clea n i n g facil ity 
within a building. The multi-stage turbine 


• COMPUTER-AIDED DESIGN 




type air exhausetr consumes low amounts of 
power when Tunning at maximum suction and 
there are no tight internal clearances which 
reduce wear and, majntenarace requirements. 
Three basic models are' rated at 7J5^' IQ and 
15 hp. Sturtvant Engineering at Westergate 
Road, Bfoulsecomb Way, Brighton, Sussex BN1 
4QB. 0273 60166. 


Drawings produced on microfilm 


FIRST OF its kind in the TJK 
for the production of praphics 
on COM (computer output 
microfilm), a- new- service will 
enable users of. computer-aided 
design to achieve significant 
savings in the time and cost of 
plotting, duplicating and distri- 
buting drawings. 

Launched this month by RHM ■ 
CentreCOM, a subsidiary of 
Rank Hpyis McDongall group., 
the service is a development of 
the widely, used "method hy 
which alphamuneric data held 
on magnetic tape is. transferred 
directly onto microfilm. The 
application of the. process to" 
the kind of “vectored " data 
generated in computer-aided 
design means that drawings of 
any size can be reproduced on 
25 mm microfilm, by-passing 
the various lengthy stages" 
required to. produce microfilm ~ 
by conventional photographic - 
techniques. ... » 

COM involves running - the 
magnetic “tape’ througjf^ a^ 
recorder, a highly sophisticated 
piece of equipment that reads 
the data, converting the vec- 
tored- co-ordinates to produce 
an Image ci the drawing which 
is displayed on an addressable 
cathode ray' tube and photo- 
graphed by an associated 
camera. This obviates the- need 
to use a plotting machine to 


produce a paper-based drawing, 
for subsequent conventional 
microfilming. 

- Based) at Harlow in Essex. 
RHM CentreCOM offers a 24- 
hour job turnaround with a 
collection and delivery service- 
within a 100-mile radius of 
Harlow. Tapes received by mid--' 
day are processed overnight and 


the completed output is avail- 
able' the following morning. 
Output is on 35 mm microfilm 
with -each frame mounted in an 
aperture card if required. An 
eye-readable title caption can 
then be applied to each card. 

-More from Joseph Rank 
House.- PO Box 11, The High, 
Harlow. Essex. 0379 53027. 


THE NATIONAL Research and 
Development Council has pro- 
vided funds worth £55,000 to 
Tunstall Byers, a Doncaster 
- based company for the develop- 
ment -of ' communications 
•systems for the elderly. . - 

In total, £250,000- has - been 
'spent on the system which the 
company claims is a new 
approach to helping elderly 
people- -who live in sheltered 
housing- schemes— which ‘are 
usually run by local authorities. 

Sheltered housing allows the 
old or disabled to live independ- 
ent lives within the community 
blit a warden, paid by the local 
authority; ensures that they are 
adequately cared ten Each 
home' in a particular scheme is 
usually fitted with a special 
alarm activated by a cord which 
can alert the warden if there is 
"ah accident or a resident' has a' 
problem. 

A large proportion of the 
time such calls are false alarms, 
and wardens are not able to 
discover the problem until they 
actually arive at the person's' 
home. 

The new system from Tun- 
jstall Byers called Piper, allows 
speech, between warden and the 
tenant. A" small electronic 
.unit which fits on the wall can 
be activated with a conventional 
cord or a small pocket sized 
transmitter. . which can be 
careird about the person. This 
unit automatically dials, a tele- 
phone call to the central -unit 
which is located at the warden’s 
home. 

The warden can then talk to 
the tenant .anywhere in the 
house because the loudspeaker 
is so powerful that it can be 


heard- even through a closed 
door,: 

- Initially the company will be 
trying to market. the system to 
sheltered housing schemes, 
which care for about 250,000 
peope in this way.* 

However there are about 10 m 
people in the UK who are of 
retiring age which represents 
18 per cent of the population; 
4m Hve alone. So only 5 per 
cent of this number can be 
offered protection. 

Tunstall Byers says that 
because the equipment uses the 
publig telephone network, 
there is no reason why private 
individuals outside local 
authority schemes could not use 
the system, eventually. The 
ability to communicate with a 
central control is not- limited by 
distance and It could cover. far_ 
greater numbers "than are 
catered for today. 

The main problem is that at 
present there is no framework 
in which private homeowners 
could .’come under a .stogie 
scheme and the' cost of install- 
ing a system would be con- 
sidered too high. 

Tunstall Byers hopes that 
with the emphasis on communi- 
ties caring for the elderly rather 
than placing them in hospital 
or special homes, comin uni ca- 
tions systems will become 
increasingly popular. 

As well as spetch. tbe system 
is capable of monitoring homes 
for fire and burglary and auto- 
matically transmitting, coded 
signals bac kto a central point. 

Tunstall Byers, Moss Road, 
Askem, Doncaster, South York- 
shire, DN6 ORE. 

ELAINE WILLIAMS 
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Microphone 

withstands 

rough 

conditions 

PARTICULARLY useful in 
adverse conditions, for example 
for radio telephone applications 
in rough terrain vehicles, is a 
new -heady duty, watertight 
hand-held microphone from 
Barkway Electronics, Barkway, 
Royston, Herts SGS SEE 
(076384 666). 

This shock-proof unit has 
encapsulated switch and micro- 
phone insert and will be made 
available as an OEM item to 
meet most types of hand-held 
microphone applications, apart 
from becoming standard in 
Barkway ’s yacht radio. 

Designed for close-talking ns, 
the microphone will be avail- 
able with a range of inserts to 
suit customers’ requirements 
with regard to impedance, 
frequency response and opera- 
tional noise levels. 

The company is working on 
an intrinsically safe version for 
use in hazardous areas. 




INSTRUMENTS 


Measures signals on 
telephone channels 


Intercom equipment offers 
wide ranging facilities 


A HAND-HELD digital meter 
from Wan del and Goltermann 
(UK) can make weighted and 
unweighted noise measurements 1 
on telephone channels to CCITT . 
recommendations and can, 
measure signal levels from — *70' 
to +10 dBm over the frequency - 
rtnge aT'Hk fo «l , CTh. s - " 

Designated PMP-20, the unit, 
is ' being marketed' alongside ‘ 
abother the' PM-20. which can- 
not measure noise but can 
measure very high signal levels 
up -to +30 dB. Resolution of the 
measurements is 0.1 dB, for 
ro ; ~e or level. . . 

. m hese. light, portable instru r ’ 
n* suits will also check DC volt- . 


ages from .zeqo. .to 100V. Auto- 
ranging , and a large display, 
which always show the correct 
sign, allow repetitive measure- 
ments tp be. made quickly and 
easily. 

Housed in a rugged shock- 
proof case, the meters are 
powered by internal ary or 
nidkel.’ cadftjJuin'j a 

'warning 'arrow 'starts to "Sash 
two hours before the battery is 
discharged and if the voltage 
drops any further the meter 
switches itself off to avoid bad 
readings. 

Jlore from the company at 40 
High Street, Acton, London W3 
(01 992 6791). 


LATEST development in the 
Phillips M100 direct speech 
equipment is a new master 
station— -the first of a new 
range of intercom equipment 
for the lflSOs: 

Available from Pye Business 
Communications of Cambridge, 
thip master station has it own 
microprocessor giving control 
of a number of facilities. Sound 
quality and voice . switching 
characteristics are claimed *• to 
be the. .'best" yet achieved in 
to' totereom system, exceeding 
the high standards already set 
by current M100 equipment 
with which the new station is 
compatible. 

M100 provides instant “hands 
free” voice links between any- 
thing from two to many 
thousand stations. It is adapt- 
able and extendable; extra 


stations (and extra cable if 
needed) are simply, plugged 
into the 8-pair parallel cable 
and reprogrammed within 
seconds.* ‘ ' * „ 

A new,- internationally- 
approved keyboard layout in- 
cludes an improved volume 
control and privacy button a<« 
well as controls for a number 
of standard and optical 
tions." These include automatic 
call-back, triplex conventions, 
group call, connections across 
private tie-lines and links with 
the DP 6000 digital paging 
system through a coupler. 

Stations can also be . fitted 
with • a telephone handset for 
confidential conversations - and 
with programmable direct call 
buttons, giving direct access to 
up to 12 frequently-called 


stations at the touch of a single 
button. 

With its distributed intelli- 
gence, the M100 system dis- 
penses with the large central 
exchange and the expense of 
wiring every station to it 

The compact control equip- 
ment ranges from a simple two- 
channel unit for small, basic 
systems up to the master func- 
tion control (MFC) which can 
accommodate hundreds or even 
thousands of stations and pro- 
vide a large number of system 
facilities. 

The flexible M100 system can 
thus offer the greater efficiency 
of a fast second channel of 
communication for any organisa- 
tion. from the smallest office to 
the largest commercial or indus- 
trial concern. 


i i ■ 




CONTRACTS AND TENDERS 


ETHIOPIA 

INTERNATIONAL TENDER 

FOR THE- PURCHASE OF 

I supplemental training equipment 

• INVITATION No. T-09/72 

I - The Provisional Military -Government of. Socialist Ethiopia, Ethiopian 
| Roads Authority; announces the release of 'an International tender 
-lor the- purchase of Supplemental- Training Equipment. 

The purchase qf this -equipment is- financed b yihe International 
Development Association . and _ Wdj -are -soalkited from' member 
countries of the IDA- Interested pnd qualifying bidden are advised 
to collect bid documents from, dur Procurement Office Room No. 
I0& during- working hours upon payment of lO.OO.-birr per set. 

Bids will be opened. In ..public In. the Conference Room 4th floor 
of- the Ethiopian Roads .'Author! ty^headquarten bulLdkig.on June 10, 
I960 at 10.00 hours Addis Ababa time. 

The Authority reserve the right to. reject any or afl bids that are 
not inconformky with all condkions and specifications mentioned 
in the tender. 

Ethiopian Roads Authority 


BONDDRAWING 


IRELAND 

ISHflSM IMF 20.000.000 


- MAID DISTRICT 
ELECTRICITY COMPANY LTD. 


PROJECT Stt21/m 


LEGAL NOTICES 


IN THE MATTER OF: Tha Compamea 
(Winding-Up) ** 

IN THE MATTER PfjC^cnjSma W< * 
CO LTD. HAMILTON. BERMUDA - 
NOTICE IS HEREBY GIVEN that the 
Creditors of the above named ?o™p*wy- 
which <s being veluntonly ewond Mm. 
bio iouuhed.."M -of before *h» Ninth 
day . n» Moy 1980 being the day to r 
that purpose fluci by Mr. Bruno Soesch 
and Mr. KwoW Arthur. •JWrtUqWMr 
ten, to •sod thak fulT Chmtwm and 
Sbraemea. iheh>- iddT»*n*» “** . 
names end addnww .of Hveio soitorora 
Id eiry) to the vftdeiWgned n .Mosws 
Evens.. Dodd' V Sirmrnefwn. 5 Saltaur- 
Place. Mount Street. London W1YWG. 
end ii ao'-reauherrhy uotfea in writing 
tram the Jbtor .UqUldatwt. «md 
eenonaWy - w bv tfwr -wrfiatota- W 
com* in * end prove their ar ts or 
claim# at -such tnt» end Diet* *e abell 
he eimifetf In- «t*fc M«m.-qr to 
dalevH-'ihoivof they wffl be «*durfetf 
♦*«» the . benefit of »«y distribution 
made-. hsfwe. Bitch ItWrt* •* pawn, 
xt Ae TOth day of Apr ft TWO . 
EVAlOS GOOD & SUMMOnON. 
SolMtora to the ebove-nemed 
J«tK UqeWottan, • 


PERUSAHAAN UMUM LISTRIK NEGARA 

AGENCY OF THE MINISTRY OF MINES AND 
ENERGY OF THE GOVERNMENT OF THE 
REPUBLIC OF INDONESIA 

INVIT AITOV TO BID - - 

Tendera for the Coal Handling Plant Contract for the new 
2 x 400 MW Sural aya Steam Power Plant near the town of 
Merak in West Java will be received on or before- 10-00 hoorsr 
on SI August 1980 .for public ODening. at 11.00 hours at the 
Head Office of Perusahaan - Umum Listrik Negara, Jalan 
Trunojoyo Blok MI/135. Kebayoran Bare, Jakarta, Indonesia. 
The *Coa\ Handling Plant Contract comprises the design, 
manufacture, supply, erection and commissioning of plant to 
receive, stock pile, reclaim and transfer coal to the steam 
generator coal bunkers. - 

Coal will be received from self discharging ships at Suralaya. 
at a rate of 4,000 tonnes per hour. Annual quantity of coal - 
to be handled win be about 2J5 -to 3 million tonnes initially . 
with expected increase to 6 nu'Uion tonnes in the future. 
Beginning 19 May 1980 the Tender Documents may be' 
examined and upon payment of the non refundable sum of 
US Dollar 300 can be obtained at the address below: 
PERUSAHAAN UMUM USTRXK NEGARA 
DIRECTORATE OF PLANNING 
JALAN TRUNOJOYO BLOK MI/135 
JfCEBAYORAN BARU. JAKARTA 
INDONESIA 

To qualify fo r award, tenderers must have suocessfuUy 
designed, manufactured, erected and commissioned a minimum . 
of two comprehensive coal or similar bulk material handling 
plants (such as ore or crushed stone) during the preceding . 
ten years which have been in successful commercial operation 
for a minimum of three years, each with an annual capacity 
in the range of 3 million to 5 million tonnes or larger. Tenders 
' will be received from qualified suppliers or their authorised 
representatives. Perusahaan Umum Listrik Nej^ra has 
applied for a loan from the International Bank for reconstruc- 
tion and development and will apply the proceeds of this loan 
to payments under this contract Only manufacturers residing ‘ 
'in member countries of the International Bank for reconstruc- 
tion and development or Switzerland are eligible to trader. 
Perusahaan Umum Listrik Negara reserves the right to reject 
any or all Tenders and to waive minor irregularities and 
informalities. 

JAKARTA, 5 MAY. 1980 
PERUSAHAAN UMUM LISTRIK NEGARA 


PAPUA NEW GUINEA 
ELECTRICITY COMMISSION 

KAUGEL NO- 1 HTOROELECTOC PROJECT 
PREQUALIFIGATION FOR ACCESS ROADS 
TENDERS 

Interested contracting firms "are invited to sahm^ application 
for inclusion on .the -list of prospective- tenderers for 
construction of access roads at Kaugel No. 1 Hydroelectric 
Project '* " V 

The works consist of- -32 kflometres • of- new roads together 
with ancillary drainage and the. construction of. four bridges. 
The quantities of major items include 2 million cubic metres - 
of- excavation in materials ranging from volcanic-ash to- 
limestone; 108,000 cubic metres of road pavement material 
and 190 metres of single and multi-span bridges. 

Participation in the prequalifiisition subject to 

international finance agency acceptance, to tenderers from 
any country. A -course of fimds is currently being pursued. 
Applications must be submitted on official forms which are 
obtainable, together with the P.Q. brochure, from the office 
of the Commission. .. ^ . .... • , ' 

Eapoa New Guinea Electricity Co iUtn l ss Ua 
P.q-Box lies. BorohtvP. raC. 

* Telephone: NE 2&2L'Te!e3c 225S33 

Attention Chief Engineer. Design ami Contracts . 
SubmfesioB of applications closes cm.- 3rd' June, 1390 
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With Van Blerk systems furniture, 

read c 22^000sq,ft! 


There’s a simple way to increase the 
effective utilisation of office space by^up 
to 50%. . - 

Trie called Van Bierk: the modular 




units tharaflows work sumccs to be linked 
together in various ways. 

Conscqueurly, it integrates more 
harmoniously with the office layout (and 
the company’s own method of working). 

DyusmgVanBleik^s^nSixxumz^ 



Phone 01-407 3191 

For an evaluation ofVan Blerk systems I 
ftinuturc and derails ofourflee office surveys [ 
phone or write. ! 


Title: 


Company: 


more people can work together in comfort figure is only 7%. 


use system fumityre while in the ILK. the 


■ a- -> » > l- »> : ; » -w*y>y' * » »■>:-» . i 


designed, we wouldn’t be a bit surprised if it with the importance of greater office 
wins an award or two for styling. ,Eioductiviiy) is soon going to change all 

In the UJS, as many as 46% of all offices that 

SYSTEMS FURNITURE 


Telephone: 


Post to: Office and Electronic Machines Ltd. 1 
14Q-154 Borough High St*Loudon SEl 1LH, * 


L •- 


ooo 
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Coast protection work by Costain 



Surface water drainage 


CONTRACTS worth about 
£3 .75m in Fujairah, United 
Arab Emirates, and Das Island, 
for the construction of coastal 
defences have been awarded to 
Costain International. 

In Fujairab. Costan is build- 
ing the cast coast protection 
project (phase 1) for the UAE 
Ministry of Public Works and 
Housing. Worth about £3m this 
is for completion in mid-1981 
and calls for the construction 
of four kilometres oE rock 
armoured sea wall — two kilo- 


metres capped with a concrete 
ware wall. 

Constuiting' engineer for the 
project is AUott and Lomax 
(Middle East). 

On Das Island, Costain Inter- 
national is carrying out a 
£750,000 Coastal protection con- 
tract for the Abu Dhabi Marine 
Operating Company. 

This work, to be completed 
Tate this year, will protect 
SQO metres of coastline. All 
precasting work will be carried 
out on the mainland and 


shipped to Das Island by tugs 
and barges. 

Back at home, Yarmside 
Holdings, a subsidiary of the 
Costain Group, has started Work 
Gt Ingldhy Barwick, Cleveland. 

on one of the UK’s largest 
housing developments — the con- 
struction of 8,000 dwellings on 
about 1,000 acres of land north- 
east of Yarm, Cleveland. 

When completed towards the 
end of the century, Ingieby 
Barwick will consist of ■ seven 
villages with associated primary 


schools, shops, pubs, community 
facilities, two secondary 
schools end a.' neighbourhood 
centre. 

Preliminary infrastructure 
works have started, comprising 
roads end sewerage facilities, to 
open up the areas of land for 
the first two villages. 

• Housebuilding is expected to 
start in 1981, providing 400-500 
housing units each year. Plans 
for the first 133 dwellings have 
been ' lodged with Stockton 
Planning Authority. 


UNDER" A £Ltan' contract; 
Streeters of Godaiming is to 
carry out a surface water 
drainage scheme in Mitcham 
Road, Croydon, for the London 
Borough of Croydon. 

The_ contract calls for the 
.construction of 1,400 metres of 
large diameter pipe with 
realignment of - various foul 
sewers, and the connection of a 


number of -surface water sewers 
Into the new line. 

At Farnborough, Hants, the 
company is to construct a. pump- 
ing station and pipeline in the 
Coye.; Valley: fop' Rushmoor 
Council. This will cost £740,000 
and involves a 2 km rising main 
and a 1,200 mm diameter 
gravity sewer. 

Several other smaller con- 
tracts bring the total awards to 
Streeters to £2.8m. 


Civil engineering work 


Awards to Contract for Gilbert Ash Kent firm 

Tilhni*V THE SCOTTISH Gas Board has basic buildings of steel frame 1T1 ’ 

XllUlUX J awarded a contract for the construction with colour metal UiJujY JLU 


INFRASTRUCTURAL civil 
engineering work xn the Deeside 
Industrial Park is to be carried 
out by Boskalis Westminster 
Construction for the Welsh 
Development Agency. 

. It is worth £L4m and covers 
the construction . of dual and 
single carriageway roads, ' foul 
and surface, sewers, and. gas, 
electric and PO .distribution 


Located to the south of 
British Steel's Shottoa works, 
the industrial . park is being 
developed by the Agency and 
BSC (Industry) and should pro- 
vide new jab opportunities 
which wil be welcome in the 
area. 

Consulting engineers for the 
work are Ward Ashcroft and 
Parfcman. 


IN THE Surrey Docks re- 
development scheme in London, 
the new distributor road is to be 
built for the Borough of South- 
wark by the Tilbury Contract- 
ins Group. 

This £300.000 project calls for 
500 metres of carriageway, a 
pedestrian underpass and a 
play area for the Dockland 
Settlement. later alia. An exist- 
ing bridge over the Lady Lock 
will be demolished. 

Meanwhile. lhe Thames 
Water Authority has placed a 
group of three contracts with 
Tilbury, adding up to £800,000. 

They include an extension to 
Lechlade Sewage Works, a re- 
inforced concrete structure for 
micro-strainers within a piled 
cofferdam at Sw inford water 
treatment works, and an office 
block at Sunbury-on-Thames. 

A new store and office is also 
to be built for Avis at the 
latter's Langley premises. This 
is valued at £112,000. 


THE SCOTTISH Gas Board has 
awarded a contract for the 
design and construction of a 
training centre and workshops 
to G.A. Design Build Manage- 
ment, a Boris company. The 
buildings will be built at 
Gran too. north of Edinburgh 
and will comprise laboratories, 
training workshops, classrooms 
and a block of training cottages, 
and will cost £Llm. 

Main contractor will be 
Gilbert Ash Scotland which will 
complete the job in May 1981. 

The contract covers three 


basic buildings of steel frame 
construction with colour metal 
cladding and both pre-cast and 
in situ concrete floors. 

GA Design Build Manage- 
ment is using James Parr and 
Partners as architects, Summers 
and Partners as quantity sur- 
veyors and Thornhum and 
Partners as engineers — all of 
Edinburgh. Gilbert Ash is cur- 
rently engaged on a telephone 
exchange at Stirling for the Scot- 
tish Telecommunications Board 
worth film and an office black at 
Woodside Terrace in Glasgow. 


busy in 
Surrey 


Homes to be modernised 


£2.3m housing by Laing 


NORTHWEST region of John 
Laing Construction has gained 
a £2.3m award from Guinness 
Trust for the construction of 
123 new homes in Rochdale. 

Construction will be tradi- 
tional, with brickwork cavity 


walls and pitched, tiled roofs 
and completion will take two 
years. 

Architects are Halliday 
Meacham Partnership and con- 
sulting engineers Kenchington 
Little and Partners. 


NOTICE OF REDEMPTION 
To the Holders of 

Queensland Alumina Holdings N.Y 

6%% Secured Bonds Due 1982 

NOTICE IS HEREBY GIVEN that pursuant to the provisions of the Queensland Alumina Holdings 
N.Y. Collateral Trust Indenture dated as of June 1, 1967, as supplemented, U.S. 81,044,000 principal 
amount of the above described Bonds have been selected for redemption on June 1, 1980, in lieu of a 
redemption for the purpose of the Sinking Fund, at the principal amount thereof, together with accrued 
interest to said date, each in the denomination of §1,000 hearing serial numbers with the prefix letter 
“AT as follows: 

On ts tap d ing B on ^shearing aerial numhera eliding in any of the following two digits: 
151S21SS3X 33 33 3141434649 50 56 57 5SG86988 

On June 3. 1930, the Bonds designated shove will become due and payable In such coin or currency 
of the United States of America as at the time of payment shall be legal tender for public and private 
debts. Said Bonds will be paid, upon presentation and surrender thereof with all coupons appertain* 


OVER £2m -worth of work in 
Surrey spread between three' 
projects in Cobham, Guildford 
and Egbam BUs been -won by 
Wiltshiers. 

In Cobham, the company is 
undertaking- repairs 'end altera- 
tions . to the manor house at 
Cobham Park to convert the 
19th - century . . mansion into 
offices for the British- com- 
puter software company Logica. 
The refurbishment of the build- 
ing includes cleaning tbe 
external stonework and restor- 
ing the inteiior of tbe mansion 
to its original elegance. Agent 
and surveyor for the project 
is Hillier Parker May and 
Rowden, with .quantity .sur- 
veyor Raymond Hart and 
Partners. 

In Guildford, the fitting out 
of a new C & A store for Brador 
Constructions. Is now : well 
under way and it is expected 
that work will be completed in 
September. Architects for this 
project are North and- Partners 
and the quantity surveyors are 
Banks Wood and Partners. 

At Egham conversion of 
existing premises is under way 
to form new laboratories for 
Richardson-Merrell. This is a 
£1.4m project. 


TWO .AWARDS worth together 
better than £l£m hare been 
placed with Humphreys and, 
Glasgow Services by the city 
of - Newcastle upon Tyne. 

The first is valued af £L2m 


and is for the refurbishing of 
a number - of Victorian houses, 
at Rye Hill West 
The second calls for the 
modernisation of old people's 
bungalows " at Eldon Road, 
Lemington. 


Warehouse and offices 


A WAREHOUSE and office com- 
plex is being built by Hewgate 
of Aylesbury, Bucks, at a cost 
of about £420,000 for Health 
Products. 

The main building will be a 
20,000 sq ft warehouse which 
Hewgate is constructing from 
a single span 35 metre Butler 


steel frame building. 54 metres 
long and 7. metres to eaves. 

The offices — supported within 
an in-situ reinforced concrete 
frame with brick, piers and in- 
fill panels — will hare long runs 
of aluminium framed windows 
at ground and first floor levels 
together with deep xinc-faced 
parapets. 


Removing the water 


A MAJOR contract for the 
supply, installation and main- 
tenance of a complete wellpoint 
dewatering system in Dubai has 
been awarded to Khansaheb- 
Sykes by At- Ashram /EPTO/ 
LTPA, an Arabic/French 
consortium which is to under- 
take tbe construction of six 
underpasses in a £37. 5m project. 

-Value of the dewatering 
contract is between £350,000 


and £400,000 and will include 
the supply of 22 Sykes automatic 
vacuum p riming centrifugal 
puigpst weUpoints, risers, header 
pipes, and all necessary high 
pressure jetting pumps for 
inserting the wellpoints: 

Because of the rapidly 
increasing traffic congestion in 
the city, the scheme is urgent 
and the consortium plans to 
complete the work within 21 
months. 


Structural steelwork 


riverside 


New York 10015, or (b) subject to applicable laws and regulations, at the main offices of Morgan 
Guaranty Trust Company of New York in Brussels, Frankfurt (Main), London er Paris or at the 
main offices of Bank Mees & Hope NV in Amsterdam or Banque Internationale a Luxe m bourg SA. 
in Luxembourg or Banca Yonwilier & C. S.pJL in Milan. Payments at the offices _ referred to in 
lb) above will be made by check drawn on, or by a transfer to a dollar account maintained by the 
payee with, a hank in New York City- 

Coupons due June 1, 1980 should be detached and collected in the usual mann er. _ 

On and after June 1, 1980 interest shall cease to accrue on the Bonds herein designated for 
rcdcmnLion. 

QUEENSLAND ALUMINA HOLDINGS N.V. 

By "WILLIAM HOBBS, Managing Director 

Bated: April 24, 1980 

NOTICE 

The following Bond of V.S. SlfiOO previously called for redemption has not as yet beta presented 
for payment; 


TWENTY ACRES of riverside 
I mud flat are to be reclaimed for 
: the Medway Ports Authority by 
Ham Dredging under a £2.3m 
I award. 

The Lapped Bank is close to 
Sheerness Docks and the work 
will provide the latter with 
additional land for the storage 
of export/iraport vehicles. 

Reclamation work could be 
completed by October, when 
surfacing will start and Hem 
Dredging win he collaborating 
with the Medway Authority’s 
consulting engineers Posford 
Pavry and Tartners, based in 
Peterborough." 

0 H. H. Robertson (UK) has 
won a further £225,000. contra rf. 
to re-roof Greater Manchester; 
Transport’s Queens’ Road 
Garage, part: of GMTs £15m 
garage renovation programme. 


TWO BIG bulk feed mills for 
BOCM-Silcock are to be set up 
at a cost of about £lm — so far 
as bte structural steelwork is 
concerned-— by Robert Watson 
and Company (Structural 
Engineers). 

The mills, at Penrith, Cum- 
bria, and Enstone in Oxford- 
shire will each have a capacity 
of 75,000 tonnes a year. 

Covered by the contract are 


62 silos for each mill and the 
structural frameworks for asso- 
ciated buildings. 

In the meantime, the com- 
pany has fabricated the struc- 
. tural steelwork . (£204,000) for 
the, East Lancashire u Skil- 
ceritre n . at Accrington for the 
DOE Property Services Agency. 
The main contractor is Turriff. 

The company also has won a 
contract worth £170,000 for the 
Thomas Danby College, Leeds. 


Modernising homes 


CONTRACTS in the north-west 
of England worth over £21m 
have been won by Holland, 
Harrnen and Cubitts (North- 
ern). a member of the Tarmac 
■group. . • . . . 

Cnbltts is working- on 141 
houses for "the -Metropolitan 
Borough- of-Wimti under con- 
tracts worth £l.lnu -Thirty ^of- 
these atr Birkenhead will be 
ready fbr occupation in the 
summer, while the larger con- 
tract, involving the rehabilita- 
tion of 111 houses at Rock 


BUILD 




With a professional building team like Willett 
operating under the umbrella of the Trafalgar House Group, 
the advantages are enormous. 

On the one hand, you have the enthusiasm and 
flexibility of a builder dedicated to growth and success. 

And on the othei; you have the certain knowledge 
that your project will be constructed from a very solid base. 

After all, Trafalgar's standing in the dty is hardly 
a secret, and its comprehensive range of engineering and 
finishing skills, help to keep us right at the top of our 
profession. 

But most of all, it’s our talent for planning and 
organisation thatmakes clients, like Whitbread* 
International Stores and London Transport come to Willett 

Because, from where we stand, we can see every 
aspect of building in total perspective. Without getting ' • 
our head in the clouds. I JlffE B 1 m 


is building. 


WILLETT im-MITCHAM HOUSE, 681 MITCHAM ROAD, CROYDON CR9 3 AT. TEL- 01-6892266. 


Pile driver 
monitor 

BATA ABOUT the energy being j 
supplied to. a pile .during driv- ; 
■ jag can be obtained without 
interfering with the work using 
a simple device developed by ! 
Fugro, ‘ the geotechnical con- j 
sultauts of Ruislip. Middlesex 
(Ruislip 30791). i 

Purpose of the unit JS to 
measure accurately the terminal I 
velocity of "the nun for each 
-Wow, which it does by means of 
light emitting diodes mounted 
on a . static component of the 
hammer. 

A moving vane cuts a beam 
generated by the diodes and the 
duration of the break can be 
printed or recorded on punched 
tape. This provides a measure 
of the energy (knowing the 
mass of the hammer) on a blow 
by blow basis and also gives an 
impact count. 

The provision of such data 
can be useful on sites where 
predictions indicate possible 
refusal conditions, or wherever 
pile driveability differs greatly 
from the predicted behaviour. 
It should also assist in adjust- 
ments to a new hammer and 
over a period give historical 
data on a -number of aspects of 
the work that could lead to 
improvements or cost cutting. 

Sounding is 
simplified 

USED in conjunction -with most 
recording depth sounders, tbe 
Raytheon SSD-100 -surrey 
sounder digitiser will provide 
a survey grade four digit depth 
display with a binary coded 
decimal electrical output for 
data logging and integration 
into hydrographic survey 
systems. 

This unit has automatic sea- 
bed acquisition and tracking, 
allowing unattended operation 
oner normal survey conditions. 
Should false sea-bod targets dis- 
rupt normal tracking an auto- 
matic search mode is initiated 
and audible, visual and data 
alarms are made. When the 
bottom is re-acquired (after 
receipt of four valid echoes), 
auto-tracking resumes. 

Seabed acquisition through 
shoals of fish, scattering layers, 
seaweed and so on is ensured 
by a positioning control which 
is centred round the true 
bottom. In addition, adjustable 
reverberation blanking prevents 
lock-on to false targets to a 
depth of 80 ft 

The equipment measures only 
75 x 127 x 225 mm and weighs 

16.5 kg. Used with the com- 
pany's DE-719B Fathfijneter, a 
complete automatic survey 
system is provided and the total 
weight, including transducer, 
mount and rigging is still only 

26.5 kg. 

Originating from Raytheon 
Ocean Systems Company in the 
U.S., the unit is available in the 
UK from Offshore Environ- 
mental Systems, 17 West Street, 
Faxnham. Surrey GU9 7DR. 
(0252 714812). 
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NATIONAL COAL BOARD has 
purchased eight Kern DAT-501 
electronic distance meters 
together with eight Kern K-ISE 
theodolites as part of a pro- 
gramme of modernisation link- 
ing electronic surveying equip, 
meat and microcomputers. The 
Kern instruments were supplied 
by Survey and General Instru- 
ment of Edenbridge. Kent. 

The novel equipment will be 
used mainly for long-range 
tacheometry hr open-cast min- 
ing areas. Some of these open- 
cast mines have voids over 1 km 
across, and measuring overbur- 
den removed — and JateT re- 
placed — can be n difficult task. 

Using the Kern DM-501 
together with a Kern Kl-SE 
theodolite, the surveyor can cal- 
culate the precise position of up 
to 500 points on the surface of 
the ground per day. and use the 
information to arrive at a com- 
putation of the volume of 
material removed or replaced 
since tbe previous set of read- 
ings were taken. 

Survey data from theodolites 
and electronic distance meters 
will be recorded on standard 
field data sheets and later pro- 
cessed on a Hewlett-Packard 
HP-85 microcomputer. The 
computer is portable and can 
be taken from one site to 
another with ease, thus eliminat- 
ing the need for taking or trans- 
mitting tbe acquired data to a 
remote processing facility; the 
computer incorporates an 
integral VDU and thermal 
printer. 

The computer could be used 
jn conjunction with a plotter to 
give excavation profiles, and tbe 
Coal Board is considering the 
possibility of data transfer 
between the field instruments 
and the computer via a solid 
state data logger which could be 
Interfaced with tbe computer 
directly. 

Surrey and General on 0732 
864111.. . 

IN BRIEF 

• Two office buildings and a 
control room at Southern Elec- 
tricity’s headquarters in 
Maidenhead, Berkshire, are to 
be built by IDC of Stratford on 
Avon. 

9 Worth more than £$m. an 
order to supply drilling rigs to 
Uganda has been granted by 
UNICEF to Duke and Ockenden. 
member of the Mowlem Group. 


Ferry, is due for completion in 
the autumn. 

North of the Mersey. Cubitts 
has been retained by Knowsiey 
MBC to carry out external 
repairs, to more than 2,000 
■tomes. Value of the work, at 
Cantril JTarm Estate . and 
Prescot.ls £630,000. 

In greater Manchester , the 
company is to remodel 116 flats 
on the-' Huntley .Fold -Estate 
under a £693,000 - contract 
awarded by Bury Metropolitan 
Borough Council. • 


“PLANT AND MACHINERY 
SALES” 

1) ROLLING MILLS. ■*. 1 

12 in x 30in x 35in wide x 400 hp Tour-High Reversing Mill* 

5in_x 12in x lOin wide variable speed' Four High 'Mill. 

3jTn x 8in x 9in wide variable speed Four High Mill, 

'I0i« x 16in wide fixed. speed Two High Mill. - 
I Ofn x 12in wide fixed speed Two High MilL - 
- 6in x 16in x 20in wide' Four High Mill.- -■ _ 

750 x 100 mm X 15 hp Two High Tape Rolling Mill. ' 

HOx 100 mm x fO hp Two High Tape Roiling Miff. 

2) WIRE FLATTENING AND NARROW STRIP ROLLING MILL. 
Two stand by RWF. lOin x Sin rolls.' 

3) DECOIL AND CUT-TO-LENGTH LINES. 

1500 mm x 3 mm x 10 Ton and 15 Ton Coil. 

1000 mm x 2 mm x 5 Ton CoU. 

“ ■ 750 irHirx 3 mm x-5-Tbn Coil.. ... 

400 flu x' 3 mm x-ZTonCoil. 

.4) SUITING LINES. 

1220 mm -X 3 mm x 5 Ton Coil. 

920 rem x 5 mm x 10 Ton Coil. 

. 920 mm x 2 mm x 2 Ton Coil. 

'300 mm x IS mm x T Ton Coil. 

36in and 48in Sheet Slitters. 

, 5) .WIRE DRAWING MACHINES. 

6 Block, in line, variable speed (560 mm x 25 hp D.C.)V 
9 Block, non slip cumulative (610 mm x 25 hp A.C.). 

8 Biock, non slip cumulative (560 mm x 25 hp A.C.). 

' "6 Block, non slipe cumulative (356 mm x 73 hp A.C.). 

Horizontal Orawbloek variable speed (915 mm x 7S hp D.C.L 
Horizontal Drawback variable speed (456 mm x 15 hp D.C.). 

. Vertical Dravy block (2) variable speed (610 rem x25 hp D.C.). 

15 Die Cone tyep and Spooler, 4500 ft/min (2 machines). 

9 Die. cone type and .finishing block, 750 ft/mm: - 

6) SHEARS AND GUILLOTINES. 

1220 min x 25 mm Cindnatti Plate Shear. - - 
510 mm x 16 mm / 50 mm x 50 mm PELS Scrap Shear. 

25 m x 3 mm Hydraulic Guiliotin, Pearson. 

23 m x 3 mm high speed mechanical Guiliotin, Keeton a. 

7) SHEET LEVELLING -ROLLS 920. 1.150 and 1.850 mm wide, 
ft) HYDRAULIC SCRAP BALING PRESS, Fielding & Platt. 


10) AUTOMATED COLD SAW, non-ferrous. Noble & Lund, 

11) BAR St TUBE REELER 75 mm capacity. 

12) ROTARY SWAGING MACHINE. 25 mm capacity. 

13) 28” COLD SAW, non-ferrous. Noble & Lund, - 

Wednesbury Machine Co, Ltd. 

• Oxford Street, Bilston 

Tel: 0902 42541/2/3- - Telex: 336414 
WICKMAN 6SP AUTOMATIC \\\ rebuilt to maker’s limits, 
WICKMAN 6 SP AUTOMATIC 13", rebuilt to makers limits. 
WICKMAN 6 SP AUTOMATIC reconditioned to maker’s limits. 
200 TON HYDRAULIC PRESSES. Excellent. 

LARGE. INTERNAL GRINDER, swing 5ft,' excellent, 

200 TON CLEARING PRESS, inch stroke. 

Rolls Tools Ltd. 

154/6 Btaddriars Road, London SE1 SEN 
Tel: 01-928 3131 - Telex: 261771 


VISITORS TO BRITAIN 
INTERESTED IN 

INDUSTRIAL DOORS 

tofore returning home jricase 
telephone David Arrowsmiih 
to discuss Industrial Doors 
and Security Closures In 
your country. Mutually 
beneficial. 

SHUTTER P.OORS LTD., 

WJurf Rond .Industrial Estate 
Flnxtou, Notts. NGX8 6LE 
Tel; Ripley (0773) 811081 
Telex; 3773TQ 
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Bulls and bears in a video spin 

John Lk>yd examines competitive strategies in the video tape and disc market 


THE DAY when we all turn 
into what Ogden Nash called 
“videots " is drawing inexor- 
ably closer. Or, as the con- 
sumer ' electronics. Industry 
would prefer to pat it; the. 
television set is in 1 the process 
of being transformed into a ■ 
home entertainment-cam- 
education - - computing " 

centre. .. 

Viewdata systems tito " 
Britain's Prestel. . and the - 
French Teletel comprise/part 
of this eJectrehle jigsaw; as ' 
do — in some eountries-^he 
growing diversity of TV 
channel. But It Is the arrival ‘ 
of video-tapes and video-discs ' 
playing their pictures - onto 
the living room's. TV screen 
(via a magic box called a ' 
recorder) which is most home- ' . 
d iately attractive to the con- 
sumer — and to the - massed 
ranks of multinational indus- 
try. \ 

There are. two schools of' 
thought on. the relative merits 
of video tapes— which have 
been on the market' since the 
mid-1974s — and - discs, which 
are about to be launched to 


massive promotional fanfares 
from the growing welter of 
competing suppliers.. Since 
then- battle , lines are com- 
posed of the most powerful 
companies in Japan, .the U.S. 
' and Europe,' this debate is 
hardly academic; the liability 
of enormous Investment and 
. marketing, effort hangs on its 
outcome. 

' Both' sides agree that disc 
1 ■ will not replace tape; there is 
even agreement (usually) that 
.. both j- markets will grow 
together. The debate is rather 
over the uses to which both, 
especially disc will be- put. and 
thus the relative strengths of 
: T each as commodities. It is. 
If. you will, an argument 
...between the bulls and the 
.- • beans. 

; ' The bulls say that both mar- 
’. ■■ kets, but especially discs, wfll 
- grow dramatically. They .say 
this because' they beBeve . the 
two systems have comple- 
mentary "uses. * Tape wHI be 
. used for- recording TV pro- 
grammes that viewers have 
missed, for . showing home- 
amdevideo tapes (enthusiasts 


are reportedly already ruining 
their friends' evenings in this 
way), and for training and 
demonstrations.. 

Discs, they say, will be the 
mass market for entertain- 
ment; people will, be able to 
buy films of their choice, 
much as they buy LPs now. 
Music buffs will be able to 
watch as welt as to listen to 
their favourite group or sym- 
phony, western fans can see 
High Noon every Saturday 
night, and those who like' 
mush can see Love Story till 
their tearducts ran dry. 

At the same time, disc can 
also be found uses In schools, 
colleges and companies. 

The bears agree that video 
tape will be used for home 
taping (it already is) and for 
training/ education. But- they 
do' not think disc will take off . 
in a big way as an entertain- 
ment medium. They, believe 
that people do not want to see 
even favourite movies- over 
and over again — or not 
enough to create the mass, 
market which would bring the 
cost down far enough to allow 


more people to bay a film for 
the price of three of four 
drinks. 

The bears also argue that 
broadcast TV will get better 
films sooner after release, so 
that it will not be worthwhile 
buying a film when yon can 
tape It, keep it for a while, 
then wipe and re-use the tape. 
The place of disc, they say, 
will be largely in education, 
training, and promotion. 

The bulls, not surprisingly 
are in the majority: Philips, 
the Dutch pioneers; America’s 
RCA the second to arrive in 
the market; Japan’s JVC— a 
subsidiary of Matsushita — the 
third; and in Britain, Thorn- 
EMI, which last month signed 
a co-production deal with 
JVC. the first the Japanese 
company has signed. 

All broadly believe In the 
first of these futures. All, too 
have been careful to secure 
‘’software" or entertainment 
divisions, to give them some- 
thing (anything!) to put on 
their discs. 

Philips is a joint owner with 


Siemens of. the mighty Poly- 
gram music company (which 
bought out Decca's music 
interests earlier this year): 
RCA has extensive film TV 
and music interests, while 
JVC — which is already 
Japan's biggest record pro- 
ducer— found Thom EMI par- 
ticularly attractive because 
Thorn had secured EMTs big 
. music division In what bad 
seemed an after-thought but 
. now looks increasingly canny. 

Beeaus - their companies are 
big and powerful, the bulls 
may make many of their mar- 
ket predictions come true by 
their forward charges. 

The most public of the 
bears is Sony, the Japanese 
railway areh-to-multi national 
corporation which so often 
has been a market-leader. 
This time, though, it says 
it will sit out the first 
waltz (though it is likely 
to be in the last tango) 
because the market is 
smaller than everyone thinks, 
and there will be the usual 
undignified squabbles over 
standards. 



Video entertainment in the home: playing for whose corporate benefit Z 


Sony receives tacit backing 
from IBM which, like Philips, 
has entered into cross-licensing 
agreements with MCA corpora- 
tion. a major film and record 
producer. MCA will market the 
Philips disc system in the U.S. 

IBM’s involvement is 
probably not due to any 
wish to make or distribute 


films, but becadse of it 
believes discs will be used for 
industrial and commercial 
purposes and it wants to cover 
all its customers' needs (or 
rather to keep its competitors 
away from them). 

Bulls or bears? The out- 
come of the battle greatly to 
expand the video market will 


decide which is rigbt. It could 
mean that D3BI will find itself 
in shew business, just as tbe 
company which discovered the 
Beatles, EMI. now finds it is 
part of the software industry. 
On tomorrow's MaTiagcment 
Page, Richard Hannon mil 
report from Tokyo on the rise 
of JVC. 
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ONE OF the consequences for. 
companies of -any further escala- 
tion - of 1 tbe Middle East 
upheaval, accompanied ' by- 
continued ' differences ' of 
approach between the US. and 
its Allies', "could be the eruption 
of a host of legal problems. 

The legal implications of any- 
additional government sanctions 
against Iran— -or against the 
Soviet Union over Afghanistan' 
— would' be complex- enough on 
their own account..- But they 
could . be ' aggravated still 
further by - the already contro- 
versial issue of the extra- 
territorial application . of U.S. 
laws. 

The long arm ' of American 
courts has been getting longer 
and stronger, ever since 1945, 
when the US. Supreme Court 
ruled -that **■ it-is settled law . ... 
that any ' state may impose 
liabilities, even upon ‘persons 
not within - its allegiance, for 
conduct -outside - its borders 
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which the state reprehends, and 
these liabilities other states will 
ordinarily recognise.” 

This r doctrine, called the 
effects: doctrine, was originally 
'-developed to cover relations 
between the individual States of 
r the Union. When it was applied 
to- foreign states, however, the 
assumption that these states 
would recognise such liabilities 
imposed by tbe United States 
was : not fulfilled. There are 
less than 19 diplomatic protests 
on record, as Well as numerous 
protracted: and fruitless meet- 
ings between officials. When 
the United States 'started to 
use .its anti -trust laws m 
combination with the effects 
doctrine for the' pursuit of 
economic policies contrary to 
those of Its trading partnees — 
particularly ' jn shipping, avia- 
tion, the securities industry and 
the .arrangements concerning 
the ' ’ supply of uranium — a 
number of .countries introduced 
: blocking legislation. These 
included Britain,. Australia, 
Canada, the Netherlands and 
South Africa: 

A . particularly , irritating 
aspect , of the extraterritorial 
application' of UJS. laws is the 
method used for the collection 
of information in foreign coun- 
tries. Inquiries are addressed 
not only to parties in a . litiga- 
tion.. but also to potential ' 
witnesses, seeking information 
which ■ might lead to further 
inquiries and to the discoveiy 
of . some, as yet, undefined 
documents. •• 

Such “fishing expeditions" 
are frequently authorised 
regardless of foreign laws pro- 
hibiting the- provision of such 
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Sanctions, subsidiaries and 
the long arm of U.S. justice 

.4. H. Hermann describes new proposals for overcoming the excesses of extraterroriality 
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information. For example, in 
1964 the UK adopted an Act to 
protect the contracts and docu- 
ments of British shipping com- 
panies. In December 1977, in 
the RTZ/Westing house uranium 
judgment, the House of Lords 
set limits to the assistance 
which U.S. courts could expect 
from UK courts when making 
their inquiries. 

Finally, in March, Parliament 
passed .the . ' Protection of 
Trading Interests Act, giving, 
the- Government and courts new 
far-reaching means of defence 
against the incursions of UJS. 
courts, and powers to recover 
multiple damages which British 
firms might have been made to 
pay in the U.S. 

Blocking legislation of this 
type provides some help, but is 


no real solution to the prob- 
lem. It can lead to legal battles 
which create chaos and are 
detrimental to trade. 

This legal war is not only 
affecting large multinational 
companies, but increasingly also 
smaller enterprises which are 
caught by the U.S. product 
liability laws and exposed to 
the threat of triple damages, 
even if they have no presence 
or agent in the United States — 
the fact that their goods were 
sold there is enough for some 
U.S. courts to assume jurisdic- 
tion. 

But the main reason why the 
extraterritorial application of 
UJS- law has come to the fore- 
front of attention recently has 
been • its use to regulate the 
activities of foreign subsidiaries 
of American companies. The 
presidential order freezing 
Iranian funds, for example, was 
expressly made applicable to 
foreign companies “controlled" 
by an American parent. 

Tbe. U.S. Government feels 
very strongly that it can subject 
foreign subsidiaries of U.S. 
companies to U.S. law on such 
matters as taxation, exchange 
control, banking, boycotts and 

PHILIPS 


trading with the enemy. This 
last category, of course, 
includes those economic sanc- 
tions which have been — or may 
yet be — applied in connection 
with the holding of American 
horiages and the invasion of 
Afghanistan by the Soviet 
Union. 


Conference 


In the present political situa- 
tion it seems imperative that 
there should be some balancing 
of U.S. interests on the one 
hand and those of its trading 
partners on the other whenever 
the U:S. courts, or the Depart- 
ment of Justice, consider the 
application of U.S. laws outside 
their own boundaries. 

The feeling that things should 
not be allowed to drift any 
further recently prompted the 


Ditchley Foundation — whose 
main purpose is to promote 
friendly relations between the 
UK and the U.S. — to convene 
a conference on the Extraterri- 
torial Application of National 
aws Regulating Business Activi- 
ties. 

The meeting, attended by 
leading experts from both sides 
of the Atlantic, was chaired by 
Lord Diplock, one of the UK's 
Law Lords. It produced a 
number of suggestions which, 
if followed by governments, 
could somewhat ease the present 
difficulties. 

' A valuable suggestion which 
had the support of.. American 
participants was that the 
Administration should seek con- 
gressional authorisation to nego- 
tiate procedures for the exemp- 
tion of certain industries — 
mainly regulated industries — 
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from the impact of the antitrust 
laws. This would dispose of 
criminal proceedings against 
enterprises in these industries. 

As far as private actions were 
concerned, it was suggested 
that it would help if U.S. courts 
were obliged to notify them to 
the State Department so that 
it could obtain information rele- 
vant for tbe acceptance or 
rejection of jurisdiction. In this 
connection it should be noted 
that tbe U.S. participated in 
the formulation of a recommen- 
dation adopted by the OECD 
on September 25, 1979, calling - 
for notification, consultation and 
conciliation procedures when a 
member country investigates 
or prosecutes restrictive busi- 
nes practices which involve 
important interests of another 
member country. 

There was general agreement 
about the urgent need to start 
informal discussions between 
governments about extra- 
territorial application of UJS. 
law. It was felt that the problem 
of shipping “ conferences ” 
should be the first point on the 
agenda, since the Soviet Union 
would be the only beneficiary of 
the- policies at present pursued 
by the U.S. Federal Maritime 
Commission. A likely con- 
sequence of that would be that 
the Soviets would gain a greater 


share of cargo and thus control 
of high-sea shipping lanes, in 
addition to the Soviet Union’s 
trans-Siberian route to the Far 
East. The strategic consequences 
of such policies could be very 
serious. 

The conference also envisaged 
that an early agreement on 
export cartels might be possible. 
It was thought untenable that 
the U.S. should prosecute 
foreign companies for making 
export agreements which 
American companies are free 
to make when exporting from 
the U.S. 

Finally, there was a wide 
consensus that directives given 
by the U.S. government to 
foreign subsidiaries of U.S. 
companies should not be in 
conflict with the law of the 
host country, and that where 
the policy of the host country 
was neither for nor against or 
was similar, there should be 
consultations between the 
governments before the 
directives were made. It was 
necessary in such a case to 
consider the legal liabilities of 
directors of the subsidiaries, as 
well as the effect of the pro- 
posed directives on trade and 
employment in the host country. 

The embargo on trade with 
Iran which the U.S. has since 
declared has made this recom- 
mendation particularly topical. 


'yourmove! I f 

We went first and our men are 
now strategically positioned 
around the world, ready to meet 
any threat to electricity power 
supplies. 

Petbow generators provide base 
load power on site for civil 
engineering projects and standby 
electricity to protect industry, 
commerce and essential public 
services. 

Feasibility studies, alternator 
manufacture, custom built sets, 
control systems, installation, 
spares and servicing - when we 
move it’s ‘‘total expertise” from 
Europe’s largest gen-set 

| manufacturer. 

L Make your move now, write for 
details of our range of generators 
and associated services. 






iftj Petbow 

^ generating sets 

Petbow Limited 

Sandwich Kent CT13 9NE England 
Telephone (0304) 6 1 33 11 ' 
Telegrams Petbowld Sandwich 
Telex 96329 






Financial Times Tuesday May 6 198Q 


LOMBARD 


More economic 
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nonsense 


£* SAMUEL BRITT AN 

CH-fE EXAMPLE of ti*i per- 
vitsave nonsense which sur- 
rounds the discission of 
economic affairs was the recent 
furore created by some very 
innocent remarks of Mr John 
BJffen indicating that there was 
nts fixed time lag between con- 
trol of the money supply and a 
reduction in the inflation, he 
warned that the process could 
tjtfte more than two year#, ex- 
actly how long depending on 
many other forces including the 
speed with which wage settle- 
ments react 

. This restatement of well- 
established points about the con- 
trol of inflation was immediately 
pounced upon by the whole army 
of politicians and commentators 
whose detestation of monetary 
policy is rivalled only' by their 
incomprehension of it But the 
gossip-mongers could not make 
up their mind whether Mr 
Biffen had turned on Mm. 
Thatcher’s monetary policies or 
Jet some embarrassing secrets 
out of the bag. Both interpreta- 
tions are absurd. 

My own conviction of the re- 
lation between money and 
inflation is partly based on the 
general nature of inflation and 
partly on world history. It is 
not based on statistical demand 
for money functions which may 
or not be stable in the short 
run, or on Friedman's estimates 
of time lags, which are stated 
to be averages of different 
periods. 

One very prominent British 
political leader seems to recall 
my mentioning a period of 
three years as a best guess. It 
is possible that I said ‘Don’t 
expect anything for a least 
three years,” But I should add 
the three years did not begin 
with the: change of Government 
in May. but only last November 
when the first misguided Budget 
was out of the way and the 
authorities at last acted to cur- 
tail monetary growth. 

Mainstream 

But what exactly may happen 
after three years? According to 
mainstream money supply 
teaching, the first effect of 
monetary control shows itself in 
recession — as we see in the 
latest unemployment figures. 
The second effect is a slowing 
down of price inflation*— it is 
this to which the lag of two 
or three years applies. The 
third stage arives. when as a 
result of fating Inflation, the 


real money supply growth Is 
sufficient to finance a higher 
level of activity and unemploy- 
ment and output returns to pre- 
disturbance levels. 

It is this three-stage process 
to which Friedman referred on 
his recent visit when he spoke 
of a stabilisation programme 
takmgup to five years. But it 
is important to be crystal dear 
about what might happen by the 
end of this period. Inflation 
shoud be bade well into single 
Agues and the transitional un- 
employment should have sub- 
sided, if the present strategy is 
observed. This wil be an im- 
portant gain, but not a solution 
to all problems. 

There Is no reason why mone- 
tary stabilisation should pro- 
duce a growth or productivity 
miracle, or eradicate the dis- 
tortions and rigidities which 
have made for a higher level 
of unemployment, even in non- 
recession years. 


Specific 


Just as inflation merely 
aggravates a more fundamental 
“English sickness” a cure for 
inflation can merely remove this 
aggravation. A fundamental 
cure if possible at all depends 
on other policies; and a truly 
conservative government ought 
to be sceptical of how far 
Government action can change 
human habits. 

Various monetary writers, 
ranging from Professor Patrick 
Minford to Professor Hayek, 
have urged a sharper slowdown 
in monetary growth to get the 
anti-inflationary agony over 
quickly. I would go with them 
at least to the extent of going 
for the lower end of the target 
monetary growth range — this 
year 7 to 11 per cent — when- 
ever the movement of market 
interest rates provides a ready 
Opportunity for doing so. 

The sharp rise in unemploy- 
ment may have a silver lining 
to it if It is a sign thqt the whole 
process — slump, lower inflation 
and then recovery— -may he 
quicker than supposed and 
resemble more the German time- 
table of the mid-1970s than the 
British one of that period. But 
If we listen to the siren voices 
and abandon the monetary 
courseor — more likely — take 
action which weakens its credi- 
bility. we will simply have the 
recession and transitional un- 
employment without any anti- 
inflationary gain to show for it 


Sherry— its progress and problems 


ONE 25 inclined to place sbetry 
along with port, as. a wine whose 
methods of production were 
settled anything up to 20Q years 
ago and basically have remained 
unchanged ever since; though 
the grapes ' are no - longer 
trodden underfoot and the Old 
Browns and Goldens that our 
ancestors used to drink- 'have 
now 'been largely turned into 
Creams. There is also now a dis- 
criminating export demand -for 
the entirely dry Finos that the 
Jenezanos themselves drink. 

in fact In. the dozen years 
since 1 last visited the town 
there have been considerable 
developments both in Jerez' and 
in sherry-making. The town has 
lost some of its amiable sleepi- 
ness and gained — if that be 
the right term — a towerhlock 
silhouette. Its population has 
risen to 180,000. This growth 
cannot owe a great deal to wine, 
as sherry-making is not labour- 
intensive. In the fine new 
bodegas of Croft only 40 cellar 
workers are needed to look 
after 50,000 butts, constantly 
being drawn off and replenished 
unde rthe solera system. 


Output rise 


Other changes include an In- 
crease in output per aranzada 
(slightly larger than an acre) 
from an average of 5-6 butts 
(108 gallons) to 8-10, an elimi- 
nation of the sunning of the 
grapes on straw mats before 
pressing, and a growing pro- 
portion of the fermentation 


carried out in stainless steel 
vats instead of in casks. 

The advance in trade is best 
Illustrated by the exports, for 
90 per cent of sherry is sent 
abroad. Ten yearn ago 700,000 
hectolitres were shipped, but by 
1979 the total had reached a 
record 2.52m hi: an enormous 
increase for so traditional a 
wine faced with aH sorts of 
competition. Moreover, looking 
hack a further 20 years, only 
300,000 hi were exported in 
1959. 

Nor have we sherry drinkers 
in Britain lagged behind. 
Although increased demand 
elsewhere has lowered our 6hare 
of the market, last year we 
imported 759,000 hi, with per- 
haps 100,000 hi of that re- 
exported, largely to America, as 
Bristol Cream. Direct exports 
from Jerez to the US. were a 
mere 38.000 hi. The No. 2 
export market, is Holland, with 
427,000. hi although its per 
capita consumption of three 
litres is the highest in the 
world, while 'ours- is less than 
one. 

How has this expansion been 
possible? First, the vineyard 
area has doubled in 10 years, 
and now totals 22,300 hectares. 
This growth was largely 
financed by agricultural loans at 
8 per cent for 12 years, with 
repayment beginning only after 
the fourth year. The immense 
new bodegas for producing and 
maturing all toe additional 
wines were also bank-financed, 
though on less generous terms. 
Oddly enough, a good propor- 
tion of the roughly 25 indepen- 


dent firms— out of a total of 
around 80— ere still family- 
controlled. . 

The only public company is 
Bodegas Internacionales, 

launched a few years back by 
the Rn mass group, which owns 
16 sherry houses, including 
Williams and Humbert and 
Garveys, and whose huge non- 
traditioaal concrete bodega com- 
pleted last year on the town 
outskirts is claimed to be toe 
largest of them all, holding 
60,000 butts under one roof. 

Otherwise, there are Domecqs 
running Pedro Domecq, 
Gonzalez in control of Gonzalez- 
Byass, and Valdespinos and 
Diez in the firms bearing their 


impressive compared with XSG9, 
yet 1,260,000 hi were despatched 
abroad in 1972. Two years later 
the total had fallen to 926,000 hL 
Meanwhile the threat of 
shortage was largely behind the 
decision of Arms like Croft and 
Harveys to ensure their supplies 
by planting vineyards and 
building or buying bodegas. 
Previously Croft, under the 
name of Gilbeys, had had its 
bodegas in Gonzal ez-Byass, 
while Harveys bought from 
many sources, notably R'nmasa. 
In 1970 Croft acquired 1,200 
acres, and in 1973 Harveys, in 
association with Barbadillo, the 
Sanlucar bouse celebrated for 
its Manzanillas, bought and a 
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names. That is not to say that 
some of these do not have 
bankers at their elbows, for 
times are not as easy as the 
export figures might suggest 
The reasons for this are 
mainly two-fold. First, when 
an actual shortage of sherry 
occurred in the early 1970s, 
expansion was . over-optimistic 
and too rapid. The ensuing 
slump cannot all be blamed on 
the oil crisis. Moreover In 
Jerez, as elsewhere, prices were 
raised precipitously and with- 
out much thought as to whether 
.the consumers would pay them. 
They did not and sales tumbled. 
For if the 1979 export total is 


year later began planting a 
1,000-acre vineyard inland from 
Jerez. 

Owing to the official ban in 
1975 on new planting, neither 
property is yet completely 
planted. But it takes eight 
years -from planting to secure 
a three-year-old sherry that can 
be marketed, and if demand 
were to continue on toe upward 
path of the last few years, the 
'threatened shortage earlier on 
could recur; particularly of the 
superior Finos, of which there 
is never much surplus. And 
Fino can be used in cream 
blends. 

The second reason for con- 


cern is tost In recent years 
margins have been .. sharply 
reduced, especially in Holland 
and Germany, the third largest 
market where demand for 
sherry has shot up, from 
49.000 hi in 1975 to 144,000 hi 
last year. But the houses that 
set out to develop this market, 
notably Sandmans, have been 
baiBy undercut Since there is 
a minimum price "fixed by the 
Consejo Kegnlador. and 55-60 
per cent of all sberty is sold at 
this price, it is surprising that 
such price-cutting occurs. 

Special discounts allowed for 
advertising may perhaps be used 
in this way, and sherries 
blended In Holland, the scene of 
a big sherry scandal a few years 
ago. may cross the German 
frontier. Competition is pretty 
fierce in the high streets of 
Britain, too. Higher output is 
also given as a reason, for the 
ability to" accept lower margins. 

Nevertheless, while in the last 
few years the volume of -sherry 
exports has increased by 61 per 
cent the value by 87 per cent, 
consumer prices in Spain have, 
as in Britain, risen by almost 
100 per cent; and the sherry is 
invoiced in pesetas; Moreover 
tbe price per butt that 

was £150 a few years back has 
only this Maxcbb een raised to 
£261. 

So I was not too surprised to 
be told in Jerez that sherry had 
not been profitable for the last 
two or three years, although 
some houses, among them the 
two English companies, have 
been doing well. Some firms 


rely for their profits on the 
export subsidy on sheny, others 
on their brandies, of which 
nearly 2m hi were sold last year, 
90 per cent of them within 
Spain. 

On the face of it, the sherry 
producers should be entitled to 
raise their prices, but here in 
Britain, far and away its largest 
market, consumption tar the last 
two years has been no more 
than static, and even in the last 
seven years the increase has 
only been 18 per cent, with signs 
of a fall-off lately. At a recent 
meeting in Jerez of- represent- 
atives of sheny importers from 
all the EEC countries, the 
British in particular emphasised 
to the producers the need for 
careful consideration and prior 
consultation before further 
price increases. 

Competitive 

It cannot be denied, however, 
that in relation to other aperitif 
drinks, sheny is modestly 
priced. Its chief rival is prob- 
ably vermouth. But agreeable 
though that is, it is essentially 
an “industrial” wine, made 
largely' from low-quality grapes, 
and «»Uing fpr little of the skill . 
in production, and the care, 
selection, maturing and blend- 
ing essential to secure good 
sherry. For their quality and 
price a dry Fino in summer and 
an Oloroso in winter are surely 
the most satisfactory introduc- 
tions to food and to table wines. 
These I will write about in a 
further article. 


Need for change in the rules 


THE 1980 2,000 Guineas proved 
one of the most unsatisfactory 
races of recent years. 

We saw an atrocious ride 
from the outset by a champion 
on a champion. The outcome 
reiterates toe need for a change 
in the rules of racing— or, at 
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worst — a stricter and more 
uniform adherence to current 
rules. 

There is no doubt that Paquet 
and Nureyev caused interfer- 
ence to several runners — 
notably Posse — some 24 
furlongs out 

However, the fact remains 
that following a 50-minute 
inquiry, the 2,000 Guineas was 
awarded to a colt who did not 
deserve the spoils. 

The classic proved yet again 


that toe Jockey Club rules con- 
cerning disqualification are 
often totally unsatisfactory, with 
different stewards at different 
meetings taking varying views 
concerning transgressions. 

While one set of stewards 
may take the view that inter- 
ference caused m a given race 
was accidental and did not 
affect the outcome — and there- 
fore possibly decide to let the 
result stand — another set in he 
s^me "Situation might feel bound 
o abide by the letter of the law 
and act accordingly. 

It would seem more-pertinent 
for riders who fall foul of the 
law to be penalised rather than 
the horse or hapless owner, his 
trainer and stable staff. 

In the case of Saturdays 2,000 
Guineas, awarded to Known 
Fact, I believe that the vast 
majority of racegoers would far 
rather have seen the result 
stand, with Pacquet receiving 
a four or fivefigure fine or, 
equally, a considerably longer 


suspension than a seven-day 
ban. 

This afternoon the Chester 
spring meeting opens with the 
Vase. In recent years toe race 
has not had a great deal of 
bearing on Epsom, but toe 1980 
renewal could well give us 
some useful pointers to the 
Blue Riband. 

It will be interesting to see 
how Henbit toe winner of the 
Sand own classic Trial, 10 days 
ago, goes here. His trainer, 
Dick Hern, won this trial with 
Troy and Bustino and be also 
bolds Henbit in high regard. 

Although the Hawaii colt did 
not achieve a great deal when 
defeating Huguenot by only 
half a length when in receipt 
of 5 lbs at that Sandown event, 
be looked to have a good deal 
of improvement in him. 

CHESTER 
2.1*— Bold Wood*** 

0.1 s — Masked Marvel* ' 

3.45 — Henbit** 



BBC 1 

* Indicates programme 
in black and white 

6.40-7.55 am Open University 
(Ultra high frequency only). 9.35 
■For Schools. Colleges. 12.45 pm 
-News. j.00 Pebble Mill at One. 
.1.45 The Flumps. 2JH) You and 
Me. 2.14 For Schools, Colleges. 
3.20 Pnbol y cwm. 3.53 Regional 
News for England (except Lon- 
don). 3J55 Ploy School (as BBC2 


11.00 am). 4J0 Lassie. 4.40 The 
Perils of Penelope Pitstop. 5.00 
John Craven's News round. 5.10 
Think of a Number. 535 Captain 
Pugwash. 

5.40 News. 

5.55 Nationwide (London and 
South East only). 

030 Nationwide. 

&55 Daffy Duck. 

7.05 Sykes (London and South 
East only). 

735 Life on Earth. 

8.30 Hannah. 

9.00 News. 

9.25 Hong Kong Venture. 

10.15 Mantovani and his Concert 
Orchestra. 

11.00 Platform One. 


F.T. CROSSWORD PUZZLE No. 4,267 



ACROSS 

1 Transfer dance and game (8) 

5 Pole in shoot in the 
season (6) 

9 Dismantled rifle in aid of 
landing-ground (S) 

10 One who takes cover in 
front of bill (6) 

12 Always pleased with Hasten) 
leader in large shallow lake 
(fl) 

,13 Musical composition for one 
in book (5) 

14 Drop she drank initially (4) 

16 Let this become a national 
emblem (7) 

19 Coached to spread for dry- 
ing without wet weather (7) 

21 Plant when put back is 
found under boat (4) 

24 Caught girl in form (5) 

£5 Rumour from wine supplier 
. (9) 

27 Wearing not so much in 

• 24? (6) 

28 Cutting to listen to in chant 
( 8 ) 

29 Flush toe German steering 
apparatus (6) 

30 Hook a note (8) 


DOWN 

1 Strive to lift pole in extreme 
happiness (6) 

2 That which gives strength 
is never right inside (6) 

3 Living person (5) 

4 Idler is to lounge abtut a 
thoroughfare (7) 

6 Sorrowful lamentation I 
have to follow (9) 

7 Put into neat arrangement 
for a chant (8) 

8 One who strangles fish and 
carnivore (8) 

11 Gamble shout Pole being 
morally crooked (4) 

13 Just one sharpener (4-5) 

17 Punctilous person left 
poster outside (S) 

18 Hastened around fool and 
annoyed (8) 

20 Spaniard and District Attor- 
ney depart (4) 

21 Hide the French articles, 
right? (7) 

22 Fish around in the end (6) 

23 Power of crew from toe west 

(«) 

26 Former performance that is 
• precise (5) 

The solution to last Saturday's 

prize puzzle will be given with 

names of winners next Saturday 


1L30 Weather/Regional News. 

All Regions as BBCl except as 
follows: 

Cymru /Wales — 10-38-30.58 am 
X Ysgolion. 5.10-5.40 pm Bilidow- 
ear. 5.55-6.20 Wales Today. 7.05- 
7.35 Heddiw. XL30 News and 
Weather for Wales. 

Scotland — 12.40-12.45 pm The 
Scottish News. 5.S5-&20 Report- 
ing Scotland. 7.05-7.35 Sykes (as 
London and South Vast)- 11.00 
Current Account. 1130 News and 
Weather for Scotland. 

Northern Ireland— 1038-1038 
am For Schools (Ulster in 
Focus). 333-335 Northern 
Ireland News. 535-6.20 Scene 
Around Six. 7.05-7.35 Hello Sun- 
shine. 1130 News and Weather 
for Northern Ireland. 

England— 5.55-630 pm Look 
East (Norwich); Look North 
(Leeds, Newcastle); Look North- 
west (Manchester); Midlands 
Today (Birmingham); Points 
West (Bristol): South Today 
(Southampton); Spotlight Sonth 
West (Plymouth). 7.05-7.35 East 
(Norwich) Quidnunc; Midlands 
(Birmingham) Jack Ashley ■ (a 
portrait); North (Leeds) Rock 
Athlete; North East (eNcastle) 
Coals from Newcastle; North 
West (Manchester) Contrasts; 
South (Southampton) The Gat- 
eways; South West (Plymouth) 
According to Hoyle; West 
(Bristol) Razzmatazz. 

BBC 2 

6.40-735 am Open University. 

11-00 Play School. 

2.00 pm Racing from Chester. 

4JrO Open University. 

635 The Great Egg Race. 

735 Mid-Evening News. 

7.35 The Past at Work. 

8.00 The Scientists. 

835 The Philpott File: Inside 
a Multinational. 

9.00 A question of Guilt 

930 The Enigma Files. 

1030 Top Gear. 

10.45 NevsnigftL 

1130 The Old Grey Whistle 
Test. 

LONDON 

930 am Schools Programmes. 
1L55 The Undersea Adventures 
of Captain Nemo. 1230 Cockle- 


shell Bay. 12.10 pm Pipkins. 1230 
The Sullivans. LOO News, plus 
FT Inlex. 130 Thames News. 130 
Take tbe High Road. 2.00 After 
Noon Plus. 2.45 Rumpole of the 
Bailey. 3.45 The Allan Stewart 
Tapes. 415 Pop Gospel. 445 
Magpie. 5.15 Emmerdale Farm. 
5.45 News. 

6.00 Thames News. 

635 Help! 

635 Crossroads. 

7.00 Survival 

730 The Streets of San Fran- 
cisco. 

8.30 Only When I Laugh. 

930 Playhouse. 

10.00 News. - 

1030 The English Garden. 

11.00 Your Child and Maths. 
1L30 Thames Debate; “Stan- 
dards are Falling in toe 
Health Service." 

12J.5 am Close; Personal choice 
with Denise Coffey. 

All XBA Regions as London 
except at tbe following times: 

ANGLIA 

1-25 pm Anglia News. 6.00 About 
Anglia. 7.00 Enterprise. 7-30 Charlie's 
Angela. 11.00 Inside Buelnesa. 11.30 
Rush. 1226 am You Have z Minute. 
Lord? 

ATV 

1230 pm George Hamilton 1 IV. 130 
ATV Nawsdesk. 5.16 Survival. 6.00 
ATV Today. 74X3 Emmsrdeia Farm. 
7-30 A Men Celled S loans. 11.00 ATV 
Newadesk. 114)5 S.W-A.T, 

BORDER 

130 pm Border Nows. 5.16 Struck 
By Lightning. 6.00 Lookeround Tues- 
day. 74X1 Emmerdale Farm. 11.00 TV 
Movie; " SS Casino." 12-40 am Border 
News Summary. 

CHANNEL ■ 

130 pm Channel Lunchtime News. 
Whet's On Where end Weather. 5.15 
Salley's Sind. 6.00 Report at Sis. 

7.00 Curtain Ralstr. 7.05 Feature Filin: ■ 
” Hijack." 1038 Channel Lets News. 
114)0 Kaz. 12.00 George Hamilton IV. 
1235 am Conunentairea er Previsions 
Moteorologiques. . 

GRAMPIAN 

9.40 am First Thing. 130 pm North 
News. 6.00 North Tonight ‘end Area 
Weather Forecast. • 730. A Men Called 
'Sloane. 11.00 Reflection^ -114)5 The 
Tuesday Thriller ‘ *' Greet - Niagara.” 
1230 am North Headlines. 

GRANADA 

1130 am The Bubblies. 130 pm 
Grenada Reports. 6.15 Happy Days. 

8.00 Granada Reports. 630 Emmerdale 


Farm. 7M Tuesday Premiere: Colombo. 

11.00 The Tuesday Movie: “ Tho Borgia 
Stick." 

HTV 

1.20 pm Report West Headlines. 5.15 
Cartoon, 530 Grose roads. 8.00 Report 
West. 830 Survival. 74J0 The Tuesday 
Movie: '‘Operation Bullehine." 

11-00 pm "The Only Way Out Is Deed” 
■tarring Burl Ives and Sandy Dennis. 

HTV Cymru/Walee— • As HTV West/ 
HTV General Service except: 1300- 
12.10 pm Ralabelam. 130 Penawdsu 
Newyddlon y DydtJ. 135-130 Report 
Wales Headlines. 4.15JL45 Sbardun. 

8.00 Y Dydd. 6.15-630 Report Wales. 
1030 Bywyd. 1135-12 35 am Twist in 
the Tale. 

SCOTTISH 

■ 130 pm News and rood and weather. 
130 A Sharp Inteke of Breath. 5.16 
Popeye. 530 Cross road*. 8.00 Scot- 
land Today. 830 What's Your Problem? 

7.00 Take Tbe High Road. 730 CharUe’e 
Angels. 1130 Late Call. 11.05 Supar- 
star Profile (Gene Wilder). 1135 
Cdobfdy Concert (Paul Williams). 

SOUTHERN 

130 pm Southern News. 5.15 Mr. 
Magoa cartoon. 8.20 Crossroads. 6.00 
Day By Day. 7-00 Emmerdsls Farm. 
730 Tho Incredible ■ Hulk. 1130 
Southern News Extra. 11.05 Enterprise. 
1135 George Hamilton JV. 

TYNE TEES 

a JO etn The Good Word followed by 
North East News Headlines. 130 pm 
North East News and Lookeround. 5.15 
A Sharp Intake of Breath.. 630 North 
East News Headlines. 6.02 Crossroads. 
835 Northern Lite. 7.00 Emmardele 
Farm. 730 Charlie’s Angels. 1130 
North Eaet News. 114)2 Tuesday Movie 
— ■’ Dirty Dingus Magee, 1 ' starring 
Frank Sinatra. 1230 am Epilogue. 

ULSTER 

130 pm Lunchtime. 4.13 Ulster 
News Headlines. 5.15 Cartoon Tima. 
530 Crossroads. 630 Good Evening 
Ulster. 730 Emmerdale Form. 730 A 
Man Celled Sloan e. 1039 Ulster 
Weather. 11.00 Soap. 1130 The 
Electric Theatre Show. 1230 Bedtime. 

* WESTWARD 

13D pm Westward Nows Headlines. 
5.12 Gu* Honsybun’e Birthdays. 5.15 
Bailey's Bird. 630 Westward Diary. 
7.00 Curtain Raja or. 7.06 TV Movie: 
"Hijack." 3038 Westward Late News. 
1130 Kaz. 12.00 Georga Hamilton IV. 
12.25 am Faith for Ufa. 1230 West 
Country weedier and shipping forecast. 

YORKSHIRE 

1135 am The Bubblier- 130 pm 
Calendar News. 335 Calendar Tues- 
day. 5.15 Father. Dear Father. 8.00 
Calendar (Emley Moor and Belmont 
editions). 7.00 Emmerdale Farm. 730 
Charlie's Angels. 11.00 The Tuesday 

Night Him: "Fragment of Fear." 


RADIO 1 

(S) Stereophonic broadcast 
^Medium wave 
(b) Binaural broadcast 
5.00 am As Radio 2- 7.00 Dime Lbb 
T ravis. 9.00 Simon Bates. 1131 Paul 
Burnett- 230 pm Andy Peebles. 431 
Kid Jensen. 7.00 Personal Coll. 530 
Mike Reed- 930 Newsbeet. W.OO 
John peel (S). 1230-530 am Aa 

RADIO 2 

530 am Maws Summary. 5.03 Bay 
Moore (S). 732 Terry Wogeit <S). 

10.03 Jimmy Young (S). 1233 pm 

David Hamilton (fl). 2.03 Ed Stawert’a 
Request Show (S) including Racing 
from Cheater. 4.03 Much Mora Muaic 
(S), 5-00 Naws. 535 Waggonare* 
Walk. 530 Much Mora Music (S). 

6.03 John Dunn (5). 8.02 John 

Buchanan with AndrA Chariot on 
Broadway. 9.02 Glamorous Nights (S). 
9.55 S ports Desk. 1032 The American 
Way of Laughs. 11.02 Pater Clayton 
with Round Midnight including 12.00 
Naws and 12.05 Sports Desk. 2.02-530 
You and the Night and the Music (S). 

RADIO 3 

48.85 am Weather- 7.00 News. 7.06 
Overture (5). 830 News. 8.05 Morn- 
ing Concert (S). 930 Newg. 9.05 
This Week's Composer; Grieg (S). 
9.45 Beethoven cello and piano recital 
(S). 1035 Music of the Golden Age 
fS). 1130 Clarinet and Plano recital 
5). n.ra BBC Welah Symphony 
rchsatra (S). 130 pm News. 1.05 


Six Continents, 1.25 John McCabe 
piano recital (S). 230 Chamber Muaic. 
and Songs, concert, part 1 (S). 34)5 
Interval Reading. 3.10 Concert, part 2. 
3.55 Vyacheslav Ovchinikov: Symphony 
No. i (S). 435 Jazz Today (S). 435 
News. 530 Mainly for Pleasure (S) 
(♦ and mono only from 6.20). 7.00 
Czech Philharmonic Orchestra (S). 
7.40 Tho English Ayra (5). 8.00 

" Eden . Scenes on Chrystal Jed " by 
Hugh Douglas (s and b). Robert Bums 
makes a tour of the Scottish Border 
country. 8.15 The Piano Music of 
Busoni (S). 1030 Music In Our Tima 
(S). 11.0o-11.06 Nows. 

VHF Only— 6.00-730 am and 830-7.00 
pm Open University. 

RADIO 4 

830 am News Briefing. 6.10 Farm- 
ing Today. 635 Shipping forecast. 
630 Today. 835 Bad Weather by 
-Chekhov. 930 Naws. 935 Tuesday 
Call. 1030 News. - 10.05 Medicine 
Now. 1030 Dally Service. 10.45 Story 
Time. 1J.« News. 1136 Thirty- 
Minute Theatre. 11.35 WildlHa. 12.00 
News. 12.02 Yen and Youre. 1230 
Down Your Way. . 12.56 Weather, pro- 
gramma news. 1.00 The World At 
One, 1.40 Tho Archer*. 1.55 Shipping 
I o recast. 2.00 News. 2.02 Woman's 
Hour. 3.00 News. -332 Listen With 
Mother. 3.15 Ltaie Donlt (5). 4.10 

Bookshelf.' 440 Announcement*. 4.45 
Short Story. 5.00 PM. Nawa magazine. 
630 Shipping forecast. 5.55 Weathen 
programme news. 6.00 News- 830 
Wrinkle* (S). 730 New*. 735 Thn 


Archers. 7.29 Reel Avidance: Britain 'a 
electronic crime-wave- 836 In Touch. 
8.30 Music For a Living. 9.15 Down 
the Garden Path. 930 Kaleidoscope. 
939 Weather. K)30 The World To- 
night. 1030 Round Britain Quiz. 11.00 
A Book at Bedtime. 11.15 The Finan- 
cial Worid Tonight. 1130 Today in 
Parliament. 12.00 News. 

BBC Radio London 

5.00 am As Radio 2. 630 Rash Hour. 
10.03 The Robbie Vincent Telephone 
Programme. 133 pm London Live, 
430 London New9 Desk. 535 Look. 
Stop. Listen. 7.03 Black Londoners. 
830 Question Time from the House of 
Common^. 9-00-530 am Join Radio 2. 

London Broadcasting 

830 am AM with Bab Harness end 
Douglas Cameron. 1030 Brian Keyoa.. 
1230 LBC Reports- 830 pm Jazz After 
Bght — Keith Howell. 9,00 NighflJns: 
Financial Editor Douglas Motfit advisee 
on starting your own business. 1230 
LBC Reports Midnight. 1-00 am Night 
Extra, 5.00 Morning Music. 

Capital Radio 

6-00 am Graham Dene's Breakfast 
Show |S), 9.00 Mike Smith IS). 12.00 
Dave Cash (S). 1.00 pm London Today 
First Report (S). 1.10 Dove Cash (con- 
tinued). 3.00 Roger Scon (SJ. 7.00 
London Today (S). 730 Adrian Love's 
Open Line (S). 9-00 Nicky Homs'* 

"Tour Mother Wouldn't Uke It (S). 
1130 Tony Myett’e Law Show (S). 
2.00 am Night Flight (5). 


ENTERTAINMENT GL IDE 


OPERA & BALLET 

COLISEUM. Credit cants 240 5238. 

Reservation! *36 31 SI. 


10 am op day of pert. 


brochure. 


Carden, c. s. 240 loss. 

t cants BIB B9©3.» 
Tonror & Mon 7.30: 


THC ROYAL 
Die 


7.30: Gross* Ft 

65 Ampin seats avail, tar all 
10 am on day of part. 


V Paanfte. 
pert*, r 


from 


DUKE OF YORK'S CC 836 S122. Son 18 

.May 7.30 VICTORIA DE LOS ANGELES 

’ In conversation with Alan Stcraw tght- 
Andto-vtsmil Illustrations.' Special aunts: 
Gerald Moore A Timothy West. Book I DO 
Opens today. 


SADLER'S WELLS THEATRE EC1. 837 
1672. CC B37 385617505. Evas 7 -3D. 
Msv 12 to 17 MUSIC WEEK AT THE 
WILLS. A series of chamber music 
recitals by young mttucUM. 


THEATRES 


ADELPHI. CC. S. 01-836 7i 
Evas, at 7-30. Sat 4.00 and 745. r> 
Tburs. 3.00. TONY BRITTON. 
ROBERTSON. PETER BAYLISS & At 
N EAGLE In THE WORLD'S GREAT 
MUSICAL MY FAIR LADY NOW BO 
INC to OCT. taao. For snap Book 
ring 01-836 7350 or 01-579 6061. 
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Sgneraet Maugham. Directed by TOM 


ARTS THEATRE. 01-836 2132. Tom 
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AND BREAK. 
BLAKE MO RE. 


H ER MAJ E3T!f 3 THEATRE. 01-930 66 WS 
Keith Michel L Julia McKenzie. . Mark 
Wrnter. Ann Beach . In the Award- 
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ASYOUUKE IT by Shakespeare. 
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Webber. Directed by Harold Prince. 
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HAMLET by William Shakespeare with 
Jonathan Pryce as Hamlet, Jill Bennett 
as Gertrude. Eras- 7.30 sham- 
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out abstract art by WILLIAM PACKER 


-The Great Figurative Revival 
of recent years, from which 
those who. disapprove of. abstract 
art have taken a certain amount ■ 
of heart* has little substance in 
fact: for figurative art was never 
moribund, nor even remotely in 
danger, and to suppose it was 
is. to mis-read the nature -not 
only of Modernism and all its 
works, but of figurative art 
itself. It is. moreover, a mis- 
chievous fiction, one . all too 
lively to obscure the true and 
somewhat- subtler narrative of 
recent events. Certainly there 


have been changes of emphasis 
and attitude, but' the issues that 
confront artists -now are nrot 
nor have they been for a long 
time, of confrontation and stark 
choice. . 

.' What has happened is that as 
the pace of- modernist experi- 
mentation. has slackened, so' the 
narrow authority of the avant 
garde has been broken down. 
In .this subsequent period of 
reflection .and consolidation, 
artists themselves have been 
more inclined to look to either 
side of their own positions than 


p:0lS 



' ^Bojr iii frayctf Jersey and overalls,’ by Joan Eardley 


desperately ahead or behind. 
One marked effect of this has 
been that a great many abstract 
painters have begun to allow 
palpably associative and atmo- 
spheric elements, sometimes 
-even the distinct possibility of 
external reference, to creep 
back into their work, qualifying 
and questioning their estab- 
lished formal preoccupations 
and justifications. Painting once 
more is able to be concerned 
quite unself -consciously with 
something other than itself. 

John Walker's work over the 
test two- or three years clearly- 
demonstrates the pointy indeed 
goes on to show that even 
the most open figuration need 
be no betrayal of abstract 
principles, that the artist is. 
quite free to come ■ and go is 
he pleases. When first he 
began to reintroduce figurative 
elements into the paintings, he 
kept the reference- simple, flat 
an dclose to the surface. The 
Balcony motif made suitable 
sidelong genuflection towards 
Goya; Manet and- Matisse, for 
example, but -the space it 
inferred remained ' shallow and 
unspecific, while its own decora- 
tive tracery remained but one 
more formal -element at the 
artist's disposal. 

But now Walker has com- 
mitted himself whole-heartedly 
to "the deep pictorial space, 
inhabited admittedly by 
ambiguous and indeterminate 
objects, but thoroughly credible, 
and which all the formal 
devices, that in the abstract 
works 1 closed- off- -the space to 
je-assert the -surface, how serve 
to- confirm and emphasise. ' The 
large rectangular shape that 
re-occurs so frequently, flat on 
and so close to the picture- 
plane, becomes a kind of shutter 
or stage-flat which, far from 
throwing it back, draws the eye - 
past itself into the space 
beyond: which is, of course, just 
what Velasquez' canvas does at 
one side of “ Las Meninas,” and 


Courbet's in the centre of his 
Atelier. 


This is precisely the sense we 
get with Walker’s consciously 
ambitious paintings: of the 
artist working directly from his 
immediate practical situation. 
It is a long and honourable 
tradition which,, in his idio- 
syncratic and generalised 
fashion, . he continues most 
creditably. The second batch 
of these paintings remain at 
Nigel Greenwood (41 Sloane 
Gardens S.W.l) until May 17. 


Sainsbury Centre, Norwich) I 
reviewed at some length earlier 
in the year. There seems little 
point in rehearsing those 
remarks, but two further 
events make some comment 
necessary. Pasmore is in some 
respects a typical figure of the 
English art establishment, a 
serious artist and extremely 
influential teacher, whose 
credentials yet seem weightier 
than his actual work. - 


Joan Eardley (Browse and 
Darby until May 34) died in 
1963 at the age of 43. Had she 
Lived she would surely have 
confirmed- herself by now as an 
artist of great power and dis- 
tinction. The evidence of the 
work itself suggests that she too 
might have - moved easily 
towards abstraction, and just as 
easily withdrawn should that 
have been necessary to the 
work. For all their superficial 
differences, her exhibition and 
Walker’s fall happily together, 
the richness of paint and sur- 
face, the energy and assurance 
that inform the statement, and 
the grand' simplicity of the 
imagery,- all these qualities are 
common to them both. 


This exhibition celebrates her 
great promise: and if the paint- 
ings. the landscapes in particlar, 
are a little frustrating, itching as 
they are to be opened up on the 
largest scale, as they would have 
been, I am sure, the drawings 
reveal one of the best British 
draughtsmen in a long time. 
Indeed, her swift and certain 
line, and instinctive command of 
form, would see her well in the 
best company, with Degas, for 
example,- and Sickert, whose 
humane concerns she shares, 
and Nolde, the romantic 
Expressionist 

Finally ,a word about Victor 
Pasmore., whose Arts Council 
touring retrospective (now in 
Liverpool ■ and then on to the 


His conversion to abstraction 
just after the -war made him 
notorious, and though that 
work seems unexceptionable 
enough now, it still servies to 
exaggerate the distinction of 
his earlier Euston Road figure 
painting in many minds. There 
is no doubting the seriousness 
and probity of his intentions, 
but his early and more rigorous 
construtictivisb has long since 
drifted into an easier, decora- 
tive approach. 

The amorphic, often vaguely 
sexual and visceral imagery of 
these .past 20 years, judiciously 
pointed, is inoffensive and 
accessible, enough to satisfy the 
mildest and most uncertain 
taste. The show now at Marl- 
borough Fine Art thiougouf 
May) makes the point. 

But the show also marks the 
publication of the full Cata- 
logue Raisonnd (Thames and 
Hudson: 343 pp; 249 plates — 51 
colour: 6/6 cat illus; £55), with 
texts by Alan Bowness and 
Luigi Lambertini. It certainly 
does Pasmore proud, an ex- 
haustive review of a life's work, 
beautifully presented: and if 
doubts exist about his final 
standing, there can be no doubt 
of bis scope, energy and appli- 
cation. An artist's importance 
does not rest necessarily upon 
absolute success: and Pasmore’s 
achievement, though flawed, 
remains admirable, the book an 
appropriately generous celebra- 
tion. 


Elizabeth HaH 


Music for the Wedding of the Sun King 


by RONALD CRICHTON 


On Sand# afternoon:, the 
English - Bach Festival gave a 
concert performance of Cavatii’s 
Ercolc. amante, the , opera com- 
missioned . from the Venetian 
Cavalli for the wedding in 1860 
of. Louis . XIV of .France with 
the Infanta Hixiz Teresa. ..Pre- 
sumably to . placate the. ' anti- 
Italian - faction, thev authorities 
also commissioned ballet 'inter- 
ludes in tbe French taste from 
the king’s favourite composer 
Lully, a Florentine ' by birth 
but long resident in France and 
soon . to become ■ — -naturalised. 
Since the new theatre in the 
Tuileries was not ready, the 
production was. postponed untH 
1662, by which time Cardinal 
Kazarin, champion of the Italian 
style, was dead. 

The scanty information that 
has survived suggests that the. 
opera was a failure while -the 
ballet interludes were a success. 
Yet on Sunday Cavallr’s Ercole 
amnnte Came up fresh ' as a 
daisy, while Lully’s contribu- 
tion, presented by itself in the 
evening as tfercute amoureux, at 
least in the guise we heard it, 
seemed mostly dead stuff. 
Though the Usually . informa- 
tive EBF .programme said 
nothing, and Michael Turnbull; 
who gave a useful talk in the 
Purcell Room' between the two 
performances, did not make the 
matter entirely dear, it appears 
that the court poet Benserade' 
was responsible for the ballet 
scenarios, and one Buti for the 
libretto set by Cavalli. 

A prologue and .five acts teU 
the story of' Hercules, his wife 
Deianira and. his son Hyilus, the 
rivalry of father send son for 
the Princess Iole, the hero's 
death from the garment smeared 
with the blood of a centaur. 
Bur tbe tale r is not . very, subtly, 
slanted towards the .glory of 
Louis XIV. Juno, defeating. 
Venus, obtains immortality for 


Hercules, - who in heaven is 
married to La bellezza (Beauty), 
Deianira - being apparently dis- 
carded: One wonders how Maria 
Teresa -interpreted the dfinoune- 
ment. . ■ 

CavalH’s- music flows wth 
delightful ease, the grateful 
vocal writing iistantly respon- 
sive to the Itatian words, chang- 
ing from znood to mood and 
rhythm to rhythm with an 
adroitness Massenet was to 
macth in French, declamation 
two centuries later — but in 
Gavaili’s day opera was still new, 
while Massenet had behind him 
a long tradition (largely estab- 
lished in fact by Lully). Michel 
Corboz directed t*e EER Chorus 
and Baroqup Orchestra. The 
’edition by Luciano Sgrizzi, using 
a smaH contlnuo including harp- 
siconL lute, organ and V?P. 
applied -the flours with discre- 
tion. "The lute playing if Nigel 
North gase especial pleasure. 
The ettorus elearly found their 
varied, constantly effective 
music as singable as the soloists 
did theirs. 

For the soloists Miss' Lalandi 
had mustered an imposing body 
’ of mainly young British talent 
with a ■■ visitor in the. person of 
the ..Danish bass, Ulrick Cold, 
Herciileah in height if not in 
vocal weight, singing the title 
role with unfailing musician- 
ship but directing his tone down 
at his copy, not out at us. Iole 
and Hyilus were Lynda Russell 
and Keith Lewis, tbe latter in 
particularly good voice, singing 
his solo scene at the beginning 
.of Act 4 from memory, and 
heavens! what a difference that 
made.- 

The . Deianira of Delia Jones 
was eloquent and touching — 
Miss Jones can- make one almost 
physically feel, the shape of a 
vocal line even when she -does 
not pitch every note quite 
accurately. Liuda Finnie was a 


vehement commanding 'Juno, 
represented here (for diplo- 
matic reasons) as a much more 
Sympathetic character than 
usual. Lesley Garrett’s lively, 
chattering page made one regret 
the boy’s early disappearance. 
Ann -Maekay, Rosemary - Hardy. 
Peter Hall and John Tomlinson 
filled in valuably, often in more 
than one role. 

For Lully, in the evening a 
different contingent of the EBF 
Baroque Orchestra, now seated 
on stalls level, was directed 


from the harpsichord by John 
Toll. Comparative results did 
not suggest that a full-time 
conductor is an unnecessary 
luxury. On' stage the EBF 
Dancers, choreographed by 
Michael Holmes and costumed 
by Derek West, went through 
their period paces. Such of the 
Lully music as has survived was 
played straight through with 
one intervaL Some pieces were 
given with two or three dancers 
holding a pose, some with an 
empty stage. 


Elizabeth Hall 


Nicolas Economou 


Revivals of Lully in other 
places have shown him as a 
thorough professional quite able 
to look after himself even today. 
Very probably these dances 
beard in context would work 
well enough. Played on end 
they made Spartan entertain- 
ment even with the occasional 
distraction of nodding plumes 
and scarlet cloaks.- There is 
the rhythmic interest one would 
expect from a composer himself 
an expert dancer, but little of 
the sensuous warmth to be 
found in his vocal writing. 
When Ann Maekay, with 
beguiling sweetness, sang the 
number called “ Concert de 
Veus ” everything, sprang to life. 
There was a large, appreciative 
audience. 


by DAVID MURRAY 


The publicity for Mr.. 
Economou's piano recital on 
Thursday promised something 
of a wild man, an importunate 
daredevil, and one - went in 
trepidation. In fact there was 
nothing to blench at, and ' a 
great deal to admire. He is a 
27-yearold Cypriot with some 
unspecified Russian background, 
and a technique of extra- 
ordinary security. He plays 
with urgent spontaeity. but that 
incurred nothing more extrava- 
gant than a rather fast Allegro 
for Haydn’s late E-flat Sonata 
and a hectically fast Presto. 
Even there, the amount of 
musical detail that survived was 
impressive. 

He began with thoughtful, 
strongly sustained performances 
of preludes and fugues from 
Bach’s “ 46," treated as honest 
piano music without antiquarian 
resonances. The Haydn Sonata 
was delivered with big. unforced 
tone-^for all Economou's power 
h en ever seems to bang — and 
impassioned conviction; one 


began to think he might be 
right about his speed for the 
Allegro. The op. 126 Bagatelles 
of Beethoven were made 
sharply etched miniatures, not 
the spectral afterthoughts 'they 
often become. 

His bold attacks on Liszt's 
B minor Sonata was, I thought, 
triumphant Apart from the 
sensational piano-playing, with 
some hair-raising speeds solidly 
held, the essential dramatic 
continuity of the work was 
seized whole-heartedly — it is 
full of dangerous transitions, 
and Economou found a perfectly 
convincing treatment for every 
one, to the vast benefit of the 
.whole Sonata. Overwhelming 
climaxes were carried by. the 
confident scale of the reading. 
If self-conscious study had gone 
into it, that wasn’t to be 
detected anywhere — it all had 
the rin gof immediate musical 
feeling. “ Excesses " there may 
be in Economou’s work: would 
that more pianists werq capable 
of them! 


Shaftesbury 


re-opens in 


September 


The Shafesbury Theatre, 
closed for some time and with 
doubts about its future, is to 
reopen in September with a 
Broadway hit musical. Ray 
Cooney is to preseDt They're 
Playing our Song, with the book 
by Neil Simon, the music by 
Marvin Hamlisch, who was 
responsible . for Chorus Line, 
and the lyrics by Carole Bayer 
Sager. 

The stars for the West End 
production in what is basically 
a two-hander are Tom Conti and 
Gemma Craven. They're Play- 
ing our Song opens in a refur- 
bushed Shaftesbury on Septem- 
ber 18. 



Galina Samsova and David Ashmole in * Paquita * 


Leonard Burt 


Covent Garden 


Paquita/Playground 


by CLEMENT CRISP 


Sadler’s Wells Royal Ballet 
has come tot he Royal Opera 
House for a series of perform- 
ances during the next two 
weeks. The visit -began on 
Friday ■ night with the regret- 
table Grosse Fnge by Hans van 
Manen, which I thin kof as a dis- 
play by the Sodom and Gomor- 
rah League of Health and 
Beauty, but progressed to 
serious matters with Playground 
and Paquita. 


Playground is MacMillan’s 
dramatic scena for dancers, set 
in an asylum, and pitched from 
the very first on a note of high 
nervous tension. The action is 
of unrelieved, haunting sadness, 
with mental disturbance 
presented in what seems a 
naturalistic language, but one 
only possible for dancers to use. 
In its black, anguished way 
Playground is cathatic: the rite 
finis hed, we are released. Per-, 
formances by the SWRB artists 
are sure, carefully detailed. 
Marion Tait is unbearably sad 
as tbe epilectic heroine, and the 
culminating moment when she 
smears away Ihe make-up 
daubed on her face is authentic 
tragedy. Desmond Kelly is 
again the dangerous intruder. I 
preferred the cool, menacing 
reading he gave at the ballet’s 


premiere in Edinburgh, but I 
recognise the power of his 
present more obviously de- 
ranged portrayal. 

Audiences may be distressed 
by Playground — though it is 
hardly more extreme than the 
final scene in Rake's Progress — 
yet it is impossible to ignore 
its force, or the tight-knit 
identification between dance 
and Gordon Crosse’s taut score. 

Paquita is new to the SWRB 
repertory, this spring, and most 
w&come. A version of the cele- 
bated Grand Pas which Petipa 
concocted a century ago and 
interpolated into a Romantic 
extravaganza about t tie Peninsu- 
lar War, it is revised by Galina 
Samsova from her memories of 
the staging she knew in Kiev. 
(I have reported on the magni- 
ficence of this choreographic 
gem in the Kirov repertory, 
most recently in a Paris show- 
ing, with the celstM Chenctil- 
kova as its star.) 

Every praise- to Samsova as 
producer, coach, and ballerina 
for this production. In an 
opulent gold-swagged set by 
Peter Farmer, Samsova and 
David Ashmole — the only mite 
involved — lead 14 soloists in a 
cascade of entries, variations, 
and a coruscation of mock- 
Spamdh steps, that look as near 


Petipa as makes tittie difference, 
and are given with the first 
happy promise oF real bravura. 

Certain dancers may yet be 
over-stretohed, but Poqnira 
invites brilliance, and Samsova 
has already managed to banish 
some of the primness and dry 
academism that is the curse of 
English classic dancing. Her 
young artists use space; arms 
and trunks have opened out to 
the choreography; positions look 
nu anted, rich in contraposto; 
the dance moves. 

There are four beautiful 
variations for first soloists, in 
which I especially liked Strerilyn 
Kennedy. She fluffed a step or 
two. but movement rang out 
clear and joyous, and herl ine 
and the bright pulse to her danc- 
ing were admirable. Ashmole 
was in brave and unfussed foran. 
racing through a coda in which 
there seems not even a breath 
between bursts of pyrotechnics. 
Samsova showed what is truly 
meant by the word “ballerina.” 
The generosity of her manner, 
its broad sweep and air of 
unhurried ease, its absence of 
mannerism — -physical or psycho-' 
logical— are required, study. The 
classic dance is nobly there: 
grand, harmonious, thrilling, 
and in this case, radiant' To 
be'savoured — like Paquita itself. 


Festival Hall /Radio 3 


Los Angeles Philharmonic 


by MAX LOPPERT 


Friday evening signalled the 
start of a four-week tour by the 
Los Angeles Philharmonic. We 
last heard the orchestra tinder 
its previous chief conductor. 
Zubin Mehta; this concert was 
a belated introduction to the 
regime of Carlo Maria Giulini, 
now entered upon its second 
year. 


From this evidence we may 
fairly infer that he has groomed 
the players into an amenable, 
spirited and accomplished 
ensemble of' not quite front 
rank. The strength lies in the 
strings. The first sentences of 
Mahler's Tenth Symphony 
Adagio showed an impressively 
lithe, evenly surveyed viola line: 
violins struck into .'their pathos- 
laden arches with an urgently 
muscular attack; the solo cello 
was both poetic and purposefully 
understated. The blend of wood- 
wind tone Was not altogether' 
smooth, and individual members 
tended to draw, attention to 
themselves by slightly uncom- 
fortable means (in the Eroica 
Symphony, after the interval, 
the first oboe made a narrow, 
unyielding sound). 'There seemed 
a want of roundness and depth. 


if not of character, to the full 
orchestral sojaority; and a 
general criticism of Friday’s 
performances — quite possibly 
the effect of ah unfamiliar and 
acoustically by no means wel- 
coming auditorium — had to be 
a shortage of soft playing; only 
in the Eroica Scherzo did the 
music-making at last attempt to 
venture beyond the middle-to- 
loud dynamic range. 


The concert, full of enjoyable 
and musicianly things, was not 
quite the occasion promised. As 
always, Giulini’s Beethoven 
brought with it the pleasure of 
hearing the music lyrically 
phrased, each curve moulded 
with .a paternal affection, each 
department invited in turn to 
sing its . music rather than 
mindlessly hammer it out The 
opening, patiently initiated at 
a much-moderated allegro cov 
brio, immediately summed up 
the style. For those who prefer 
their Eroicas marked .by a 
necessary touch of grit, who 
look forward ' to symphonic 
conflagration during its course 
and a glorious blaze of triumph 
at the close, the lovingly lyrical 
approach must inevitably arouse 
dissatisfactions. (The timpanist 


was isolated to the side of the 
platform, rather like the side- 
drummer in Nielsen's Fifth 
Symphony; surely he needs to 
play a more centrally supportive 
role in the building of tlje 
structure.) 

The Mahler Adagio bad been 
no less lovingly proposed, but in 
a way that worked to the full 
glory of the music — Mahler’s 
painful bitter-sweetness emerges 
unfettered when not wrenched 
out of the players, when his 
lyrical inspiration is given 
ardent expression. If after tjiis 
reading we did not feel (as 
Michael Kennedy suggests we 
should) that “ all the European 
music of the 1920s seems to be 
stirring . in the womb of the 
movement." Giulini encouraged 
us lo take a look backwattis, 
a no less . moving manner . of 
e.'^periencing Mahler's music. 
The only trouble was that one 
wanted more — knowledge of the 
Deryck Cooke performing ver- 
sion of the symphony now leaves 
a residual impatience with 
its second Festival. Hall concert, 

■ on May 25, the orchestra plays 
the Jupiter and Pathetic 
Symphonies. 





INTERNATIONAL SELECTION iy imvoh am 


Greenwood has the easier choice 


RON GREENWOOD has named 
a strong squad ol; 27 for. the 
Home Internationals* . : Ffcancis, 
and Mills are missing through 
injury but he will stfli be able 
to field a powerful team. 


This is’ hardly surprising as 
our Football taagiie dubs have- 
been dominating Continental 
football. Nottingham Forest, the 
holders, are again.- in -the Euro- 
pean Cup Final, while Arsenal, 
have • reached the And of the' 
Cup Winners Cup -after a 
memorable performance in' Italy. 

The Italian match was.reaBy 
more impressive than Arsenal’s 
persistence in avecoming Liver- 
pool jn flic FA senri-fiftal saga. 

Although Liverpool, Arsenal. 
Nottingham Forest and Ipswk* 
rely considerably on nbn-EngHsh 
pi flyers there is sufficient . home 
talent to provide a highly com- 
petent and professional inter- 
naThma] side, possibly even a 
great one. 

In sharp contrast, -England’s- 
cricket selector have a. difficult 
job finding ad II capable of 
withstanding the West Inches, 
even though the tourists’, per- 
fonuapee andlwhaviour ih New 
Zealand indicates that it is not 


A cursory look at individual 
performances to date, illustrates 
the problems facing Alec Bedser 
and Company* Daniel van der 
Brjl and Wayne Daniel . are 
already. among the wickets. They 
are a formidable opening pair 
and could well play a part in 
winning the Schweppes Cham- 
pionship- for Middlesex, 


Kirsten and Wright recently 
enjoyed a highly productive 
•partnership' -of'. 321. Turner 
exposed the frailty of the 
Gloucester bowling with a 
double century, and Miandad 
has brought stability . to 
Glamorgan’s batting and has 
already averted one collapse. 


The common factor about 
these feats is that they have 
been achieved by players 
unqualified for our. national 
exceptions our home products 
hav emade. a less spectacular 
^tart to the summer. 




impossible.^ 


Two batsmen^one a certainty 
for 'the - England team and the 
other a probable— are Gooch and 
Tavare. who have begun 
impressively. Inevitably, Boycott 
has followed up hours of intense 
application' in the nets with 
some run rewarding -sessions in 
the middle. . 


In the pastrwhen life was less 
complicated and international 
players not involved in seven 
different variations of the game, 
Gooch would now be well on his 
way to the target of a thousand 
rims in May. 

However, his fine form is 
good news for England, as a 
batsman needs the confidence 
•that eomes from runs rather 
like a successful poacher in 
football requires the confidence 
that comes- from goals. 

Other, possible contenders for 
England places and batting 
could well include Rose, who 
scored a match-winning century 
on Sunday, the conscientious 
Lumb and the elegant Woolmer. 

It is interesting' to note that 
all three, as well as Boycott and 
Gooch, are openers. The reason 
is that in an era of so much 
limited overs cricket" number 
one. is obviously the most propi- 
tious place to bat, as one can 
always afford to have a careful 
look at the bowling and adjust 
to the pitch, even on Sunday 
afternoon scrambles. 

There never has been a 
problem in chosing outstand- 
ing batsmen and bowlers, 
because over a, time they will 
stand out through the rims they 


make or the wickets they take. 
Everybody knows that Wright, 
Howarth, Gavaskar, Boycott, 
Turner. Miandad and Lamb will 
finishe close to hte top of their 
county's batting averages at the 
end of this season.' 

However, figurfes can be mis- 
leading when selectors ! are 
forced to choose a batsman 
against the West Indies who is 
no more than a good county 
performer, and lacks true inter- 
national class. 

In that situation, a batting 
average of- 50— bolstered 1 by 
big scores against for -example, 
the . universities' Northaxxts, 
Gloucester and Hampshire — 
could well mean -less than an 
average of 38- which- included 
runs, aganist Middlesex, Notts. 
Sussex or Surrey, who all 
possessed formidable .. . 'pace 
attacks. • 

Our selectors need to find 
two. possibly three batsmen cap- 
able of scoring centuries 
against quality pace bowling 
supported by briUant fuel ding. 
They will be looking for players 
with the ability to play straigt, 
possess tiie right temperament 
and are -not- frightened. Fad: 
bowlers scent fear.. as .eagerly 
as dogs a bitch on 'heat. 


TENNIS BY JOHN BARRETT 


Records set in week of contrast 


T^O EVENTS last week, of 
vastly different status and 
separated by 8,500 miles, each 
in their own way, contributed 
greatly, to the growth of tennis. 

In Dallas, Texas, the tenth 
World Championship- of Tennis 
finals were staged with their 
customary sleek professionalism 
in a new home— the S25m Re- 
union Arena— and in front of 
a capacity crowd of 17,500. 

There, Jimmy Connors 
became only the second man to 
win . two WCT titles (the other 
was Ken Rosewall in 1971 and 
■1972' when he scored a 2—6. 
7 — 6 , 6—1, 6—2 win against 
John CcEnroe, the title-holder 
and the man who has replaced 
him as the U.S. No, X- 


By the end c onnors was pay- 
ing exery bit as well as in his 
golden year of 1974, when he 
won the Wimbledon and U.S. 
titles and ended the year ranked 
as world No. 1. 


Last week’s $100,000. -first 
prize was the last thing he was 
thinking about. He was really 
out to prove that he can . still 
beat McEnroe on .-the big 
occasion. He achieved this 
magnificently but has yet to 
prove that he can master the 
current world champion Bjorn 
Bork who was not at Dallas. 


ft took Connors two hours 50 
minutes to wrest the title from 
the player who had beaten him 
in both the Dallas and U.S. 
Open semi-finals last year. As 
-so often it was the tie-break 
that proved decisive. Once 
Connors had captured it by 
seven points to four to level the 
match be began to hit those 
full-blooded, punishing drives 
that are so exeting to watch 
and so . devastating for an 
opponent. 


Far away in Dubai, the BP 
Dubai Classic was also setting 
records. The eight-man field, 
divided into, two round-robin 
groups, was playing on a court 
laid over an ice rink at the 
A1 Nasr Leisure land Sporting 
Complex. 

This was breaking new 
ground technically and with the 
high local humidity there were 
early problems with condensa- 
tion bn the synthetic carpet 
court 

Careful juggling vritb ' the 
temperature balance between 
ice, floor surface and air, and 
adjustment of the humidity 
level, solved the riddle in. the 
nick of time. 


After respectable attendances 
of between 500 and .1,000 at the 
mid-week sessions there was a 
complete sellout for Saturday’s 
final between Britain’s Mark 
Cox and the left-handed French 
No. 2 Palriee Dominguez, 

Even more encouraging was 
■the volume of applause for 
almost every rally as Cox beat 
Dominguez 6 — 3 6 — 4 to claim 
the first prize of $13,000. It 
proved that there is a market 
for professional tennis almost 
anywhere in the world provided 
that the package is correct 

While Connors and McEnroe 
journey north to New : Y-orfe for 
another WCT special event, the 
Tournament of Champions at 
the Forest- Hills -Stadium, the 
former home of- the U.S. Open, 
the European season begins 
with the Nations Cup. 

Gathered in - Dusseldorf this 
week are the eight leading 
nations according to the points 
standing of their players oh the 
ATP computer ranking. 

In one group with the holders 
Australia, are the U.S., Spain 
and Sweden. In the other group 
with the home country. West 
Germany, are Argentina, 
Czechoslovakia and last year’s 
finalists Italy. 


Last year’s event played lo 
capacity audiences and on the 
first day of this year's Cup 
yesterday the 6,500 capacity 
centre court was sold out to 
watch Sweden playing Austra- 
lia. When Borg defeated the 
Australian No. I John Alexan- 
der 7 — 6 6 — 2 in the opening 
rubber a Swedish victory w«s 
virtually assured. 


In the second single. Lief 
Johansson made a fine start 
against the Australian No. 2 
Phil Dent by taking the first 
set without losing a game and 
he went on to complete his 
victory 6 — 0 7 — 5. 

The U.S. beat Spain 3—0, 
with Harold Solomon winning 
6 — i 6 — 4 against the Spanish 
No. 1, Manuel Orantes, Gene 
Mayer defeating Jose Higueras 
6—3 6 — 4, and Mayer and. 
Sherwood Stewart beating 
Higueras and Fernando Luna 
6—2 6 — 0 . 

The Nations Cup, like the 
Dallas and Dubai tournaments, 
has shown that there is a place 
for events of all kinds in the 
tennis calendar. 

Next week we return to the 
traditional championship for- 
mat with the German Open in 
Hamburg 
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By SUE CAMERON, Chemicals Correspondent 


MINISTERS may think that, 
once the row over the terms of 
Mr. Ian MacGregor's appoint- 
ment to British Steel fades 
away, they can withdraw from 
the scene and let the new chair- 
man get on with the job. If so, 
they are mistaken. British 
Steel is in the midst of a com- 
mercial and financial crisis 
which has been aggravated hut 
not caused by the three-month 
strike. How much of the Cor- 
poration survives the next few 
years depends as much on 
government policy as on the 
skills of Mr. MacGregor. It is 
not enough Tor Ministers to say 
that only those parts of the 
business will remain which can 
become commercially self- 
supporting. That certainly is 
the correct objective, but the 
crucial decisions which the 
Government cannot evade con- 
cern the timetable for achieving 
viability and the amount of 
financial support which will be 
made available in the meantime. 

Sterling 

Many of British Steel’s prob- 
lems since nationalisation have 
stemmed from internal weak- 
nesses of from Government 
interference. In the early 1970s 
it launched a capital spending 
programme based on demand 
forecasts which proved wildly 
optimistic. But over the past 
18 months British Steel has been 
hit by a combination of external 
factors which have’ had a crip- 
pling effect on -profitability. 
Market pressures have held steel 
prices well below the rate of UK 
inflation; yet in foreign currency 
terms British steel has been 
more expensive than that of its 
main European rivals. Because 
steel is an internationally-traded 
commodity wbicb is highly 
price-sensitive, it is peculiarly 
vulnerable to the effects of an 
over-valued exchange rate. 

On top of this, domestic 
demand for steel appears to be 
declining more rapidly than 
anyone expected a year ago. 
Although a good deal of older 
plant has been shut down (and 
output per man has risen as a 
result), capacity is still out of 
line with the market The 
present management wants to 
cut capacity from 21.5m tonnes 
to 1 5m tonnes by the end of this 
year; this would involve the loss 
of some 50.000 jobs. 

The Government could decide 
that British Steel must live with 
the high exchange rate as best 
it can and that financial targets 
must be set in a way which 
compel a return to break-even 
in the very near future — even 


If this leads to the demise of a 
large part of the UK’s steel- 
making capacity. It might be 
argued that bulk steel is not an 
attractive business to be in and 
that resources should be trans- 
ferred into products of higher 
added value. 

Yet the taxpaper has financed 
an enormous investment in new 
bulk steel-making facilities over 
the past few years. Is it right 
that these investments should 
be discarded? There is no evi- 
dence that other European 
countries, fhose steel industries 
are also making large losses, are 
planning to abandon the sector. 
On the contrary, even the West 
German Government is sup- 
porting it with subsidies. There 
is no realistic prospect that 
Western Europe can obtain all 
or most of its bulk steel from 
distant countries, rich in raw 
materials, such as Btazil or 
Australia. Steel, as long as it 
is efficient should be a viable 
business for the advanced in- 
dustrial countries. 

The- right course -for the 
British Government i$ to draw 
up a programme which, without 
relaxing financial disciplines, 
gives the management a chance 
to steer the Corporation through 
the present crisis. Bulk steel 
making may need to be concen- 
trated on fewer sites. Some of 
the newest units, designed for 
an annual capacity of over 30m 
tonnes are inappropriate for the 
smaller and more flexible indus- 
try, which is now needed. But if 
British Steel is to make the best 
use of its modern iron- and steel- 
making facilities further new 
investment will be needed at the 
finishing end. especially in con- 
tinuous casting. 

Looking ahead 

Such investment only makes 
sense if the Government wants 
to see an internationally com- 
petitive steel industry capable of 
supplying the bulk of tbe 
domestic market. That involves 
looking further ahead than the 
next one or two years. Clearly 
a great deal depends on Mr. 
MacGregor’s ability to raise 
internal efficiency; • two 
Immediate tasks are to simplify 
the structure of the Corporation 
an dto carry through the local 
productivity improvements 
which were agreed in principle, 
when the strike was settled. But 
the first requirement is for the 
Government to establish a 
realistic set of objectives which 
will permit a well managed 
British Steel Corporation to 
return to viability within a 
reasonable timescale. 


A new phase 
in Greece 


HOFFMANN-LA ROCHE, the 
Swiss-based pharmaceuticals 
group, is slowly recovering from 
the effects of a maksive overdose 
of Valium — its own wonder 
drug. 

Valium started out as an Im- 
portant scientific breakthrough 
and proceeded to become one of 
the bigghst successes the drug 
industry has ever seen. It 
-catapulted Roche — then a solid 
but decidedly middle-ranking 
company— to the top of the 
pharmaceutical first division. At 
one point the tranquilliser 
accounted for some 60 per cent 
of the group’s total drug sales 
of SwFr 2.525bn (£668tn). 

Roche, in its own words, 
became “unstoppable.” But to- 
day what it nostalgically refers 
to as ” the beautiful times " are 
over. Valium is reaching the 
end. of its controversial, patent- 
protected Life and it now pro- 
vides . only, 25 per cent of 
Roche’s pharmaceutical sales. 

The blessings the drug has 
conferred on Roche have beep 
mixed. Past progts from Valium 
are playing a major part in 
financing the group's current 
pharmaceutical research pro- 
gramme — and research is the 
lifeblood of any innovative drug 
company. But Valium has also 
left Hoffmann-La Roche with a 
decidedly tarnished public 
image. It has been widely 
accused at being over-priced 
and over-prescribed, the latter 
criticism coming from some 
doctors. 

The tranquilliser has been 
recently criticised by the UK 
Committee for the Review of 
Medicines as being ineffective 
after four months, a ' criticism 


which is expected to cause a 
drop in British sales of Valium. 

Roche claims that headline- 
hitting attacks on Valium have 
been triggered off chiefly by 
governmental greed. It says 
that governments pay the lion’s 
share of health care bills in 
most western European coun- 
tries and Valium’s commercial 
success therefore made it a 
prime target 

The drug's veiy success has 
created other, more serious 
problems for Roche. All phar- 
maceutical companies expect to 
see a fall in sales when the 
patents on a particular produce 
start to expire but Valium con- 
tributed so much to Roche 
profits in its heyday that its 
decline must inevitably leave a 
gap in the group’s overall drug 
business. 

Group sales (drugs and other 
products) totalled SwFr 4.844bn 
(£l.274bn) in 1978. with a net 
income of SwFr 201.2m. 

Roche’s present position is 
much like that of a film star 
after an enforced ** rest" Actors- 
who can no longer command 
top billing tend to seek new 
scripts and to diversify into 
autobiographical writing or film 
direction. Roche, which believes 



it will be" able to climb back 
to the top of the pharmaceutical 
tree during - the next four or 
five .years, is also planning a 
comeback! " 

The surefire method for im- 
proving profits and prestige — 
as Roche's. own experience has 
shown — is to come up with 
another scientific and commer- 
cial breakthrough. The group 
says .that all drug companies 
“ need one or two trump cards 
in the pack” and this is one 
reason why it is making a sub- 
stantial commitment to new 
research methods. 

The traditional way of dis- 
covering a new drug is to screen 
thousands of different chemical 
compounds to see if any of 
them are likely to he useful 
as medicines. A promising 
compound might be tested for 
use against arthritis and if the 
results are negative researchers 
may perhaps see if it has any 
impact on heart conditions or 
on the central nervous system. 

The vast majority of com- 
pounds that are tested are 
rejected at an early stage ■ — 
usually because they are totally 
ineffective rather than because 
they are injurious to man and 
beast. This whole approach to 
research is sometimes known — 
aptly enough — as molecular 
roulette. 

But now Roche, in common 
with a number of other leading 
drug companies such as the 
German-based Hoecbst, the 
U.S.-based Eli Lilly, the Swiss- 
based Ciba-Geigy 3nd the U.S.- 
based Merck, is taking disease 
rather than cures as its re- 
search starting paint. The 
group’s scientists are investi- 
gating disease processes—^ 
studying the cellular mecha- 
nisms of the body with a view 
to manipulating them in the 
cause of health. Pharmaceu- 


tical man is aping nature — and 
with ■ increasing promise of 
success. 

Roche believes it “must be 
among the top half dozen com- 
panies using the latest biotech- 
nology.” It says it now has a 
“ handful of products ” that 
are being developed with the 
aid of new research techniques 
although all of them are at 
least three or four years away 
from, a marketing launch. 

The first product to go on 
sale is expected to be a heart 
drug although Roche is also 
using the new tecniques in tbe 
field of inflammatory diseases 
such as arthritis. The company 
points out that it already has a 
“better choice of cardio- 
vascular drugs than we have 
ever had before ” and adds that 
“we would be unlucky if we 
didn't manage to come up with 
something in the heart disease 
field.” 

Roche seems to be keeping 
its fingers crossesd that any 
new medicine which is de- 
veloped using biotechnology 
will not be given the kind of 
publicity which accompanied 

the launch of Valium. One 
popular newspaper stated in 
large black type that this was 
a drug that “tames tigers." 

The group now spends 
around SwFr 700m (£183m) on 
pharmaceutical research each 
year. Only some 50 per cent of 
this is spent on innovative re- 
search — the rest goes on toxi- 
cological testing and on 
meeting the various regulatory 
demands of" national govern- 
ments. . Roche estimates that 
about 40 per cent of its inno- 
vative research spending goes 
on projects- which use the new 


techniques while the other 60 
per cent is devoted to more 
traditional . programmes. 

The new research techniques 
have played some part in the 
development of Tigasone, a dreg 
for the treatment of skin 
diseases which Roche is plan- 
ning to launch this year. 

Roche has not abandoned the 
traditional screening of 
chemical' compounds. It says 
there is room for improving 
screening methods and it will 
continue to use the mfor many 
years to come.. But.it adds that 
its research budget will be 
increasingly loaded in favour 
of- biotechnology. 

The use of biotechnology in 
developing new drugs has been 
made possible by a series of 
advances in more fundamental 
scientific research. Roche has 
contributed to these financially 
through the Institute for 
Immunology at Basle in 
Switzerland and the Roche 
Institute of Molecular Biology 
at Nutley, New Jersey in the 
U.S. 

Both institutes are funded by 
Roche but they operate 
independently of the company— 
which - means Roche has' no 
monopoly, on their basic 
research findings. Academic 
independence is most marked 
at the Basle institute which 
says almost proudly— if with a 
touch of definance — that “we 
are not really contributing 
anything, to Roche." 

Scientists at the Basle insti- 
tute — there are 50 of them 
altogether — seem to view the 
world of commercial drug 
research with a certain amount 
of disdain. One pointed oat 
that the discovery of a cure for 
cancer would add 1.5 years to 
the . average life span whereas 
a cure for heart disease would 
add a full 15 years. Yet it is 
the search for a cancer cure 


which generates the most 
excitement among the public 
and in the medical world. 

“There are more scientists 
living off cancer today than 
there are people dying from it,” 
he commented drily. - 

Much of the basic research 
work carried out at the Basle 
institute is devoted to studying 
the “ complementary, antibodies 
which are created against any 
substance which goes into the 
body." Scientists there have 
managed to clone antibodies and 
the cover of one of the insti- 
tute's recent .annual reports 
bore a stunning photograph of 
10 cloned frogs. Lay questions 
about the possibilities of 
cloning human beings — 
Bokanovsky twins by 1984? — 
are cut short by an academic 
discussion of ethics. 

Roche itself attaches great 
value to the research done by 
the-institute but it is now begin- 
ning to feel that academic 
independence can be taken to 
the point of absurdity. 

It is planning to strengthen 
the ties between the Basle. insti- 
tute and its . own commercial 
research department. The com- 
pany does not intend to merge 
the two— far from it— but it 
says it would like to see 
greater dialogue between its 
own researchers and the insti- 
tute scientists. Roche stresses 
that its proposals will not 
undermane the institute’s inde- 
pendence and cites the close 
links between its own scientists 
and those of the Institute of 
Molecular Biology in the U.S. 
It claims the system in the U.S. 
works well and has met with 
approval all round. ' . But 
although Roche’s plans seem 
eminently reasonable fijere are 
signs that the scientists, at Basle 
-will fight hard to maintain their 
present aloofness from the 
company. They are satisfied 


with the tsatuff quo and they 
say firmly that they aro not in 
the' business of research, 
directed to commercial ends. 

One of the developments that 
has come from, biotechnology — . 
underpinned by more funda- 1 
mental research— is interferon, 
a natural protein that helps to 
regualte the body’s own immune 
defences. Roche is looking at , 
interferon — as are some of its 
major competitors. But the 
company believes synthetic 
interferon may first be used not 
as a human drug but for the 
** vaccination ” of plants against 
disease. 

The commercial Implications 
of protecSinS plants in this way 
would -be considerable — the 
need for traditional crop spray- 
ing would disappear. And 
Roche is now taking an interest 
in agrochemicals albeit on a 
small scale as yet. 

The group’s pharmaceutical 
operations- account- for 48 per 
cent of its total .business while 
vitamins and fine chemicals 
account for 29 per cent, scents 
and flavourings for 12 per cent 
and other, smaller' divisions 
such as cosmetics,' diagnostics 
and agrochemicals, for 11 per 
cent. But Rqphe is now trying 
to broaden its product range 
and diversify -within the broad 
field of health care. The 
development of an agro- 
chemicals business Is one □£ the 
options open to it. 

But the greup is also putting 
considerable effort into its 
vitamins operation. . It expects 
the vitamins market to grow at 
the rate of around 5 per cent a 
year over the next five years 
and it is carrying out research 
in this field. - 

It is building a new vitamin 
C plant at Dairy in Scotland and 
says it is planning its invest - 

merits in vitamins to take full 
advantage of the market as it 
expands. It is also doing if*> 
best to encourage the market 
to grow. At present it is usin? 
much of its research evidence 
to try to persuade Europeans to 
develop the same enthusiasm 
for vitamins— either “ neat ’’ or 
added to foods — as the 
Americans have. 

As part of its health care 
diversification programme. 
Roche is also keeping a weather 
eye open for suitable acquisi- 
tions although it stresses that 
it is not on a desperate hunt 
for purchases. 

It believes its overall develop- 
ment programme will bring in 
steadier — if less spectacular — 
profits than in the days when 
Valium was at the height of its 
performance. 

But it is not neglecting 
Valium, which continues to be a 
strong seller despite the exist- 
ence — according to Roche’s own 
estimates — of some 700 
imitations. Many of them are 
said to be made by Italian com- 
panies which export them to 
lands where patent laws do not 
run. 


YESTERDAY could mark the 
beginning of the end of a 
period of unnatural political 
calm in Greece. Civil wars 
uneasy conservatism, turbu- 
lence and dictatorship have 
constituted the painful history' 
of modem Greece. But since 
the Colonels’ junta fell in 1974 
a fresh page has been turned. 

It is a page on which the 
namr of Mr. Constantine Kara- 
manlis is writ large. In the past 
six years he has ensured that 
next’ January Greece will 
become the tenth member of 
the EEC. He has seen through 
the process by which Greeks 
buriedfinnlly. it seems — the 
fratricidal issue of whether 
their country' should remain a 
SHjnorchy. And he lias intro- 
duced a new constitution, with 
a ' potentially influential Presi- 
dency. 

Striking career 

For the past five years this 
post has been filled by his 
devoted admirer, Mr. Constan- 
tine Tsatsos. Yesterday, Mr. 
Karamanlis, who is aged 73, was 
able to obtain the three-fifths of 
the 300 voles necessary for him 
to t ake over. 

It is. may would argue, a 
fitting culmination to a striking 
career. In the early 1950s he 
had been an effective Minister 
of Pubhc Works. He was a sur- 
prise choice of the Palace to 
become Prime Minister, and he 
held that post, with a diminish- 
ing vote, until 1963. He then 
spent a decade in self-imposed 
exile in Paris, returning the 
night the junta fell to a 
rapturous welcome. 

He did well in eliminating 
a junta tvhk’h still jflorted to 
return. Since then the army 
has been kept out of politics 
and built up to defend Greece 
against thf perceived threat 
from Turkey. . The island prison 
camps have been closed, politi- 
cal life liberalised and . the 
songs of Jfifcis Theodorakis are 
bade on the radio. Also, fair 
elections have been held. 

Inevitably some of the expec- 
tations vested in Mr. Kara mantis 
have been dashed. His manner 
— aloof,, rarely attending Parlia- 
ment and never giving a Press 
conference— means that . b« 
inspires respect, rather thafi 
affection. He has had troubles 
with an economy where invest- 
ment has never picked up since 


1974, where inflation is now 
around 25 per cent, and where 
the balance-of-payments deficit 
is soaring. Unemployment may 
be admirably low and growth 
have been rates well above the 
OECD average, but he and his 
Ministers have never really 
seemed to be sure of their poli- 
cies. 

Abroad he has had a marked 
sue ess in stressing Gree’s links 
with Europe— -thereby slightly 
reduing his ountry’s dependene 
on its speial relationship with 
the U.S., whih was riitised for 
its support fo rthe junta and 
failure to prevent the Colonels' 
coup in Cyprus and subsequent 
Turkish intervention. He has 
also brought' detente to the 
Balkans, with improved rela- 
tions iwth Bulgaria to some 
extent easing anxieties over a 
post-Tito Yugoslavia. 

But the Cyprus problem re- 
mains unresolved. Further, end 
more important for both the 
Greeks and NATO, Athens is 
still enmeshed in a dispute with 
Ankara over the Aegean. This 
is weakening the- Alliance since 
resulting problems are delaying 
Greek return to the military 
wing of NATO. 

Quest for change 

Most telling Is that he has 
done little to satisfy tbe wide-, 
spread calls for modernising 
Greece's antiquoated social 
fabric and for opening the door 
to a younger generation. 

The one constant of Greek 
politics is 4 te quest for change, 
and the socialist leader. Mr. 
Andreas Papandreou, however 
enigmatic a peyronality now 
embodies this quest. He opposes 
Greek mebership of NATO and 
criticises the EEC. And he has 
undoubtedly narrowed the gap 
between his party and that of 
Mr. Karamanlis. 

The next Prime Minister is 
likely - to be one erf the men 
who were with Mr. Karamanlis 
in the 1950s end are with him 
today. But none has the 
electoral appeal of Mr. Kara- 
manlis and all will find Mr. 
Papandreou a tough adversary. 

Mr. Papandreou threatens -to 
undo the knots with. West 
Europe for which Mr. Karaman- 
lis would have history remember 
him. The elections >to • -.the 
Presidency, have gone smoothly. 
The general election, to' be held 
within 18 months may well 
generate more excitement. - 


MEN AND MAHERS 


Coming home 
to winter 

Christopher Castlemaru Hill 
Samuel's home-grown whizz kid, 
spent tbe Bank Holiday in a 
more salubrious place than most 
— .*• in the Seychelles or Mauri- 
tius.'' according to bis office in 
Johannesburg yesterday, “having 
a rest." 

Cynics in the City might feel 
that he will need to relax a 
little before he contemplates 
the full implications of his new 
job as deputy chief executive 
of the none-too-sparkling Hill 
j Samuel group. He returns to 
1 London in the autumn, and can 
expect to take over' the helm 
of Hill Samuel within the next 
four years. “ I'm 56 and Td 
hope that be would take over 
from me before I come up to 
retire at 60," the present chief 
executive, _ Sir Robert Clark, 
tells me. 

Castleman. who is only 39. 
joined what was then M. Samuel 
in 1963 armed with a First in 
Law from Cambridge; he worked 
-his way up via the - corporate 
finance department, the Austra- 
lian subsidiary — at present Hill 
Samuel's most . successful over- 
seas operation— and now Hill 
Samuel South Africa, where he 
is managing director. One of 
his achievements there has been 
to divest the subsidiary of its 
property interests, which are to 
be liquidated. 

He was covered in glory 
during the Australian Stock 
Market boom and subsequent 
crash, of 1969-70. “-He managed 
not to lose us any money,” says 
Clark succinctly. In one 
account of the boom, Castleman 
U described as “perhaps the 
most capable of all the overseas 
merchant bankers who arrived 
in Australia in the late 1960s.” 
Specifically, he is: given credit 
for seeing before anyone' else 
the approaching crash -of 
Mineral Securities, a - go-go 
investment group with which 
Hill Samuel was closely 
involved. 

His two-year term in South 
Africa, now drawing to a dose 
has, according to Clark, greatly 
improved its profits. 

One can only hope that Castle- 


man proves to be the great 
white hope for which Hill 
Samuel seems to have been 
searching for so long. “He is 
very bright and very nice," says 
Sir Robert These two qualities, 
available in some quantity to 
Hill Samuel, do not as it seems, 
to have done must good in the 
last few years. 


Action replay 

International’ readers may -be 
unaware that they alone were 
able to rfead my daring revela- 
tions last week about . the 
Forestry Commission; the 
Houston wardrobe engineer, 
the Canadian . racket of insuring 
dogs and then squashing them, 
anafl much else besides. 

Sadly none of this hot news 
reached Britain, where certain 
local difficulties affected pro- 
duction. Among the. Ipst words 
was. a note 1 concerning the 
Leeds-based clothing : company 
W. L, Pawson. I have been 
asked to . point out * that the 
Boar dhas not, as I may hare- 
implied, been worried -about -a 
number of. recent executive 
departures. Managing director 
Stanley Wootiiff assures me 
Pawson’s future is bright, and 
he wishes his ex-employees well 
in their new rag trade ' and 
footwear venture. 



Tea time 

“A last fling” is how James 
Woods — who must be a con- 
tender for the Grocer of the 
Year award— describes his new 
job. - - 

A" Geordie who started his 
working life at 14 behind the 
counter o£'a Co-op in Newcastle 
upon TyDe, - Woods is . being 
either modest or • shortsighted 
about taking over what some 
consider the-toughest job in U.S, 
retailing. As chairman of the 
Great Atlantic and Pacific Tea 
Company (the famous A and P). 
his task is to turn round one 
of the longest-lived problem 
children in American business. 

. The company reported 
losses in the final quarter of last 
year, suggesting once and for 
all that the heavily publicised 
retrenchment plan of his pre- 


**Fve got him in training for 
his Day of Action” 

decessor, Jonathon Scott, was 
more successful in reducing 
sales than losses. Over five years, 
Scott more than halved the num- 
ber off stores; however, A and P 
still counts as the. country's 
third largest food retailer. 

A nearly protege of Sir James 
Goldsmith. Woods was for five 
years chairman of Cavenham 
Foods* U.S. supermarket chain. 
Grand Union, where he doubled 
sales to -$3bn and opened over 
300 new stores: shares in A and 
P rose 16 per cent on the news 
that Woods was taking over the 
$400,000-a-year job of running 
the company. ... It is all a 
pleasingly far cry from selling 
quarter pounds of Typhoo in 
Newcastle. 


3rd time unlucky 

I note that the Sheffield Fiesta, - 
the self-styled “ No 1 Night Club 
in Europe,” has just dis- 
appeared down the tubes in a 
fairly spectacular ■ way. The 
Sheffield Fiesta Club Ltd., 
which traded for precisely 32 
weeks, shows a deficiency of 
rather more than £500,000. To 
make a loss like that, I sug- 
gested to Tony Richmonds, a 
partner in joint liquidators 
Peat Marwick, you really have 


In work at it. 

Not at all that hard, he : 
thinks. The trading losses work 
out at £150,000, the difference 
between the cost and the realis- 
able value of the fixtures and 
fittings, another £130,000. 
Another £200.000-odd dis- 
appears down a bole labelled 
'termination costs,? which in- 
cludes payments to the artistes 
to go away. The affairs of the 
leub 'are thoroughly tangled; 
Richmon foresees a long haul. 
“Ifs tiie third it’s gone bust 
.since" 1970,” he tells me wearily. 


Taking the tablets 

What . - medical , precautions 
should British businessmen, or 
indeed anyone else, take before 
going to Zimbabwe? Just try 
and find out. 

An acquaintance heading 
south was told by British Air- 
ways to have himself vaccinated 
against smallpox. British Air- 
ways Medical Centre at Heat b? 
row, on the other hand, said 
he should go as he was. un- 
-punctured.' BA Medical Centre 
in Victoria .suggested typhoid 
injections and malaria tablets. 
The Commonwealth Secretariat 
(“We send more people to 
Zimbabwe than anyone so we 
should know”), said Cholera 
and - typhoid injections . plus 
malaria tablets. 

Confused, he tried his tarvel 
agent. A more cautious man, 
he advised smallpox, typhoid, 
yellow fever and cholera injec- 
tions, plus malaria tablets. The 
local medical centre said he did 
not need anything; his own 
doctor said malaria tablets. So 
did the BA officer representing | 
Air Zimbabwe. 

By this time the would-be 
traveller had Iras than 24 hours . 
to go, and opted for the malaria j 
tablets and a does of optimism. ■ 
I hope he comes back. . 


Turning the knife 

Overheard: “ Of course 1 didn’t 
talk to her, Edith— I didn't even 
ignore her.” 


The search for the 
perfect malt whisky. 

For nearly tiro centuries in the 
remote Orkney Islands / lighland Park 
has produced classical malt wh isky 
in the most northern Scotch Whisky 
Distil! ay in the world. I! is a highly 
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Finance and 




the U.S. 


America will tend to become increasingly inward-looking as the months 
preceding this year’s Presidential election pass by. Decisions about the direction 
of the economy may thus become secondary to political considerations. In all, the financial sector, 

already hedged by uncertainty, faces a difficult period. 



Doubts 
in an 
election 


year 


By Stewart Fleming 


NOT SINCE the 1930s have the 
economic problems facing the 
U.S. seemed so intractable and 
the nation’s political capacity 
for dealing with them so open 
to question. . 

Today, as President Carter’s 
four-year term. ;of office moves 
towards its end the realisation 
is growing that his Administra- 
tion has made almost no pro- 
gress in solving -fiie fundamental 
weaknesses which have - iegun 
to flaw the country's productive 
machinery. ■ • 

Time -magazine last . month 
carried the. headline '“IS 
Capitalism Working” over a 
report which focussed on the 
performance of the U.S. 
economy. Even Senator Edward 
Kennedy, in. his challenge- to 
the President 'for the- Demo- 


cratic Party’s nomination in the 
forthcoming election, is at least 
-beginning to see the -economic 
issues bite in his favour. 

The President's advisers 
believe this change of mood has 
come to late to - help Ur. 
Kennedy. But. they are grimly 
aware that any Republican 
challenger stands an excellent 
chance of making the charge of 
economic mismanagement stick 
" — no matter what other brick- 
bats' are around in October to 
'throw at Mr. Carter, the pre- 
sumed Democratic Presidential 
candidate. 

What is happening is that 
the illusion' of prosperity which 
has accompanied the four-year 
economic upswing in the U.S. 
which began in 197S is being 
swept away. That apparent 
prosperity was founded not on 
rising productivity but a steady 
and .pronounced growth in the 
JJ5. labour, force, mainly 
through the addition of more 
female workers, and on an ex- 
plosion of business and private 
credit. 

These forces, abetted by last 
year’s renewed surge in world 
oil prices and the de-control of 
oQ prices in the U.S., have 
launched the U.S. inflation rate 
from a tolerable 4.8 per cent 
rate in 1976 to an annual rate 
of over 18.2 per cent in the first 
quarter of this year. 

The steps that have' had to be 
taken to try and. curb the infla- 
tionary spiral have begun to 


turn off the credit tap for both 
consumers - and businesses, 
leaving them to face the reality 
that for almost e decade now 
real living standards in the U.S. 
have stagnated. The immediate 
outlook is for a second suc- 
cessive decline in real income 
this year as the economy slides, 
at alst, into recession. 

Already the moves to control 
credit have virtually halted 
home financing. The housing 
industry, on which the Carter 
Administration .lavished such 
attention in 1978 to try and 
protect it from cyclical decline, 
is now headed for- its worst 
recession since World War H. 
Creditc nrbs threaten to pitch 
the U.S. motor industry into 
just a$ severe’ a slump. 

Weakness 

Unemployment has begun to 
rise above the 6 per cent level 
where it had been stuck’ for over 
a year. And crucially, employ- 
ment is beginning to drop quite 
sharply. Thus for the first time 
in the Carter Administration 
ordinary Americans are begin- 
ning to feel tiie impact of 
economic weakness on their 
daily lives. Their chances of 
losing their jobs are increasing 
and their ability to escape from 
declining living standards by 
borrowing has been compro- 
mised. 

At such economic turning 
points it is easy to be blinded 
by the gloom on the horizon, so 
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a number of qualifications need 
to be inserted at the outset The 
first of course, is that while 
certain sectors of the U.S. 
economy are in dismal shape, 
partly because of short-sighted 
decision-making — the steel and 
car industries, for example — 
the U.S. industrial landscape 
still provides a generally im- 
pressive launching pad for a 
recovery in the nation’s indus- 
trial fortunes once a consensus 
emerges about the need to 
tackle the weaknesses which are 
becoming so evident 
The problem, of course, is 
that it is hard to see that 
consensus emerging or to see 
tiie intellectual framwork being 
presented, on which practical 
decisions could be based. There 
is much talk about the merits 
of “supply side" economic 


policies such as tax cuts and 
business de-regulation, aimed at 
stimulating productivity and 
investment Such ideas may 
have a part to play. But the 
problems already go much 
deeper than the simple solution 
of giving corporate America its 
head which seems to lie behind 
this prescription. 

Indeed, it is quite remarkable 
how quickly an inflationary 
psychology has taken root in the 
U.S. Whereas in 1973-74 when 
inflation accelerated into double 
digits (for a relatively brief 
period) Americans increased 
their savings, this time savings 
have been run down to histori- 
cally low levels as a " spend 
today” mentality has taken 
root It is hard not to suspect 
that when credit becomes avail- 


able again investment in 
housing and property will again 
become a top priority for indivi- 
duals anxious to protect their 
savings from inflation. 

The financial markets are 
already dn the process of adjust- 
ing to expectations of a pro- 
tracted period of high inflation, 
at best not far below double 
figures. This in itself will make 
it harder fqr businessmen to 
justify new productive invest- 
ment — especially if they share 
the view expressed by Professor 
Paul Samuelson: “ The U.S. 
economy still has the potential 
for positive growth. As a realist 
7 doubt we shall live up to that 
potential between now and 
1985." 

The picture is not uniformly 
depressing. Apart from the 
underlying strength of the 
industrial structure it- is evident 
that the country is beginning to 
make important inroads into one 
of its most vesting economic and 
strategic weaknesses, the domes- 
tic energy problem. 

It has taken the best part of a 
decade, but after a succession 
of brave struggles President 
Carter has succeeded in exer- 
cising the influence of his office 
and securing from a bickering 
and blinkered Congress legis- 
lation which already shows 
signs of reducing the growth of 
oil imports. 

This victory is, in the short 
term, having an adverse impact 


on consumer price inflati on data 
which is in any case heavily 
biased upwards by misleading 
interest rate data. 

It’s significance however lies 
partly in the prospect it holds 
out of some loosening of the 
umbilical cord lying the U.S. 
and its dollar to the fortunes of 
a potentially unstable part of 
the world, but also in the evi- 
dence it provides that for all the 
weakening of the Presidency 
which followed in the wake of 
powers which remain can pre- 
vail when applied with enough 
determination. 

The financial markets must 
hope that a similar commitment 
will be brought by the next 
President, whether Mr. Carter 
or his Republican rival, to curb 
inflation. 

Disillusioned 

There need be no illusions 
however about the difficulties of 
implementing such a commit- 
ment Already there are reports 
of welfare rolls swelled by dis- 
illusioned retired people who 
have swallowed their pride and 
sought the support of food 
stamps to eke out their fixed 
incomes. The recession appears 
to be getting underway at a 
time when already in the 
nation's ghettos black male un- 
employment ranges from 11$ to 
37.9 per cent depending on 
whether you count all males or 
only teenagers. 


Cities, municipalities and aid 
programmes are beginning to 
feel the pinch of fiscal restraint. 
This time around is may not be 
only Washington’s coffers which 
are locked (at least while 
budget-cutting is the prevailing 
mood) but also the municipal 
bond markets, which no longer 
provide the attractive alterna- 
tive they once did. 

So far the U.S. has avoided 
a wages explosion and a signi- 
ficant heightening of social ten- 
sions as a result of inflation. 
But the odds are shortening 
against such an event and the 
difficulties it would pose for 
balancing the competing politi- 
cal pressures which would 
result in Washington while try- 
ing to' maintain an anti- 
inflationary commitment 

What now seems unavoid- 
able, however, is a heightening 
of political tensions as the un- 
equal burden inflation throws 
on different interest . groups 
becomes more apparent The 
emerging challenge for Wash- 
ington will be to balance 
these competing political pres- 
sures over a period of years 
while maintaining an anti- 
inflationary commitment and 
and the slow economic growth 
which will accompany it. Given 
America’s history of material 
prosperity, and the emphasis 
at all levels on growth and 
success, it is hard to overesti- 
mate the difficulty of achieving 
such, an objective. 



company’s new plant should be in Florida. 


Selling your bdssona Flprida-Toea- 
tion couldbearealchaBeuge. Chances 





are, ne tnimss ei us as Tneiun m uae 
sun” state* a land of courses aiid 
citrus hot profitable business 

and industrial site& And that kind of 
thinking can cloud your company’s 
riewiffopportunity. ; 

So, we offer some fects about Flor- 


business .enjoys here, we caB them 
“bonuspointsf : _ 


keep mor e of what they earn. 

lint* nonifo ototo tovoc .9 




X - ■ - 

12th lowest in the U.S. fheie’s no 
personal income tax. And,' when 
Money magazine cited the nation’s 




in' cost of living- 

."v -Bonus #2 - 
Florida’s businesses get to 
keep more of what they eam. 
Business taxes stay low in a state 
with other revenue, sources, like 
Etorida% 35;5 million annual viators. 
The corporate income tax ;b just 5%, 
with an exemption and no surcharge. 
Between 1972 and 1977, per capita 
stateand lo<^taxih<n^eswere 
fourth lowestin the country- 
: ; Bonus #5 ,• 

Florida’s government 
: tluifelite 



compensation premiums!. In 1978, 
they Mlted the sales tax on equips 


inent ior new industry. ‘The year 
■ before, the inventory tax rate was 
cotby.60%. 

Bonus #4 

Florida’s education and vocational 
training workfor business. 
Nine state-colleges and universities, 
78 private accredited colleges and28 
community colleges put higher edu- 
cation — including postgraduate and 
professional level study— within 
every Floridian’s geographic reach. 
And 42 vocational training centers 
respond to local industries’ needs, 
. assuring avaflabflity of skilled labor: 


. Bonus #5 
Florida has 15,000 
mamffacturing plants and gained 
144,000 new jobs last yean 
It’s a big market, with the support- 
services you need. No other south- 
eastern state has as many manufac- 
turing plants. And Florida leads the 
region m retail sales, accounting for 
almost 25% of the Southeast’s total 
Bonus #6 

Florida recorded $13 billion worth 
of international trade in 1979. 
Florida has three foreign trade zones. 
■Sventy-six banks offer international 
service. One dty is home to 15 Edge 


Act corporations. Another hosts 
Latin American offices of more than 
100 multinational firms. As an emerg- 
feg international trade center, Flor- 
ida links your business to opportuni- 
ties in Japan, Europe, Canada and 
Latin America. 

. Bonus #7 

Florida has excellent air and 
water transportation facilities. 
Our famous coastline boasts 27 ports, 
including 14 deep water facilities. 
Among the advantages of our six 
international airports are nonstop 
flights to Europe, South America 
and major U.S. cities. Good surface 
transport completes the package. 
Bonus #8 
Florida has the 
affordable energy you need. ‘ 
Our energy supply meets the needs 
of both people and industry at com- 
petitive rates. A moderate climate 
keeps the cost of electricity down, 
below the U.S. average for large 
industrial users last year 
Bonus #9, 

People like to work where 
they tike to live. 

Aside from the low cost of living, 
Floridians enjoy a high quality of 
life. You don't need statistics to. 
know that-living well is the best 
work incentive. 


Bonus #10 
You’ll like Florida’s 
warm welcome. 

The Department of Commerce's 
Division of Economic Development 
will help you find the right site, 
smooth the location process, answer 
your questions and make you feel 
right at home. 

There's much more about Florida 
that may surprise your boss. For 
details on the industrial develop- 
ment program that could mean big 
bonuses for your company, write on 
your letterhead to: Steve I. Albee, 
Director; Florida Department of. 
Commerce; Division 'of Economic 
Development; Suite G-34, Collins 
Building; Tallahassee, Florida 3230L 
Phone 904-488-5507. Tfelex TWX 
810-9313655. DEPCOMEDTAS 




' People like to work where they like to live. 






U.K. Business in America: 

We are one of the leading banks for foreign investment. 


■We are experts 
in foreign investment 
in the U.S. 


European American Bank 
is a major American bank 
vritfe specialized skills in 
international finance and maze 
than $7 billion in assets- We 
have .extensive expertise and 
experience in providing the 
banking - products and services 
leading U.K. businesses need 
for their U.S. operations. 
Through our New York 
banking network and locations 
in Chicago. Los Angeles and 
San Francisco, we can meet 
those needs anywhere in 
the U.S. 

We also have a very close 
working relationship with 
Midland Bank, one of oar six 
shareholders. All of our 
shareholders are leading 
European banks and have over 
$250 billion in assets. With this 
extensive network we can 
meet all your banking needs 
no matter where they are in 
the world. 


We can give yenr 
American busmen a 
complete range of 
quality services. . 

We know the ILK. 
companies operating in the 
U.S. need a wide variety of 
bank services. EAB has an 
excellent package that 
independent research has 
shown to be one of the best 
offered by any U.S. bank 
These services include: 

□ Foreign exchange trading 
and counseling. 

□ International money 
• transfers. 

□ Money market instruments. 
D Ttede promotions. 

□ Foreign collections. 

□ Letters of credit. 

□ Cash management. 

□ Mergers and Acquisitions. 


AH banks age not the same. 


■What makes EAB a 
different" kind of bank for 
European business is more 
than the quality of our 
products. It’s our first-rate 
bankers and our management 
philosophy. 

We’ve organized our bank 
to make sure that we have no 
bureaucratic red jape. Our 
senior management is actively 
involved in running the bank 
on a daily basis. Dav-to-day 
involvement that insures our 
European- trained bankers can 
deliver solutions quickly, 
intelligently and with attention 
to detail. This means you get 
the best thinking of the entire 
bank working on all your 
requests. 

If you would Kke more 
information, please contact 
Me, Peter JButchen Senior Vice 
President (212) 437-2333 or 
Mn John Moore, Vice-President* 
at (222)437-2355. Or write 
them at 10 Hanover Square, 
New York, N.Y. 10015. 
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Articles on this and the following page by Jurek Martin, our U.S. 

Editor in Washington, and Stewart Fleming of our New York staff, review 
fte general economic background to the survey, including White House policy, the world 
role of the dollar and the operation of the financial mechanism. 

Priority task is still 
to beat inflation 


European American Bank 


AT LONG last everybody in the 
U.S. is agreed oqjone thing-^-uie 
economic recession has arrived. 

It has taken a long time coming 
as the resilience of the economy 
has defied just about all Govern- 
ment and private experts. But 
now Siat it is here, the debate 
has switched to an area on 
which few cin agree— its dura- 
tion and severity. 

The recession probably 
finally started some time in 
early February and was 
certainly mad eirrevocajjle by 
the credit control and fiscal 
package handed down by the 
Carter Administration and the 
Federal Reserve a month later. 
However, from a technical 
standpoint, a recession con- 
stitutes a minimum of two 
consecutive quarters during 
which, the Gross National Pro- 
duct (GNP) fails to grow in real 
terms— and last gasps of con- 
sumer-inspired expansion in 
January meant that in the first 
quarter of this year GNP 
managed to. achieve a modest 
real advance of XI per cent at 
an annual rate. The second 
three months are likely to tell 
another story. 

Yet the process by which the 
Administration has finally been 
able to engineer a recession has 
been tortuous in the extreme. 
It even included the unpre- 
cedented spectacle of a Presi- 
dent of the UA. going to the 
country and pronouncing, as 
Mr. Carter did in March, that 
tiie budget which he bad 
unveiled with such fanfare six 
scant weeks before as being suit- 
ably austere was nothing of the 
sort 

The intractable villain, of 
course, and the rock on which 
the Carter Presidency could yet 
founder, is inflation. Not for 
more than 30 years had the 
nation experienced the 18-20 
per cent rise in consumer prices 
it suffered in the first quarter of 
this year. The nearly 13 per 
cent advance of 1979 was bad 
enough, but Americans had 
shown remarkable resilience in 
absorbing its impact, cushioned 
as they were by ample supplies 
of credit 

There has been considerable 
legitimate debate over whether 
the consumer price index (CPI) 
weighted heavily in favour of 
the housing factor, is the best 
indicator of inflation. Certainly 
it runs many percentage points 
higher than broader-based 
measurements— one of which, 
the GNP deflator, is still hover- 
ing at just below double figu- 
levels. But consuming though 
the arguments may be for 
economists, in the simpler world 
of politicians, especially- in an 
election year, it Is the CPI 
which is tiie most visible. 

The Carter Administration 
has consistently claimed that 
it was the soaring increases in 
the price of oil, courtesy of 
OPEC, that rendered inflation 
so difficult to control. Conser- 
vative economists view the 
Government a* the perpetrator 
of inflation by the magnitude 
of its deficit Mr. Carter may, 
in retrospect have been unwise 
to promise so early in bis 
Presidency that be was com- 
mitted to the goal of balancing 
the Budget because it was a 
target which for over three 
years he eschewed until in 
March he was forced to revert 
to it. 

There is broader agreement 
that the brunt of the battle 
against inflation has been borne 
by the central bank, the Federal 
Reserve, since last autumn 
under the firm direction of 
Mr. Paul Voicker. It is Mr. 
Volcker who has conducted a 
progressively more severe 
squeeze on credit since assum- 
ing the reins. The draco ni ah 
measures he introduced in 
March — just six months after 
what appeared to be an aggres- 
sive package in October — really 
ought to be seen as the culmina- 
tion of a protracted period of 
restraint 

Finally, wilt) the consumer 
apparently exhausted, the re- 
straint is beginning to show 
dividends, though the cure is 
not proving pleasant Some 
sectors are in agony. Car 
sales, weak at the beginning 
of the year, collapsed at the 
end of March to an annual rate 
of a meagre 6m units. Housing 
starts plummeted by 40 per 
cent in the same month com- 
pared with a year earlier, as 
builders were starved of credit 
unable to afford what they 
could lay their hands on, and 
started to go bankrupt The 
steel industry, buffeted by low 
demand and the pressure of 
imports, had recourse to sub- 
stantial lay-offs and found the 
Administration deaf in its pleas 
for protection. 

The most seminal event of 
the period, however, and one 
which caused genuine fear for 
the long-term stability of 
sources of corporate finance, 
was the plunge in the bond 
markets in the first quarter of 
the year, t was this, reflecting 
the dire inflationary expecta- 
tions so prevalent in the finan- 
cial community, whicb was the 
trigger for Mr. Carter and Mr. 
Volcker to tighten the screws 
in their March package. 

Some of the broader measure- 
ments of economic activity are 


now beginning to fall into pre- 
dictable place. Retail sales have 
begun to decline and unemploy- 
ment to rise: in March it stood 
at 6.2 per cent, moving out of 
the narrow 5.7-6.0 per cent band 
in which it had been for more 
than a year. Normally, increase 
in unemployment in an election 
year is the green light for poli- 
ticians to spend their way out 
of trouble. But unlike 1976, 
when Mr Ford failed to get the 
country working again fast en- 
ough, the issue is no longer 
unemployment but inflation. 

Officially, the Carter Adminis- 
tration expects the recession, in 
the President’s words, to be 
“ mild and short” It envisages a 
0.4 per cent fall in GNP from 
the final quarter of last year to 
the final quarter of this; a 12 .8 
per cent rise in consumer prices 
and an imemploymeat rate go- 
ing up to 7.2 per cent by the 
year’s end But it also expects 
next year's recovery to be 
modest at best only achieving 
real growth of a little over two 
per cent and consequently little, 
if any, fall In unemployment 
and only gradual progress in the 
war A gains t inflation. 

Other private economists — 
armin g whom, it must be said, 
there is nothing like consensus 
about the future — warn that the 
depth of the recession, and its 
duration, may depend on 
whether or not the current 
fiscal and monetary austerity 
goes too far. There is clearly 
a fine tine between what Gov- 
ernor Henry Wallich. of the Fed 
describes as M crunchiness ” and 
downright cannibalism. 

The financial institutions — 
saddled, as many are, with long- 
term loan commitments which 
are ruinous to finance at cur- 
rent interest rates — are not too 
well prepared to handle a pro- 
longed squeeze. Iu April the 
Fed was forced to rescue the 
First Pennsylvania Bank of 
Philadelphia with a $500m pack- 
age (the financial equivalent of 
the Government’s even more 


costly attempt to keep Chrysler 
from the scrap-heap), as well to 
play a role in minimising the 
fallout of the collapse of the 
Hunt family’s silver buying 
spree. Although interest rates 
have slipped from their earlier 
peak, they have not dropped to 
the point where the financial 
institutions can breathe easily 
— and it is on the continued 
flow of a reasonable amount of 
finance that the necessary ex- 
pansion of the real economy de- 
pends. 

Unfortunately the U.S. has 
now discovered that this is not 
entirely a question of internal 
economic and financial manage- 
ment The dollar has strength- 
ened precisely because interest 
rates have been so high but it 
is vulnerable if they fall. 

There are few pessimists who 
believe that the recession will 
be of 1974-75 magnitude; nor 
is it likely to bite evenly across 
the country. As ever, the 
weakest areas are the older 
industrial cities and States. But 
their frailty contrasts strongly 
with the paten economic vigour 
of large segmens of the country 
—the South West, for example, 
parts of the deep South, and 
the West Coast. 

Nor is there any isgn yet of 
serious impairment of the capa- 
bilities of one of the great 
underpinnings of the U.S. 
economy, its efficient agricul- 
tural sector. This Administra- 
tion has proved itself extra- 
ordinarily sensitive • to the 
well-being of- the farmers and 
in the past month has sought 
' by a variety of targeted Federal 
programmes, to alleviate the. 
worst cost of high interest rates 
so as to ensure adequate spring 
planting. This soil of subsidy 
—it has also been cautiously 
directed at other distressed 
sectors — tends to offend the 
purists but is hardly yet of a 
size to damage the viability of 
President Carter’s intent to 
balance the Federal budget in 


the fiscal year beginning in 
October. 

There are. however, other 
factors which could render 
that target elusive. Inter- 
national events have given sub- 
stantial spur to the cause of 
those who want much higher 
spending on defence. Mr. Car- 
ter is now committed to increase 
ing military expenditures by 
the best part of 5 per cent a 
year over a five-year span and 
the commensurate savings in a 
budget in which so much spend- 
ing is uncontrollable are not 
easy to find. 

In the Administration’s view 
it is this factor, allied to the 
undeniable. Tides of exacerbat- 
ing inflation, which makes 
unwise any stimulatory tax cut. 
The Republican view, according 
to most of the Party’s leading 
politicis including its likely 
Presidential nominee Mi*. 
Ronald Reagan, is that there Is 
no incompatibility in the three- 
pronged approach of increasing 
defence spending, balancing the 
budget and cutting taxes all at 
the same time. It is an argu- 
ment which is gathering 
strength, though wether it is 
enough to put a Republican 
President in the White House 
all of its own is another matter 
entirely. 

The outlook for the U.S. 
economy, therefore, can hardly 
be described as rosy. If there 
is a consolation it is that so 
many other industrialised coun- 
tries are in a similar boat and 
some (Britain, for example) in 
a worse one. It will alL it iff 
hoped, have been worthwhile if 
at the end of it inflation has 
been brought under control. 
But there are so many uncer- 
tainties. external and internal 
that few people would approach 
Mr. Volcker’5 discount window, 
assuming the unlikely prospect 
that it was open, to borrow 
money to put a bet on it. 

J.M. 
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astronoaDc ^lS-SO per cent in- 
creases in -the consumer price 
index rin the first three months 
of the year were considered, to 
reflect the underlying rate of 


IT IS amazing what a difference 
a few months can maker Waif a 
year ago in Belgrade there was 
no -other subject for discussion 
among the Finance Ministers 
attending the annual meeting 
' of the International Monetary inflation in tbe economy— which 
Pund (IMF) than the febrile they probably- did not 
state of the U.S. currency, the 
escalating price of gold and the 
need somehow, to restore 'order 
and stability in the interna- 
tional financial system.- Mr. 

Paul Volcker, chairman of the 
Federal Reserve Board,- with. all 


-'-..Yet -if the recession which 
everyone now agrees has arrived 
damages key secors like cars 
and housing as much as as the 
1974-75 recession the determina- 
tion of the Carter Administra- 


this still flooding in his ears,. ,tion;to continue on its present 
a' few days later introduced a . course will- be. put to the test. 


package designed to reassure 
- the global community. 

Six months later, in Hamburg, 
the mood was entirely different. -. 
-To be sure, it had taken 
: another more severe U.S. 
economic and monetary pack- 
age to influence opinion than 
that handed down by President 
Carter and Mr. Volcker in early 
' March. Bpt it is more significant 


Since this is ih the first place 
by- no means a doctrinaire Gov- 
ernment and in the second place 
is- a Government seeking re- 
election there are good reasons 
for it to want to avoid a 
genuinely intense credit 
squeeze, with- all the implica- 
tions of financial and industrial 
collapse that carries. 

The U.S. is caught in the bind 


that- the dollar had, - in this 1 of possibly- conflicting domestic 


period, survived .the . sort of 
traumas that not long ago would 
-have laid -it even lower — the oil 
price increases of December 


and foreign priorities. Clearly 
international confidence in the 
Government's abilities to 
manage both has been enhanced 


and the bitter and continuing by the accession of Mr. Volcker 
- confrontations with both Iran to power at the Fed. 


.and the Soviet Union. 


Mechanism 


Thus those Finance Ministers 
who had agreed in Belgrade on 

- the need to create a mechanism 
to xelieve nations of their hold- 

: ings of surplus dollars came to' 

- the conclusion in Hamburg that 
. such a device simply .was not 

. necessary^-at . least not at 
. present. 

The mechanism is of course 
the proposed dollar substitution 
account at the International 
Monetary Fund- A complex and 
technically controversial pro- 
position, it Would in essence 
have entitled .'countries ' to 
deposit with the IMF their un- 
- : wanted dollars and receive 
interest-bearing ....instruments 
denominated in special drawing 
. rights, the IMF’s own reserve 
currency; Although the likely 
initial subscription: to the sub-, 
sti 

. -~wou 


■But over the longer-term, the 
strong suspicion persists that 
the U.S. commitment to pro- 
found monetary reform has 
been substantially weakened by 
the passing from the innermost 
circles of power of Mr. Anthony 
Solomon, who left his post as 
Under-Secretary of the Treasury 
for Monetary Affairs earlier this 
year to become president of the 
New York Fed, an influential, 
position, to be sure, but one 
more concerned with the execu- 
tion .than the construction- of 
policy. 

It was Mr. Solomon’s seminal 
sphech in Alpbach, Austraia, last 
August, which seemed to open 
the-door that much wider on an 
era when the UJ5. would accede 
to a gradual dimunition of the 
role of the dollar. 

He was .careful to point ont 
that the political circumstances 
without which such : evolution 
coolcfnot occur were not neces- 


titution account— about S20bn TOU .l a 

-woufobebu? IT drop Infhe -“sarflylff place and timtit wonW 


desirable beginning to the."pro- -economic, - destiny.. ...to. .an 
cess of gradually removing' the 

dollar , as the dominant reserve tutwn, such as the IMF. 
asset, as well . as enhandng the " Uut the seeds were well and 
role to be played by the SDBL, . truly sown, ohlyio be permitted 

That the substitution .account to.lieJUlow bylh 
was shelved" , at' the Hamburg 
meeting was principally because., 
the U.SL Government withdrew, 
its endorsement. Mr. G. William 
Miller, the Treasury Secretary, 
went to great lengths to main- 
tain that the U.S. had no objec- 


tions to the concept in principle 
t Its work- 


btrt was unhappy about Its 
ings as drawmap by the Board 
of the IMF- Specifically. It 
doubted that tWs_ year fhe 


to.liejfallow by the recovery in 
the dollar’s value. 

Some factors had presaged an 
enhanced dollar in any case. 
The UJS. balance of payments 
on current account was aU but 
in balance in 1979. The $300m 
deficit was a fraction of the 
$13-14bn range in each of the 
two previous. years,. a principal 
reason for the weakness of the 
currency. 

- This wap -not -achieved by any 


Congress, not in . the most dramatic improvement in the 


generous of moods, would 'eve 
countenance U.S. contributions 
to a scheme in which the U.S. 
could be seen to be bearing 
ah undue proportion of the 
exchange rate risk irrrolvejL.-. ~ 

In reality M£ Miller's, pfijeo- 


Visible ~ trade performance, 
though exports were stronger, 
thanks mostly to the increased 
international competiyeness 
brought about by the cheapness 
of the 'dollar. But the trade 
account remained in the red by 


lions were widely shared -by over -$25bn,. while the bill for 


other industrialised countries in 
varying degrees— both on. tech- 
nical and philosophical grounds. 


imported oil rose astronomic- 
ally. 

Offsetting this, however, was 


The nub was, and Is, that the- the substantial increase in the 
recovery in - the . value of the- surplus the U.S; normally enjoys 


dollar over the last six months 
had simply rendered the whole 
idea hon-viable. " 

Nevertheless, it was widely 
accepted that the U.S, 

Administration, In its conduct 
both of domestic economic . and 
foreign policy, is walking a fine 
line and that the troubles of 

the American currency could ’ price increase, the U.S; Goyern- 
rotum speedily. ' . ment had even been projecting 

If proof of this were needed,' * current account surplus of as 
it was amply 'provided while the much as SlObn. in the- 19S0 
Hamburg meeting was In pro- calendar year. This optimism is 
ere*® when major American npw seen ' to . be- , misplaced, 
hank began lowering their prime .-Nevertheless the Administration 
lending rates and a mini-rush, continues' to believe that any 


on so-called - invisibles— finan- 
cial' transactions. The 
repatriated overseas profits of 
U.S. oil companies, in particular, 
and the surge in foreign invest- 
ment in- the Ui>. combined to 
bring the airrent accbunt books 
dote to balance. . . 

Before" -last December's _ oil 


out of the dollar began. 


Syndrome 

What of course has been 
crucial to the strength of ® 
dollar this year hafc been the 
domestic factor. It is a classic 
syndrome only too famibsr m 


deficit can be held to manage- 
able proportions, in spite, of a 
Still - high oil bilk - . 

Certainly, even allowing for 
the domestic credit squeeze, the 
VS. does ■ not appear to be 
facing undue '-difficulties in 
financing its own external 
deficit Indeed,- its view of 


Europe-^that what is good for global deficits, shared by many 
external consumption can cause ^ its industrialised partners, is 
pain to the domestic economy, that, for 1980 at least; financing 


Thus while the body .politic m shortfalls will not" be an insnper- 
has. PerhaPS under- - 9 T| 1 o - nroblem. either in 1 the 


America has, perhaps 
standnbly as well as properly, 
railed over the social impact of. 
20 per cent prime rates, the 
International markets tffri to 
view 'much of a retrear fronj; 
those levels with some dis- 
favour. 

Clearly" the sea change - in 
American '- officail - attitudes,^ sig- 
nalled by last October’s package 
and reinforced with a vengeance 
in March, has been profound. 
The U.&, Nke much of the rest 
of the lndutrfalteed world, is 


able- * problem, either in ' the 
developed or developing worlds, 

Zt is accepted that such rela- 
tive tranquility may not last 
much beyond this year — and 
Could upset at the drop of a 
hat by external circumstances 
—and that, as a result, it would 
be. prudent to set the wheels 
of another international, - re- 
cycling facility slowly in motion. 

’ From a public relations stand- 
point. If no more, the Hamburg 
decision to authorise Mr. 
Jacques de Larosiere, the IMF’s 


^ - 


now on the regime of re« :2nw ^ 1 gj J ig director, to proceed 
Interest Jratcs and wul continue - with recycling negotiations with 


under tt "until it makes real pro- ^ OPEC countries In 
gress .to .months ahead offered 

riofiarv' psychosis gripping the 
As the preceding 




counhy; 

. article on the economy demon- 
strates. the Carter Adm inist ra- 
tion has - become naturally 
reluctant to promise, tbo -much 
too quickly and now foresees 
only a gradual decline in 
domestic inflation over the 
balance of the year— though - a 
mudb- Mxarper • one ff the 


the 
the 

impression of progress which 
might otherwise not have 
existed given -the freezing - of 
the substitution account 
Ih reality it may be. more 
than a public relations exercise 
given a probable strains bn the 
system in 1981 and .beyond. 


Ill 


FINANCE AND INVESTMENT IN THE U.S. HI 




given 



powers 


ACCELERATING INFLATION 
in the U.S. has transformed the 
finacial landscape of the 
country in the past two -years. 
Newer forms of financial instru- 
ment — money market certifi- 
cates issued by banks and thrift 
institutions, for example, and 
money market mutual funds — 
have attracted billions of dollars 
of savers’ money because of the 
attractive -interest rates they 
offer- Banks have in effect 
begun to -pay interest on deposit 
accounts. The hmg-term fiked 
income debt market has .been 
savaged, and' possibly' per- 
manently damaged,, by.. an 
abrupt change in inflationary 
expectations in. the opening 
months of this decade. 


who- remain sceptical about the 
censral bank's ability to 
shoulder that burden these 
moves are disturbing. 

-Throughout the current 
economic expansion which 
began in 1975 the Federal 
Reserve has been playing an 
increasingly isolated role in 
Washington in fighting infla- 
tion. The Administration's anti-, 
inflation efforts through its 
wage and price guideline pro- 
gramme have been compro- 
mised by political bargaining 

. and ineffectual . . leadership. 

-Wseliifiirtnn'B'rrtfipB mnliniTH +« 


Alongside these changes in 
the market' place, however, 
havecome important -shifts in 
the ^regulation of financial 
markets and in economic policy. 


Some of these changes have 
been introduced by the Federal 
Reserve Board directly in its 
efforts to take a firmer grip on 
the growth of the money supply 
in order to fight inflation. In 
addition, however. Congress and 
the President acted in March 
to pass 'financial reform 
legislation. 


At one level this legislation is 
aimed at reinforcing the' central 
bank’s ability to fight inflation. 
But it appears also to shift the 
burden of fighting inflation even 
more firmly in the direction of ' 
the Fed. For those economists 


Washington's critics continue to 
.argue that ; even President 
Carter’s budget goal for '1981' 
holds out little hope of a sub- 
stantial cut in the growth of 
.Government* spending bot. 
promises mainly an expanding 
tax' burden for the country. 

Throughout the. inflationary 
spiral of the past three years 
.the Federal Reserve’s ■per- 
formance has been persistently 
tinder attack. As; the economy 
has obstinately, refused 'to sink 
into recession and interest rates 
to peak in 1979, the criticism 
of then Fed chairman .Mr. 
William G. Miller's “gradualist”' 
approach to the growing infla* 
tion problem jntensifled. Then 
in July of last year, with confi- 
dence in the dollar sinking and 
the -price of gold passing' the 
$300 mark. President Carter 
responded to rapidly shrinking 
confidence in his ' Administra- 
tion with a major Cabin et'shake- 
up. This took Mr. Miller'ttf be 


;. V . U.S. INTEREST RATES 

Prime rate 

Highs 

1974-75 

12 

. Lows 
1976-77 

7* 

Peaks 

1980 

20 

Federal foods 

13.75 

4.53 

19.35 

30-month ctMiih cates of deposit 

12 .65 

4.60 

18.35 

30-yeor Government bonds 

8.75 

7.32 

12.75 

AAA utility bond 

10.05 

7.60 

14.00 

AA .industrial bond 

' 9.60 

‘ 7.35 ‘ 

13.75 


subsequently Mr. Paul Volcker, 
president of the Federal 
Reserve Bank of New York, to 
be chairman of the Fed in 
Washington. 

iWthin six weeks, amid 
growing. cohfusio> and specu- 
lation the' world’s financial 
markets and in the wake of a 
grim meeting .of the Inter- 
national Monetary Fund Mr. 
Voldker -on October 6 an- 
nounced fundamental changes 
in the Feet’s conduct of mone- 
tary policy and a much stiffer 
anti-inflation stance. In its 
wake the prime rate at com- 
mercial banks, which opened 
the year at 11$ per cent, 
surged to a new record of 15.75 
per cent by November. 

Long-term Government bond 
yields, which opened the year 
just under 9 per cent and had 
risen to only around 9.3 per 
cent before October 6, rose to 


almost 10* per cent by the first 
week of November, a fate of 
ascent which stunned investors 
but one which was to be re- 
peated a few months later. 

Behind ' the rise in money 
market rates was the Fed's 
announcement that in its 
efforts to control the money 
supply it Intended to place 
greater emphasis on managing 
bank reserves directly rather 
than indirectly through a 
target interest rate for federal 
funds, the overnight cash 
banks, lend each other. The 
implication seemed to he that 
interest rates would become 
much more volatile. On the 
other hand the shift also holds 
out the prospect of more 
direct Fed control of the 
money supply and therefore a 
more effective Fed monetary 
policy. 

Although rates rose sharply- 
after October 6, there was less 




volatility than some had 
expected. .'By the beginning qf 
this year there were renewed 
fears that bank credit and the 
money supply were in danger of 
again getting out of control and ' 
the publication of January's 
inflation indicators showed that 
at an annual rate inflation was 
likely to be over 16 per cent in 
the first quarter. . The bond 
markets plunged again, taking 
yields oh long Government 
issues to new peaks of around 
12} per cent in mid-February 
after the Fed raised its discount 
rate to a crisis IS' per cent on 
February 25. 

Inflationary fears refused to 
be calmed, however, and a 
month later the Administration 
announced its budget-cutting 
measures. The central bank 
tightened its marginal reserve 
requirements on banks managed 
liabilities, imposed a “ volun- 
tary” credit growth ceiling for 
banks of between 6 and 9 per 
cent and. took steps to curb 
consumer lending, moves which 
raised fears of a "credit crunch” 
in the financial markets and 
sent short-term interest rates 
surging, with the prime rate 
hitting 20 per cent later in the 
month. In April, however, the 
pressures seemed to be easing. 

The shift in Fed policy in 
October towards reserve 
management and the subsequent 
reform of the money supply 
statistics were generally wel- 
comed as likely to give the 
central bank greater control 


over the money supply and 
make it more likely that it 
would hit its money supply 
targets. The March package, 
however, with its voluntary 
restraint programme for credit 
growth and the suspicion that 
the Administration had pres- 
sured the central bank into 
accepting it. has left the 
financial markets uneasy about ' 
the precedent of Government , 
interference in the allocation of ; 
credit and even more concerned 
about the powers the Adminis- 
tration has under the credit 
control legislation passed in 
1989. 

Moreover, the Monetary Con- ' 
trol and Deregulation Act 
passed in March. while 
strengthening the Fed's hand 
by removing incentives for 
banks to quit the Federal 
Reserve system over a tran- 
sition period stretching up to = 
six years.., removes regulations. " 
such as Regulation Q ceilings • 
cm interest rates and restrictive ■ 
State usury laws, which have 
distorted and curbed economic 
activity in previous economic 
cycles and so helped to control 
inflation. 

Thus in the next economic, 
upswing, which could well begin • 
from a yet higher inflationary 
base than the 4.8 per cent 
recorded in 1976. the burden J 
of fighting inflation could weigh/ 
even more heavily and directly 
on the central bank. 


S.F. 


WHY 35,000 



UFACTURERS 


ARE IN ONE NEW YORK 


• V- 

y-/i 



THE OTHER. 



New York City 

- It’s no surprise thousands of 
manufacturers have made New York 
City their home-20,000 of them. 

It’s the Business Capital of America. 

What may be surprising is how 
many manufacturers are prospering 
in the other New York: the^ 50,000 
square miles that is New York State* 
Thousands of plants and factories are 
thriving in one of the most diverse 
manufacturing areas in America*^ 
Together, the two New Yorks offer 
more than anv other state in the US* 

-a 

The Best Financial 
Incentives in America. 

No other state offers business 
more tax credits and exemptions. In 
die last two years, Governor Hugh 
Gamy has increased the profit poten- 
tial by cutting $L8 billion in State 
taxes-more than any other statrei; 
And of the ten leading industrial 
states, we were one of only two states 
to reduce personal income taxes. - 

Resources: 

Both Man-Made and Natural. 

We have the largest and richest 


NewY ork State 


consumer market in the Western 
Hemisphere. So rich, that if 
New York were a country by itself, it 
would be the lOth-ranking economic 
power of the world. 

Here you can employ one of 
America’s most productive labor 
forces-at an hourly wage well 
below that of 25 other states. And 
we offer you hundreds of plant sites, 
with plentiful-fuel and water supplies. 

Put Your Company 
in Good Company. 

RCA, Pfizer, Kodak, Naarden, 
Xerox, IBM, GM, International 
Computers Ltd., Unilever, Ciba-Geigy, 
Nesde-manufacturers both large 
and small are thriving in their 
New York environment 
The Best MoveYou Can Make. 

We make you feel at home with 
hundreds of international schools, 
social clubs and cultural organiza- 
tions. To’find out more about all that 
New York State offers, simply fill in 
the coupon below. Or write to: 

William D-Hassett, Jn, 


Commissioner of Commerce, 

99 Washington Avenue, Albany, 

New York 12245. For fester action call 
him direedy at: 518-473-7311 If you 
prefer, call our Director for Europe, 
Carlos Basaldua, at: 01-839-5070. 

Whatever you manufacture, you’ll 
find there’s a New York made for you. 


NEW YORK 
STATE 


Hfe*vie got the best 
business advantages 
in America. 


f^arlos Basaldua, Director for Europe 

( New York State Dept, of Commerce 
25 Haymarket, London SW1Y 4HN, England 

1 Please send me more information on 
New York State business advantages. 


I 


I 


Name- 


| ; Trit 


( Company. 


| Address. 


I 


| City- 


L ' ' Post 

Count y . " Code- 
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As Newark’s oldest bank, 
we financed the trade 
of our young nation. 



we are financiers to 
the wide world. 


Our international involvement began early. 
Soon after our nation’s indepen- 
dence, The Bank of New York was 
founded to encourage the growth of 
America's fledgling commodities trade. 

That was only 
the beginning. 

Through the ensuing years, we 
have grown from strength to 
strength. Today, we have an im- 
portant global reputation for 
both the quality and scope of our 
sen-ices to our corporate 
customers. 

We can boast a uniquely com- 
patible relationship with scores of 
correspondent banks, both at 
home and overseas. 

And we serve the diverse • 
financial needs of American 
corporate clients and their over- 
seas subsidiaries, as well as local . 
businesses all over the world. 

London Pride. 

Our London Branch at 


147 Leadenhall Street provides the full range -of oomv 
mercial banking services* 

"It is actively involved in corpor 
rate lending, export-import 
financing, Euro-currency parti- . 
dpations, leasing, cash man- ■ 
agemenr, corporate trust and 
- investment-management 
services. 

London is complemented ' 
by the International Divi- 
sion in New York the Bank's 
149 branchoffioes throughout 
the entire StatetJf New Ybtk< 
and a complete branch in 
Singapore. .v ... 



Merely the Very Best 

■The Bank of New York has 
never sought to become the Very 
Biggest. Our aim is merely to. 
be the Very Bes t. 1 . ' - v 

In fact, we take pride in our 
rank as America's twentieth larg- 
est bank. Not its Mass Money " 

• =-> . ■ Mover. But its Finest Financier. : ■ 

C7 *i *- '.f '• 


There is only one bank this old. And this new 


TIC BANK OF NEW YORK 


Member FDIC 


01978 THE BANK Of NEW YORK 


London Office: 147 Leadenhall Street, London EC3V 4PN 
Main Office: 48 Wall Street, New York. N.Y. 10015 
Incorporated with limited liability in the State of New York, U.S.A. 



Bus i n es smen all over Europe are saying "Yes” 
to the opportunities in Maryland, USA. More than 
125 foreign companies are here already. 

We offer you many Important advantages: a 
well-balanced labor pool, a strategic location near 
the mid-point of the New York-Atlanta-Chicago 
Triangle, the Port of Baltimore, which is closer, 
to the midwest than any other port in the East, a 
recession-resistant economy thanks to our diver- 
sified industries, and an excelfenttransportation 
network including three maior airports. 

Attractive financial incentives, industrial 
.training, and other advantages are avaiiableto St 
you now. 

For more information, send in the coupon, . - 
or contact George Van Busfork, European Director, 
State of Maryland, 78 rue Defacqz, BTE 6, 1050 - 
Brussels, Belgium, Tel (02) 539.03.00, Telex 64317. 



Yfes! JalOciJ J 

Please contact me wHJi | 
mare information about the 


to prosper in Maryland. 


Name * 


Company 


Address 


F05 ; | 
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IT .SEEMS- little can dull the 
appetite of foreign companies 
for acquisitions in the U.S. The 
pace of outside -business invest- 
ment has, - if • anything, quick- 
ened in the last 12 months. in 
both volume and value, despite 
growing pessimism in the U.S. 
itself about economic prospects. 

This trend is borne out by a 
number of surveys. One of the 
most recent, published a month 
ago- by the ' Commerce Depart- 
ment; said - foreigners made 
1,070 ' direct investment trans- 
actions in the U-S. in 1979, com- 
pared to only' 334 the year be- 
fore. ' The Department said it 
had no exact figures for the 
value of these transactions be- 
cause many, of them were pri- 
vate,' but it estimated them at 
$12.5bn. . up from $6.1bn the 
-year before. 


and investment 


There has been a significant growth of interest among foreign 
companies— particularly those in the industrialised world in acquiring 
assets in America. In their minds the advantages of a presence in the rich U.S. market 
clearly outweigh the shorterm economic uncertainties. 


Inflows from 



country's political and economic 
stability. 

The survey also showed that 
other reasons traditionally cited 
for investor interest in tbe-TLS-, 
like the relative hecapness of 
U.S. assets and the co-operative 
attitude of the trade unions 
were less important. Similarly, 
the availabality of financing 
and industrial raw materials 
appeared to be of secondary 
importance. 


A separate surrey by the New 
York Conference Board of 
Foreigner Investment just in 
manufacturing showed 437 
deals in 1979. up from 358 In 
1976 and 274 in 1977. Again., 
the value of these deals is hard 
to pin down. But the Board said 
that the price tag was known 
for 217 of the 1979 total, and 
this came out'S4.9bn, up from 
$&8bn (on 212 deals) in 1978.. 


- All this seems to suggest that 
foreign businesses are going 
for what they see as the funda- 
mental strengths of the U.S. 
economy (size and stability) 
rather than any special charac- 
teristics. Evidently these invest- 
ments areb eing made for the 
very long term. The fact that 
strategic motives play such a 
big role would also explain why- 
foreign Investors persist in their 
interest in the U.S., despite the 
country's concern about its 
economic viability. 


Featured 


Both the 'Board and Com- 
merce listed the main originat- 
ing countries as Britain, France, 
West Germany, the Netherlands, 
Switzerland and Canada, though 
Japan has also featured strongly 
on. the manufacturing' side. All 
this shows ilittle change from 
the "pattern of theTast few years. 


The Commerce Deportment’s 
survey gave industry break- 
downs for the first half of 1979 
which showed that banking, in- 
surance, electrical and electro- 
nic -.equipment and transporta- 
tion equipment ranked among 
the most popular areas. The 
Board’s breakdown within the 
manufacturing industries gave 
the following ranking: non-elec- 
trical machinery, electrical 
machinery, chemicals, food, 
stone clay and glass, rubber and 
miscellaneous plastics. - 


Apart from the cyclical reces- 
sion now looming, there Is 
deep concern in many parts of 
industry, government and the 
ecademic world about deter- 
iorating trends in investment, 
productivity and scientific 
innovation. In some quarters 
these worries have even reached 
philosophic proportions as 
people muse about “the peak- 
ing of capitalism" and similar 
historic turning points that can 
only lead to worse, not better, 
conditions. But to foreigners 
just as concerned about their 
countries' particular failings, 
these disadvantages must seem 
somewhat intangible compared 
to the security of knowing one 
has a foothold in the richest 
market in the world. 


Darid LasceJles 


DIRECT FOREIGN INVESTMENT 
(Completed cases January 1-June 30, 1979) 

Number 
Number of cases 
of cases value known 

TOTAL 879 207 

Principal source countries... 300 

France |f « 

Japan r' • 

Netherlands — *4 

Switzerland Jj 

UJK. d6 45 

West Germany ,2 _ j*, 

.Other Europe 24 J 

Austria J 2 

Belgium % | ' 

Ireland \ ® 

Norway J X 

Portugal J ■ J 

Sweden f £ 

Unspecified u 

OPEC countries J- J 

Saudi Arabia 4 4 

Other middle East- 3 2 

Israel I ® 

Jordan I - 

Lebanon 1 1 — 

Other Asia and Pacific 18 . 4 

Australia f “ 

India .10 ' J 

Pakistan J < ® 

South Korea 4 _ _ 

All other countries '. 25 21 

Argentina * ,r 

Netherlands Antilles I- “ 

Panama ■ J. ■ J 

South Africa - * 

Uruguay 1 * 

Unspecified 6 5 

Source: Commerce Department. 


Value 

(*u) 

4*3743 

4M7.f 

374.0 

616.2 

95.0 

557.3 

436.1 

1,366.3 

__S82.2^ 

1745 


3J» 

6.5 


159.0 


5 Ji 


60.6 

L0 


2.2 
J57 A 
7.7' 


6.1 

1.6 

"l~2.2 

4.0 


5.6 


2.6 

1.3 

42.5 
4.5 
2.2 
1.7 

20.5 


Land purchases 


One small aside in the Board 
survey showed an unexpected 
change last year — a shift to- 
wards building new plants 
rather than making outright 
acquisitions. Some 54 per cent 
of investments surveyed were in 
new plant and equipment in 
197.9, up from 49 per cent In 
I97S.' 

Whether this is simply an 
aberration, only time will telL 
It would be surprising, however, 
if there has been a marked shift 
In this direction since the cost 
and complication of starting 
from scratch in the U.S. as 
opposed to taking over -a going 
concern are enormous despite 
the generous incentives being 
offered by many States to 
attract newbusiness. 


set off uproar 


The favoured geographical 
locations for ; foreign Invest- 
ment tend to be 'the "rapidly 
growing southern or western 
States: California, Texas, the 
Carolinas -and Georgia: New 
York is also highly favoured, 
though investments there tend, 
to be in the service rather than 
manufacturing - industries- (in- 
surance, banking, - - retailing, 
etc). 


AFTER APPLE pie and mother- 
hood, property is closest to the 
average American's heart It is 
therefore hardly surprising 
that the recently much publi- 
cised buying spree by foreign- 
ers of U.S. agricultural land 
has led to a public uproar and 
spawned a multitude of local 
and Federal Bills which attempt 
to impose restrictions of vary- 
ing severity on foreign 
investors. Probably the most 
important is the crop of Bills 
currently in the House of 
Representatives and ' Senate 
which if passed later in the 
year — as most observers antici- 
pate — would for the first time 
impose a tax on the profits 
realised by foreigners on the 
sale of U.S. land. 


rates have choked off domestic 
demand— : whils the tougher 
stance by President Carter on 
inflation and the growth in 
world political tension has if 
anything served to increase the 
lure of the U.S. for foreign 
investors. So the coming 
months might see an increasing 
proportion of total property 
transactions being concluded 
by foreigners rather than 
Americans. 


The reasons why foreign 
investors come to the UJS. in 
such large numbers were 
examined in a .recent report 
by Hill and Knowlton, a New 
York public relations firm. A 
sample of 58 European, 
Japanese and Canadian com- 
panies which had set up opera- 
tions in the U.S. showed that 
file strongest single reason for 
being there is the size of the 
market, followed by the poten- 
tial for growth and the 


The issue of foreigners buy- 
ing up native American soil .is 
particularly galling to many 
U.S. citizens at present because 
the current tight XJS. money 
policy means that would-be 
domestic buyers , are finding it 
harder and often more expen- 
sive than overseas purchasers 
to finance property acquisitions. 
The comparative . ease . with 
.which many foreigners appear 
able to obtain finance is 
obviously a big advantage in 
negotiating property deals and 
in the opinion of many 
Americans has been respons- 
ible for pushing up property 
values. 

Indeed there are signs that 
with the U.S. economy, moving 
into recession, rising mortgage 


Proportion 

But while a lot of hot air has 
been generated over the issue 
of foreigners buying up US. 
land, the latest figures on these 
purchases reveal a less alarming 
picture A report published 
earlier this year by the Depart- 
ment of Agriculture showed 
that as of October 31 last less 
than 0.5 per cent of American 
farmland was owned by 
foreigners. Nevada, South 
Carolina, and Tennessee are the 
states with the largest propor- 
tion of foreign-own ed agricul- 
tural land. 

Overseas buyers from more 
than 50 countries notified, the 
Department of purchases, with 
■investors from Britain. Luxem- 
bourg and West Germany hold- 
ing more than 50 per cent of 
the total overseas portfolio. 
Property dealers also point to 
a growing demand from South 
American countries — a demand 
focused on the South-East 
region of the country. 

A less well publicised 

phenomenon — perhaps because 


it i s a less emotive issue— is 
the recent surge in foreign 
investment in office property in 
major U.S. cities. This is 
particularly marked in the case 
of New York's Manhattan, 
where according to local 
property agents about half 
property transactions completed 
for offic ebuildmgs in the last 
year were on behalf of 
foreigners. A recent example 
is the purchase by a Dutch 
pension fund of the Celanese 
building, on Avenue of America. 
This changed hands for 3136m, 
thought to be the largest single 
purchase in Manhattan. 

The increased investment by 
foreigners reflects both a feel- 
ing that in inflationary times 
property is a good asset and 
their favourable attitude to the 
long-term prospects for the UJ3. 
economy. Rents in the U.S. are 
relatively cheap compared to 
those In many European coun- 
tries and vacancy rates for 
office space In major cities 
relatively low. In; addition, 
changes in the general format 
of leases for office property, 
with revision clauses and the 
introduction of some mechanism 
to cover increases in costs 
as a result- of inflation, are 
another attractive feature. Most 
property dealers, if pinned 
down for a forecast, would 
predict a steady demand from 
foreigners for land, with a 
growth in institutional pur- 
chases of office property. 


Rosemary Burr 


YOUR BANKING LINK TO FRANCE 



THE CIC GROUP 


'■ -BANQUE REGION ALE DE fAJN • BANOUE REGION ALE DE L'OUEST • BANQUE SCALBERT DUPONT * 
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280 Park Avenue, New York 

Telephone (212) 490-7373 
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Problems of buying into small companies 


THE NEW-FOUND sympathy 
for small ’business which has 
emerged in the UK over the 
past couple of years ' or so is 
not peculiar to this country. 
The small company in the US. 
has similarly been viewed with 
greater understanding, both 
within the community and by 
government, partly because ■ of 
President Carter's - own 
championing of the . sector and 
his personal identification, with 
it 

At the same time the small 
businessmen themselves in the. 
U.S. have been attempting ■ to 
make their voices heard rather 
better. In this they hdVe been 
bolstered by the results last 
year of a massive -survey ,by 
David Birch of the Massa- 
chusetts Institute of Technology, 
showing that nearly 70 per cent 
of new Jobs had been created 
by small business in the- 16 
years to 1976. They have also 
had a major platform from 
which to speak in the form of 
a series _o£ conferences and 
seminars' - .throughout 'the' 
country' in an 18-month period 
which culminated in the .first 
White House Conference on 
Small Business in Washington 
in January. - 

From that conference 
emanated a whole series of pro- 
posals, put together by the small 
business delegates, for reforms 
of one form or another aimed 
at reducing the administrative 
burden felt by small business, 
opening up markets dominated 
currently by the major 1,000 or 
top U.S. companies (particularly . 
in the area of Government pro- 
curement) and- introducing taxa- 
tion and Other financial fthang an 
which, it is,, felt, -would, 
strengthen the position of small 
business, particularly at a time 
when it feels that inflation and 
economic recession is seriously 
eroding its basic : strength. 

Commitment 

To what extent -those pro- 7 
posals will be heeded by govern- 
ment Is unclear. - President 
Carter has a commitment to 
consider the small business- 
men’s main demands, but inter- 
national developments have 
probably left him little time 
for championing -the small 
business cause. The .economy 
also has been in recession and 
the President has said he will' 
take no specific steps to avoid 
it. ----- 

Mr. Vernon Weaver, head of 
the American Small- - Business 
Administration, promised the 
January conference to press the 
s m all business case bn Capitol 
Hill and he is • committed to 
producing a preliminary report 
on what progress has been made 
by the middle of • the year 
towards achieving the con- 


ference’s objectives:. That will 
give some indication of whether 
all-, the talk that has been taking 
place over The past two years 
can be translated into action 
even in unfavourable economic 
circumstances. 

Even without any concessions 
in the short-term, however, 
there is enormous scope for 
profitable small-scale invest- 
ment The existing will to take 
such . a step is . reflected in 
. figures for foreign direct invest- 
ment in U.S: manufacturing 
banking ariifcrctails trade which 
show that m 1978 nearly a- 
quarter ' of -the 148 transactions 
m the manufacturing field alone 
that were announced involved 
sums of le& than 95m, with a 
further 91 per cent in the range' 
of. 95m "to 915m. 

But. just as some of the 
large-scale ; investments, or 
attempted investments, made 
by major British companies in 
the past two or three years 
have shown that pitfalls axe 
involved— -anti-trust and share- 
holder legal actions — so there 
are pitfalls of a somewhat dif- 
ferent kind in the small busi- 
ness sector. 

. A basic - problem, that can 
arise with any investment in a 
small company, particularly in 
a takeover, is the purely 
'administrative one of trying to 
maintain control from several 
thousands of miles away. It is. 
maintains Mr. Darryl Behrman, 
vice-president of Citicorp Inter- 
national Bank, the merchant 
banking subsidiary of Citicorp, 
a “high risk strategy.” 

. This is particularly so -with 
deals' involving $Sm or 'less, he 
believes, because '■ a private 
company takeover may be 
Involved where the ■ company 
is “ entrepreneurially driven, . 
without a great depth of 
management.” 

Such companies, as an outlet 
for the foreign investor's own 
products, would be totally - 
reliant . bn the co-operation of 
the en trepr e neur. .A small 
foreign investor would not have 
any surplus management to 
take closer control, while a 
large one may find the amount 
of senior management time 
needing to be devoted to its 
new American offshoot is dis- 
proportionate to the scale of 
investment '. made. Then, of 
course; if any direct action 
provoke the entrepreneur to 
leave, the company could- well 
be .considerably, U not disas- 
trously, weakened. 

So- While there are some 
10.4m small . businesses in the 
U.S. offering a seemingly end- 
less choice to the foreign 
investor, a major proportion of 
them (80 per cent alone employ 
fewer than 10 people and are 
probably entrepreneurially or 


family-owned) would need to be . 
treated with great caution 
before any Irrevocable commit- 
ment is made. 

Partial investment, Mr. 
Behrman feels, is preferable at 
the lower end of the financial 
scale, offering the Investor the 
chance to step into the U.S. 
market at reduced risk, initially 
through a licensing or joint 
venture deal which could realise 
their objective of a physical 
presence in the TLS. Alterna- 
tively, he suggests that the 
purchase of a subsidiary of a 
large ' group offers good 
prospects with sefind manage- 
ment team in situ. " 

Major motivating factors be- 
hind investments made in the 
U.S. small business sector in . 
recent years have Included the 
prospect of big gains in an 
enormous market, the weakness 
of the dollar (which has pro- 
vided a cheaper entry fee for 
companies) and, in the public 
company sector, the low level 
of the stock markets. However, 
rising interest rates have 


eroded some of the advantage, 
and Mr. Peter Kennedy, vice- 
president of the New York 
corporate service office of Bantr 
of America, suggests that the 
higher cost of money will 
prompt' an Increased level of 
joint ventures in the 
business sector. The foreign 
company might put in the tech- 
nology in a joint company, with 
its American partner providing 
the management and the manu- 
facturing facilities. 

He also feels there may be 
a preference for the small deals 
because of the problems that 
have been experienced with 
big company takeovers as a 
result of anti-trust difficulties 
or legal action by shareholders 
of the target company. 

- Hr. H off man, at Chase 
Manhattan,' says . that more 
popular a eras of interest in the 
U.S. for investment include 
retailing, distributors (particu- 
larly those which ft re already 
acting for a foreign com- 
pany), construction, construe* 
States), construction construc- 
tion materials, food and food 


processing and the high tech- 
nonlogy fields where foreign 
companies are looking for obth 
markets for its own products 
and a capacity for on-going 
research on the technologies 
involved. 

If a cautious approach involv- 
ing partial investment, trading 
agreements and the like is 
advocated by financial experts 
for active investments (that is, 
where some form of trading 
partnership is the objective) It 
is. equally the case for passive 
Investments which have a 
purely financial objective. 

Many British financial institu- 
tions are looking increasingly at 
overseas markets to place some 
of theirf unds and, as in the 
UK, they are takin ga keener 
interest m small companies as 
an area of investment. 

A major attraction of the U.S. 
in tins respect is the large 
number of technology-based 
companies constantly emerging 
which, because of the enormous 
markets open to new develop- 
ments, can offer the prospect of 
Spectacular returns, particularly 


capital gains. 

An unusual outlet for such 
activity is Abingworth, a private 
venture capital company that 
invests funds on behalf of 
nearly 20 insitutions such as 
Barclays Bank, Willis Faber 
Dumas, the large insurance 
broking firm, and other insur- 
ance companies and financial 
concerns, obth British and Con- 
tinental 

Contrast 

• Mr. . Anthony Montague, 
chairman of Abingworth, feels 
there is much gretaer scope in 
the U.S. for acquiring Signifi- 
cant minority investm antes in' 
small compalnes offering 
growth potential because, in 
contrast .to the UK where 
entrepreneurs - are keen to 
maintain tight control of their 
compalnes, his U.S. counter- 
part is happy to have a smaller 
part of a potentially much 
bigger company. “ Generally” 
he says, “ there are mote 
opportunities in the U.S. that 


meet our sort of . criteria— that 
is, proven management operat- 
ing in markets big enough for 
a company to grow large.” . 

In addition, despite the cur- 
rent economic climate, he feels 
there is generally greater 
scope to tap . capital markets. 
“In the UK a company has 
really got to have profits of 
£2m a year before it can con- 
sider going public. In the U.S., 
with the over-the-counter 
market, a company can see it- 
self being abole to tap the 
capital markets much more 
quickly.” 

Mr. Montagu cites another 
reason for the scope for invest- 
ment in small- U.S. companies 
which has been gaining grow- 
ing recognition in this country. 
It is that various 'reasons are 
put forward in the U.K for 
not growing big, a major one 
being the burden of tax. In 
the U.JL, on the other hand, 
“there is an environment that 
encourages a winner.” 

hTe winners that Abing- 
worth seeks are high tech- 
nology and energy companies. 


Xt has made 12 investments 
since the company was formed 
seven years ago, together with 
a number of other investments 
in the UK These have Included 
stakes in Qantel, a computer 
company. Intec, a concern 
which applies laser technology 
in a variety of areas, ana 
Apple Computer, a home com- 
puter company which has 
grown extremely rapidly in 
the past few years. 

Such companies are the icing 
on the cake of foreign invest- 
ment in small U.S. companies. 
But there can be substantial if 
not quite so spectacular oppor- 
tunities in less highly tech- 
nological areas. Some 
observers feel that in the after- 
math of a few burnt fingers 
following large-scale invest- 
ments in the U.S. attention will 
now switch to the smaller 
sector, despite the economic 
downturn there and rising in- 
flation and higher costs -of 
money. 

Nicholas Leslie 


Drive for increased productivity 


FEW U.S. businessmen would 
argue with the view that pro- 
ductivity is the key to economic 
revival. Some would go so far 
as to say that it is the key to 
economic survival 

President Carter is to set up 
an Office for Productivity to 
fight ‘What his Commerce Secre- 
tary, Mr. Phillip Klutznick, 
recently described as “economic 
anaemia” in the 'economy. 

Another economic physician 
is the American Productivity 
Centre, the three-year-old think- 
tank in Houston which recently' 
held its first annual conference. 
Among other things,, this 
organisation is instrumental in 
preaching the virtues of the 
“quality of work” 'gospel, 
which' American business has 
borrowed from Japan in an 
attempt to pep up shopfioor 
participation in the drive to 
improve efficiency. 

Around 65 companies, includ- 
ing names like General Motors. 
American Airlines, Northrop 
and the steel industry, are 
active backers of the idea. It 
involves small - cadres of 
workers meeting regularly to 
put up. suggestions to manage- 
ment for ways to improve work- 
ing procedures and equipment 
design. 

Mr. Klutzmck’s phrase, how- 
ever, is a good one because it 
suggest both the depressive 
nature of the IHness and its 
phantom nature. Anaemic 


people don't always feel sick 
and, in spite of the hot gospel- 
ling about productivity, it has . 
been hard to convince ordinary 
Americans that there corporate 
sector is staggering towards a 
crisis. 

One of the reasons for the 
-phantom element is the broad 
range of disagreement about 
productivity figures, which are 
intended to show the change in 
real output per employee hour. 

On the one hand, it is argued, 
the figures overstate the 
problem because of the huge 
fall in construction industry 
productivity in recent years.. 
This Is thought to reflect a shift 
in workload after the comple- 
tion of the interstate highway 
programme than a sadden 
maliase among construction 
workers or their equipment 

On the other hand, some fed 
that the real gravity of the 
situation has been concealed by 
the strength * of the U.S. 
economy since 1974. Even 
those economists who have 
made the subject a speciality 
conclude that there are large 
mystery elements in account- 
ing for the changes. 

But like the anaemia victim, 
whose Iron count fluctuates, 
there is no quibbling with the 
fact that the long-term trend is 
downwards. Officially, the 
Department of Commerce says 
fbe private business sector, 
which accoimts for about two- 


U.S. LABOUR PRODUCTIVITY GROWTH 


Average % change each year 

1955-1956 1965-1973 1973-1978 


Private business ...... 2.4 

Non-farm 2.5 

Manufacturing 2S 

Source: Commerce Department. 


thirds of UB. business activity, 
experienced a 0.9 per cent drop 
in productivity last year. 

Even in tills year, there was 
a statistical flaw in the argu- 
ment in th»t manufacturing 
productivity rose by 1.8 per 
cent, three times the rate of the 
previous year and well above 
the average for the 1973-78 
period. 

But in the two decades after 
World War Two, U.S. produc- 
tivity grew by an annual 
average of almost 3 per emit. 

The reasons advanced for 
this are numerous and, in many 
cases, not much more than 
guesses. 
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Composition 


Undoubtedly the shock to the 
economy of higher energy 
prices has played a part, as has 
the ageing of American 
industry’s equipment. Lees 
easily measurable are the 
effects of the changing composi- 
tion of the workforce towards 
more working women, a shift 
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in the structure of industry 
itself away from heavy manu- 
facturing towards high tech- 
nology and service, and the 
general effects of affluence on 
the individual. 

The business lobby believes 
there are three remedies: Lower 
corporate taxation to make 
room for higher capital invest- 
ment. more .research and 
development, with some degree 
of Government funding for big 
projects of general usefulness 
to a whole industry, and less 
regulation by Government, 
which Chase M anha ttan bank 
says costs the public $100bn a 
year and diverts capital into 
non-productive bureacracy. 

There is no doubt that busi- 
ness is winning these argu- 
ments. although the research 
and development requirement 
will prove difficult in practice, 
because' there is widespread 
disagreement about the nature 
and extent to which Govern- 
ment should involve itself, even 
though there is general grudg- 
ing acceptance that Japanese 


Government planning has been 
a major factor in the success 
of- the ‘'Japanese industrial 
economy.. .. 

As for capital investment, 
business appears increasingly 
confident that it will win tax 
cuts and changes in the depre- 
ciation rules in order to stimu- 
late capital spending. Business 
pressure won the first cut in 
corporate taxation for 20 years 
in 1978. 

Whether this tide of pro- 
business feeling in Congress 
will hold through the politically 
testing period of a recession 
remains to be seen. But for 
the moment there is no doubt 
that capital investment in the 
U.S. is struggling to keep pace 
with inflation. 

According to a recent survey 
by the Commerce Department 
business will spend $197bn on 
new ulant and equipment in 
1960, up by 11.1 .per cent from 
the 1979 level, which was In 
turn a 15.1 per cent increase on 
1978. 

Even these modest figures, 
however, are beginning to look 
optimistic. Companies have 
delayed some spending plans, 
first to reduce' their need to 
borrow at record interest rates 
and now because they fear a 
sharp fall in profits in this year 
as the recession takes its tolL 

The pace in higher capital 
spending was set last year by 
the airlines, which increased 


spending by 41 per cent to 
$2.3bn last year, but which were 
planning a much smaller rate 
of increase this year even before 
worsening operating conditions 
sent several of them into heavy 
quarterly losses. 

The public utilities, and other 
big spending groups, have also 
cut back because of a combina- 
tion of high interest rates, 
uncertainty over nuclear power 
and, in some parts of the 
country, lower-than-expected de- 
mand for electricity. 

One anomaly, if that is the 
right word, which should be 
pointed out, however, is that 
this year foreign affiliates of 
U.S. companies will increase 
their capital spending by 26 per 
cent to $4S.4bn, following an 
increase of more than 20 per 
cent increase last year. 

This export of UB. capital 
has so far gone without much 
criticism, but the anger is start- 
ing to rise in -Industries such 
as the motor industry, where 
unions can see that jobs are 
also being exported. 

This could well become a 
much more hotly debated issue 
in the months to come, especi- 
ally if it appears that through 
investments in tire developing 
world and, to a lesser extent, 
in Enroue, American business 
is solving the productivity 
problem it cannot solve at home. 

Ian Hargreaves 




Like the central hub and 
radiating spokes of a wheel, 

• Ford National Sales Com- 
panies and their network of 
automobile dealers in the 
European marketplace are 
integrally related. 

' Their xequ^ 
to help Ford dealers auto- 
mate their own accounting 
and clerical operations. . 
Second, to speed and sim- 
plify daily exchange of 
information between Ford 
National Sales Companies 
and their hundreds ofdealers 
scattered across the United .•-! 
King&om and the Continent. 

'Hie solution: TRW 
Datacom’s approach to 
dispersed data 


processing. Dispersed data 
processing systems from 
Datapoint Corporation are 
marketed internationally by 
-TRW Datacom. And our 
. worldwide network of local 
service organizations makes 
us an ideal resource for the 
decentralized data process- 
ing needs of companies 
such as Ford. 

TheTRWDataconi 

approach. 

. Ford came to 1 KW 
Datacom and 


together we designed a 
Dealer Application Remote 
Terminal System that they 
could recommend to their 
dealers. 

. TRW Datacom provided 
the resources and technical 
expertise to give Ford a 
solution with the scope and 
capabilities they needed; 

A Datapoint dispersed data 
processing system that 
became the foundation of 
the Ford program- And 
TRW Datacom provided 
the coordination and 



Ford 





central point of responsibility 
that ensured success. 

The Local louch, 
theTRW Datacom 


>jxTTii rrr.rrr 


Each Ford dealer is an 
independent businessman. ' 
with unique 
needs. That’s 
why TEW 
Datacom’s 
strong distrib- 
utor group 
was impor- 
tant to Ford. 

It meant that 
our national- 
level organi- 
zations could 
provideFord 
dealers with, 
localized 

attention, customized 
software and even financing 
arrangements tailored to 


the business practices of 
the area. 

With Ford’s support, many 
of their dealers have installed 
the system. It provides- . 
an important electronic * 
communications link for 
sharing information between 
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Ford and its dealers. And 
it helps the individual dealer 
manage his business. For 
example, it gives dealers ' 
■instantly updated parts 
pricing, better inventory . 
control, and time-saving 
internal accounting assis- 
tance, while automatically 
reporting vital sales trends 
that keep Ford competitively 1 
ahead in the automotive' 
field 


Can we help you? 

The Ford story is one 
example of how the TRW 
Datacom approach to 
dispersed data processingcan 
give you the best of both 
worlds; local servicing of 
local needs 
and worldwide 
coordination, 
through, a cen- 
tral organiza- 
tion. R>rcl and 
other major 
companies in 
transportation 
and other in- 
dustries have 
taken advan- 
tage of our ap- 
proach. With, 
headquarters 
in Los Angeles and London 
and distributors in 40 coun- 
tries, we can help you, too. 
For more information, 
contact the office nearest 
you, listed below. TRW 
Datacom International Inc* 
a subsidiary of TRW Inc. 

TRW 

DATACOM INTERNATIONAL 
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the demand 
lor business 



The Trammell Crow Company is a 

leading real estate developer with the resources, 
technology and experience to help your company 
build for tomorrow. From site selection for a 
-major shopping center, to financing warehouse 
facilities or leasing and managing a high rise office, 
we’re committed to the success of each and 
every development. 

As evidence of that commitment, we’ve . 
spent the past 30 years developing more than 
$2-biiiion in real estate through national and 
international operations. Today, we have offices in 
27 U.S. cities and buildings in 40 major markets. 

By maintaining a sizeable inventory of 
prime space, we offer a direct line to business 
growth. This inventory includes strategic land 
holdings for build-to-suit projects and completed 

buildings ready for occupancy. In addition to the ^ ^ ^ 

properties in our own portfolio, tire Trammell I I 

Crow Company manages hundreds of properties JLX OlllllivJLi 
coast to coast, and serves as the development 
partner in countless joint ventures. 

The Trammell Crow Company is prepared 
to meet the challenge of your next red estate 
project, regardless of size, at home or abroad, 
and we welcome your call. 


Crow 
Company 

2001 Bryan Street • Dallas, Texas 75201 • 214-742-2000 
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[WISCONSIN PORTS 




THE BERTHS OF A NATION 



Wisconsin deep water ports handle more than 50 million tons of cargo every year. As the mid- 
continent link to foreign markets and sources of supply, a great diversity of material passes 
through these busy ports -grain, food products, machinery, chemicals, and other cargo on the 
way out; and coal, petroleum products, cement, stone, salts, and other commodities shipping in.' 



These three Gateway Ports serve 17 states (from as far west as the Rockies) and two Canadian 
provinces, all key producers of industrial and agricultural products. These products are taken 
through the cost-efficient St. Lawrence Seaway to Europe, South America, and Africa -as well as 
to U.S. and Canadian Greet Lakes cities. There are 12 other Great Lakes ports to serve you. 


PORTS OF CALL 

Port of Milwaukee, with its grain elevators 
and heavy lift capabilities, numerous ter- 
minals, and dock warehouses. Gall Adm. 
Roy F. Hoffman, (414) 278-351L 
Port of Green Bay, equipped for bulk com- 


modities and general cargo shipping in and 
but of America’s heartland. Call John A. 
Seefeidt, (414)497-3265. 

Pori of Superiffl-Du/utft, westernmost port 
on the Seaway, 10th largest in the U.S. in 
total tonnage. Cell James McCarvflle, (715) 
394-0210. 


Berths for ships flying 
20 different national 
flags. And the U.S. flag. 

Together they carry the tonnage leaving 
Wisconsin ports, 80% of which goes to 
major international ports on regular 
schedules. 

These ports are equipped with the finest 
in handling and storage facilities. Refriger- 
ated terminals, grain elevators, petroleum 
terminals, building materials wharves, liquid 
cargo terminals, bulk storage. There are 
mobile cranes, lift capacity for extremely 
heavy cargo, container handling, and much 
more. 

Shippers land the 
benefits of the 
Gateway Ports. 

Excellent highway and rail connections and 
the modern facilities are just part of the 
reasons shippers like using Wisconsin ports. 
Turn-around time is faster, also, because 
of dependable, highly skilled stevedores. 
And expect no pilferage. That's how Wis- 
consin ports earned the national record for 
cargo safely. 


CONTACT US: 

Wisconsin Department of 
Business Development 
Robert C. Brunner. Secretary 
Section E 

123 W. Washington Avenue 

Edison, Wisconsin 53702 (608) 256-3222 

□ Send me your Ports Brochure. 

1 would lihe further information about 

□ Port of Milwaukee 

d Port of Green Bay • • 

□ Port of Superior-Oulufir 

□ Other Wisconsin Port — 

Name 


Title. 


Company. 
Address _ 
City All- 
state 


.2b. 


AND INVESTMENT 

The securities industry has suffered as much as any from the 
problems of inflation. In broad terms it has managed to cope reasonably 
well, with the major brokerage houses using their acumen to diversify their operations. 
This page and the following review the main sectors of the market. 

Wall St. passes test 


TIMES ABE always described 
as challenging " for Wall 
Street as the capital markets 
place increasingly tough 
demands on its intellectual and 
monetary resources. But the 
chaotic conditions experienced 
by most U.S. markets in the last 
12 months have raised those 
challenges to new heights and 
provided Wall Street with a 
severe test of its mettle. 

By and large, however, the 
investment co mmunit y seems to 
have met the challenge. There 
have been casualties, it is true, 
and some very nasty moments. 
But most of Wall Street is still 
forging on, and many houses 
have even been able to turn the 
turmoil to good' account by 
making huge profits on commis- 
sions and fees. 

Ironically, it is not so much 
the stock market— the tradi- 
tional focus of Wall Street's 
activities — that created the 
problems, but the credit and 
commodity markets, both of 
which have shown a volatility 
seldom seen in modern times. 

U.S. interest rates had been 
edging up since early 1977. But 
the situation only became criti- 
cal in the second half of last 
year when rates defied wide- 
spread predictions of a down- 
turn and broke through to a 
new record highs. Then, after a 
brief pause at Christmas, they 
surged ahead again to levels 
that would have seemed incon- 
ceivable only a year ago, bring- 
ing about the virtual collapse of 
the bond market in the process. 

Coinciding as this did with 
the New Year slump in the 
stock market, it might nave been 
expected to knock the props 
from under Wall Street But 
though one or two smaller firms 
went under, all the big names 
survived. The reasons for this 
are quite instructive. 

Perhaps the most obvious is 
that most Wall Street bouses 
are now much more solid than 
they were before, either by 
virtue of amalgamation or 
diversification. 

The big shake-down provoked 
by the abolition of fixed rate 
commissions continues. The 
past 12 months have seen two 


large mergers, Shearson Hayden 
Stone with Loeb Rhoades Hom- 
blower, and Paine Webber with. 
Blyth Eastman Dillon, the latter 
creating the second largest 
securities house in Wall Street 
after Merrill Lynch. The pro- 
cess is bound to continue until, 
as many people expect, the 
industry will be dominated by 
eight or so “ mega -brokers.'’ 

Diversification also helped. 
This has now become a major 
preoccupation in Wall Street as 
the investment houses expand 
the scope of their services or 
branch into totally new areas. 

Much of the diversification is 
into related business like invest- 
ment banking, both in the U.S. 
and abroad. This is probably 
the biggest expansion area 
measured in terms of profit 
growth, though the heat of the 
competition is already having 
an impact on the conduct of 
investment banking. Most 
investment bankers spend far 
more time trying to drum up 
business or dream up Ideas to 
interest clients than in actual 
banking itself. 

Popular 

Insurance is another popular 
area, particularly among the 
retail brokers whose account 
executives can be trained to sell 
life policies along with stocks 
and bonds. Merrill Lynch and 
Bache Group are among the 
houses that have taken -this 
path. Property, even retail 
banking (but under another 
name) are beginning to feature 
too. 

If these trends continue the 
average. Wall Street brokerage 
house will probably earn only a 
third of its income from securi- 
ties commissions by the end of 
the 1980s. a startling departure 
from what served as most of 
these concerns’ sole reason for 
existence a few years back. 

Not everyone views this trend 
positively, thoufih. Mr. Harold 
Williams. Securities Exchange 
Commission (SEC), has 
expressed the view that diver- 
sification might reduce Wall 
Street’s ability to perform its 
traditional tasks, a view which 
has sometimes been echoed in 


Wall Stret Itself. 

The securities industry also 
managed to ride the market tur- 
moil financially because, while 
securities prices plummeted, 
turnover soared. The average 
number of shares traded on the 
New York Stock Exchange last 
year was 15 per cent higher 
•than' in 1978. And though the 
discount houses have begun to 
make inroads in the brokerage 
market, their share is still com- 
paratively small, about 5 per 
cent, leaving the traditional 
houses ample scope to earn 
their commissions. 

In the first quarter of this 
year Merrill Lynch increased 
commission revenue by 7S per 
cent, E. F. Hutton by 77 per 
cent and so on. These advances 
followed sizeable gains in the 
past six months of last year. 

The investment community 
has also been able to offset at 
least part of its losses in the 
fixed income securities market 
by means of the relatively novel 
financial futures market. This 
market (which is discussed 
more fully in another article in 
this survey) was hardly in exis- 
tence at the time of the last 
interest rate peak. Bat this 
time roun dit has blossomed 
into a large and highly liquid 
market whic hoffers (to those 
who understand it) a useful 
hedging tool against changes in 
interest rates. 

It has its disadvantages, of 
course. It can never offer com- 
plete protection, and it is only 
a tool, not an investment 
(which means one sacrifices 
yield to make use of it). But 
there can be few Wall Street 
brokerage houses which do not 
make full use of the market 
today, and which must many 
times have thanged it for the 
protection it offers. 

The other major challenge 
Wall Street has faced came 
from the commodity markets. 
About half-way through last 
year, speculative fever swept 
into many commodities, 
mainly Don-agricultural ones 
like metals, though cotton and 
sugar were caught up in it too. 
Although much of it was 
sparked by the activities of a 


Bond market comes 
under pressure 


THE EARLY years of the last 
decade saw investment 
managers finally turning away 
from the practice of loading up 
their portfolios with ordinary 
shares in order to try and beat 
inflation. The “cult of the 
equpity" withered away, to ha 
replaced by a shift in the 
balance of portfolios towards 
fixed income bonds. The 
apparent price stability and 
high yield of these investments, 
the opportunities for capital 
gain from active management 
and the relative ease of .trading 
big blocks of securities all made 
bonds an attractive haven for 
investors in shares. 

The new decade is only four 
months old and yet today it fs 
an open question whether in- 
vestors in the 1980s will pile 
funds into fixed income invest- 
ments as they did in the 1970s. 
The events of the past six 
months have wreaked havoc in 
America's fixed income markets, 
not just the bond markets but 
also the long-term property 
market and the housing market 

Shaken 

Today it is hard to imagine 
that any. but the best quality 
private borrowers will be able 
to return repeatedly to the 
credit markets and demand hun- 
dreds of millions of dollars of 
loans at a fixed rate of interest 
stretching out for SO and 40 
years. The pension funds and 
insurance companies which only 
a year ago were still willing to 
contemplate such investments 
with equanimity have been 
shaken to the core by the 
acceleration in inflation to an 
annual rate of around 16 per 
cent in the first quarter of 1980, 
by the dramatic deterioration In 
prospects of pruning it back 
that has occurred in the past 
six months and by the billions 
of dollars of paper losses that 
they have suffered as a result, 
Between October 6 last- and 
mid-February. Wall - Street esti- 
mates suggested that as much 
as S400bn had been wiped off., 
the face (value of long-term 
bonds alone. The paper losses 
on private fixed-term placed 
loans and mortgages have been" 
no less devastating. 

Many longterm investors are 
now anticipating that the U.S. 
could be saddled with an under- 
lying inflation rate of close to 
double figures for the.bett five 
years or more. Their experi- 
ence of the past decade 
suggests to them that such a 
rate is inherently unstable and 
Is likely to soar in periods of 


high economic activity T o 
nearer 20 per cent, with 
ominous implications for the 
capital values of the fixed 
income securities they hold 
and for their performance as 
investment managers. 

These Investors are also 
conscious of . the growing 
pressures on them, in an infla- 
tionary era. to provide pension 
and life assurance benefits 
which keep pace with inflation 
— in the case of pension funds 
even for retired employees. 
These perceptions provide some 
explanation for what is being 
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termed the revolt of the long- 
term lenders — the growing 
evidence of the unwillingness 
of the investment managers 
wielding billions of dollars of 
funds to lock themselves mto 
long-dated fixed interest 
securities. 

The signs of this revolt are 
all too evident in tide financial 
markets. On Wall Street even 
Pacific Telephone and Tele- 
graph, a subsidiary of the giant 
American Telephone and Tele- 
graph Corporation, the heaviest 
corporate borrower in the bond 
markets, was forced by adverse 


small but determined group of 
investors in the precious 
metals markets! it also re- 
flected to some extent the 
desire of ordinary investors to 
take refuge from inflation in 
hard commodities., 

Two months ago this led to 
the now well-documented Hunt 
silver affair . In which .the 
wealthy Texan oil family made 
huge losses on its silver hold- 
ings and was unable, for a 
while, to cover its positions. 
For a few days, there were 
sharp anxieties in Wall Street 
that the brokerage houses in 
the centre of the affair would 
be squeezed between the 
Hunt’s inability to pay and the 
exchanges' demands for money 
to cover the losses. As it 
turned out everyone came 
through financially unscathed, 
though the whole episode pro- 
vided Wall Street with a 
number of salutary lessons. 

One is that brokerage 
houses must, impose realistic 
margin requirements on their 
caught themselves. There has 
been some criticism of Bache 
Halsey Stuart Shields, the 
firm at the centre of the 
affair, for imposing margins on 
the Hunt accounts that were 
too low. Another is that it is 
unwise to allow clients to have 
too large an equity interest in 
the company. The Hunts own 
6.5 per cent of Bache. prompt- 
ing criticism that Baclie gave 
the Hunts preferential treat- 
ment. a charge which Bache 
strenuously denied. 

Tighter 

The Hunt affair is likely — 
many people in Wall Street 
fear — to lead to tighter regula- 
tion of the business, if not by 
the SEC then by the Com- 
modity Futures Trading Com- 
mission, which has authority 
over the commodity markets. 

But while the SEC was 
deeply concerned by recent 
events, it is pushing ahead 
with other plans to liberalise 
and expand securities trading. 
At the end of March it lifted 
a nearly two-year-old ban on 
the growth of options trading, 
effectively paving the way for 
the expansion of this market 
into most major exchanges. 
The ending of the ban 
followed intensive study by 
the SEC of the whole queslion 
of options, which showed ex- 
plosive growth in the mid- 
1970s but were abused in some 
quarters. 

The SEC is also committed 
to setting up a nationwide 
securities market, though this 
will be a long-term affair. At 
the moment the Commission is 
working on ways to achieve 
nationwide price protection 
for public timilo.rr edsTH TH 
for public limit orders, im- 
provement of the timeliness 
and reliability of quotation in- 
formation and so on, to ensure 
that all who participate have a 
fair crack at the market 

After the upheavals of th» 
last year or two, however, WaH 
Street is probably in for 
quieter times in the 'comint 
months' as the economy re- 
treats into recession and a lull 
settles oyer many markets. 
This will probably lead to de- 
clining revenues, though the 
drop in interest rates should 
swell assets as the bond 
market improves. Wall Street 
could probably do with a 
breathing space anyway. 

David Lascelles 


Newark’s newest and 
most exdti 



Fifth Avenue at 




Jtorv Office Tower 
necuate Occupancy 


36-81 

Immediate Occupancy 
New Building Installation 


• Fuji Floors, 9,336 to 13,475 Ft 
60,144 Ft. and 46,680 Ft. 
Available on Contiguous Floors 

Divided Space Available 

Retail Store Mezzanine S pace 
Also Available 


Current Tenants Include: 

Smith Barney, North American Wfafch, 
Ttijier Anthony, Fivenco, Inc* Scannon, 
“■* United Vintners, 

Inc* GJF.T. flJ-SAJ Corp* Lois, Pitts, 
Gemfaom Inc* Bank Sepab, BankCaripfo, 
American Center for Life Assist Inc., 
Banco Bio do laPiata, Banco dc Buenos 
Aires, NJLOJC. 


For information Contact: 

HM. Naraghi or Robert Carmel 
Exdu sive Renting and Managing Agents 

wmiams Real Estate Co. Inc. 

1700 Broadway 
New York, N.Y. 10019 
232-582-8000 
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to promote equities 


MERRILL LYNCH, Wall Street’s, 
largest brokerage • 
recently took out a series of 
advertisements in the Press 
urging Investors to buy shares 
because they were “ the biggest 
bargain around today." 

That definition is - hard to 
knock down if one measures 
stocks in terms of their histori- 
cal priw/earnings ratios, ■ or 
supply their prices. Host; shares 
are trading, at - historic" . lows.- 
Furthermore, a recent study of 
relative investment values ■ by 
Salomon Brothers, another Wall. 
Street institution, showed 'that 
last year stocks beat all kinds of 
securities in the' return they 
gave investors. 

Standard and Floor's 500 pro* 
duced ,a yield of. 18.5 per .cent, 
compared to 10rl2- per cent for 
currencies and anything from 
10 per cent to minus 8 per cent 
for bonds and' various other- 
securities. . 

Some types of stocks did even 
better: the Standard and Poor’s 
transportation index topped the 
list with a yield of 23.8 per cent. 
And doubtless if Salomons had 
calculated -the yield of the. ihdexr 
of last year’s high-flying oil and 
energy stocks, it would- have 
done better sti.lL 

But the sad fact remains that 
despite not only the compelling 
rationale for buying stocks, and 


Wall. Streets tireless campaign 
to interest the investor (witness 
the .Merrill Lynch, ad), - the 
market has achieved remark- 
ably little in,- the last three' 
years.-. And if present trends 1 
continue, this is unlikely to- 
c h a ng e in ' the foreseeable 
future. 

. If one measures market per- 
formance, in terms of the Dow 
Jones . Industrial' •. Average . 
(DJIA), {whidv despite its 
faults remains the most -widely 
watched hades) the market has 
been in a rut since 1977. This 
would be "bad enough but for 
the fact that that period 
spanned not . only part of the 
longest economic boom the UB. 
has seen ‘since the last war but 
also included the best profits 
story, .the - market is likely to 
see for a long time— oil 

Ever since it came of a 1000 
peak in the mid-1970s the DJIA 
has traded within a remarkably 
predictable range of 750 to 900. 
Three or four times it has' suc- 
cessfully bounced back from 
750. . But it has just as con- 
spicuously ' failed to break 
through the 900 level, suggest- 
ing. that these: figures must have 
become branded . in investors’ 
.minds as their market 
** bracket” 

It is true ‘that the NYSE’s 
smaller sister, the American 


Stock Exchange (Amex), 
pushed its index to a record 
high a few months back. But 
that exchange is dominated by 
the oil and natural resource 
stocks which have been star 
performers everywhere. 

Doubtless Thousands of in- 
vestors have been rubbing their 
hands in satisfaction at the 
gains they made in energy 
stocks. But there must be just 
as many who were dismayed by 
the sharp drop in traditional 
stocks like AT & T, General 
Motors, IBM ■ and ' Kodak, many 
of which are trading at their- 
lowest point, not for years but 
for decades. 

Performance 

. A more encouraging picture 
emerges, however, if one 
measures market performance 
by broad averages like the 
S-& P 400 and 500,- or even those 
averages like the Wilshire 5,000 
which measures the composite 
performance of every single 
publicly quoted stock. 

These tend to show a hump 
in the mid-1970s .(as the VJS. 
pulled out of its last severe re- 
cession) easing off in 1978 as 
fears of a new recession loomed, 
then surging again last -year on 
the back of the oil boom. But 
even these indices do not 
exactly throb with promise. The 


S & P 500 only recovered its 
early 1977 level towards the end 
of 1979. It then pushed ahead 
only to plummet down to early 
1979 levels in the latest bear 
market 

It is also worth exa mining 
how much of this gain was 
thanks to tbe oil boom, and for 
two reasons; the oil price rise 
may turn out t be a once-for-all 
phenomenon, and what fattens 
oil company profits eats into the 
profits of everybody else. 

Kidder Peabody, the Wall 
Street brokers, recently 
analysed the impact of oil 
stocks on the stock market in 
the past thre - years and eon^ 
eluded that it had been con? 
sd£erable. In the eight months 
between mid-1979 and last Feb- 
ruary, a period which saw the 
best of the oil stock surge, 
Kidder Peabody estimates that 
oil stocks accounted for about 
8 per cent of the 10 per cent 
rise in the S & P 500. Con-, 
versely, their subsecruent plunge 
accentuated the index’s overall 
declin'e by an estimated 2 per 
cent 

Kidders* report also estimates 
that the 70 per cent gain In the 
earnings of the S & P Oils Com- 
posite in 1979 jacked the gain 
for the 500 as a whole up from 
10.3 per cent to about 20 per 
cent 


.• The report concludes that 
these developments are* not 
entirely /healthy because' the oil 
sector has achieved its dominant 
position in the market while 
still being. . vulnerable - to 
“treacherous cross-currents ” — 
upheavals in the Middle East, 
oil price volatility and so on. 


Paperwork 
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market conditions in February, 
to change the terms of a bond 
issue to make $200m of the 
$300 m issue an ' intermediate 
term (eight-year) note instead 
of the Bell system's normal 40- 
year maturity issue. It also had 
to pay -an unprecedented 15.55 
per cent for the 40-year bond.. 
Subsequently,, however, highly 
rated AT and T subsidiaries 
seeking funds have been able to 
raise there over. 40 years, at 
fixed rates. 

Bond dealers/ estimate that, 
other companies^ have been less 
fortunate, however. Hundreds 
of milli ons of long-term fixed 
income . funding has - been 
cancelled . -because . investors . 
simply did not want the paper. 
In such .circumstances, many 
companies have : deserted ..the 
markets and gone to their 
bankers for., credit instead. 
Others, ..however, have also 
begun to trim back their capital 
spending programmes. ■ 

The dislocations ih.the public • 
bond markets also pose a 
threat to the financing of towns 
and cities. The private, mort- 
gage markets too have been 
affected. Mr. Walter Wrlston, 
the chairman, of. Citicorp, the 


second largest U.S. bank, con- 
firmed in public, recently, what 
others have been saying pri- 
vately -7- namely that there is 
to all intents and purposes no 
new long-term fixed interest 
finance available in' the pro- 
perty market at present 

In the private house mortgage 
market the same is true. His- 
torically American' have bought 
their homes on .fixed interest 
mortgages repayable over as 
much, as 30 years. It is more 
evident in the home loan 
market than anywhere else that 
those days .are over. 

: Legislation 

Congress ' recently passed 
legislation which will require 
deposit-taking institutions to 
pay depositors higher rates , of 
interest in future — Regulation 
Q, which used to put . legal 
limits on how much interest 
small depositors could be paid, 
is being' phased out over the 
next six years. At the same 
time Government regulations 
have changed to make it easier 
for lenders to alter the rates 
they, charge borrowers during 
the term of a loan. . . 


A growing volume of variable 
interest rate lending seems to 
be inevitable in the home loan 
market, dictated by competitive 
forces, and the fact that the 
lending companies have been 
hit by heavy losses as a result 
of the surge in Interest rates 
over the past year. Lenders 
will be less vulnerable to such 
losses In future if they can vary 
interest rates on their existing 
loan portfolio. 

Some are predicting that such 
variable rate financing will 
become prevalent in the cor- 
porate bond markets as well as 
the mortgage - and property 
markets', particularly If the 
Government continues to com- 
mandeer a growing share of the 
fixed interest finance available. 

. From today’s vantage point 
the difficult judgments to make 
are to what extent the mani- 
festations of distress and accom- 
panying structural ehange in 
the fixed income markets will 
pass if, as expected, the economy 
heads into recession and the 
cyclical inflation rate and 
accompanying high interest 
rates decline. 

Dr. Henry Kaufman, Salomon 


Brothers economist, sees a 
long-term trend towards what 
he terms the “ Europeanisation " 
of the U.S. bond markets — a 
terms which encompasses such 
things as more variable rates 
and medium rather than long- 
term financing. This year’s 
catastrophe in the fixed income 
markets suggests that the pro-, 
cess has at least been 
accelerated, with disturbing 
implications for the per- 
formance of the U.S. financial 
system and economy. 

It suggests that the U.S. finan- 
cial system will become more 
dependent on banks as a source 
of medium and long-term 
capital and a reduction in the . 
role of the public debt market 
as an instrument for imposing 
discipline on corporate manage- 
ments. It also suggests that to a 
growing extent finance trail be 
available on floating rates 
(either from banks or in the 
debt market), a development 
which puts a greater risk bur- 
den on the borrower which 
could result in more cautious 
capita] - investment decision- 
making. 

S.F. 


Literally areas of paperwork 
must have been churned out by 
Wall Street in an attempt to 
explain why stocks have done 
so poorly. Most of it centres on 
the host of. factors which are 
eroding profits — new accounting 
standards, government regula- 
tion, inflation, taxation and so 
on. A further problem has to 
do with the fact that the mar- 
ket’s better stocks tend to be tbe 
smaller capitalised companies 
which investors cannot follow, 
and which Wall Street's much- 
trimmed analytical community 
lacks the resources to bring to 
their attention. (Only a tiny 
fraction of quoted stocks are 
followed on a regular basis , by 
Wall Street and less than half 
the stocks on the “ Big Board "). 

• Brokers who currently argue 
that the market is poised for a 
recovery point out that many of 
those profit-eroding factors must 
now have been discounted. 

On the positive side, there is 
also the reduction in capital 
gains tax, political recognition 
of tiie need to stimulate invest- 
ment and tiie “inflation-hedge’’ 
value of stocks of Those com- 
panies with large natural re- 
source assets. The growing in- 
terest in domestic energy de- 
velopment and national defence 
is also bullish. The list could be 
extended almost endlessly. 

But will these really trigger 
the market? Arguably many of 
them have been discounted al- 
ready: energy, metals defence 
and capital equipment stocks 
were all market leaders in 
recent months. The reduction 
in capital gains tax took place 
a long time ago. And while the 
Government may have recog- 
nised the need to encourage in- 
dustry to update, its capital 
equipment it is still far from, 
clear how and when it will act 

Meanwhile the U.S. economy 
is heading into a recession 
which Wall Street’s own econ- 
omists predict could be quite 
severe, and there is no end in 
sight to Inflation (in fact, the 
phased decontrol' of U.S. oil 
prices over the next 17 months 
guarantees a steady rise In tiie 
fuel component of the consumer 
price index for that period, pro- 
bably longer). In these circum- 
stances it is hardly surprising 
that investors seem reluctant to 
commit their money just as 
companies face The toughest 
earnings squeeze since the early 
1970s. 

D.L. 
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Commodity swings 


THE PAST year has seen a 
record volume of activity on the 
U.S. commodity markets as 
investors disturbed by the 
growth of political tension and 
the seeming inability of Presi- 
dent Carter to curb inflation 
sought a remunerative home for 
their funds. This inflow of 
speculative money into the 
markets fuelled a rapid rise in 
the price of major, commodities 
traded in New York and 
Chicago. 

Many small investors were 
lured into the commodities 
markets for the first time; 
others — sizeable holders of 
precious metals contracts — 
appeared to have stepped up 
their level of participation. 

The speculative fever was 
most striking in the silver 
market Last autumn what was 
regarded by some officials as 
excessive concentrations in the 
hands of a number of private 
individuals was perceived to be 
adversely affecting the liquidity 
of the silver market Steps were 
taken by- officials of New York’s 
Commodities Exchange to try 
and restore liquidity to the 
silver market by limiting the 
size of holdings of individual - 
investors and raising margin 
requirements on each contract 
so that it became more expen- 
sive for investors to participate. 

By early February, however, 
there were signs that the fever 
was cooling. The sharp force 
increase gave way to equally 
sharp falls. Tbe steps taken 
by Com ex to prevent excessive 
concentration of holdings in the 
hands of a few individuals in 
the silver market- namely the 
Hunts and some undisclosed 
foreign - investors, led to a 
decline in market activity. The 
small investor, hard pressed to 
come up with additional cash 
for margin calls at a time of 
record interest rates, took 
flight 

With the minor players that 
traditionally go to make up a 
market virtually squeezed out, 
the. volume of activity in 


precious metals and other com- 
modities continued to decline 
throughout February, as did 
prices. As the latter fell those 
investors still plugged into the 
markets were faced almost 
daily with growing demands for 
sizeable sums of cash to meet 
margin calls. Near panic 
resulted in the silver market 
when word leaked out that the 
Hunts, who are known to be 
one of the world's major 
holders of both silver and 
silver futures contracts, had 
failed to provide the cash to 
meet some margin calls. 

-Questions were raised about 
the financial viability of several 
houses through which the Hunts 
transacted the majority of their 
commodity dealings,, prices fell 
on the New York Stock Market 
amid rumours of the Hunts' 
enforced liquidation of a size- 
able portion of their share port- 
folio and fears of some bankers 
that tiie crisis would have a 
domino effect on other financial 
markets. At least for one day 
the 'attention of senior officials 
at -the Fed, the Securities Ex- 
change Commission (SEC), the 
Commodities Futu res Trading 
Commission (CFTC), and lead- 
ing members of the financial 
community on Wall Street was 
focussed on the investment de- 
cisions and liquidity position of 
one Texan family. 

The crisis proved as short- 
lived as it was disruptive, with 
the Hunts reportedly settling 
their margin calls within a week 
after intensive talks with vari- 
ous brokerage houses, officials 
in Washington and meetings 
with their Arab business asso- 
ciates. Fears over the financial 
viability of certain brokerage 
houses, ih particular the Bache 
Group, proved to be unfounded. 

The precipitous drop in the 
price of silver, which had trig- 
gered off the fresh margin calls, 
was halted amid rumours of 
heavy buying on the European 
exchanges os spot silver. Condi- 
tions on Comex in New York 


stabilised at this new price 
plateau but with volume much 
reduced from the heady days of 
January. 

The aftermath of the crisis 
was a renewal of the debate, 
which had blown hot and cold 
throughout the winter, as to 
whether the commodities mar- 
kets were adequately supervised 
and regulated. Inevitably, given 
the sensitive nature of the dis- 
ruption of the silver market, a 
formal investigation began into 
the events leading up to the 
March crisis and the steps taken 
by the various bodies which 
acted as market watchdogs, 
notably the Comex itself and 
the CFTC in the weeks prior 
to the burst of the speculative 
bubble. 

The jury is still out on this 
question but the CFTC, under 
the youthful chairmanship of 
Mr. James Stone, has called for 
tighter regulation of the maiv 
kets. Mr. Williams, chairman of 
the SEC. in his speech to the 
House sub-committee investigat- 
ing the silver debacle, 
emphasised what he perceived to 
be the need for stricter regula- 
tion of the commodity markets 
by suggesting that Congress 
itself should play a part if 
neither tbe CFTC nor the Fed 
decided to step in. 

Needless to say, while the 
committee hearings in Washing- 
ton were focusing on the need 
for further regulation the view 
most frequently expressed on 
Wall Street was diametrically 
opposed, with most brokers 
vehemently rejecting further 
regulation of the commodity 
markets. Indeed some dealers 
went so far as to say that the 
action of Comex in trying to 
regulate the silver market more 
effectively by imposing higher 
margin requirements and estab- 
lishing position limits was one 
of the factors that precipitated 
the market conditions that bred 
the crisis. 


Rosemary Buit 



General Industries. 

(Salaw. flacal 1STB: «SJI MUIob.) 


Most of America’s major daily 
newspapers are printed on our Goss 
presses. We also make textile equipment;, 
industrial sewing machines, power tools, 
water and gas meters 
and other products 
for utilitres.- 


Fyou think of Rockwell ; 
international as a company that 
makes spaceships, you have good- , 
reason. We ate prime contradorto ■ 
NASA for Space Shuffle orbiters and • 
their main engines, and for integration 
of the entire Shuttle system and 
selected payloads. The Rockwell-built 
0 rblter is the world’s first reusable 
spaceship, capable of at-least one 
hundred missions into space and 
bade. It will launch tike a rocket, haul 
iikea truck, wdrklikea space station* 
then return to Earth and land like a 
gilder. But aerospace is only part of - 
the Rockwell story. 

••• Rockwell Internationa! is a 
major multi-industry company, . 
app^ingadvant^techndQgytoa' .. 

wide range of products — in 
; automotive, aerospace, electronics . 
arid general industries. Following-are,-, 
some examples of our balanced 
ctesificaim 


Afirospaee. 

(SdM, Haul Mm (US HUion.) 

Rockwell aerospace involvement 
extends well-beyohd the Space Shuttle. . 
bur-rocket engines have been used to - • 
launch over two-thirds of all U.S.- 
manned space flights and-satellites, and 
we’re building the Navstar satellites that 
are bringingtotaUy dew standards of 
accuracylD world navigation: 

For general aviation, 
we build Sabreliner* 
business jeteand Jetpnop. 

Commander* 840 and. 980 
business aircraft Anrfwe have 
a long, praud history as a designer 
and builder of miRtety aircraft . 


aluminum wheels, 
mechanical devices, 
castings, steel wheel 
.covers and other 
components for trucks, 
trailers, buses, vans 
and passenger cars. 

In this age of 
rising costs, Rockwell is | 
creating products that 
can help trucks and cars perform better. 
We’ve developed an electronic insfru- 
mentation system called Tripmaster® 
which can provide truck fleet operators 
with data that can improve vehicle 

utilization and operating 

Tripmaster helps a 
truck livelonger—and a 
jleet operator manage 
his business 
hater. 


Automotive. 

1Mi«;«imHhmi mmiwi) 



: One-half of the highway tandem 
tractors in North America are equipped 
with Rockwell axles — and more than 
hatfofthe heavy-duty; trucks stop with 
Rockwell brakes. We’re also a nfejor 
suppfertfdrivelines, steeland styted 


efficiency. Some of our components that 
can help cut a trucker’s fuel consumption 
and increase payloads include a new 
aluminum front axle beam, Taper-Leaf® 
springs and Stopmaster® brakes. 


general 

aviation and government aircraft. We 
also make microelectronic systems . 
and devices and missile guidance 
and control systems. And 
we manufacture and install ^ 
telecommunications 
systems for businesses and 
governments worldwide. 

OneofRockwelfs; 
latest electronic achievements 
is the production of bubble 
domain memories. We * 
developed and market 
a device measuring about two-fifths of 
-aninch.squarethatcan store up to 
256,000 bits of information. It has no 
moving parts and its 
memory is not 
erased when 
power is 
turned 
off. 




Our 

uarter-m HI i on-hit 
hble memory device. 

Rockwell tiros 
the first company. 

m the world to produce a 
256, 000-bit 
co 


100-btt memory for 
tmrnercial applications. 


Mechanical mass storage computer 
memoriescan now be replaced tv 
smaller, fester, more reliable, more' 
energy-efficient systems. 


of millions of cubic feet of gas flow 
igh the Rockwell tiypresphere 
ball valves on this production platform 
in the Culf of Mexico. 

in addition, our extensive 
technology is being applied to the 
world's growing need for alternate 
sources of energy. We’re involved in 
projects for nuclear energy, coal 
gasification, fluegas desulfurization, and 
solar, wind and geothermal power. 

■ We also manufacture valves— 
plug, pipeline ball, gate, globe, 
.angle and check valves for 
' America's power needs. Our 
Row Control Division is one 
of the world's leading 
suppliers of high- 
tech nology valving for 
U.S. and international 
energy markets. Rockwell 
valves are used in oil and 
gas production, transmission 
and processing; natural gas 
distribution pipelines; synthetic fuel 
processing plants; electric power plants; 
shipboard power plants; and in many 
other enersv-relateri markets. 



Earnings up in *79 
4th consecutive year. 


RockwelMntemationars total 
sales forfiscal 1979 were $6.2 billion, 
up 16 percent over $53 billion in the 
prior year. Net income totaled $26L1 
million, or $7.33 per share, an 
increase of 48 percent over 1978 net 
income of $176.6 million, or $5.02 
per share. Return on average equity 
has increased to 18 percent, which 


Return on average equity 



1975 1976 1977 1976 1979 


is a substantial improvement over 
the previous year and nearly twice 
that of 1975. 

For more of the RockweR story, 
please write us fora copy of our 
annual report Rockwell international 
Overseas Corporation, Rockwell 
House, 23 Grafton Street. London, 
W1P 5LG, England. 
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.where science gats down to business 

Automofive/Aerospace 
Bectronics/General Industrie® 
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AND INVESTMENT 


“Where competing markets 




exist, we 

COMEX superior in liquidity, 

tightness of bid/ask spreads, 

and in the speed and 

accuracy of execution and 

.♦ _ r . .1 » 

reporting 






: “ As oneof the world’s largest 
and mostxbrnpufc^^ 
commodity trading advisors, 
we trade extensively in all 
major futures markets* Oor 


qu antitati ve comparisons of 
execution experience possf 
over the thousands of trades 
we c arr y out eachjyeais** 

Theodore Tbomte, President,. 

Thoratc & Co* Inc. 

Boston, Massachusetts 


COM©C 


GNHAh professfonalftJftJ^ 
trii L*? Hie efficiency of COWBCmartete. 

For mote information call or write: 
G0LD Commodity Bccharige, Inc. 

SILVER Four Wbrid Trade qeritei; NY 10048 

COPPER {212)j93&-2906 


the first quarter’s earning 

reports from tfcc leading us 
banks came in it was apparent 
that rising interest rates had 
i indeed, as many analysts pre- 
dicted, produced a harsher 
climate for the industry than 
le one prevailing through most 
j! the previous four years. ■ 
During that period the brake 
which loan losses from 1974-75 s 
recession had pot on bank earn- 
ings steadily diminished. The 
banks enjoyed surging credit 
demands, particularly fifcm the 
consumer, sector, which helped 
to put an inflationary gloss on 
their profits. And through much 
of the period international loan 
demand was strong, too. Inis 
helped the big money centre 
hanks, particularly those in New 
York, enjoy - generally^ rising 
earnings after 1976, while tor 
I the industry as a whole 
quarterly earnings gains were 
the 15-20 per cent range until 
ae end of 1979. . 

Today, however, it is appar- 
lt that the banking mdustey 
is at a turning point. The most 
immediate problems, and oppor- 
tunities, seem to be emerging 
their domestic markets. But 
^e climate in which the inter- 
national banks are operating 
s been adversely affected by 
number of recent develop- 
| meats including the Iranian 
situation and the prospect of a 
growing OPEC surplus. It is 
far from clear that the current 
hardening of lending terms 
against some international bor- 
rowers, particularly developing 
countries, will be ma i nta i ned or 
be sufficient to compensate for 
increased risks. , 

Unprecedented ... 

Domestically, of course, the 
pressures are coming pri m a ri ly 
from the surge in interest rates 
which took the banks’ prime 
lending rate to an unprece- 
dented 20 per cent in March, 
the Federal Reserve’s new 
| credit restraint programme 
announced in the middle of that 
month, and the recession which 
most economists are once again 
i confidently predicting will 
[follow as a result of these 
events. 

The evidence has already 
appeared in earnings reports of 
banks that the rise in interest 
rates has hit profits. The spread 
between the cost of funds to 
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ing decisions on thebif “L“ stitutions. But there is concern 

that even for some commercial 


ing aeuwuiu - — - " 

these erroneuos predicting nave 
been badly caught out, most 
notably the First National Bank 
of Chicago. __ .J. 

Citibank ■ also took a body 

blow in the first quarter largely 
because of the rapid bmldfup 
over the past IS months of Its 
consumer loan portfolio. State 
usury laws .prevented it from 
keeping lending rates on this 
business abreast of its funding 
easts. This was one of the 
reasons its earnings -r- despite 
a S40m pre-tax foreign exchaMe 
profit — plunged from $l25m 
in the first quarter of 197 to 
«s3tq in the corresponding 

period fo 1980. Elsewhere 
around the country banks have 
been hit by usury ceilings and 
also by the big sums of money 
invested in fixed-interest long- 
term home loans, some of whim 
were made when rates were in 
single figures. 

The latest casualty is *e First 
Pennsylvania Bank of rgg* 
delpbia. the country’s 23ta 


xnar hvcu wi — , , „ 

banks it has become a ^ uesti °° 
of survival. This is one .reason 
why bank and savings institu- 
tion regulators last month 
asked Congress for special 
le gisla tion to facilitate me 
rescue of- troubled financial 
institutions. . . . 

(That legislation momentary 
contains a provision for the 
atnmsttibiiaf one bank in finan- 
cial difficulties by another insti- 
tution outside the State where 
rt operates. If passed, tins is 


3m be is a matter of dispute. 

The banks at the end of 
February had some 8M8bU of 
unused lending commitments 
outstanding which they feel 

SSfrflpf* to fulfil if their 

customers request it. This com- 
nares with outstanding commer- 
cial loan volume ol around 
S160bn Historically, of course, 
such commitments are rarely 
anything like fully drawn. But 
unlike earlier periods of tipt 
money tins time the long-term 
bond markets do not offer so 
attractive an alternative to 


sjffr asm ss. 

7_I_ ” n s banking long-term bond finance is ^ 


long established U.S. banking 
law, which currently prevents a 
bat* from acquiring another 
bank in a different state.) 


Anticipation 


Recent declines in short-term 
interest rates should have eased 
some of the pressures on banks 
and thrift institutions, but many 
remain. There is already evi- 
dence of banks beginning to 


delphia. the country’s J3ra dence 0 f banks beginning w 
largest bank with assets of $9bn. build up their loan loss reserves 
fha hi west rescue ; n antirinatinn of problems 


IdTcCav uiuia ***«• — — ■ 

Inane of the biggest rescue 
operations the American bank- 
ing co mmunit y has seen, the 
U.S. Government and a group of 
commercial banks have put 

together & $1.5bn pacogc to o&n pawu 

out the ailing member. The ^ g^t ^ Federal Reserve 
rapidity with which the arrange- towards managing bank 

ments were settled seems to reserves directly rather than 


in anticipation of problems 
among some of their customers. 
Moreover, few are anticipating 
a steady downward drift in 
money rates, even if the antici- 
pated recession materialises. 


emphasise the concern of me 
authorities to bolster the confl- 
dence of a community already 
badly shaken by a senes of 
crises in other sectors in recent 
months. 

The ubrden which this has 
put on their profits is all the 
heavier because the sfruemre 
of their deposit liabilities has 
been changing too. The pro- 
portion of their funds, win cb 
has been on deposit interest- 
free or under the 5t per -cent 
Regulation Q ceiling- has been 


through the Federal funds 
interest rate suggests that short 
rates will be more vdtatOe and 
this is one reason why analysts 
expect the downward drift m 
rates to follow a “sawtooth” pat- 
tern which will make it more 
difficult for the banks to man- 
age their liabilities. 

But perhaps the greatest un- 
certainty in the immediate 
future surrounds the outlook for 
lending volume in the U.S. On 
the one hand the Federal 
Reserve’s penal reserve require- 

j evn 
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defining. Customers -have ments on managed liabilities are 
been taking money out of the expected to begin to bite and 

_ ,11 . -x J_dL_ wiAVtAVf “ ■■ ■-■••■AH 
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banks and their lending rates 
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banks and putting it into money 
market mutual funds (whose 
assets have grown from $10bn 
at the beginning of 1979 to over 
$60bn currently) or into money 
market certificate-type accounts 
at the banks which pay market- 
related deposit rates. 

For some institutions these 


are one of the pressures which 
have led to the determined 
efforts many banks have taken 
to curb consumer lending. In 
addition, hoewever, the Fed is 
insisting that the bairns 
"voluntarily” keep their credit 
growth within, a 9 per cent 
growth ceiling — -which compares 


long-term bond finance is vir- 
tually unobtainable. TMs. 
coupled with rising' cash needs 
as a result of inflation, could 
result in soaring commercial 

loan demand. _ . 

There is the potential here 
f0 r a sharp conflict between the 
banks and the Federal Reserve, 
and at a time when bank 
capital is still being eroded by 
inflation. 

For all these reasons the 

short-term outlook for the ILS. 
banking industry is to say tlus 
least difficult to predict. 
Ironically some of the longer 
term trends appear to be 
coming into sharper focus- This 
is because of the recent passage 
in ■Washington of the Depository 
Institutions Deregulation and 
Monetary Control Act. 

For commercial banks the 
most important aspect of this 
legislation, perhaps the most 
far reaching financial reform 
legislation in fifty years, is that 
it will over a transitional period 
put tiie banks on an equal 
competitive basis with the 
thrift Industry on such matters 
as reserve requirements and 
interest rates payable on 
deposits. It also provides for 
Federal law to preempt state 
law in setting usery ceilings 
limiting the interest rates which 
can be charged to borrowers. 
In general regulations which 
have distorted banking markets 
because they were designed for 
a period when inflation and 
interest rates were much lower, 
have begun to be removed and 
tills is an important gain for 
the banking industry. 

SJF • 



Disexiver the newest 
investment sfotyinfho 
United States faryouisel! in First 
Pennsylvania Bankfs 36^X20© bKX±uie. 


The newest Investment story in the US. A. 

As told by its oldest bank. 
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trait li eniovs educational, HrsiPenns^aniaBco^51h3^Sre©t 
SlSSSassefa. London, EC 2V 8HP, Engiand. . 

Since 1781, Fust Bennsyl- g m 

taBi^Ponnsifi/ana Baric 
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International business 
executives are discovering 
trie Giy of Philadelphia when 
they consider investment or 
relocation in fhe United States. 

First Pennsylvania Bank has 
prepared an illustrated, 
informative brochure that tells 
Sue story: 

Philadelphia is the 
country's fourth largest market 
and is within easy reach pf . 

Bostoa.New%rk and Well- 
ington. This section of the . 

<3& Sap.a^.SlBaapore,Ti&so. Nccsaa Cota 
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Energy policy under fire 
from business world 


AMONG THE welter of political 
and economic challenges that 
have faced the Carter Admini- 
stration over the last four 
years, few have proved quite as 
durable as the energy problem. 
Oil, natural gas, nuclear power 
— all have provoked crises of 
one kind or another. And at 
least one of thent— oil— -^has 
greatly complicated America’s 
foreign policy in tiie last 18 
months. 

But though Mr. Carter has 
been attacked on all sides for 
his handling of the energy 
crisis, he has stuck grimly to 
his guns, trying to gain accept- 
ance for his policies. As his 
current tenure in office draws 
to a dose, energy may well turn 
out to be one area where he 
win claim, with some justifica- 
tion, to have made progress. 

However, the thrust of his 
approach has been to increase 
rather than decrease the 
Federal Government’s role in 
energy. This has made him a 
lot of enemies in the business 
world. 

Mr. Carter came to power on 
a promise to do away with the 
deeply-rooted system of U.S. 
energy price controls which had 
kept the cost of oil and natural 
gas well below the open Inter- 
national market at a time when 
the rest of the industrialised 
world was having to absorb 
escalating energy prices. 
Although this was a great boon 
to U.S. consumers, it distorted 
the U.S. economy to a point 
where it began to display 
severe signs of strain; soaring 
oil imports, wastefulness, and 
an alarming vulnerability to 
disruptions in the Middle East. 

Battered 

As it turned out, Mr. Carter 
was unable to do away with 
controls as quickly as he had 
hoped. Hia ill-fated Energy Bill 
was kicked around in Congress 
for nearly two years before it 
moved, battered and greatly 
enfeebled, on to the statute 
book. But it did at least pave 
tiie way for decontrol of 
natural gas prices by 1985 . 

Mr. Carter had better luck 
with oil decontrol. An earlier 
Act of Congress gave him the 
authority, from the middle of 
last year, to ease or completely 
abolish oil price controls. He 


took advantage of it to order a 
phase out by the end of 
September 1981. . 

He was sharply criticised for 
failing to abolish them Imme- 
diately. It would have been 
politically impossible to do this, 
however, given the country’s 
already high irate of inflation. 
Economically, too, there would 
have been massive disruptions 
if the price of oil rose more 
than 50 per cent (as it would 
have) Overnight 


Indignation 


Similarly, criticisms of his 
parallel derision to introduce a 
“windfall profits tax” failed to 
take into account the popular 
indignation that was bound to 
greet tiie huge increase in oil 
company earnings that decon- 
trol would bring.. 

The windfall profits tax, 
which- finally became law last 
month, was designed to cream, 
off about half the profits result- 
ing directly from decontrol. 
But it was structured in such 
a way as to fall most heavily 
on oil already in production, 
and more lightly on newly dis- 
covered oil or oil extracted 
with -advanced techniques.. The 
aim was to encourage oil com- 
panies to 'gd out and find more 
oil, or extract a higher propor- 
tion of oil from their wells. 


The tax was strongly criti- 
cised by the oil industry and 
some quarters inTWall Street- as 
unfair and, in the end, counter- 
productive because there was on 
guarantee that the Government 
could do a better job of develop- 
ing energy than the energy 
companies themselves. But this 
won littie sympathy from a. 
generally anti-business public 
and Press. 

The striking aspect of Mr. 
Carter’s commitment to energy 
price decontrol is its dogged- 
ness. Even though energy Is 
now one of the largest com- 
ponents in the rise in the con- 
sumer price index, he has 
apparently withstood the temp- 
tation to halt decontrol as a 
“ quick fix " for the inflation 
problem. There were fears on 
Wall Street, for instance, that 
he might tinker with the decon- 
trol timetable in his latest anti- 
inflation package. But as it 
turns out he tended towards the 


opposite. He slapped an extra 
lax an petrol, which had the 
effect of speeding up the rise 
in energy prices. 

If decontrol does complete its 
course, the average oil price 
will reach the world level by 
October 1 next year. At the 
moment it is in the region of 
$18 a barrel, compared to 
around 930 or more elsewhere. 

- Decontrol will have two 
major consequences, parts of 
which are already evident. 

One is to compel the economy - 
to adjust to the energy problem 
by measures, such as develop- 
ment of fuel-efficient technology 
and exploitation of nonoH fuels. 
Conservation has already shown, 
dramatic results. With the price 
of petrol op more than 50 per 
cent is the past 12 months, con-' 
sumption has fallen sharply. In 
fact it may already have peaked 
for good and all, particularly 
given that transition to the new 
generation of fuel-efficient cars 
is well under way. This winter 
also brought a fall in heatipg 
off consumption, thanks partly 
High fuel costs are also 
forcing .Industry to adapt to 
new realities. Fuel-efficient 
machinery is in great defend, as 
are such obvious items as insula- . 
lion and higfa-efflciency engines. 

Exxon, the world’s largest oil 
company, recently paid out 
$L2bn to buy Reliance Electric, 
a leading maker of electric 
engines, specifically to develop 
and apply technology for alter- 
nating current synthesisers — 
gadgets which, regulate the flow 
of electricity to electric motors 
and conserve energy. 

The other consequence of 
decontrol is an acceleration of 
the quest for new domestic 
fuel sources. 'With oil now 
earning a much higher return, 
companies have reopened old 
oil wells once considered 
uneconomic, or set plans to 
instal advanced recovery equip- 
ment in less productive wells. 
The pace of exploration has 
also quickened, particulariy in 
the wilder and offshore regions 
where costs have been 
c prohibitively high in the past. 
But there has also been a lot 
of new and reexploration of 
known oilfields for deposits 
which could prove attractive in 
the new economic environment. 

However, all this is not 
expected to lead to a sham 


increase in U.S. domestic oil . 
production, at best only a 
levelling out of the decline that 
has gone on in the last ten 
years. The “ bottom line a 
fall in U.S. oil imports — will 
hav eto come through develop- 
ment of other fuels like oil 
shale, synthetic fuel (coal 
liquification and gasification), 
solar energy and nuclear 
power. 

Special Government pro- 
grammes are being set up for 
-all of these. Part of the yield 
from the windfall profits tax 
will be earmarked for a 
Federal Energy Development 
Corporation which will promote 
new fuels through research 
finance and purchase commit- 
ments. The Administration also 
wants to establish an agency 
with special powers to cut 
through tiie bureaucracy and 
speed priority energy projects. 
The fate of this plan will 
provide an interesting test of 
the strength of the environ- 
mentalist lobby, which some 
people think has gone into 
decline since the energy crisis 
began to hurt the general 
public. 


Safeguards 

Nuclear power remains a 
special case. A 12-month 
moratorium on new nuclear 
projects followed the widely 
publicised accident at Three 
Mile Island last year. However. 
Mr. Carter’s position is that 
nuclear power has a role to play 
in America's energy future, 
providing the safeguards are 
adequate. He also recently took 
the significant step of proposing 
ways of disposing of nuclear 
waste, one of the big stumbling 
blocks in the way of nuclear 
power development 

The energy policy legacy left 
by this Administration will be 
more of a foundation than a 
mechanism. Decontrol, the 
establishment of the necessary 
agencies to speed energy deve- 
lopment and a framework for 
nuclear power will be in place. 
All these should help lay the 
basis for a sounder energy 
economy. But it will be up to 
the next Administration to 
make sure that something 
comes of thepi. 
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■ Almost any business ; 
can succeed in the Dallas 
and Fort Worth area. We / 
have all the ingredients to 
help your business grow, i 
We’re located in North- ■ i 
ern Texas, ill the middle Jj 
of the United’ States- m 
“Sunbelt’. 5 i;;V, S:y - M 


: We have plenty of prime 
: undeveloped land for indus- 
trial sites; Room for expan- 
sion is virtually unlimited. 

• \We’re a natural distribu- . ' 

. tion and rail- centre, located 
halfway between New York 
: and Los Angeles. And we’re 

t i i " _ ■■ n- ‘ 


highway network and the 
largest cp'mmerciisi airport in 
the United States. ■ ^ 


Our weather 
keeps it open 
99.5 percent 
of the time. 

'here also cre- 
es a high quality 
But one of our 

_ attractions is the 

positive attitude our civic 


toward new business. Our T: ) 
labour is hard-working, too. 

, And there afe no Texas per- 
sonal or corporate income 
taxes.. You’ll db well because 
the people here Want you to 
do well; • \- 

. For more information about 
expansion opportunities, . 
please Write: W M. Blake, P. O. 
Box 61246, Dept. 300, The 
Dallas/Fort Worth Airport, 
Texas 75261, USA 
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FORT WORTH 

Where the world is coming to. 


The Geobankers 
can put $350 million in daily 
export/import experience 
towoikforyou. 



CEQBANKMG®. 

ft is tile way of woridwide barfdng 
at Manufectoees Hanover a major 
CLS. bank with nearly $50 bHfion 
Id assets and a tradition of service 
d&ing bade more than a century. 

CffiOBANWNGEXPC^nyiMPOTT 

SERVICES. 

Horn more ihan KXXsttafi^c 


nfppgg, suhsidraes and abates in 
■ 40 countries, the Manufacturers 
Hanover Geobankess espedite nearly 
$350 million in international trade 
transactions every working day. 

With export bill collections. 
Payments, collections, and reim- 
bursements. Foreign exchange pur- 
chases and sales. Bankers accept- 


ance financing. And espcd/impait 
letters of credit directed throughits 
overseas network and through more 
than 4,700 US. and overseas corre- 
spondent banks finking over 130 
countries around the globe. 

Put the total gtobalaniimftmenE 
of Manufacturers Hanoverto workfor 
you. Gondact a Geobanker today. 


MANUFACTURERS HANOVER 

The banking source Worldwide. 


Brussels, Bucharest, Duessekbrf; Edinburgh. Frankfurt, Guernsey Hamburg, Hamms; 
jwnbcmg*, Madrid, Manchester, Mflan Muridi, Oslo, Pbns, Rome; Zurich. WedtHde; 


Lisbon, Loudon, Luxembourg*', Madrid, Manchester, Mflarv Munich, Oslo, Rhj 
A rgentina, Australia. Bahamas; D ahn a. Belgium. BiazO, Canada, Qiiuixl MwnH 
SawHinr. fimo^ Gamana Greece, Hong Kong, fadenesfa, Ifcdy; Japan, Ke 

lxjr^,MaimriaLMe5da^nQnia^l%wPafippfaics.PortagolPuEitoraaD;RanTacfo, 
Tasuan, Tbefesxi Grited Kingdom, H nifr-d Slates, Venezuela. 

Headqostecc 3S0 PtekAwnae; He» Vbds, ItSf. 






Brazil, Canada, Chamd Islands, ChBe, Colombia, Empt. H 

vfia, Indonesia. Jtdy; Japan, Keroa, Korea, Lebanon, umnfr 
Po«h^gBlftBlDiacpfcRcBnMii^SMBBpae;%an^Saiitiiwfanr^ 
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*lo open hi I 960 . 
Member EMC- 


A major force 
in U.S. real estate 

Jones Lang Vtootton operates a.coast-tocoast net- 
work of 1 offices with a staff of seventy in four locations, 
providing the full range of professional services famil- 
iar to our. cfifehte.worldwide. 

We are particularly active in- the U.S. properly '• 
marketplace on behalf of investing clients, acquiring - 
and managing commercial real estate of eveiy 
type, in some cases through joint ventures with 
well-established local pwnens or developers, ' 

Our growing staff of valuation arid rrianagement 
specialists now numbers seventeen and our office. *. 
leasing facilities in New. York City. provide one of the 
most comprehensive services available. . 


.m&m Jones Lang wran 

International Aral Estate Consultants ' f ■ . 

375 Park Avenue, New York, New York 10022 
212-688-8181 Telex: 425793, 

7-Hanover Square, New Mbifc, New Yofk10004 

523 Vfest Sixth Street Los Angeles* California 90014 

Two Post Oak Central . - 

1980 So. Post Oak Road, Hc«ston;Texas 77056 


Relocating or expanding a business is a 
tune-consuming, complicated process, but . . . 





by professionals, 





The Philadelphia Industrial Develop- 
ment Corporation is one of the oldest 
economic development agencies in 
die country — and the best. 

For over 20 years we have been help- 
ing companies like yours with every, 
thing from low-cost, long-term 
financing packages to the v issumg 
of permits and licenses. 

We have the broadest possible spec- 
trum of programs to fit any individual 
project need, and a remarkable range 
of on-staff expertise in law, real 
estate, marketing, etc. 

Perhaps most importantly, our close 
working relationship with government 
agencies! and local lending institutions 
slices through red tape . . . and gets 
things done . 


right” 


Relocation or expansion can be a con- 
fusing, even a costly process. PIDC 
is here to help you — every step of the 
way. Call or write today. 



1 is, I’d like to learn more about how PIDC 
am help my business. 

mamk. 


I COMEAN Y: 

I 

I ADDRESS: . 


MAIL TO: 

Walter D“ Alessia. Executive Vice President 
PHILADELPHIA INDUSTRIAL DEVELOPMENT 
CORPORATION 

Suite J70S, One East Pota Square 
Philadelphia, Pa. 19107 
(215) 568-4448 
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NEW YORK, CHICAGO 

LOS ANGELES 

AILAN1A.CLEVELAND 



... these are just a few of the 
financial centres in which 
Bayerische Vereinsbank, one of 
Germany’s major banks with 
consolidated assets of over 
DM 82 billion, operates. 

In the USA Bayerische Vereinsbank 
is known under the name UNION 
BANK OF BAVARIA with offices 



For further information please confect 

Union Bank of Bavaria . 
f Bay erische Vereinsbank ) 

New York Branch 

430 f Park Avenue n. 

New York, N.Y. 10022, USA 
Telephone: (212) 758-4664 
Telex: 126745 ubbnyk b 

Bayerische Vereinsbank 
( Union Bank of Bavaria ) 

London Branch 
40, Mooraate 

London EC2R 6EL, Great Britain 
Telephone: (01) 6289066 
Telex: 881 6 3172/3 bvlg 

Ba yerische Vereinsbank 
Head Office 
International Division 


Kardinal-Faulhaber-Strasse 1 
D-8000 Munchen 2 
, Telephone: (089)2132-1 
in New York, Chicago, Los Angeles, Telex: 529 921 bvmd 
Atlanta and Cleveland. SWIFT: bvbe de mm 


m BAYERISCHE 
SI VEREINSBANK 
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AND INVESTMENT 


Co-operative mood among 

the unions 


LABOUR. RELATIONS, along 
with Government ' regulation, 
are among the biggest worries 
of companies making acquisi- 
tions or setting up plants in 
the U.S. 

Apart from the fact that 
labour relations ought to be 
close to the top of an* chief 
executive’s list of priorities, one 
really wonders why this con- 
vern emerges with such acute- 
ness when foreign businessmen 
look at the U.S. 

One of the reasons is that 
urvey researchers send their 
questionnaires primarily _ to 
businessmen in countries which 
are heavy investors in the U.S. 
— notably West Germany, 
Japan and the TJK. 

It is not difficult to see why 
German and Japanese business* 
men might be suspicious of the 
record of American labour, 
although even in these quarters 
the only really .justifiable 
reservations would be flagging 
industrial productivity, which 
cannot be pinned purely on 
labour, and, for the Japanese, 
wage costs. 

Certainly there are no scare 
stories in the level of strike 
action. Days lost through 
industrial action have stayed 
between 31m a v ear and 39m a 
year (in 1978) for the last five 
years. 

More important, union power 
in the U.S. is definitely waning. 
At the last official count only 
24 per cent of the non-agricnl- 
tural workforce belonged to a 
trade union. 

The proportion is higher in 
the industrial Mid-West and 
highest of all in New York 
State, where it is 39 per cent 
largely because of solid 
n plfinism among public workers 
in New York (Sty. 

Reputation 

la South Carolina, which 
maintains its reputation as the 
country’s shrine of anti- 
unionism. or “right to work,” 
depending on your point of 
view, the figure is 8.9 per cent 

The traditional weakness of 
the trade union movement in 
the South remains the biggest 
factor behind the falling 
membership. 

Almost one million jobs are 
thought to s have been exported 
from North to South in the list 
decade, partly in search “ of a 
better climate, hut also in 
search of easier labour rela- 
tions now that the threat of 
racial tension has eased. 


But the southward drift does 
not altogether explain what has 
happened to union membership, 
and it does not even begin to 
explain the even more surpris- 
ing response of the labour 
movement. 

Another factor in declining 
membership is the weakening of 
traditional heavy manufacturing 
industries, such as steel and 
motors, and the rise of high , 
technology and service indus- 
tries. An inadequately organised 
leadership has failed to offer 
persuasive reasons for union 
membership to workers who are 
benefiting from the generous if 
sometimes • clammy hand of 
benevolent capitalism, exempli- 
fied and almost glorified by 
companies like International 
Business Machines. 

Leadership 

At the moment, the labour 
movement and its leadership in 
the American Federation of 
Labour-Congress of Industrial 
Organisations (AFL-CIO) seems 
less intent on meeting these 
challenges of the 19SOs, the 
neglected Challenges of the 
1960s, than on repairing the 
deep divisions within its own 
ranks and exploring the path 
of co-operation -with a Demo- 
cratic Administration. 

The internal wounds look ripe 
for healing in the wake of the 
retirement last autumn of Mr 
George Mea ny. 85. the blunt- 
spoken HFL-CHO president for 
25 years. His successor, Mr Lane 
Kirkland, is most commonly 
characterised as a softer talk- 
ing, slightly more intellectual 
version of Mr Meaney, with a 
strong interest in foreign affiairs 
— a department he was allowed 
to run at the AFL-CIO even 
under the authoritarian regime 
of Mr Meany. 

Mr Kirkland may yet prove 
to be much more than this in 
spite of his lack of personal 
charisma. One of his earliest 
acts was to push through the 
organisation’s, ruling council an 
offer for re-affiliation to three 
estranged unions— the United 
Auto Workers, the United 
Mineworkers and the Inter- 
national Brotherhood of Team- 
sters— which together have 4m 
members, compared with the 
existing AFL-CIO’s 13.6m. 

Clearly this was an act of 
magnanimity. although If 
accepted it will be a useful first 
step in improving the political 
clout of labour at a time when 
it has become conventional wis- 


LABQUJt contracts to be 

RENEGOTIATED THIS YEAR 
May: 

35.000 aluminium workers 
jJIay-Jone: 

790.000 construction workers 
June: 

18.000 New York power workers 

25.000 copper workers 

August: 

700.000 telecommunications 
workers 

September: , 

75.000 East Coast dockers 

Setember-Decemben 

91.000 textile workers 
October-Decemben 

52.000 aerosace workers 


dam that the most effective poli- 
tical pressure group in the US. 
is big business. 

The second leg of the stra- 
tegy is the “national accord” 
which Mr Kirkland has entered 
with the Carter Administration, 
even though that accord is still 
officially under review following 
the Budget cutting proposals 
made by the President in his 
March programme for reducing 
inflation. 

Review or not President 
Carter has a great deal to be 
thankful for in the way the 
unions have behaved. Although 
there were major strikes last 
yfear by rubber workers and the 
teamsters, whose membership 
extends far beyond road haul- 
age into hospitals and public 
workers, wages rose by only 8.7 
per cent according to Govern- 
ment figures, while the Con- 
sumer Price Index rose by 13.3 
per cent last year. 

That ' was the second succes- 
sive year in which wages have 
lagged behind price xirfba — argu- 
ably more a symptom of union 
weakness than political support 
for Mr Carter— and the trend 
so far this year seems firmly 
in the same direction. 

The AFL-CIO participates in 
the Administration’s council on 
wage and price stability and is 
thereby a signatory of the volun- 
tary wage and price guidelines 
for this year of 7.5 to 9.5 per 
cent 

That agreement was reached 
when inflation looked like 
being around 10 per cent or 
11 per cent this year. It now 
looks as if it will be closer to 
14 or 15 per cent. 

The recent steelworkers’ 


settlement was particularly 
important It will be expensive 
for the industry because of. its 
built-in cost-of-living-indexed In- 
creases. but it was more moder- 
ate than many had feared. The 
steel union did not press hard 
for an improvement in the 
cost-oMiving formula of the 
kind won last year by the car 
workers. 

Another indication of union 
compliance has been the 
behaviour of tbe United Auto 
Workers Union over the 
Chrysler affair. Not only did 
the union agree to give up some 
of the wage and conditions 
gains agreed In its Chrysler 
contract last summer, but it 
appears to be accepting without 
argument the need for Chrysler 
to be drastically slimmed down 
as part of the Government's 
rescue plan. 

All this looks tike ensuring 
that for a third year there will 
be no wage-push element in 
U.S.- inflation. In a meeting 
with the AFL-CIO last month 
Mr Garter acknowledged as 
much when he said: “You’ve 
taken some heat for restraining 
wage claims. But because of 
your co-operation, wage in- 
creases have not been the cause 
of this speed-up in inflation." 

Hopeless 

' It is probable that the spectre 
of Mr. Ronald Reagan in -the 
White House will keep the 
unions on the side of Mr. Carter 
this year, even though the 
President appears to be offer- 
ing little in return. He has 
refused to legislate against car 
imports and is firm about the 
need for Budget economies. 
Some major unions, including 
the car workers, supported 
Senator Edward Kennedy’s can- 
didacy, but that now seems 
hopeless. 

Even if unemployment were 
to take off from the 6 per cent 
around which it has hovered for 
over a year, fear of Mr. Reagan 
would probably be too great to 
change the political loyalties of 
organised labour this year. But 
an acceleration in unemploy- 
ment might have one bonus for 
the unions— an increase in 
membership. * 

Some union officials believe 
the biggest reason for their lack 
of success in recruiting new 
members in the last six years 
has been the refusal of the U.S. 
economy to lie down and tumble 
into a recession. 

Ian Hargreaves 



with the facilities to produce essential metals. 


In the decade of the 80’s, America’s need for refineries in the United States. Our Amarillo, 
nonferrous metals is expected to increase at a Texas, copper refinery and our lead smelter and 
steady pace. As the worid’s largest, most diversi- refinery in Glover, Missouri, are the most modem 
fied custom smelter and refiner, Asarco is in a in the nation. 

good position to help meet the nation's demand In terms of refined metal production in 1979, 
for copper, silver, lead, zinc and other metals. Asarco ranked first in the U.S. in silver, second in - 

Many mining companies do not have the copper and lead, and fourth in zinc, 
facilities to convert their ore into metals. To ser- Fbr more information on Asarco, write for the. 
vice them, and to process the ore from its own latest copy of our Fact Book. ASARCO Incorpo- 
nriines, Asarco operates six smelters and four rated, 120 Broadway, New York, N.Y. 10005. 

ASARCO 

Metals & Minerals 


Most industries geared 
for lower earnings 


* ITS JUST hogwash. They just 
don’t know what’s happening 
any more than anybody else on 
the street does.” This intem- 
perate remark, made by the 
normally temperate Mr. Lewis 
Foy, chairman of Bethlehem 
Steel, America’s second largest 
and tbe world’s third largest 
steel company, sums up well the 
feeling of the country’s chief 
executives as they have mounted 
their podinms at annual meet- 
ings and indulged in the obli- 
gatory bout of crystal-ball 
gazing. 

Mr. Foy was speaking, should 
an explanation be required, of 
economists — professinal eco- 
nomists — and be has some 
reason to be liverish. If Mr. 
Foy had read tbe steel market 
as badly as most economists 
have read thet U.S. economy in 
the past couple of years, his- 
company might well be out of 
business. 

The uncertainty about the 
economy, compounded and in 
some respects created by tbe 
uncertainty In international and 
national politics, has made most 
company chairmen cautious, to 
say the least, in their lateset 
round of speeches. 

There is not much doubt, 
however, that 1980 will not be 
a godo year for corporate profit- 
ability in the U.S„ with the 
conspicuous exception of the oil 
industry, which to its grave poli- 
tical embarrassment has pro- 
vided most of the drama in the , 
quarterly results season just 
drawing to an end — with re- 
ports of doubling or near doub- 
ling of net profits widespread 
across the industry. Exxon, the 
largest, has. nudged General 
Motors from its notch as Ameri- 
ca's largest industrial corpora- 
tion and of the top 10 in the 
newly updated Fortune 500, no 
fewer than five are oil com- 
panies. 

. Oil was the star performer 
in 1979 and looks, despite the 
windfall profits tax, likely to 
repeat tbe act this year, closely 
followed by the oil service com- 
panies such as Schlumberger. 

Overall last year, corporate 
profits came- in around 20 per 
cent higher, but after taking 
away the leavening supplied by 
the oil companies, which bene- 
fited exceptional from infla- 


tion, and the general effects of 
price inflation in the economy 
and the performance looks at 
best lacklustre. This year, with 
the economy cooling rapidly, 
there could be some nasty sur- 
prises in store fbr company pro- 
fits. 

. Heading tbe casualty list will 
be tbe motor industry. Ford 
will probably make its tfirs 
annual loss, having registered 
a 9163.6m loss in the first 
quarter. General Motors, the 
industry leader, was also down, 
by 87.7 per cent, and Chrysler 
looks as if it could again emerge 
as industry’s heaviest loss- 
maker this year — a -position it 
has held four times in the last 
25 years. 

The motor industry’s -prob 
lems at tbe hands of importers 
and an American public reacting 
to higher fuel costs and record 
interest rates pass through to 
the rubber industry, which has 
problems of its own anyway, 
having failed to read the 
market’s switch in prefernece 
towards the longer lasting radial 
tyre. 

Exploration 

The steel industry is looking 
to the oil industry’s steragtb and 
the growing pace of exploration 
in North America to take up 
most of the slack in steel 
demand created by the prob- 
lems of the motor industry. US. 
SteL the biggest company, was 
back in the black in the first 
quarter after its record-breaking 
writeoff caused by closures at 
the end of last year. As with 
tbe motor Industry, imports arc 
a problem. 

For the airlines, the cost of 
fuel is a giant headache. With 
aviation spirit costing more than 
double the level of a year ago 
and demand softening in spite 
of continued aggressive market- 
ing ifi the post- Deregulation 
Act atmosphere, some companies 
could be seriously hurt United 
Airlines, the largest passed its 
ordinary dividend after report- 
ing a more than $40m loss. 
There were big losses too at 
Transworld. Pan American and 
Bra niff. Mergers could be the 
order of the day later this year. 

The chemicals industry is 
caught two ways by the energy 
•t 


situation. Although it issuffer- also suffered from the probk 
ing from rapidly increasing raw of the motor market, v 
materials costs, these costs have profits up only 6 per cent in 
not ben as great as those ex- first quarter. Dow Chemw 
penenced by European competi- the biggest upstream comp a 
tors, with the results that an with strong interest in -s 
export boom is concealing some 
weakness in the domestic 
market- Downstream manufac- 
turers sue has Du Point have 


chemicals, pounded ahead, h 
ever, with a 30.6 per cent et 
ings increase. 

It seems likely that ot 
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THE OPTIONS 
ANALYST 

—to help you make those tough options trading decisions. 

You can calculate put & call prices, option leverage, hedge ratios. - 
option price movement ’on the fly.' over/ under valuation and much 
more — wherever you happen to be. The Options Analyst's 
preprogrammed Texas Instruments calculator also lets you generate 
profit/loss protections for option purchases, spreads, combinations, 
covered/mbo/ naked witting — 34 differenr strategies in all — quickly 
and accurately. 

YouT get more efficient use of your analysis time by leaving the 

detailed calculations to the machine Full mathematics are bulk Into the 
Ophons Analyst system: so operation becomes a simple step-by-step 
process as described in your detailed User Manuals. All calculation*; are 
based on industry-accepted mathematical models so you can use the 
confidence no matter what investment method you currently 

To help further. Datalab pubfishes two newsletters, a monthly and a 
W-iueeWy. that supply Implied Volatilities using the Back-Sdiotes 
pricing model for all options traded on the five U.S. Options Exchanges.* 
so your calculations remain accurate and up to date. 

To receive a comprehensive brochure which we 
have arranged to post locally. Just mail this 
Inquiry Form tec 

DATAIABINC 
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USA 
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Financial futures begin 

to catch on 
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THE RECENT upheavals in the 
credit and foreign exchange 
markets came just at the right 
time for America’s fledgling 
financial futures— those little 
understood but rapidly growing 
hedging and speculative Instru- 
ments. Turnover has soared, as; 
has the range of financial insti- 
tutions and individuals nsing ■ 
them. - 1 V 

Indeed their success has' been 
such that exchange are ftUHng 
over themselves to start financial 
futures of their own; of dream 
up new ways of applying them. 
Not all ventures have 'bees 
successful, of course, .and the 
reaction to innovation still tends 
to be wary rather than welcom- 
ing. But. few .members of the 
investment community would 
deny lhat financial futures are- 
destined to piay ■' a . major foie 
in the financial world. 

Financial futures come . in ■ 
many forms:, -.interest fates, 
currencies - and, most recently, 
stocks. But the. underlying prin- 
ciple Is the same. They offer. . 
a means of .hedging agiinst 
changes in hte value of financial 
instruments: bonds, bills, major 
currencies and abates. 

First introduced in Chicago in 
the early 1970s, they are traded 
like- commodities. One trader 
enters into - agreement with: 
another to buy or sell a given 
quantity of a particular flna? : 
ancial instrument at an agreed 
price at some day in- the future.. 
The price reflects ’ both parties 
expectations of likely .trends in 
the value of that instrument A 
trader who- expects the value of . 
a currency -or bond, to gp-'donw 
will ** short ’ - the market; or sell, . 
hoping to buy for delivery at a . 
later date when - the price is . 
lower. A trader who expects the 
value of instruments to rise will 
go “long" or buy in the hopes 
of selling later for & profit 


FUTURES CONTRACT TRADING VOLUME 
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Portfolio . 

Since .the value of bonds .and 
bills ^determined by 'the level 
of interest* rates, trading in 
these particular instruments 
enables in investor to hedge 
against changes in .‘rates' which 
might ' 'affect hie investment 
portfolio. •' Similarly, currency 
and stock futures-off era means, 
.of protection against changes in 
the foreign exchange and stock 
markets. - — j. 

Financial futu^sare paificu-’ 
larly attractive bemuse, , like 
commodities, they Can' be; 
bought Ion margin. The pur- 
chaser need put up only a 
fraction of .the value of the. 
contract, which means he can. 
carry * large position at small 
cost providing , the market does 
not turn too far against him. If 
it does, he will be required to 
cover his position by “margin 
calls ” 

There are a number of dis- 
advantages, of course. If the 
investor guesses the market 
wrong, he will make a large 


loss. Moreover, no hedge ever 
offers perfect cover, and simply 
entering; the market usually 
: involves' certain" costsi' whether 
in terms of opportunity or 
simply brokers* fees. - 
- ; As cent 'developments have 
1 shown, however, the financial 
futures- market,-- ' particularly 
interest rates, was extremely 
attractive to the hi vestment 
cbramniity ta the time of the 
collapse - of the U.S. bond 
market • early ' ' this ■ year. 
Investors, portfolio . managers 
and 1 even pension fund man- 
ager? wbo hedged their position* 
in financial futures correctly 
will have suffered much lower 
' losses than those who did not. 

• The’ fluctuations of the 
currency market can also be 
offset' by- ‘taking appropriate 
positions in currency futures, 
though' again an Investor must 
to act out of conviction about 
"which vwy a particular thrrrency 
is h'eadfaig,' - - 

'Share price futures -are still 
- ohly- "on. - (he • drawing board. 
'However, three - exchanges (the 
two large' Chicago commodity 
exchanges and Kansas) have put 
forward plans for aprpoVal by' 
the "Washington regulators, a 
process whidb eould take some, 
timer 

Two of the plans are broadly 
similar In that they propose 
contracts based on the value of 
a' widely, followed stock price 
. index . (sueh as Standard and 
Poor’s). .People participating in . 
the market would trade con- 
tracts; for delivery in cash 
rather than shares (which were 
considered to be undesirable 
for a number of reasons, includ- 
ing complexity). 

Thus, as in other types of 
financial instruments, an 
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companies with exposure ta the. 
American consumer .whose belt 
is now being voluntarily or 
forcibly tightened, will feel a 
chill in the second quarter. The 
paper companies, for example',' 
which enjoyed', strong' demand 
for their products in the first 
quarter are now find i ng prob- 
lems in this sector to add to 
their weEL-established difficul- 
ties in a crumbling housing - 
construction market. 

The high technology indus- 
tries should experience some 
spin-off from the Carter 
Administration’s decision to step 
up defence spending — a move 
which will also further help an 
already buoyant Boeing and tbe 
other aerospace companies, 
which have long order b ooks 
from the civil aviation industry 
as it seeks to improve the fuel 
economy of its fleets. 

International Business . 

Machines, however, is still 
suffering • from a customer 
switch from purchase to leasing 
of its computers (profits, rose 
by only 2.2 per cent in the first 
quarter). Burroughs, Sperry 


and Control: Data all bad much 
bigger increases. 

High interest rates are also 
a problem in industries com- 
mitted to large capital spending 
programmes-— this is having an 
impact on the relentless growth 
in profitability of American 

Telephone and Telegraph, for 
example — but -for the financial 
institutions at the sharp end of 
Federal Reserve monetary 
policy, the experience does not 
appear to be too harmful. With 
the exception of Citibank, New 
York's largest bank, most 

money centre banks have 

posted at least modest gains in 
the quarter. 

All in all, despite . the 

scepticism about economic fore- 
casting, industry's order books 
and . seat-o f-the-pan ts senses 
seem to confirm the official 
Washington view that the U.S. 
is in for a moderate recession. 
More doubtful — and here few 
businessmen: are. prepared to 
make predictions— is how long 
that recession-' will --test- 

LH. 


investor who sees the stock 
market declining would short 
the futures market, and make a 
profit -which would offset his 
loss in the stock market proper: 
An investor who wanted to buy 
stocks in the future but foresaw 
a rise in the market before he 
could make his move could buy 
stock futures and sell them, at a 
profit at a later date. ■ . • 

The Chicago Board of Trade 
thought these plans were too 
broad, . however, since ‘ few 
investors need to protect them- 
selves against moves .in the 
whole market, only -in specific 
sectors. So it proposed instead 
ten separate, contracts based on 
particular industries , like 
motors, banking, chemicals, etc, 
plus an . eleventh . composite 
contract. . 

But the - rapidly growing 
popularity of financial futures 
has not . entirely dispelled the 
clou® that hang oyer; them. 
Although the. . financial: 
authorities 'in' Washington have 
allowed them to - .go; ahead, the 
Treasury is- still ■worried .about, 
the implications of interest rate 
futures for its financing plans,, 
because “most contracts are 
based on . Government . instru-. 
■meots like 30-year' bonds, or 
Treasury bills. 

Securities 

Proponents of financial 
futures argue on the other hand 
that far from distorting the 
market, these contracts ease the 
Treasury's job of raising money 
by enabling investors to hedge 
whatever positions they take up 
in Treasury securities. 

The foreign exchange markets 
are also wary of the influence 
that the currency futures 
market can occasionally exert on 
the cash, market Sharp move-, 
ments in futures have been 
known .to push currencies up or 
down, though this usually 
happpens only on quiet days 
when there is little else to move 
the market 

In rushing to start . up 
financial futures of their own, 
exchanges are having to tailor 
their contracts closely to the 
markets' nee®. A notable 
casualty in this respect was the 
American Commodity Ex- 
change, the financial . futures 
trading subsidiary of the 
American Stock Exchange. 
Formed only 18 months ago, it 
failed to attract a sufficient 
volume of business to stay alive, 
and it is currently being 
absorbed into the new financial 
futures exchange that is planned 
by the New York Stock 
Exchange- 

Apart from all the tech- 
nical problems, though, perhaps 
the greatest barrier confront- 
ing financial futures is under- 
standing. - All - the major 
exchanges that now trade them 
have launched sophisticated 
education programmes designed 
to' explain what — as they -admit 
—are extremely complicated 
financial devices. In fact the 
understanding gap is so wide 
that few people can honestly 
claim to grasp financial futures 
completely until they have 
actually entered the market 


themselves. The opportunities 
for hedging, .speculation and 
arbitrage are normally beyond 
all but the most expert But 
such is the nature of the market 
that it is often hardened com- 
modity speculators rather than 
'sophisticated ■ financial minds 
who learn ^quickest what it is 
all-about 

For the markets themselves, 
the good news -is: that- ordinary 


speculators have moved into 
financial futures in a big way'. 
While this might seem to defeat 
the fundamental aim of such 
instruments, which is to hedge, 
.their participation ad® greatly 
to the market’s liquidity and 
also helps ensure that prices 
do not stray too far from the 
underlying cash market 

D.L. 


Coast to Coast Service 
For United States 
Real Estate Investment 

From One of America’s 
Most Experienced Real 
Estate Organizations 
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For more information about the.unique property invest- 
ment service of Cushman & Wakefield, contact: 

Michael W. Jenkins, Director, Investment Sales. Cushman A 
Wakefield. Inc., 1166 Avenue erf the Americas. New York. 
■NY 10036, Telephone (212) 841-7504, Telex 237979 CWI. 



Experience, stature and leadership. 
The International Monetary Market. 


When it comes to experience 
in financial futures, there is 
simply no close second to the 
International Monetary Mar- - - 
ket -It pioneered financial fu- 
tures tradingin 1972. The IMM 
traded only financial futures 

then — as it does now. Its brok- 
ers were drawn originally from 
experienced futures traders 
with years of background in 
the mechanics of trading. 
Quick to join them were ex- 

perts from the fields of govern- 
ment securities dealers, the 
interbank foreign exchange 

market and bullion traders. 
Today the trading sophistica- 
tion of these brokers is unpar- 
alleled in the futures industry. 

The IMM is the pre-eminent fi- 
nancialfutures market— offer- 

ing twelve contracts covering 
the spectrum of the financial 

world: 90-Day Treasury Bills, 
1-Year Treasury Bills, 4-Year • 
Treasury notes. Gold, British 
Pounds, Deutsche Marks, 
Canadian Dollars, Mexican 
Pesos, French Francs, 

Japanese Yen, Swiss. 

Francs andDiitch 
Guilders. 


No other exchange has the 
breadth of contracts nor the 
depth of personnel — over 

,100(1 member traders— to.. 

handle enormous trading vol- 
ume on a worldwide basis. 

The IMM has been haled in 
government and financial cir- 
cles as the leading exchange 
in the all-important function of 
protecting its customers’ in- 
vestments. There are numer- 
ous safeguards to insure this. 

Riit +hf» mnef- imnni+ant nnp ic 


Despfte this massive readjust- 
ment, the Peso continued to 
trade and no defaults occurred 
— -rin fact there has never beeDL 
a default on the IMM. 

No other financial futures ex- 
change can match the proven 
professionalism of the Interna- 
tional Monetary Market 

For additional Information 
on the IMM, call toll-free^ 
800-228-2027; 

In Nebraska 
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THE HAND of government on 
the . shoulder of American 
business is casing its grip. 

Since the California tax revolt 
of 1973 there has been a sus- 
tained mood in the U.S. for 
smaller government, at both 
federal and local level, for fewer 
taxes, for balanced budgets, and 
for less ambitious public pro- 
grammes. This has also trans- 
lated into moves to reduce 
government regulation, 1 which 
increased very . rapidly in the 
1970s. 

As late as the 1950s the 
Federal Government regulated 
only in four areas: finance, 
transport, communications and 
anti-trusL It has been in the 
last decade that the big growth 
in regulatory agencies has 
occurred, producing agencies 
with a major impact on every 
‘American business such as 
the Environmental Protection 
Agency, the Occupational 
Health and Safety Administra- 
tion, and the Consumer Product 
Safety Commission. 

Nest year, it will cost the 
Federal Government ?6bu to 
operate its 56 reguiatoiy 
agencies. 


Complying 


Dwarfing this' is the cost to 
the economy of complying with 
clean air and water laws, which 
will rise from around $17bn in 
1977 to S52bn in 1986 (in con- 
stant dollars). Same economists 
claim that regulation overall 
costs the economy about $100bn 
a year. 

Most of these calculations 
leave out the benefits of Course, 
which though intangible are 
often considerable. Environ- 
mental regulations such as pol- 
lution controls is a major 
benefit topnblic health, saving 
many deaths and so on, while 
economic ' regulation, such as 
that airlines and railways often 
senes a crucial social purpose 
such as maintaining links to iso- 
lated rural communities. 

Certainly no one in their 
right mind would want, in the 
light of the Three Mile Island 
reactor accident in March 1979 
and the DC-10 crash in ■ May 
1979. which led to the ground- 
ing and checks of all U.S. based 
DC-1 Os. either the Nuclear Re- 
gulatory Commission or the 
Federal Aviation Administra- 
tion. 

Indeed, virtually every politi- 
cian has called for the strength- 
ening or the NRC to give it a 
blgor budget and more person- 
nel, so that safety compliance 
is left to individual nuclear 
power companies. 


But the Carter Administration 
has accepted the argument, 
pushed for. : a long time by 
business, that excessive regula- 
tion Is an important -contribu-- 
tory factor to high U.S. inflation 
and low productivity. This is 
partly the predeliction of 
Jimmy Carter, wlio as Governor, 
of Georgia claimed to have cut 
state bureaucracy and who' as 
a peanut businessman had 
presumably struggled with 
government paperwork. 

' But it is also the conviction 
of economists ..such.. as. Mr., 
Charles Schulze, chairman of the 
Council of Economic Advisers 
and Mr. Alfred Kahn, the 
and Mr. Alfred Kahn, the Presi- 
dent's anti-inflation adviser. 

Abolishing regulation would 
do little to the inflation rate; it 
would knock less than 4 per cent 
off it according to some studies. 
But. unlike OPEC oil price rises 
it is at least under the control 
of. the. U.S. Government Every 
anti-inflation programme (there 
have been several) of . the 
Carter Administration has made 
mention of de-regulation as one 
of its : policy planks. 

Even the one form of regula- 
tion that would in the short 
term at least lower the inflation 
rate — a compulsory wage and 
prices freeze, or incomes policy 
— is eschewed on the grounds 
that it would create inefficient 
distortions in the economy, and. 
after the lid came off, the basic 
inflation rate would bounce 
back higher than ever. ... 

The present Administration 
has committed itself to deregu- 
lation of natural gas and crude 
oil prices by autumn 19SI, has 
raised prices pretty sharply at 
home, : and, would have done so 
no matter what. OPEC. did. But 
the Carter . Administration has 
actively 'encouraged' " higher 
.energy prices both as an incen- 
tive Jo the oil cgmp_anies_tg . 
velop' more" sources and as a 
rationing mechanism, to choke 
off some consumption and de 
mand. 

The oil industry may moan 
about the new windfall profits 
tax— but if that was the neces- 
sary political price for .the 
President to de- regulate domes- 
tic prices, then -it is better off 
now. 

The flow vf new regulatory 
. proposals from the Administra- 
tion has slowed to a trickle. 
This is presumably one effect of 
a. March 1978 Presidential exe- 
cutive order, .-requiring all 
agencies to subject proposed re- 
gulations, with an annual inn 
pact on the economy of 5100m 
or more, to special analysis to 
see if the goal could be achieved 


in some other way. 

The 'Administration has urged 
Congress, so far .unsuccessfully, 
to adopt a similar self-disciplin- 
ing ordinance. 

It is the scrapping of some 
forms of economic regulation 
that holds the most promise for 
quick gains. But it should also 
be noted that the Administra-. 
tion has more .influence over 
the environmental :• agencies 
such as. EPA or OSHA which 
come directly under its execu- 
tive, wing, while 'the economic 
regulators such as .the Civil. 
Aeronautics Board are, ,-fluasi- 
independent and require legisla- 
tion to change. 

The. model of success for the 
Administration is air line 
de-regulation, pushed through 
largely by Mr. Kahn, who was 

Nearest to emulating the air- 
line success is the push now in 
Congress to deregulate the 
haulage industry. The House 


of Representatives is still mull- 
ing over versions of - haulage 
reform, but in ' mid-April the 
Senate passed- a Bill -that would 
cut road freight rates by 50 per 
cent over five years, according 
to the - " Interstate Commerce 
Commission which actually does 
the regulating. This of course 
could partly depend' on what 
happens' -to fuel prices. Airline 
fares went down after de- 
regulation,, but -OPEC increases- 
have -since pushed -them right' 
back up, 

4 Paradoxically,' the ICC is 
supporting the - -tie-regulation 
move, as did the CAB over air- 
line reform. Both; bodies seem 
happy to- do themselves out of 
business, , in the cause of pro- 
moting more free- enterprise 
competition by allowing freer 
entry into the industries, more 
flexibility on fares- and routes, 
and removing some of the 
industry’s anti-trust immunity 


on the fixing of fares. 

As the airlines did initially, 
so are " the main trucking 
interests now opposing the 

Deregulation Bill— the truck 
owners because of concern about 
the rate cuts, the trade unions, 
particularly the Teamsters, out 
of worry about' a re s ul ti ng 
.growth in non-organised labour 
in. a deregulated industry, 

■ However, as again in the case 
of the airline reform, it is con- 
sumers whh are backing the de- 
regulation move. In this 
instance bodies as diverse as 
the National. Association -of 
Manufacturers and the National 
Farm Bureau believe there is 
plenty to gain from 
an untrammelled trucking 
industry. 

Sure, too, is the political 
support for trucking deregula- 
tion. In addition to having 
President Carter's blessing, one 
of its chief sponsors in the 


Senate is Senator Edward 
Kennedy. In fact; taking 
government out of economic 
regulation— -except & the area 
of anti-trust legislation — has 
become almost the new political 
orthodoxy. All tire candidates 
in tiie 1980 Presidential can£ 
paign sound like Britain's Mrs. 
Margaret Thatcher (or more so) 
when at comes to getting govern- 
ment off the backs of t he 
people: 

Environmental regulation, 
and views on it, are less dear- 
cut Few people -want to turn 
the dock "back on the 1970s. 
But OSHA, an agency that 
affects all companies of - any 
size in the U.S., has been under 
pressure to prune its rules 
(such as an the exact size and 
height of • all v waH-bung fire 
extinguishers in the U:S.). Last 
year it scrapped 1,000 of its less 
necessary rules. .This year there 
isa Bill in Congress that would 


get OSHA to -direct its key 
Inspections towards the most 
hazardous industries such as 
chemicals, refining, and so on, 
and put less effort In spot 
checks across the gamut of the 
economy; 

Regulation also vitally affects 
American companies operating 
abroad because of the extra-ter- 
ritorial reach of the -U.S- Jaw, 

something which 'infuriates 
foreign governments tot is un- 
likely to be removed totally. : 

Here again there is a change 
of mood In the Carter Adminis- 
tration which, in the interests 
of removing possible disincen- 
tives to exports (and. thus 
helping stem the long-running 
chain of trade deficits), has pro- 
mised to clarify U.S. legislation, 
if not actually modify it US. 
companies complain that the 
anti-bribery and anti-Israeli 
boycott laws, with which U.b. 
companies and their foreign 


subsidiaries must comply, put 
them at a competitive dis- 
advantage with European and 
other foreign groups. 

But there is- a limit to how 
much Government .regulation 
should be scrapped, and the 
Carter Administration has 
decided the .line should be 
drawn at the Federal Trade 
Commission (FTC). In. anti- 
regulation ambience this year 
on Capitol Hill, it has suddenly 
become open season on the FTC 
—.for the obvious reason that 
no other agencv affects so many 
aspects of people's lives. 

President Carter has made 
dear he will veto any legist 
tion that totally emasculates 
the FTC. On htc other hand he 
looks likely to have to accept a 
new Bill that will give Congress 
power ol veto by both Houses 
on any FTC action. 

David Buchan 


British groups push ahead in leisure field 


-AT A TIME when a Briton has 
just sunk a reported £4m as 
seed money into a £230m theme 
park to be built cheek by jowl 
with Walt Disney World fn 
central Florida, and the UK's 
largest hotel group has unveiled 
a massive expansion plan on the 
other side of the Atlantic, it Ls 
perhaps stating the obvious to 
say there is considerable Anglo- 
Saxon confidence at least in the 
future of the American leisure 
economy. 

Certatrrly there are one or two 
-factors .which some might see 
as reasons for httitdtioik— Xt : is 
.3: brave forecaster -Who Is -pre- 
pared -to put a price -on- fuel in 
the mid-eighties, or even to give 
odds on world peace this year. 
How quickly will po^t-selection 
America -ease itself oht of the 
recession? Will travel patterns 
be permanently disturbed by 
economic, crises . and fuel 
shortages? 

■/Possibly the most pessimistic 
responses one gets fo these 
.questions are from those States 
which are furtherest removed 
from the highly populated 
urban areas. In Utah, Colorado 
and Nevada there have been in 
.recent months some very long 
faces indeed. All these States, 
relying as they- do- Oh tourists 
who travel long distances by 
both aircraft and car. have had 
some nasty upsets in recent 


years. The -1979- petroV short- 
ages were very shary reminder 
of how important, the car is to 
American tourism. But despite 
some of the gfattny ■ warnings, 
the Rocky Mountain ski- areas 
had a pretty good winter season, 
and - the ‘ signs seem for the 
moment set fair for a good 
summer. : - 

■ ' It is - , in. the ljrpaflrooms of 
London" and New York that: one 
.bears the optimism. There is 
a strong belief ... in the. hasic 
strength of .V the American 
. economy and .a conviction that 
Jlhis 'strength "will_emerge .later 
in the decade. This is not just 
an empty prediction. Company 
after company is translating its 
belief into action, particularly 
iri the hotel trade. 

According to Mr. Rocco 
Forte, deputy chief executive 
of Trusthouses Forte (THF): 
“-The UjS. has- many attractions 
to a business, such as ours, as 
it is a hive of activity in the 
hotel ^ eld.” - 

Indeed the' indications are 
that quite contrary to what has 
been happening in other parts 
of the world, hotel occupancies 
ixi the UB. have been improv- 
"Ing. “There' are a large number 
• of hotels being built -and deve- 
lopers are looking, for com- 
panies .to operate thenvand it 


is gratifying that. many of. these 
deve loper s are now coming to 
us [THF] as they feel that we 
can offer'.. a. more Eupropean 
type of service than some of 
the major American chains,” 
says Mr. Forte. 

Obviously THF would like to 
find American investment part- 
ners rather than leap in too 
heavily with its own cash, and 
it is indeed: money, or rather 
the current , cost of it, which is 
. proving a major obstable, along 
-.with rising building costsothem- 
selves. 

' “ The rapid increase in the 
cost of constructing and 
furnishing a lodging establish- 
ment is one of the major deter- 
rents to development at the 
present time," says Mr. 
Rudolph L. Leone of consul- 
tants Horwath and Horwath. “A 
major contributor to this in- 
- creased cost is the high : price 
and scarcity of finance which, 
though considered a temporary 
consontion, will remain critical 
In the next few years.” 

■ After that cautious note .how- 
ever, Mr. Leone turns to more 
optimistic thoughts. “On the 
other hand infla tion has created 
a new investor interest hi hotel 
development iri the past 10 
years because hotels have ex- 
hibited ail above-average ability 
to respond to inflationary 


trends. The flexibility of chang- 
ing 1 prices daily, if necessary, 
as opposed to multiple long- 
term leases in other types of 
real estate investments, con- 
tinues to make hotel invest- 
ments attractive to major in- 
stitutional leaders who are seek- 
ing yields commensurate with 
the risks ordinarily encountered 
in real estate ventures." 

What has been said there 
about the hotel industry also 
applies, to a considerable extent 
.to other areas of leisure spend- 
ing. Disney, itself is deter- 
minedly pus bin gahead with its 
$800m Epcot Centre, a 200-acre 
development which will help to 
push the overall business of the 
Disney World complex near 
Orlando to an awesome 25m 
people a year. The new deve-' 
lopment should open, in 1982, 
and says chairman Mr. Card 
Walker, “we take this major 
step forward for Walt Disney 
Productions with great confid- 
ence. We have looked care- 
fully, even minutely, at not only 
the creative aspects of Epcot 
Centre, but also the economic, 
the business and the marketing 
potentials.” 

The prospect of such huge 
numbers of people being avail- 
able to look at other things as 
well as clearly what has helped 
encourage Mr. Lewis Cartier 
into his development at 


Orlando. Mr. Cartier has 1,300 
acres of real estate and plans 
a iLttle England which includes 
a Tudor village, a Norman 
castle, Stonehenge and a replica 
of Big Ben standing by the 
highway to lure the visitors. 

The Cartier plan, modest 
perhaps by Disney Standards, is 
huge by that of anyone else. 
It is the very size of the invest- 
ments required in the U.S., and 
the management expertise 
required to carry them through, 
that deters many a foreign in- 
vestor. Most tend to seek out 
perhaps or, witness the Imperial 
assault on Howard Johnsons, 
look for ready-made vehicles. 

Luxury 

THF has already done this, 
of course, through Traveled ge, 
but now the company is looking 
to get its own brand name 
established, an dthis time as a 
luxury hotel operator — - a rival 
to established U.S. up-market 
operators like Hyatt. “Our 
presence as Trusthouse Forte is 
not a very big one [in the 
U.S.3 says Rocco Forte: “We 
are actively working to estab- 
lishment a network of luxury 
THF hotels in the major city 
centres of the States. 

“We are opening our first 
such hotel in Dallas later this 
year and wo are actively nego- 


tiating projects in Los Angles, 
New Orleans, Philadelphia, 
Xiilsa, Little Rock, Washington 
and Houston, and In five yean 
we aim to have a major pre- 
sence in the UB. This will ere- 
ate a greater awareness o£ the 
THF name and what it stands 
for, and this will of course help 
us in selling our UK properties 
to the American. market" - 

But it is not only in the hotel 
and theme, park field that- 
foreigners, and particularly the 
British, are seeing current op- 
portunities and future profits. 
In entertainment Lord (Lew) 
Grade (Associated Communica- 
tions) and his brother Lord -Ber- 
nard Delforit (Thorn-EMI) have 
both plunged into the filmmak- 
ing and flint .distribution seeps 
with considerable success. Mosl 
British television companiei 
have aictive distribution sides 
within the UJ5. and are now 
widening their scope to take in 
domestic and other imported 
products. 

For the moment it is a pecu- 
liar pleasure for the British 
visitor to stay in a Travelodge. 
sample a Baskin Bobbins icc 
creame, shop at Saks Fifth 
Avenue and watch the Muppets 
on TV knowing that all hare a 
British connection. The way 
tilings are going such connec- 
tions will be commonplace. 

Arthur Sandies 






FINANCING SERVICES • • 

Corporate underwritings 
Private placements 
Lease financings 

Mergers, acquisitions and divestitures 
Real estate financings and sales 

• International public offerings 

• international private placements 

Domestic and international project financings . 
Industrial revenue bond and pollution control financings ~ 
Commercial paper issuance 
Corporate stock repurchasing » -- • 

Registered and nort-registered secondary offerings 

Underwritten redemption of securities 

Sinking fund purchases 

Investments lor temporarily excess cash 

Exchange offerings and tender offers 

Hedging in financial futures 

Government agency financings 

State and municipal financings 

Financing services forloreign governments and agencies 
Financial advisory and evaluation services 


.. INVESTING SERVICES 
Investment research 
Economic forecasting 
Financial market analysis 
Investment strategy 
Block trading 
Special order service 
Listed equity securities 
— Over-the-counter equity securities 
Foreign securities trading 
Convertible stocks and bonds 
.Domestic and international securitiesacbitrage 

•Listed options trading^ 

Debt and equity securities swaps 
Restricted brokerage transactions 
Commercial paper 

. . . Government and Federal agency securities 
Certificates of deposit 

Corporate bonds, notes and preferred stocks 
Mortgage-backed securities 
Tax-exempt bonds 

Securities from managed offerings and participations 


HELPING MULTI-NATIONAL COMPANIES 
MEET THEIR FOREIGN FINANCING NEEDS. 


Goldman Sachs has placed strong -emphasis - 
on international financing services for many 
years. Since the beginning of 1970, we have 
helped U.S. and overseas clients raise nearly 
$12 billion through international public offer- 
ings and private placements. These financings 
ranged in size from under $5 million to $600 
million, and represent many of the world's 
major currencies. Here's how this uncommon 
capability can work for your company. 

Multi-national investment banking— in 
depth. Goldman Sachs brings to international 
financings all the skills and experience that 
have made us one of the leading investment.^ 
banking firms in the U.S. and abroad. ‘ 

Our professional staff includes 28 interna- „ 
tional financing specialists, five of them general, 
partners, based in New York and our overseas 
■ offices. We have close and active relationships 
with many financial institutions throughout the 
world— carefully selected for their ability to 
' effecfrvelys^rwWr^ 

In the U.S., we follow world capital mar- 
kets intensively. We keep track of the sources 
and movements of funds, and closely monitor 
regulatory and economic conditions affecting 
the operations of our clients. 


A comprehensive range of international 
financing services. We know how to solve 
international financing problems. Over the 
years, we have used , mai^tfifferent i -cowbiwa- 1 - 
tions of markets, currencies and financing 
techniques to meet the needs of our clients. . 
When traditional techniques do not work; 
we search for new methods. Often, we find 
them first. 

We are prominent in-U^S. -issues for non- 
American clients, in s'pecialf-zed-Eurobond and 
Eurocurrency Financings, and in foreign cur- 
rency financings in national capital markets. 

: Through parallel loans and swap transactions, 

" ' we help drenf§ - adjust to currency changes and 
shifts in the availability and cost of money. And 
we offer a variety of financing techniques to 
limit the effect of regulations which may restrict 
capital flows. 

Goldman Sachs also assists 'StteftT&HfT 

internatign al merger and ac quisition trans ac- 

—Trans; - airweTFasTrra. ridato fyo tvh stria res^ 
imposed by foreign governments. We help in 
capital market operations by seeking lower- 
cost financings utilizing commercial paper. 

And we structure and help execute complex 

npriaf,* gfj(j py^nr* 


/• Broad experience iri international public 
offerings and private placements. In the past 
five years, Goldman Sachs has served corpora- 
tions and governments as a manager or agent in 
more than 250 international securities offerings. 
Many of these transactions have helped reduce 
the problems of multi-national companies 
in balancing their foreign currency exposure. 

Our managed underwritings have included 
straight debt, convertible and equity issues— 
in a wide range of currencies from pounds to . 
yen,.dpJl&rs\tb Ju-'drier, francs to florins. Serving 
as agent/we have. arranged private placements, 
syndicated bank jo.ans, parallel loans and cur- . - 
rency swaps for-kjoresaf clients in Europe, the ■ 
Far East, Canada and Latin America. 

Worldwide client commitment Our attitude 
toward client relationships does riot vary, 
whether the assignment is national or interna- 
tional.-.We belrevewa have an on-going commit- 
mentto every cHerit to "support his financial 
health and growth-.; . 

. A permanent team is assigned to counsel 
and work with each client, and they are backed 
with afi our resources. We keep In close, con- 
tinuing touch with each client’s financial needs 


and goals iri order to maximize the effectiveness 
of our services on. his behalf. 

To put this commitment to work for your 
company, call on Goldman Sachs' capability. An 
uncommon capability that combines experience 
and creativity in developing successful solutions 
to International financing problems. 


Goldman, Sachs & Co. Goldman Sachs 


55 Broad. Street 
New York, N.Y. 10004 
212-676-8000 

Lfmmatquai4 
Zurich 8001 
01-47 93 33 



an 


international Corp. 

162 Queen Victoria Street 
London EC 4V 4DB 

01- 248-6464 

P.O.Box 70 
Krcumigaseki Bldg. . 

2- 6, Kasumigaseki 3-Chon 
Chlyoda-ku, Tokyo 1 Q 0 

03- 592-1781 


Uncommon Capability 
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THE DEATH of President Tito ' 
marks the end of an era. He 
leaves behind a powerful poji- ^ 
tieal myth and a political legacy ? 

- called Titoism. But the man who H 
' was described ss ther first Com.- 
murrist monarch -leaves* behind ■ 

- no. dynasty and no single derig- - 
nated heir. Daring the past 
.weeks, however, the. complex 

: ; system of collective leadership,- 
: jf carefully . prepared many: years 
r in advance, has been in effective- 

- -control of the country. .It has ■ 

■ been coming- to terms with lb e - 

• . task of running Yugoslavia 
, - .without tile active presence of 
President Tito as lie /final 

- arbiter - and ultimate decision’ 


By ANTHONY ROBINSON, East Europe Correspondent in Belgrade 










To some extent therefore, tt - The: men who follow? from left, Stare ywrfynr, ftwmwr Party Secretary; Lazar Kolisevski, sow Head of State; Genera] Fxanjo Herijerie, Interior Minis t er ; Stevan Dunddd, head of the Pariyfc 
can be said .Hat the post-Tito - — Gcnerd NIMa LJufricfe, of forceo; gT *d Vbd&nlr Bafcarie, Tito’s number two. 

era has already, started. / 


But the experience of -the last 


.rewritten four, times to try to profound commitment to a Macedonia in the eightenan col- observers here believe that discount the likelihood of any for. private enterprise, coupled 

keep 'pace with the enormous form of Socialism which in lectrve State Presidency. This imuh of the real, effective poirti- attempts at military interven* with less political interference 

changes which accompanied the many ways has been overtaken is made up of one represents- dal power lies in the bands of tion in Yugoslavia's affairs, in the affairs of the self- 

transformation - of Yugoslavia by the impetuous advance of a tive from each of the six a relatively small group of The possibility — however managing enterprises, is the 
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denmmced the Mt^nartv twnsuBier society. partisan generation, - sors will be president for one 68-year- old Vladjmir Bakaric, possibility of internal political Looking at the economic 

to: Tt will nwhahlv he onlv .-yw-only on a strict rotating the ex-partisan from Croatia, tension and inter-republican statistics it is easy to see why. 
was Slo experiment with political forms. ' Sm? hSo?e the baSifi - m - Kolisevsla’s tenure who is considered to be TSto’s rivalries brought on by essential Higher than planned investment. 

an^constitutional practice, how- rSufaTS thte Mnnte? ^ ra ° 8150 deputy. Mr. Milos Minic, the economic factors. fairer wages and increasing 

tee ever, the less dogmatic of iL5i S SSSJ president of the League of former Foreign Minister and Tackling Yugoslavia s econ- demand from State and local 

aeatn wmie ap»n surpnsea tne v TrT « ~ of 22 million people diviaea £, in,. nmi<> nmh vmc win tu» «rct ^ 


Krushchev- . 


partisan generation. 


higher wages and increas in g 
s econ- demand from State and local 


pwneAiit- antocrspv : .come rotted to tire view that the have to relinquish this post in former party secretary from massive sociological and econ- ports and depressed exports. The 

^^There Mn^eJittle^^mbrthat development ofYiigoslav society October" when his one**® Sorema who helped Tito steer omic changes have taken place, trade deficit rose by 50 per cent 

Tito 1S£Sd far ZrS has outstripped the capacity for mandate expires. the party through the difficult A fragmented, backward and to $6J5bn and ffie foreign debt 

S ' change of thT^rty and political apparent and pohucal^^ra- . . r _ _ period of “nationalist euphoria" largely peasant society has given increased to about $13bn. The 

.» - - "jjj-- SSLS? “ 1971 Mr. Branko way to a 60 per cent urbatosed, target this year is to reduce the 

man any ox ■ loose. <u — * ■m h j.' . tiu view fm* the essential unity of the man collective party presidency xr^Vnlio from BnRnu. who b? MmtniTm>r . nrimtitM muntn voIutim nf navmBRts fmm 


^tito his X ^T a i^nv POll ItS In addition, the “inner to b£i Sere^bto^^todi^- 

iXendence ‘^^^Stelin ^ QoSEl ,*^ *"*?*?» G “: 1948 are now a d^re^bility for &eir own 


?SStevte "Prcrident Tito ’ himself was wings In the meannme it is mnx = pruvai^ « interior Minister, who is also educated, more pragmatic and should make the necessary 

'&**>& certainly one of the now theteni^f^esident Tito s SL? chief of the international lack any identification with the sacrifices. 

^ - "prixKdpalfactow-TestialniBg the own chosen successors. trra of the aimed forces. .security forces, and the Prime Soviet Union. Each republic wanted a bigger 


- "Tninripal fartort-TC straining the own chosen successors. trve of the aimed forces. security forces, and the Prime Soviet Union. Each republic wanted a bigger 

Even imrierTito. however, the natural course of events. He Formally, Tito's position as Although f or mal state and. Minister, Mr. Veselin Djuran- What is more, there are in- share of hard currency alloca- 

develoDmeht of Yugoslavia's own ' afte^ aB had a deep emotional Head of State has been taken - party power at a federal and ovic, who is considered an creasing signs that many poli- tions and import licences for 

brand rt 'rett-manaeinfii -non- 'attachment to the Soviet revolu- by -Mr. Lazar Kolisevski, a 66- republican level is divided, up in economic specialist tidans and economists are itself. But when these sums were 

aliraed Sodrii^rv^ full of tion, -Shared by none of the year-old former partisan and the this way among rotating col- In the immediate future, how- coining round to the view that added up. the result was a fore- 

zigEagB. • Th» constit ution wan • succeedin g generation, and • a . representative for his native lective mstituiaons, political ever, the Yugoslav authorities greater freedom and guarantees cast deficit of $5bn and this is 


Last of the post-war giants 


■ ... MARSHALL JOSlP BROZ TITO,, 

•’ President ol Yugoslavia, was the 
last of that early genferati6n-of : 
• pbUtical giants- tfito Stamped 
- : '- their marie on -the^ttirbulent 
^Mui*e w 6f..20fliceK»ny ^history. 

1 * : • He was hern-'in 189!t in" a Small 
' ; villas oh the bonier of SlOyotna 

and Croatia when both were part'. 
• ; of the AustahHungarian 
• Empire. Hss fatiier-was a poor 
peasant but JosipBrtw (Tfttt. was 
-• added ' fifricBT ■'Eatfef - »‘a 'pWty ; 
-.code-name) trained as a metal 
\rtctur ■- worket.;_ ” 

As V soldier in the Austro- 
Hungarian army at the outbreak 
of World War I he was -first 
arrested for anti-war propaganda 
and subsequently sent to the 
Russian front where he was 
wounded and captured. For 
more than a yeiur the deep lance, 
wound inflicted , by a Circassian 
cavalryman left him fighting for 
his life. His survival was a tri- 
bute to bis will and the tough 
constitution which carried him 
through to a vigorous old age 
and his over-thiee^noptlriong 
final struggle. 

By the time he recovered 
revolution had broken out and 
for nearly three years Tito lived 
an adventurous life in Russia 
surrounded by the turmoil of 
revolution and civil war. His 
role was essentially that of a 
bit-player- in . the enormous 
drama. But his contact with the 
Bolshevik revolution coloured 
his future political career and 
left him with -a deep personal 
and emotional attachment to the 
Russian Revolution. 




Tito—outlived his natural successors 


old order the newly installed 


— . — U1U VXIHU. Uiw — 

When he returned to his communist regime embarked on 
native village of Kumrovec In wide ranging social and econo- 
1920 he brought 'bis first, Rus? mic reforms at home and a 
sian, wife back with him - to foreign policy which brought 
what was now part of the King- Yugoslavia into conflict with 
dom of Yugoslavia. Soon he the West over Trieste and over 
joined the Yugoslav Communist support for the co mm u n ist 
Party and by 1928 was secretory uprising in Greece. 

of the party “ . To western eyes Tito 

activioos attract^ toe atiMi appeared to be acting as a bard 
both of the local he line Stalinist both at home and- 

he Comintern, who®® abroad. Moscow’s appreciation 

became. was veiy. different. - Stalin 

mainly in Vienna «aa mosco wtched growing suspicion 
followed. By luck as mndiaf the developm £t of Tito’s Jefe 
judgment * jySS-JS confidence and Yugoslav 
Sto,,M f £2S S t fXC national pride- Signs of Soviet, 
general secretap of -1937. displeasure - multiplied but re* 
Slav Communist Party in 1937. complete^hldden.to toe 

In April 1M1 toe NmIb untiL on - June 2s;_ 1948, 

invaded Yugoslavia on sevmaA , Yugoslavia was expelled -from 


capitulated m reu u*jo- *«•**— pariah of the world communist 

the start of FIHSv aocrepiKit, *nto was as. shotted 

years during^ Which Tito s oaoi' ^ ^ surprised as everyone else, 
munist-led partacans sg -But Stalin’s confident prediction 
taneously fought the waa that he only had to move his 
invaders, tbeir Yugoslav fascist j ittte flnger an d Tito -would fall 
accomplices ana_ the otoer rOTed to dne of the great 
partisan atones.. nuscalcUlatfbns of the century. 

■ TOO moved' fast to mobilise 
ESy 103 * ‘ the-' country behind him and 

condemned -thousands.' of sus- 

’ pected pro-Stalinists- to ‘.long 

r'tiancvnaric years of harsh Imprisonment 

vUftl nuiftu'' Blind pro-Sovietisto gave way 

. 1044 the partisans to an Increasingly, critical look 

In »t Srnief reiEty.’ From ttas 

came down fronttne . .L-.-. Yugoslavia mbved steadfly 

tom the Sffriet model 
same tinte and, under “the influence q£ 
RedArtny- -“'*flliant Marxist - mtellecttrak 
as units of the ftea • -jg* MUovan Djilas and Edvard 

. The 3°int Ub^tion bf M KardB y > developed-, its -own, 
grade and the »ct am 1™ brand of com m u n 'ugn- By so 
pursnaded Stalin that - doing Tito and Yugoslavia 
partisans . were. +Z ; eanaed toelr place In- history by 

liberating *5/™* ™ ***?- creating the first split in .toe 

country : proved to. hitherto .momriiftiii Soviet-led 
mous sub^uent.^Si^cim^it ^ lenient. 

teb^inWSwS Since 

ensured toafno Russian troops been involved was&mt 

wore on Yugoslav soil after toe evolution- of own- unique 
end of toe war. brand .sf . 

Tito emerged from the war socialism af home Mid tiot- 
with enhanced personal prestige aUgnmwrt abreqdL . The pato 
and the status of a charismatic was neither • smooth nor. ..easy- 
lead^. Having defeated boto Tito himself-Jd^qd a key. role. 
Hitler and defendants of the thrtughMt-tois 1 pfenod 


disputed bead of toe co mm u nis t 
party, the armed forces and the 
Yugoslav federal state. 

He never hesitated to inter- 
vene whenever he felt that toe 
unity or delicate equilibrium of 
Yugoslavia was threatened. In 
toe early 1950s he broke with 
his old wartime comrade .Djilas 
whose theoretical writings 
about toe abuse of power and 
toe creation of a “ New Class ” 
of - privileged • Communist 
- bureaucrats- not only offended 
the old - guard, and challenged 
' the authority of the Co mmunis t 
Party, but also threatened the 
. 'possibility, of rapprochement 
with the Soviet Union opened 
; up by the death of Stalin. 
Djilas -was jailed and in June 
1955 Kruschev came to Belgrade 
to offer toe olive branch to Tito. 
It was the first step in that on- 
.-off, love-hate relationship which 
has continued ever since but 
' which has ' been tried to break- 
ing point by .toe Soviet invasion 
of Afghanistan. • 

In 1965 Tito, broke with 
Rankovic, toe secret police 
chief who Was another of his 
wartime friends. Apparently 
unbeknown to Tito Rankovic 
bad used His powers to build 
up a strong .personal position by 
abusing the power of toe secret' 
police and fi. surveillance net- 
wort which ' even monitored 
Tito h STn «>lf ; Rankovic became 
the spearhead of opposition to 
the liberal economic and social 
ref owns approved by toe Eighth 
Congress is 196£ His removal 
and toe -subsequent purging of 
toe security apparatus was .toe 
prelude to an IMF and World 
Bank aided economic reform 
programme. This led to greater 
'devolution of ' economic power 
to en ter p rises accompanied by 
devolution nf political p ower to 
the republics and a reformed 
»nd renamed League of Com- 
munists. 

Tito's willingness to purge 
..even his . closest . friends . if 
‘.necessary also -extended to his 
.relations. - -.His third wife 
Jovanka, a former partisan 


secretary whom he married 
after toe death of his second 
wife during the war, fell from 
grace in 1977, allegedly because 
of suspicion that she used her 
position to promote the career 
prospects, of fellow -Serb 
generals ' 

• Yugoslav - Soviet - relations 
reached a new low after the 
Soviet invasion of Czechoslo- 
vakia but toe. subsequent 
blossoming of detente increased 
Yugoslavia’s freedom for 
manoeuvre in foreign affairs. 
Meanwhile domestic pressures 
built up in 1971 with the out- 
burst of “national euphoria” 
in Croatia. 

Once again it was Tito him- 
self who moved in to nip in the 
bud what he and many other 
Yugoslavs saw as a dear threat 
to Yugoslav unity. Tough re- 
pressive measures were, how- 1 
ever, followed by bold moves to 1 
eradicate toe causes of discon- 
tent More powers were dele- ; 
gated to toe six republics and 
two autonomous provinces in 
toe 1974 constitution. A new 
“delegate system” was set up 
to increase, local participation 
in social and political life and 
in 1978 toe party congress rati- 
fied a new party organisation. 
The aim was to give a new 
structure to the League of 
Communists and increase its 
presence in all aspects of Yugo- 
slav life. At the same time, a 
new system of rotating presi- 
dencies was created at party, 
federal and republican level. 

This is toe structure which 
Tito has bequeathed his succes- 
sors. The man who steps into 
his shoes under this system is 1 
Lazar Kolisevski, the State 
Presidency representative from 
Macedonia. j 

'• The new leadership takes 
over a Yugoslavia which has ! 
been transformed over tod past ’ 
35 years and on which Tito has 
left an indelible mark. Not toe 1 
least of Tito’S .accomplishments : 
~was his ability to deliver higher I 
living standards and a far I 
greater -degree of liberty than 
in any of the Soviet bloc coun- 
tries. 

Non-aligned j 

He also emer g ed as a cham- 
pion of toe Third World by his 
leading role as founder member 
of the non-aligned -movement 
along -with Nehru, and Nasser. 1 
One of his last achievements was ! 
to help head off a Soviet- j 
inspired Cuban attempt to sub- i 
vert toe movement and make ! 
it' little more than an organised 
claque for the Soviet Union. 

Unlike the false and hypo- 
critical puritanism of other 
communist leaders Trto was an 
ostentatious hon-viveur and 
sharp dresser. He lovel luxury, 
pleasant surroundings, bunting, 
toe company of beautiful 
women and had a strong streak 
of vanity. He hved an adven- 
turous courageous life to toe fall 
and wasted Yugoslavs to have a 
good life themselves. In' recent 
years however Yugoslavs have 
consumed more than they have 
produced. This leaves behind 
considerable economic problems. 
Furthermore,' by- outliving his 
natural successors and pevent- 
‘ing the emergence . of ' a 
recognised heir apparent Tito 
also inevitably created a suc- 
cession problem, in spite of the 
constitutional .blueprint. 

Considerable skill and self- 
discipline will be required if 
'his legacy of a -united, pros- 
perous and independent Yugo- 
slavia is to be preserved. 


UK: Lord Scanlon, Engineering 
Industry Training Board chair- 
man, Sir Alex Jarratt, Reed 
International chairman and chief 
executive, Mr. Bob Ramsey. Ford 
Motor Company . industrial 
relations director, and Mr. Jim 

Letters to toe Editor 
are on Page 8 

Mortimer, Advisory Conciliation 
~and Arbitration , Sendee 

ffhairman, are among speakers at 
Institute of Personnel Manage- 
ment conference on power and 
the trade unions, London (until 
May 8). 

- Mr. Peter Walker, Agriculture 
Minister, speaks at vineyard 


To-day’s Events 


replanting ceremony, Leeds 
Castle, Kent; and at Oxford Tory 
Reform Group meeting. 

National Enterprise Board 
report and accounts published. 

Mr. - Norman Fowler, Transport 
Minister, and Mr. John 
Sflbexmaxm, ~RTTA national 
chairman, speak at Road Haulage 
Association % annual dinner, 
London. 

Mr. Michael Heseltme, 
Environment Minister, launches 
West End dean street experi- 
ment, Automobile Association, 
headquarters, Leic es te r Square, 
London. 


International Philatelic Exhibi- 
tion opens, Earls Court (until 
May 1'4). 

Overseas: EEC Foreign 

Ministers meet in Brussels. 

EEC Agriculture Council 
meets in Luxembourg. 

Second day of Financial Times 
conference: World electronics — 
strategy for success, Monte Carlo 
(until May 7). 

Pope John Paul starts three- 
day visit to Kenya. 
PARLIAMENTARY BUSINESS 

House of Commons: Social 
Security Bill, report Industrial 
Training Levy (Engineering) 


. dearly unsustainable. ** This 
problem still has to be solved. ? 
The republics have to be 
persuaded to cut down toeir ; 
investments, workers have to 
he convinced that wages and • 
salaries have to be frozen— and 
that new job creation will be cut 
bade. This is not easy in a 
country which already has 
around 12 per cent unemployed. 

Regularising toe economy 
will be a major problem in the 
post-Tito period— and a major 
test of toe political skills of 
the new leadership. What 1 
complicates their task Is the 
wide gap in living standards 
between toe north and south 
of the country- The wealthier * 
republics like Slovenia and 
'Croatia are relunctant to share 
their wealth with relatively 
backward and poor Macedonia 
and Kosovo. Yugoslavia, like 
Italy, has its own north-south 
problem and the solutions are 
gradual and long-term. 

In its own way, Yugoslavia 
has developed many of the 
characteristics of a pluralistic * 
society in recent years. There 
is no desire to go back to the 
rigid Soviet model. The future 
is seen to lie in a more open 
and pragmatic discussion of 
problems and their soluGons. 
At the same time, however. 1 
. pressures are mounting for 
more efficient monetary and \ 
fiscal policies and other instru- 
ments controlling the direction 
of the economy. This is coupled 
with a strong commitment 
to develop pluralism but only , 
within the framework of the 
one-party sys te m . In foreign , 
affairs, -there remains a broad . 
concensus in favour of the non- 1 
alignment policy and of 
independence — but not equi- ' 
distance — from the great • 
powers and their allies. Such 1 
policies would move Yugoslavia ( 
closer to toe sort of economic \ 
and social pluralism practised 
in toe west while keeping much • 
of the authentic Yugoslav ' 
flavour inherited from Tito. i 


Order. Census Order 1980. 

House of Lords: Timetable 
motion on Social Security (No. 
2) BUI. Port of London 
(Finandal Assistance) Bill, 
remaining stages. Local loans 
(Increase of limit) Order. 
OFFICIAL STATISTICS 
Wholesale price index numbers 

(April — provisional). 

COMPANY MEETINGS 
See Financial Diaiy on page 8. 
COMPANY RESULTS 
Final dividends: Costain 

Group. Geers Gross. John Laing. 
Marshalls Universal. Mothercare. 
Third Mile Investment. Interim 
dividends: The Moss Engineering 
Group. Wellco. Holdings. 

Whessoe. 
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BANCO BE FOMENTO NACIONAL 
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• Multicurrency Loan 


Managed by 

Kredietbank International Group 
Banco R)rtugu& do Atlantico 
• Banco Totta& Azores 

;i Bankers Trust International Limited 

Banque Beige limited - Sodete Generate de Banque SA. 

Banque Internationale a Luxembourg S. A. 

Creditanstalt-Bankverein 
Credit Commercial de France 
Credit Lyonnais 

¥ . . Westdeutsche Landesbank Girozentraie 

Co-Managedby 

Credit Agrkole 

The Royal Bank of Canada Groop 
' Provided fcy 

Rt^rtbankSJV.LuxEmlx3argesnse Banco Pbrtuguesdo Atlantico {Paris Branch) BanaTcm&Afores, London Branch 

Bankers 'Ernst Company Banque Internationale a Luxembourg SA. Creditanstalt-Bankverein 

Credit Lyonnais WkstLB International S A. Credit Commercial de France Credit Agricole 
RoyCanFinanzAG Banque Beige Limited Sodete Generate de Banque SJi. Algemene Bank Nederland NX 

Bank fur Arbeit und Wirtschaft Aktiengesellschaft ' Zenualsparkasse and Kommerzial bank, Wien 
Banque Commerdale pour FEurope duNord (Eurobank) Banque Franco- Portugal 

Christiania Bank og Kreditkasse International S_A. Copenhagen Handelsbank International S A 

■Credit Commercial de France (Moyen Orient) S. A.L. Den Danske Bank International S A. 

Hawse Bank 5LA . Japan International Bank Limited Westfalenbank International. SA. 

Agent 

Kredietbank S. A. Luxembontgeoise 
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Laird ends slightly 
lower after decline 
in second six months 


SECOND-HALF profits of Laird 
Group dipped from £6. 29m to 
£5.69tn leaving the taxable sur- 
plus just behind at £10.73m for 
1879, compared with a record 
fUUL &p . Turnover expanded by 

£5fim to £207m. 

Sir lan Morrow, chairman, 
tells members in his review with 
tiie accounts that since the start 
of the current year the group’s 
position has strengthened, and 
there are substantia] resources 
available to support further 
development to secure the 
future. 

A divisional analysis of turn- 
over and pre-tax profits for 1979 
shows (£000s): metal industries 
£43,264 (40,790) and 2,916 loss 
11,78 profit); transport engineer- 
ing 93,903 (48,052) and 9.248 
(5,040): motor components and 
other engineering 62,514 (54,979) 
and 4,412 (5.556) and shiprepair- 
ing 7,365 (7,158) and 10 loss 
(1.35S). 

Profits from transport 
engineering rose sharply mainly 
as a result of an increase in 
deliveries of trams for various 
projects including the Mass 
Transit System in Hong Kong. 

The motor components side 
faced severe difficulties. Sir lan 
states, in the UK— a rationalisa- 
tion programme has been neces- 
sary to improve profitability, he 
adds. 

In the metal industries sector, 
the main problem was the sharp 
setback in steeL where there 
were losses of £2 -2m. 

As announced at the end of 
February, it was decided to close 
the Patent Shaft Steel Works 
with a loss of 1.500 jobs. A 
provision of £l$m has been made 
for the book write-offs, redun- 
dancy provisions, and terminal 
losses. 


Tax charge for the year took 
£3. 05m (£4.09m). and after an 
extraordinary debit of £729,000 
(£690,000) the available balance 
came through higher at £&96m 
against £633m. 

Stated earnings per 25p share 
are 15j2p (I3.92p) fully dilated, 
and the dividend is effectively 
raised to 3.4p (2.71091p) net with 
a final payment of L7p, payable 
June 16. 

After the dividends cost, of 
£lJ65m compared with £L3m, the 
retained amount was £5.31m 
(£5.03m). 

Year-end balance sheet shows 
fixed assets of £54.0fim (£42.93m), 
and net current assets totalling 
£25.98ra (£19.75m>. ■ After the 
Patent Shaft provision total 
assets were £67.83m (£67. 13m). 

On a CCA basis pre-tax profits 
are adjusted to £7.62m, fixed 
assets to £6238m. and net cur- 
rent assets to £26.42m. 

Lex Back Page 

FT Share 
Information 

The following securities have 
been added to the Share Infor- 
mation Service appearing in the 
Financial Times: — 

BeU Industries (Section: World 
Markets — New York). Centrale 
(World Markets — Italy). Credito 
Varessino (World Markets — 
Italy). Laganvaie Estates 
(Property). London Merchant 
Securities DeftL (Trusts — 
Finance, Land)'. Offshore Oil 
(Oil and Gas). Piet Petroleum 
(Oil and Gas). Toro Assie. Ord. 
and Pref. (World Markets — 
Italy). 


MINING NEWS 


Sun Life 
long-term 
business 
over £lbn 

LONG-TERM BUSINESS ■ funds 
of the Sun Life Assurance 
Society passed the £lbn mark in- 
1979, reaching £L04bn at the end 
of the year from £887,000 at the 
beginning. Premium income 
rose by 13 per cent from £163,000 
to £185,000 and investment in- 
come by 25 per cent from £81,000 
to £102,000. Claims and expenses 
were 16 per cent higher at 
£139,000 compared with £120,000. 

Mr. Philip G. Walker in his 
chairman’s statement points out 
that the difficulties in the mort- 
gage market last year allowed 
the Society to lend about £25m 
on its top-up mortgage scheme 
thereby generating a substantial 
amount of life business. A 
further £49m was invested in 
fixed-interest stocks and £36m in 
equities. 

In. the property investment 
sector, Mr. Walker says the 
Society is concentrating on 
direct development and has a 
substantial programme of com- 
mitments which will take several 
years to complete. During last 
year it also continued with its 
policy of purchasing good quality 
commercial properties but ex- 
perienced difficulty in acquiring 
sufficient buildings for its needs.' 

He refers to the developments 
of the Society’s business last 
year in both the life and pen- 
sions field. It -has made use of 
direct mailing in selling con- 
tracts, particularly to existing 
policyholders. 

This year, the Society is sett- 
ing up a direct sales force to 
operate in the unit-linked field, 

selling both life and pensions 
plans. Mr. Walker does not see 
this move as in any way detri- 
mental to the interests of the 
insurance broker contacts, which 
will remain the cornerstone of 
the group’s marketing success. 


UK COMPANY NEWS 

Premiums inadequate 
to cover risks says 
Phoenix c hair m an 


STOCK EXCHANGE TURNOVER IN APRIL 

Gilts turnover up £6bn 
but equities fall £300m 


■7 / 


■» f 
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THE problems of the present 
significant excess capacity in 
many of the world’s insurance 
markets are discussed by Mr. 
Jocelyn Hambro in his chair- 
man's statement accompanying 
the 1979 report and accounts of 
Phoenix Assurance Company. 

Competition, he states, has 
grown to the point where risks 
can only be written at 
inadequate premium rates. In 
such conditions, the company 
has the unenviable alternative of 
either accepting such business, 
with the nea r certainty of under- 
writing losses, or of turning 
away premium income needed 
to contain the ever mounting' 
expense burden. If .the insur- 
ance market is to prosper, then 
it needs to press vigorously for 
premium levels commensurate 
with the risks undertaken. 

Mr. Hamb ro also expresses 
.concern over the ever increasing 
cost of personal injury awards 
impinging on motor and liability 
covers. These increased levels 


of compensation affecting all 

injury claims and not just the 
large ones which make the head- j 
lings, mean insurance companies 
must recoup their expenditure 
in the form of higher premiums 
from the general public. 

As already reported, the fire 
an daccident insurance account 
had an underwriting loss in 1979 
of £13.9m against £SL7m in 1978 
and tiie marine and aviation 
account a loss of £200,000 against i 
a break e-evn position. The UK] 
fire and accident account was 1 
hit by the exceptionally bad ] 
weather last year. 

A successful year was reported i 
for the group’s long-term busi- ! 
ness. Premium income improved 
by 3 per cent from £94.6m to 
£97. Sm, the underlying growth , 
be in ghigher, while investment 
income advanced, by 20 per cent 
from £43. 5m to £52.3m. Claims ' 
and expenses rose by 16 per ; 
cent from £72 .2m to £SS.7m. 
Overall the long-term funds at ! 
the end of 1979 stood at £546.7m 1 
against £ 492.7m at the beginning. 


BY GEOFFREY FOSTER 


WD A permits Leiner 
to resume production 


BT ROBIN REEVES, WELSH CORRESPONDENT 


RioTinto: Zimbabwe cash need 


THE Rio Tinto group of com- 
panies in Zimbabwe plans to 
raise further capital from share- 
holders to finance a develop- 
ment plan. This was made clear 
at the annual meeting by Mr. 
W. V. Rickards, the chairman. 

The decision follows -the 
agreement of the parent com- 
pany, Rio Tinto-Zine of London, 
to invest a further £5m in .the 
Zimbabwe group. B.TZ’s share- 
holding will settle at 51 per 
cent after a reorganisation of 
holdings has been completed. 

“All the shareholders (in the 
Zimbabwe company) should be 
given Che opportunity to partici- 
pate in the financing of the 
development of the group's new 
projects through a rights issue 
of shares.” Bfr. Rickards said. 

Details of the rights issue will 
he released after an extra- 
ordinarp general meeting to 
approve an increase of the 
authorised share capital. 


The main mining ventures 
moving forward at Rio Tinto 
are Renco gold and- the Zinca 
platinum projects. 

In the first quarter the group 
had an after-tax profit of ZS1.7m 
(£L2m) compared with Z8340.00Q 
in the same period of 1979. Mr. 
Rickards said he would expect 
this year total dividend pay- 
ments of 20 cents- For last year 
the payments were 18 cents. 

* + * 

The life expectancy of Stil- 
fontein, the South African gold- 
uranium producer in the General 
Mining group, has been extended 
beyond the previously stated 
five years as higher gold prices 
have permitted mine develop- 
ment in previously unpayable 
areas. Mr. J. C. Fritz, the chair- 
man, said that the 85 per cent 
owned Chemwes uranium plant 
is producing material in excess 
of contractual commitments bnt 


farther sales wiH be obtained 
this year. 

. * . * . * 

Anglo American Corporation 
of South Africa may resume 
mineral prospecting in Zim- 
babwe. -Mr. Hairy Oppenbeimer, 
the chairman, was quoted as 
saying by the Salisbury press. 
He apparently said that prospect- 
ing was one of the issues be was 
in the Zimbabwe capital to dis- 
cuss- Anglo withdrew its explora- 
tion teams from the country in 
1977. 

*■ * * 

In the latest reorganisation of 
the Canadian natural resources 
interests of the Biascan group. 
Western Hines has agreed in 
principle an exchange deal which 
will give it possession of all tile 
shares in Brascan Resources. 
Western Mines is 51 per cent 
owned by Brascan Lt±, while 
Brascan Resources is 99 per cent 
owned by-Brascan Ltd. 


THE WELSH ' Development 
Agency gave the go-ahead at the 
weekend to the resumption of 
gelatin manufacture at the 
Tre forest South Wales, premises 
of P. Leiner and Sous, the com- 
pany which crashed into 
receivership in February with 
debts of several millions. 

The WDA issued a Licence to 
a consortium assembled by Mr. 
Jack Loveland, Leiner’s former 
Chief Executive and Managing 
Director, and led by Mr. 
Marshall Kaye, to occupy and 
use part of the former com- 
pany’s buildings pending nego- 
tiation Of a permanent lease. 

The consortium also includes 
three other former executive ■ 
directors . of Leiner’s and Mr. 
Campbell Allan, representing 
Gartmore Investments. Produc- 
tion mainly of photographic 
gelatin got underway immedi- 
ately. Ttie new enterprise pre- 
sently employs only 16 people, 
compared with Leiner’s work- 
force of some 380. However it 
is hoped to step up employment 
in the ‘new enterprise to 92 
within six months. • 

The incapulation facilities on 
the site have already been dis- 
posed of by the Receiver to R. P. 
Sherer. a U.S.-ownea Sough- 
based company specialising in 
incapsulation. 

A WDA spokesman stressed 
the agency was not involved in 
any way in the funding of the 
hew enterprise. It seems rent 
and services *r the occupied 
bindings will have to he paid to 


the WDA in advance in its capa- 
city as landlord of the Treforest 
Industrial Estate. 

The collapse of P. Leiner, once 
one of the world’s largest gelatin 
producers was surrounded by 
controversey. Only a year before 
being put into receivership, the 
WDA made a £2m capital injec- 
tion into the company and was 
also left with a shortfall of over 
Elm for unpaid rent and services 
last February. Before taking up 
his appointment at Lelpers Mr. 
Jack Loveland, the former chief 
executive and now a member of 
tiie new consortium, was invest- 
ment director of the WDA. 


News Latnl. 
to spend £29m 


of News International, 49.9 per 
cent-owned newspaper group of 
News Limited, of Australia, 
totals £29.62m for 1980, compared , 
with £4.47m last year. 

As reported on April 16, tax- 
able profits for 1979 readied a 
record £27.97m (£24.93m). Mr. 
Rupert Murdoch, chairman, tells | 
members that News Group News- : 
papers, the main subsidiary 
which publishes The Sun and 
the News of the World, showed ! 
an increased profit despite losing 1 
36m copies durin gthe year. 

Meeting, I, London Wall, E.C., j 
on June 11, at noon. - 1 


BUSINESS In stock markets 
improved sharply last month, 
m ainly reflecting an upsurge of 
trade in Government Securities. 
Total turnover in April, at 
£17.09bn, was up £6.7bn, or 
nearly 65 per cent. The FT 
Turnover index for. all securities 
rose from March’s 316.8 to 

523.7, well above the 1979 
monthly average of 431.5. 

Hopes that the Minimum 
Lending Rate would be cut 
during the summer in the wake 
of reductions in U.S. prime 
rates, sparked off heavy foreign 
and local buying of gilt-edged 
stocks during the month. 
Business in the Government 
Funds jumped £6B6bn, or 
nearly 95 per cent, to £14.1bn, 
with trade in the shorts up 
£4.88bn to £8.66bn. Trade in 
other government securities 
amounted to £5.4bn, a rise of 
£L98bn. The number of bargains 
rose fractionally, to 83,049, 
while the FT Turnover index 
for. Government Securities rose 
to 596.9 from March’s 30614. The 
1979 monthly averages was 

454.8. 

Business in equities, however, 
contracted further with concern 
about the worsening U.S./Iran 
situation, the Saadi Arabian 
diplomatic tiff and inflationary 
wage demands deterring invest- 
ment interest 

Equity turnover last month 
slipped 300m to £1.88bn, with 


.MONTH Cf AVERAGES 1967»109 


10D | BSllsHBOffllBBTi ^ . — BMfSMfS -HW5l<W5 


the FT Industrial Ordinary 
Share index moved up 13.4 on 
the month to 440.4. 

The tense Middle East silo* 
tion prompted renewed demanj 
for gold and consequently tht 
bullion price closed the manfj 
$101 an ounce higher at S514E 
after touching $550 V. This m 
turn helped gold snares. anQ 
the FT Gold Mines indel 1 
finished 28 points higher 

mi a < 


the number of bargains down 
by '44,160 to 310 , 398 . The 
average value per bargain was 
slightly lower at £6,052, while 
the FT turnover index for 
Ordinary shares fell in April to 
335-2 from 383.1 in March. 

Share prices of the miscel- 
laneous industrial leaders 
showed resilience; moving 
quietly forward in sympathy 
with the strength of gilts. From 
an end-March level of 427.0, 


Category 


British Govt, and British 
Govt, guaranteed: 

Short dated having five years 
or less to run) 


Value of all Average Average 

purchases Number of value value per 

& sales Total bargains Total per day bargain 
£m % % On £ 


Avenge 
number o ' 
bargains 
per day 


8,661.6 50.7 

5,4407 3M 


32J12 7.4 

50337 11.4 


7.4 433.1 


264,785 

100086 


Irish Government: 

Short dated having five years 
or (ess to run) 

34L8 

2 JO 

1545 

(M 

•17.1 

221319 

■ i 

77 ? 

Others 

2175 

13 

6554 

15 

1C.9 

32.738 

333 j 

{ 


ILK. Local Authority 

Overseas Government 

Provincial and Municipal 

Rxed interest Stock 

Preference and Preferred 
Ordinary shares 


Ordinary shares 

Total • 

* Average of all securities 


107 C.1 


15310.8 800 
1,8785 11.0 

17.0893 IGDJQ 


1,847 0.4 05 5,812 

39,237 65 75 5,378 

130,627 29-6 7605 116,445 

310,398 70.4 93S 6,052~ 

441.025 1005 *8545 *38,749 


*22,051 it: 


7 


Why are so many international 
mdusoMcomparaesstrug^ingfor 
survival instead of growth? Because when 
change came they weren’t ready for ic. 

BTRwas. 

And we turned it to advantage. It was 
our realistic and flexible response to 
market opportunities throughout the world 
which brought us success inso many key 
industrial sectors. 

And thafs one thing that won’t change. 

BTR 

stands for growth 


BTR limited, Silvertown. House, 
Vixxxnc Square, London SW1P 2PL. 

013343848. 
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on all fronts 


Mr. Julian Sheffield, in his first statement as 
Chairman, of Portals Holdings, says that-, the Group 
has progressed on. all fronts in 1979. 

Turnover has risen by 21% and is now over 
£100 million for foe first time in the company’s 
history. 

Profit before tax at j u st o v er £TT TrriTTtn n fcaTgna 
record aid higher by 15%. 







mm 






Profit before taxation (&*m3ZaitanM ... 

1979 1978 1977 .1976 1975 1974 ’ 1973^ 1972 1971 1970 

£Um £9.6m £8.7m £6Sm £5 Am £43m . £3.9m £33m £2.7m £2Am 




Direct exports have risen 27%, in spite of the 
strength of sterling, to £35.5 million, 

Earnings per share have increased by 60% 
from 25.19p in 1978 to 40.3p s which mr-jnrfeq a 
release from deferred tax. 

PROFIT BEBOKE TAXATION ATTRIBUTABLE 
TO PRINCIPAL ACnVITEES . 

OFTHE GROUP 

Papermakmg 5,634 5,060 

Water Tre atment a nd Engineering 5,158 4,310 
Property—. 960 604 

11,752 9,974 

Less cefitralcdstsatid imassL— . 750 408 

11,002 9,566 

Basic Earnings per share^ 4030p 25.19p 

Oidinaryd^idend __ lip 8.794p 


■ Water Treatment and Engmeermg Division 
Turnover increased irom. £62.7 million in I97S ti 
£75.7 milhanm 1979s a rise-of 20%. Trading prafi 
also grew by the same percentage to £5.2 million h 
circumstances that were for from favourable. We cai 
see opportunities for growth in. I960. 

- A0/ . Papermakmg Division- Sales for the year wen 
m advance of : the previous year and profits \vm 
LV7 o up. Demand for our security paper products bj 
toe end ot the year was strong and this trend hai 
continued into 1980. Prospects for 1980 ore reason, 
able, order bools are good. 

Outlook. Over many years the wide spread o 1 
ott trade has given, us the flexibility to take advantage 
ot good prospects wherever they occur. As manage 
ment it is our job to take whatever steps we can tx 
mmgate the problems ot' the day, so again in 1980 uw 
have set our sights at a higher target but its achieve- 
ment must be subject to some of the influences ofths 
ament economic scene. 


<$p Portals Holdings Limited 

Wotar Ttoneia and EngnEem®, BankNaie and 
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A., bids and deals 


AMERICAN MARKETS 


moves one step 


8Y JOHN MAWNSON IN NEW tiORlf. 


JRAND METROPOLITAN 
icsterday cleared another legal 
^viurdle a its battle to proceed 
h TOtb Jbtt $|15jn (£l84m) takeover 
)uT for Liggett, the tkS.' tob^cea 
ind drinks group. ' 

.In {proceedings before, the 
ioiith. Carolina Securities 
Commission, the Hearing Officer 
W5 'recommended that the 
fecttritfes Commissioner permit 
he Offer to go ahead. The 
Securities Commissioner had 
jhrlfef served a', restraining 
irder on Grand: Metropolitan',' 
sending a decision bn the offer’s 
‘lalxxfesg.’’ 

Liggett now has until tomorrow 
:q .lodge any. objections .to . the : 
jffer, after which the Securities 
Commissioner has Tfive days to 
ake & final decision.- -- It is 
itddely expected, however, that 
... ie will deliver a reding by the 
■'yjad of this week. ^ 

• 'If the Commissions: finds in ' 
... 'avour of " Grand -MetropbUtanr- 
. >he British group:' will have 
- jvercoine obstacles to the bid Ih 
^feree state courts.^ . Deiaware 
ind North Carolina^ the other* 
. dates in which injunctions' 
^kgainet the offer -had been' 

: ‘served, ham- -already removed 
he blocking orders. . 


Grand Metropolitan still does 
not have the go-ahead, however, 
. since Liggett has filed a suit with 
_a .Federal Court seeking to block 
-the takeover.- — (SaBf-Jffitro- 
poJiXtai has itself sued Liggett in 
an attempt to prevent the U.S. 
company from selling a drinks 
subsidiary. Austin Nichols, to 
. the , French - Pernod Ricajnd 
Group. 

- Liggett said Jater that it had 
completed the sale of Its 
subsidiary Austin Nichols to 
Pernod Rieard but had no 
further comment. A spokesman 
for Grand Metropolitan said that 

he was not aware fh&t the rale 
had been . executed. . . 

EAST LANCS. 

PAPER ; * 

. East Lancashire Paper Group 
has been informed that Green- 
broOk Securities has acquired a 
. further 704)00 ordinary shares 
and now owns 785,000, represent- 
ing 1 14.4 peer cent of - 1 he capital. 

.. ^ Green brook 3s an unquoted 
company controlled by members 
’ of the family of Mr. Joseph 
Green and is .the parent company 
of .the . formerly quoted British 
Industrial: Holdings. 


!: ANNUAL. .SEPORT AND ACCOUNTS 
- r Aa Important Notice 
v‘> .To Company Secretaries 

n Eastern Couiatifes Pnntecs Ltd. 
provide trouble free production 


01-253 1331 or Ely (0353> 3544 

• For details telephone - 


nNANCBFOR IOTUSTRY jraSW DEPOSITS 

Deposits of- fl.bOO-i5G.OO0 accepted for ‘fired terms of 3-10 
years. Interest paid grots, half -yearly. Bate -for deposits 
received not later than 165J50. 

Terms (yean) 3 4. 5 . 6 . ;7 . 8 9 10 

Interest % 14 f 14} 14 ; ‘ 14*; JA* 14* 144 

Deposits to -and further information frow-The Oriel Cashier, 

. Finance Jfoe Industry. Idndte d, 81^ Waterloo Road, .London 
SE1 8XP (01-928 7822, Ext 367). Cheques payable to ’‘Bank 
of England, afe FFL" FFI b' the holding company for ICFC 
and FCL~ r . ~ - ' 


WETHE 


LOOK TO YOU 


Donations and information: - 
Major The Eari dTAiJcastcr, 
KCVO, TD* Midland Bank 
Lhnrted. 60 West Smithfidd . 
London EC1A9DX. 


Ex-Seroicfc 


1HVEIO THOSE WHO SWB-ttJMM 1 


_ . WfMiBgfmMhn iltKiind^ wane ,' _ 
Wccorac4rom-Kanya,-Malaya, - - 
Aden, Cyprus : . * and from Ulster. 
From Keeping the peace no less 
than from war we limbtes look to 
you for help. 

And you can help, by helping 
our Association. BLESMA (the 
. British Limbless HxrServicc Men’s 
Association) looks after the - 
• RmbJess from all ttaJSendoes. 

: .ft-heJps, with advieeand .. 
onoooragBment, to overcome the 
' shock Of losing arms, or legs or an 

- eyt It sees that red-tape does not 
. s andkrthoway of the right 

- onthlcounttopensfon.And, for 

■ peace «rid®Mty. ;•••' 

.Help BLESMA, please. We 
need money desperately. And, we 

■ pronrisej^wsta penny of it will 
bewaSt«L-- 


BOARD MEETINGS 

The following companies have notified 
data at Board meetings to the Stock 
Exchange. Such meetings ere usually 
held for the purpose of: considering 
dividends. . Official indications erg not 
nailable as to whether dividends ere 
interims er finals and the subdivisions 
shown- below ere based mainly, on last 
year’s timetable. . . 

TODAY 

Interims;— Moss Engineering. Wei/co. 
WHessoe. 

Finals: — Costs in, Geers Gross.- John 
Laing, Marshall's Universal, Mother- 
care. Jefferson Smurf tt. Third- Mile 
Investment. 

FUTURE DATS 

Interims; — 

Associated Engineering May 22 

Concentric May 22? 

Fulcrum Investment Treat tMey 7 

K Shoes ... May 20 

Rank Hovis MdDougall ..... May 13 

Finals: — 

Advance Laundries May 21 

Bcahopagata Trust May is 

CourtauWs Msy2S 

French Kler May 12 

Gamar Scmbl.fr May 9 

Heath (C. E.) May 20 

L.K. Industrial Investments., May- 8 

Moss Bros May 8 

' Sears HoUInga MaV 7 

Usher-Wafter May 9 

Whitbread Invgstment May 15 

t Corrected. 

SHARE STAKES. 

First National Finance Cor- 1 
potation — The Electricity Supply 
(Staff) Superannuation Scheme 
has disposed of Its entire hold- 
ing of 7,036,496 shares (more 
than 5 per cent). 

Prestwieh Parker — Heywood 
Motors and associates are -bene- 
ficial owners of 227,600 shares 
(10.07 per. emit). 

CUFFORiyS DAIRIES 

Clifford's Dairies, determined 
to foil TJtrigaTe’s £10m bid 
attempt, is urging shareholders 
to vote in favour of the 
proposed £L5m rights issue and 
thus nullify one of the con- ; 
dttiuns of the unwonted offer. 

Mr. Gordon Clifford, the chair- j 
m»n, says the .Board . know tiyat ; 
the majority of. shares teHl be 
voted in favour of the issuer He 
adds, moreover, that the com- 
pany is financially strong and 
needs no assistance from any 
outside party. 

Unigate already owns . a gmaH 
proportion, of .the Berkshire- 
based . company’s shares, but 
around ' 60 per cent is in. the 
bends of the Clifford and Smith 
families, including a quarter held 
by Board. members. .... 

Umgate’s hid depends . on 
CMffonTs rights issue not pro- 
ceeding. Rb attempt' to 'take' over 
Clifford’s foHows last year’s sale 
'of its dreameries to the Milk 
Marketing Board, for which it re- 
ceived f87m. 

W. & E. TURNER 

• J. Hepworth's offer for 
W. and E. Turner has gone fully 
nncondhnnaL with valid 
accep&nces from holders of 
lOJLSm new Turner shares and 
the same- number of deterred. 
This represents 98.2 per rent off 
recta d*» .of its capital. Under 
the - share election r -vated 
ejections have been made to 
rere&ve 9-2m ondinazy Hepworfh 
shares iretead of cash. 


NEW YORK, May 5. 
GOLD ’ATTRACTED light- deal ar buying 
on Tito's death, while light com- 
mission housa liquidation leapt pres- 
sure on siluor Values. Copper was 
mixed on selling,' stimulated by 
racossionaiy fesr&T 'Sugar was higher 
'on ' commission' house buying en- 
couraged by bullish fundamentals. 
Coffee was higher as short covering 
developed on reports of low tempera- 
tures in Brasilian coffee growing arees. 
Cocoa was lower on bearish chert 
patterns. The grain end soyabean 
complex wes sharply higher on dryness 
in major growing regions. The live* 
stock complex was sharply higher 
on commission house buying encour- 
aged by a reduction in the U.S. prime 
leading rate, reported Heinold. 

Copper — May 88.00 (87.80). Juno 
88.80 (88.60).. July 88.90. Sept. 91.90. 
Dec. 94.40, Jan, 95.10, Month 98.60. 
May 97.90. July 99.3a Sept. 100.7a 
Dec. 102.80. Jan. 103.5a March 104.90. 

P o t atoe s (round whites)— Nov. TUB* 
73L3 (705). Seles: .42. 

Sugar— No, lit July 27.96 (27.40). 
Sapt. 28.40 (27.53). Oct. 28.69, Jan. 
39,08, March 28.50, May 3.47, July 
29.54. Sept. 3J51, Oct. 3.3. Seles: 
1B. B5 P. . i 

- Uve- ©etttor-Juna 64.15 (63.55). Aug. 
04.12 (62.75), Oct. B2.8S, Dec. 63.35, 
J«n. 64.00, Fab. 64.42. April 64.60. 

Live Hogs— Oune 34.20 (33.87), July 
35.90 (35.17),- Aug. 35.45. OcL 36.45. 
Dec. 39.55. Fah. 42.10. April 41.10, 
Jens* 44.68, July 45.40, 


INDICES 


FINANCIAL TIMES 
May 2 [Mey 1 | arnth agolYear ago 
274,60' 274.01 ) - 276^5 

(Base: July 1, 1962=100) 


ttMelxo— May 273V274 (2Sff«V. July 
284-283 (Z78y . Sept.- SSA-SHV Dec. 
302-^l2*t March '314.' May 
Silver — May 1315.0 (1370.0). Jtma 
1326X1 (1360.0). Aug. 1355.0. - Oct. 
1390.0,. Dbc. -1435.0, - Feb.' 1459.0, 
April 14S3.a June 1527.0,- Aufi. 1561.0. 
Oct. 1E95.0. Dec. 1625.0. Feb. 18S5.0, 
April 1685.0, June 1715J1L Aug. 
. 1745.0. Oct. 1775.0. 

tSoyabeans— May 612-612>i (595*4), 
July 632-030 ^B15>i), Aug. 839^ Sept 
m.'Nov. 664-663. Jan. 678-6794. March 
69a May 706. 

H Soyabean Meal— May 171.5 (1S.4). 
July 178 .2-177.8 (1727). Aug.- 1B.10. 
Sept. 18.30. Oct. -iSS-CMte.r. . Dec. 
189.5-189.8, Jan. 1S2.5, March 196.0, 
M8y 198.5-200.0, JUIy 204^205.0." 

Soyabean' OH— May 20.60 (19^7), 
July 21 .07-21.05- (20J2). Aug. 21JJZ, 
Sept 21^5. Oct. 21 .75-21 £0. Dec. 
22.1 5-22.18, Jan. 7Z2 5. March 22.60- 
22.65. May -22^5. July 23 25-23 JO. 

t Wheat — May 412 (392, July 

4m (403M. Sept.' 438*2, Dec. 4564, 
March 471. Mey 477. . 

WINNIPEG, May 5- 5 Barley— May 
113.70-'116.60 (112.80), July 11J.00- 
119JO (TiaOO), Oct. J16.30-119.10, 
Deo. 116.00-118:10, Mareh-ll&.10-11B.10. 

All oaeta per pound .ex-warehouse 
tmlass 'otherwise sorted. J J gar troy 
ounce. — 1 Cents ' per" troy - ounce, 
ti Carta 'per 56-lb busheL t Cents 

per 60 Jb bush pi. II S per short ton 
Rood- .lbs). I seen, per metric ton. 
55 S per.JJlOO sq. .feet. ;t Cents per 
dozen. 


• DOW JONES * 

Dow May May (Month] YnT 
Jones. 2 1 ago [ m go 

Spot 426-88 422.34 Ua 033 02.64 
rtur*«{4ag.61 HiaB.7S!42B.7s£Be^>9 
( Avoreg e - 1 924-25-26 - 1 00), 


MOODY’S 


REUTERS 


M’rrth ago 

Year ago 

May 2 

May 1 |M’nth agop 

11E1.D 

10B3J} 

1666.3 

1680.B 1 — j 


B86.3 1 1680.B | - | 1566.8 

(Base: Sapmmbar 18, 1331 = TOO) 


M. J. H. Nightingale & Co.; Limited 

27/28 Lovat Lane London EC3R 8EB Telephone 01-521 1212 


EOOO's 

capitairMCn. Company 

Last Change Gross 
pries an week Div (p) 

Ytcdd 

% 

P/E 

3.759 

Airaprang- .* 

65 

- 

6.7 

10.3 

3J?t 

' 775 

Armitage and Rhodoa... 

31 • 

■+2 

- 3J8 

12J3 

2.0t 

8,401 

Bnrdon Hill 

275 


13.8 

5.0 

• Alt 

800 

County Cars. 10.7% P(. 

450 

_ 

15.3 

19.1 


- 6.558 

Deborah Ord 

as 

_ 

5.0 ' 

5.3 

10.4 

4; 189 

Frank Horcell 

112 

* — • 

13 

7.0 

7.0 

14,581 

Frederick Parker 

101 

— 

12« 

12.7 - 

4-W 

2J7B 

George Blair 

107 

— 

16i 

15.4 


1,725 

Jackson Group 

68 

— 

5.2 

7 3 

4.17 

15.458 

James Burro ugh 

112 


72 

04 

9^ 

2337 

Robert Jenkins ... 

285 

— - 

31.3 

11.0 

9.1t 

- 3,415 

Torday 

222- 

— 

14.3 

6>4 

5^t 

1312 

Twin lock Ord. — 

15>2 

-mi 

O.B 

5.4 

3.0t 

2,047 

-Twinlock 12% ULS 

75 


12.0 

16.0 


6.2EB 

Unilock Holdings 

48 

— ■ ■ 

-2.6 

5.4 

102 

1.012 

Unilock Holdings New 

46 

. — 

- — 

— 

9.8 

11.875 

Walter Alexander 

94 

— 

4.4 

4.6 

•6^ 

4.598 

W. S. Yoeta 

-197 

>2 

12.1 

6.1 

32t 


Eaton Corporation 

CtevetendOhio 


Statement of Consblidatedlncome 

Eaton Corporation and Subsidiaries 


Net Sales 

Interest and ojher Income - net 


Cost of products sold 

Selling and administrative expenses 

Research and Development expenses 

Interest expense 

Exchange loss - net 


Income before Income taxes and 
Extraordinary Credit 
Income taxes. 

Income before extraordinary credit 
Extraordinary credit 

Net Income 


Net income, In dollars, per common share 


Copies of Eaton’s Annual Report and European 
supplement may be obtained from the Director 
of Communications, Eaton Ltd., Eaton House, 
Staines Road, Hounslow, MiddlesexTW4 sox. 
TeL 01-5727313. 


(Irr thousands of dolfars 
- years ended Dec. 31) 


1979 

$3,359,914 

34,405 

1978 

$2,790,521 

24,700 

3,394, 3t9 

2,815,221 

2,487,543 
. 452,621 

67,356 
86,925 
- 3,935 

2,067,075 

357,502 

47,049 

67,202 

15,957 

3,098,380 

2,554,785 

295,939 

141,873 

260,436 

140,746 

154,066 

—0— 

119,690 

11,584 

$154,066 

$131,274 


t Accounts prepared under provisions of SSAP 15. 


May 2 

Banco Bilbao 

Banco Centre) 

Banco Exterior 
Banco Hlspono .. 
Banco Ind. Cat. 
Banco Madrid ....; 
Banco Santander 

Banco Urquljo 

Banco Vizcaya 

Banco Zaragoza .. 
Drags dot ....... 

Espanola Zinc 

Fecoa 

Gal. Praciados 

Htdrala — 

Iberduero 

Fetroleoa — 

Pexrollber 

Sogeflsa 

Telefonica 

Union Elect 


Pries 

% +o» ■ 

206 -1 
221 — U 

206 

203 “1. 

125 

143 

243 -2 
WO 

212 -1 
200 

S3 -3 
62 +2 
5B.7 
26 - 
6* -02 
98.7 +0.7 
102 
sa 

107 

53.5 —0.5 

63.5 +0^ 


ELBAR INDUSTRIAL LIMITED 
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TURNOVER T. : : 

OPERATING PROFIT BffORE JlflBtiBST. - £5*22 

PROFIT BEFORE TAXATION 

FRONT AFTER TAXAUQN - ‘ 

DIVIDENDS :■ 

EARNING PER SHARE .HHt - - ' 

D1YJDENDS PER 5HAJIE lWBp -JODOp 

When l reported a y«r ago I said bad bpd a difficult start. Unforainately. 

difficulties continued throuEhouc the. y^r. : > A* a remit, and te spit* of our b«t 
the operating profit of the. Group 'feirfrom DU mfiHon to £25 mitiion and the profit before, 
tax from QJL-. million to £1 5 mailon. . 

- The Ford stHk* at tie end a#. 1978 and. tbe Trausport Dnrers stnke at the beginniry of 
1979 affected the early months of w the yew'- Thereafter* mdustria) conditions were difficult 
throughout the -United'. Kingdom. Circumstances which most affected our business jwere the 
steady increase in fuel prices and the progressive rise m interest nxes. Both tie Motor Car 
and Aeriatfcirel Divisloni riecemrify carry substantial stocks of new and secondhand equipment, 
as wall as of snare parts. While great efforts have been road* and are still being made to- reduce, 
stocks, there «^a limit to thfe process ff qistomers are to bo satisfied. Customer satisfaction 
is the e s se nce of atrccess'tn these two divisions.' 

Tight money has affected our customers’ vyilHngness to buy, as well as their promptness to 
nay As the yea* went on, 4ndreasing- empfiash had to be piaced on collecting debts, at the 
expense somerimw'of efforts to seH. Ac the end ^ the year our stoefa and our debtors were 
high, - necessitating expensive borrowing.' Every effort continues to hold down n« working 

^Industrial Engine* has also bad a difficult year, with serious decline in the demand within 
fte United. Kingdom/ Exports,; fortunately, have increased but, here again, extended credit a 

7WC *The^0bar Engin serins Company -bad no North 5ea bS related wortin 1979. White, the. 
factories -kept busy bn oAer work the trading profits were signifirently reduced. ; Fortunately, 
a new North Sea contract hw now bnm-recrihred. whidi wJB fully employ the Hgin. factory 
from March 4980 for about a year. _ ... ' • . . . , 

Thu Group made no new- aequbiftom m 1979. Durwg the y»r, however, agrrement was 
rtoefaed with the Ford Motor Company for the Eftar Group to recondition Ford York and 
Donee dlrrel engine* at Granthaim. To a e co Wro odate 'thb necessary fariHtits. the Bbar Group 
purchased, since the year^end. eri Industrial complex of about. IS acres from British teyland near 
Grantham. Preliminary woHc on this engine' reconditioning project has - already started and 
work wffl commence in ‘the new premise* in tbe-tet .quarter of 1980. h: is the Group’s intention 
«o reov*.- its Agricultural and other industrial Engines activities in Grantham to the new premises 
in due course. The apical commitments this year include die expected capital cons of the 
engine reconditioning project. That* costs wift- be funded , by addkaonal med i um-term- loan 
facilities which have been made availabteto the Group. - . ... 

With effect from lit January, 1980. the Group's operations have been reorganised mro 
divisions, to be known as the Car Van and- Trucks Agricultural, and. Special Products Divisions. 

Trading' for the ffrs* tfiree" months 'of 1980- has-been' exceptionally difficult. Interest rates 
remain very high. Accordingly, profitahifey for th* first iix months wiU be disappointing.- It 
is mueh too efriy to make any miniate of profitability .for the second six months but your 
board, and. Management are hopeful, that there may.be some recovery. 

The Comp4ny*$ AnMti General ' Meeting wffi fie hdd in the Council Chamber of the 
Chartered AUtefusmb«iry,L#ul«kKW7HXiat WJ8 w».on Wedwsdqb 

2*th f4y, maf ■ • v " •. 


1979 

£ 

59,143,093 

VSSJS4 
1,539^000. 
. 1^28^75 
. 32&J73 

-■ --.iiojnp 


1978 

£ 

S0JJ9SJ21 


Sedgwick 
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INTERNATIONA!. BONDS 


BY FRANCIS GHKLES 
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All sectors surge ahead 
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THE WIDESPREAD conviction 
among investors that the long 
awaited U.S. recession is now 
.well under way and the sharp 
fall in Eurodollar rates wit- 
nessed last week — the three- 
month rate fell 2$ per cent to 
close on Friday at 23J per cent 
—combined to push straight 
dollar bond' prices up by more 
than two points last week. 

While the dollar Interest rate 
party was in full swing the 
Bundesbank decided to push up 
German interest rates — in the 
case of the Lombard rate by a 
full point to 91 per cent. This 
increase had little direct impact 
on the Deutsche Mark foreign 
bond market except that it 
seemed to convince investors 
who have been buying Deutsche 
Mark - denominated paper In 
earnest since Easter, that 
German rates had effectively 
peaked. 

German bankers are confident 
that the DM750m-DM800m-worth 
of new foreign bonds the 
Capital Markets sub-committee 
has scheduled for May will be 
easily absorbed. In April, 
■despite agreeing to an initial 
new issue calender of DMlOOm, 


they managed to arrange a total 
of DM1.56bn-worth of bonds, the 
highest figure this year. 

The rally in dollar bond prices, 
which started in earnest after 
Easter thus continues unabated. 
By the end of last week, yields 
of less than 12 per cent were 
available on any number of 
seasoned issues in the inter- 
mediary range. This develop- 
ment in no way deterred inves- 
tors from buying more paper. 

In the last eight days 3435m 
worth of new bonds have been 
arranged and a further 3100m 
issue for ECSC, which Paribas 
was expected to launch 
last Friday with an indicated 
coupon of 12 per cent, was held 
beck because of the strength of 
the rally in New York on Friday, 
which split over Into the Euro- 
bond market yesterday. 

Despite most London houses 
being closed for the Bank Holi- 
day; dollar bond prices posted 
gains of up to 11 points. 

It was thought that Paribas 
would give the green light for 
the ECSC Issue last night, but 
with a lower coupon than the 
12 per cent mooted on Friday. 

Among the dollar bonds 



APRIL 


MAY 


launched in the last eight days 
was a $75m bond for Federal 
Business Development Corpora- 
tion. and a $25m 15-year con- 
vertible for Apachi Corporation, 
carrying a coupon of ■ S3 per 
cent, through Paine Webber. 

Last night a $200 m 5-year 
bond for Ford, with a coupon 
of 12 g was launched through 
Goldman Sachs while Salomon 


Brothers announced a 3100m 
Hi per cent 10-year issue for 
EDF. 

The State Bank of 
India meanwhile is arranging a 
525m seven-year FRN issue 
through CSFB. 

Many bond houses also reported 
a record level of trading. As 
Kidder Peabody’s weekly Telex 
to investors points out. the 


players in the market are 
increasing daily, as bond prices 
continue to climb. 

Many recently launched Issues 
have gone to a premium is the 
seconaiy market, a phenomenon 
which has not been witnessed 
since 1978. The Caisse Nationale 
des Autoroutes I2f per cent 
bond to 1995 gained four points 
last week to dose at 102-1 on 
Friday. Even issues which had 
not met with a kind reception 
at first showed gains: 

The recent issue for Sweden* 
which was completed last week, 
now stands at a premium of 
around seven points over par. 
Such hefty rises suggested late 
last week that some investors 
might start taking profits. Such 
a move -could be further encour- 
aged by the narrowing gap 
between dollar and Deutsche 
Mark interest rates: 

In the Deutsche Mark sector 
the only new issue was for 
Oestemchische Kontrollbank. in 
the form of a DM 100m (later 
increased to DM 150ml private 
placement arranged by* Bayer- 
ische . Landesbank and Swiss 
Bank Corporation. 


CURRENT INTERNATIONAL BOND ISSUES 


Offer 


Borrowers Amount 

Maturity 

Av. !We 

Coupon 

%■ 

Price 

Lead manager 

yield 

% 


m. 


years 



U-S- DOLLARS 
JfBanco National d* • 
Mexico 

40 

19*7 

7 


KM 

CSFB 

AM8* 

i Canadian Exp. Dev. 
Corp. 

100 

1987 

7 

wi 

100 

CSFB 

1X7500 

ttBanco Pinto & Sotto 

30 

15 

1985 

1995 


63® 

100 

CSFB 

64164® 

Mayor 

J§Dynalectron (USA) 

' 10* 

100 

Dillon R«ad - 

9500® 

{Bank of Montreal-Royal 

1985 

1985 


T3i 

n* 

700 

Wood Gundy 

13050 

Trust 

tSNCF (g*teed France) 

9U 

50 

5 

100 

Continental Rlinois 
Citicorp. Banco de 

T2J7S 

TBilbao Inti. NV (g’teed 

Banco de Bilbao) 50 

thifikura Cable Works 15 

1990 

19*7 

. 10 

7 

Si® 

S3® 

100 

100 

Bilbao 5A33$ 

YamaicW Inti. (Europe) 5,833® 

Federal Business Dev. 
Corp. 

75 

30 

19*5 

1987 

5 ' ” 

'% 

100 

100 

Wood Gundy 

CSFB 

11250 

4.75® 

d-marks 

fLonrfw Ind. Fin. NV 

50 

150 

1987 

1987 

7 

7 

9} 

9 

991 

100 

BHF Bank 

Bayerische Vereinsbank 

9.904 

9AQ0 

FRENCH FRANCS 

J Mexico 

150 

1985 ' 

5 

14 

.100 

Societe Generate 

14.000 

SWISS FRANCS 

Caisse Nationale des 
Telecommunications 
••Kubota 
••Kubota 

80 

to 

40 

.1990 

7985 

1986 

— 

63 

7 

73 

1001 

100 

100 

SBC 

SBC 

SBC 

6.181 

7sm 

7.125 

* CANADIAN DOLLARS 





- 


f Canadian Imperial Bank 
of Commerce SO 

1985 

5 

13} 

991 

Hamhros 

11644 

GUILDERS 

J^AmRo NV 

60 

1985 

• 5 

101 

100 

AmRo, KFTC 

10.250 


s 


JkSgdom of Sweden 30bn. ' 1992 10-9 9.4 

• Not yet priced, t Final temw. _** Piseerpent. Fto»dng^rBte_n«W 


99i 


t? Raflistered wtth U.S. Sacurtoasand Exchange 

Nats: Yields are calculated on AIBO basis. 


Nomura 

t> Minimum. 5 Convertible. 
V Purchase Fund. 


9.732 


U.S. BONDS 


BY DAVID LASCELLESi CREDITS 


Ready for cut in discount rate 


THE POSSIBILITY that the 
Fed might soon ease its tight 
credit policy gave a boost to the 
credit markets on Friday, cap- 
ping a week in which they had 
already shown considerable 
strength. However, the markets 
will have to contend with heavy 
supply in the next few days, 
overlaid by speculation of a 
possible cut in the discount 
rate. Although not unexpected, 
both these factors weighed 
more heavily than Wall Street 
bad expected. 

The Fed is now not only 
-tolerating but apparently also 
encouraging a sharp drop In 
interest rates. On Friday, it 
intervened in the key Fed 
funds market to give Wall 
Street a strong signal that ir 
wants interest rates to stay 
down. It pumped money in at 
141 per cent to keep the rate 
below that level. Previously, it 
only intervened to cushion the 
sharp fall that occurred once 
interest rates turned about a 
month ago. 

This appeared to confirm the 
view that the Fed is now deeply 
concerned both at the speed 


with which the economy is 
moving into recession, and at 
the sharp drop in the money 
supply growth in both Ml-A 
and Ml-B is now well below 
target). Statistics from Wash- 
ington last week showed a 2.6 
per cent drop in the leading 
economic indicators and a 7 per 
cent unemployment rate. 

However, in deciding how to 
handle the situation the Fed 
.has the option of cutting 
interest rates or . removing 
some or all of the credit curbs 
It imposed as part of its March 
anti-inflation package. 

Wall Street economists take 
the view that a discount rate 
cut will come first, followed by 
an easing of credit restraint 
towards the end of this quarter. 
The Fed will probably tend 
towards caution however, until 
some sign of abatement appears 
in the rate of inflation. 

Concern for the impact of 
declining rates on the dollar is 
evidently secondary, probably 
because domestic preoccupa- 
tions are very strong, and 
partly because the dollar has 
shown a bit more strength in 


the last few days, despite 
lateerst rate increases in 
Europe. The Fed may, however, 
postpone any action until after 
this week’s heavy issue calen- 
dar is past 

Responding to the recent 
drop in rates, the corporate 
sector is racing to complete new 
financing plans before rates 
either go up again or more 
uncertainties develop. The 
new issupes calendar swelled 
by about $2bn last week, and 
up to $lbn could come this 
week. 

A new Bell issue. Pacific 
Northwest Telephone's $150m of 
debentures due 2020. rated 
triple A, is expected for today, 
and this should set a useful 
benchmark in the fast-moving 
market. 

Some time during the week 
there will be Boise Cascade's 
5100m of single A notes due 
1990, and Dayton Hudson’s 
$100m of double A debentures 
due 2005. 

The Treasury is also due to 
make its May quarterly financ- 
ing over the next three days. 
As’ announced last week, it win 


consist of 53.5bn of 3} year 
notes today, $2bn of 10$ per 
cent notes maturing in Novem- 
ber, 1989 on Wednesday, and a 
new 30-year bond of $2bn on 
Thursday. This is all very much 
in line with the market’s expec- 
tations. All should producce 
lower yields than the last 
financing. 

Wall Street win be watching 
for a couple of economic indi- 
cators this week. The consumer 
instalment figures for; March 
will, come out either today or 
tomorrow. Although these will 
cover only part of the period 
of the Fed’s new curbs on con- 
sumer credit (which came into 
effect in mid-March), better 
figures would consolidate the 
market’s confidence. 

The producer price index for 
April comes out on Friday. 

U.S. INTEREST RATES % 

WeBk ending 
May 2 April 25 


3-month Treas. biffs 

10.29 

11.95 

3-mth. Comm. Paper 

11.38 

13.00 

Fed Funds weekly 



average 

14.35 

16.27 

30-yr. Treas. bond... 

10.66 

11.15 

AAA Utility 

11.625 

12.00 

AA industrial 

11.255 

tf.63 

Source; Salomon Bros- 



BY PETER MONTAGNON 


Business starts to pick up 


BUSINESS in the International 
capital markets ' picked up 
during April after a very slack 
first quarter. Morgan Guaranty 
Trust says, in its latest edition 
of World Financial Markets, that 
new international bond issues 
and Eurocredits totalled $10.5bn 
during April compared with a 
monthly average of only $6.5bn 
during the preceding three 
months. Borrowings totalling 
several billion dollars more are 
in the early stages of negotia- 
tion. 


The revival . of borrower 
interest has, however, concen- 
trated on the industrial coun- 
tries, Morgan Guaranty says. 
Gross international borrowing 
by non-oil developing countries, 
in the first four months was only 
|5.3bn or half the total raised 
durin gthe same period of 1979. 
Their borrowing requirement is 
presently expected to exceed 
$30bn this year which means 
their recourse to the inter- 
national capital markets during 
the next eight months may have 
to be double the average 
monthly level during the first 
four months. 


This would impact particu- 
larly on the Eurocredit market 
where these countries arrange 
the bulk of their borrowings, but 
Morgan Guaranty points out that 
it is still not certain bow far 
they will reduce their funding 
requirement by drawing on 
reserves and unused credit com- 
mitments and by stepping up 
efforts to reduce their current 
account payments deficits. 

Even so, it says it expects 
-these countries will have to 
accept wider spreads in order 
to attract sufficient lenders. 

International bankers add 
that one country where this is 
becoming abundantly clear is 
Brazil, where the current 3350m 
credit for Banco Nacional do 
Desenvilvimento Economico is 
moving very slowly indeed. 
Bank of Montreal, which is 
managing the credit, has 
decided to take over the entire 
375m 10-year tranche itself and 
by last Friday had not yet 
formed a large enough group of 
international banks to cover all 
the remainder. 

In Italy the formal mandate 


is expected shortly for the 
5450m credit being sought by 
IMI and five other entities to 
finance the Italian portion of 
the Transmed pipeline. The 
credit will be in two tranches. 
One. totalling 3420m. is a 
10-year credit with a spread of 
i for the first five years rising 
to 1 per cent thereafter. The 
other 830m, which will not be 
syndicated but held by the 10 
international banks maniging 
the transaction, will be for 13 
years at a spread of £. 

Meanwhile, tire telephone 
company Societa Italians per 
L’Esercizia Telefonica is seek- 
ing $150m through Orion and 
Credito Italiano. This will be a 
10-year deal but carries the 
somewhat unusual feature that 
only an eight-year portion will 
be syndicated at a spread of ;. 
For the last two years the credit 
will be taken over by the 
managers at a spread of i per 
cent. 


Korea is also seeking fresh 
funds through its commercial 
banks. Mandates for 350ra each 
over eight years with spreads of 


I per cent over Lihor (or the 
first three rising tu 2 per cent 
thereafter wore awarded last 
week by Hanll Bank to Citibank 
and by the Commercial Bank of 
Korea' to BankAmerica Inter- 
national Lloyds Bank Inter- 
national last week. Another, 
similar deal Tor Cho-Heung 
Bank managed by Manufac- 
turers Hanover is thought likely _ 
to emerge shortly. Two other; 
commercial banks will also 
come to the market in May. 
while a S600m credit for the 
Korean Development Bunk is 
expected In July. 

"With Venezuela’s plans for a 
jumbo credit of up to 51-Sbo 
proceeding apace, attention has 
also focussed on a $147ra deal 
by Corporacion Venozolana de 
Fomento led by Shearson Loeb 
Rhodes International. This may 
be one of the last short-term 
borrowings by public agencies 
in view of Venezuela’s plans to 
consolidate shorr-terra debt. 
The credit is for nne year at a 
spread of } over Libor. It has 
been oversubscribed and dis- 
cussions are under way nn a 
possible increase in the amount. 


THE ANNQUNCOdENT APPEARS AS A MATTER OF RECORD ONLY 
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SIP - SOCIETA ITAL.IAIMA PER 
L’ESERCIZIO TELEFONICO P.A. 
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U.S.$70,000,000 

MEDIUM TERM CREDIT FACILITY 


GUARANTEED BY 


STET- SOCIETA FIIUA1UZIARIA TELEFONICA PER AZIONI 


l£aDMANAG=DSY 

CHASE MERCHANT BANKING GROUP 
LONDON & CONTINENTAL BANKERS LIMITED 
SWISS BANK CORPORATION 


MANAGED BY 

BANCO Di SANTO SPIRITS (LUXEMBOURG] 5. A. BANQUE INTERNATIONALE A LUXEMBOURG SJL 

G1RQZENTRALE UNO BANK DER OSTER REICH IS CHEN LUXEMBOURG ITALIAN BANKSA, 

SPARKASSEN AKT1ENGESEULSCHAFT NAGRARN BANK LIMITED 


CHASE BANK A.G. 

SWISS BANK CORPORATION INTERNATIONAL UMfTS) 
BANQUE INTERNATIONALE A LUXEMBOURG S A 
LUXEMBOURG ITALIAN BANKS A. 

■ NAGRARN BANK LIMITED 
THE FIRST NATIONAL BANK OF CHICAGO 
CAISSE CENTRALEDES BANQUES POPULAIRES . 


HjNDSHTOWDEDBV 

LONDON S. CONTINENTAL BANKBSUMITED 
BANCO DI SANTO SPtRITO [LUXEMBOURG] S JL 
G1ROZENTRALE UND BANK DER OSTBTRBCHECHBI 
SPARKASSEN AKHENGBELLSCHAFT ' 

BANCO TOTTA & ADORES, NEW YORK AGB'ICV ’ 
NORDIC BANK LIMITED 
□IEERSTE05TERRBCH1SCHESPARKASSE 


AGENT SANK 

CHASE BANK A-G. 


MARCH I960 


FT INTERNATIONAL BOND SERVICE 


30 

40 

W 

100 


U.S. DOLLAR 

STRAIGHTS Issued 

Alex Howdarj XW 9% 91 30 

Aueuelian Re*. 9% 84 
Avco 0/S Cap. 10% 87 
Beneficial Fin. 9% 87 ... 

CECA Grad Rate 12 86 

CECA US 90 SO 

Canadian Pacific ft 8S 50 
Carter Hawley 9% 88 ... 
Comelco Inv. £. 10% 91 
Continental Grp. 9S 86 
Dome Petroleum 10 94 
Dominion Bridge 10% 84 

EIB IIS 32 

EI8 '10.15 99 


93H 

80S 

89S 

S2S 

95 


50 

40 

100 

54 

30 

80 

100 


EIB 13S 90 100 


Ekportfin IIS 87 
Export Dv. Cpn. 9S 84 
Export Dv. Cpn. 9S 84 

Finland SS 89 

GTE Finence 9V 89 ... 

GMAC SS 89 

GMAC O/S Fin. II 84 
GMAC O/S Fin. 13S 85 
Gould Itn. F»n 9S 85... 

ITT Antilles 9% 89 

Kennecott Int. SS 86... 


50 

100 

150 

100 

55 

75 

100 

100 

50 

75 

100 


Manitoba 9S 89 75 


Michelin 10 94 
Net. Das. Telecm. 9S 88 
New Brunswick SS 94 
Newfoundland 10 94 ... 
Merges Komm. 8% 99... 

Norway 9% 84 

Nova Scotia Pwr. 9S 89 
Pannwaft O/S F 9S 84 
Pepsico Cap. 9S 84 ... 
Quebec Hydro 10 99... 
Sears Roebuck 9 82 ... 

Statoil 3S 89 100 

Sweden 9S 89 100 

Sweden 9% 86 200 

Sweden 9S 84 100 

Unilever NV 9S 87 100 

Warner-Lambert 8 84... 100 


125 

100 

75 

SO 

100 

160 

SO 

25 

100 

75 

150 


ChanQQ oft 

Bid Offer day week Yield 
BBS +0% +2% 11.98 

94 +OS +3 .11.54 
SOS +0S +1*i 14.80 
89S +QV+1S 11-99 
93S +0% +0% 13.60 

95 +0S +4 12.42 

MS 9lS +1S +3% 11.2? 
90 90S +0S +2S 12-9& 

92S 92S +1S +4% 11.48 
90S 90S +0S +2S 11-83 
83S S*S +1S +3S 12.46 
SS S3S +QS +2S 12-42 
S3S S3S +0S +2S 1283 

*t82S 84 -OS +1% 12.88. 
104S 1Q5S +1S +3% 1283 
97S 97S +0S +ZS11.81 
93S 94S +1S +3% 11-2A 
94S 9*S +1S +3S 11-35. 
85 85S +1 +0S 1273 

86S 67 +0S +1** 12.22 
90 90S -OS +2S 11-56 

96S S7S +0S +2 11.80 
103S 104S +0»« +2S 12.2A 
91S MS +0S +2% 1216 
87S 88S +0S +2S 11.75 
BBS 87% -OS +1% 1271 
88S 89 +1% +3% 11.69 
86S S7S +0S +0S 11.94 
90S 91S +0*4 +2 T1-59 
83S 84», -OS +2 1217 
89S 88\ +0S +1S 11-58 
82% 82% 0 -OS 12-63 

94 94S +0S +1S 11.37 

88S 89S +GS +3S 11-78 
93S 83S +0S +2S 11 J8 
93S 93S +0S +1% 11-42 
8ZS 83 +0S +2S 1238 
95S 95S +0S +2S 11.80 
89S +0S +3 11.83 
89S +0S +1S 11.70 
91S +0S +0S 1204 
95 +0S +2 11-33 
89S +0S +2S 11.60 


88S 

89S 

90S 

94% 

80S 


MS91S +OS +1S 11-71 


Average price changes... On day +0% on week +2 

Change on 


DEUTSCHE MARK 



STRAIGHTS 

Issued 

Bid ( 

Australia 8% 90 — 

2W 

88% 

Asian Dev. Bk. 7% 89... 

100 

98% 

BFCE 7% 87 

100 

SS% 

BFCE 8% 95 

100 

93% 

Brazil 8 87 

150 

92% 

CECA 7 91 

160 

89% 

Council of Eur. 7% 39... 

100 

aa% 

Danmark 7% 86 

100 

84% 

Denmark 8% 92 

100 

94*. 

EEC 7% 84 

Z2S 

34% 

-EIB 7% 89 • 

200 

32% 

. Finland Rep. of- 8 88... 

ISO 

96 

Kobe; City of 7% 89. . 

150 

90% 

Neder, Gasunie 8 86... 

100 

98% 

"New Zealand 7% 37... 

200 

82% 

Norway 7% 85 

250 

97 

OKB 7% 89 

100 

30% 

Oslo, City of 8% 90....... 

80 

38% 

Sweden 9% 87 

200 

106% 

World Bank 7% SI ... 

400 

92 

World Bank 7% 90 

250 

- 83% 

World Bank 10 86 

160 

104% 

World Bank 10 90 

TOO 

104% 


98*. 0 -OS 8.35 

96S +0S +1S 8A7 
94S “OS 0 8.86 

93 +1S +1V 9-44 
90 +CS +OS 8-49 
93 S +1 +2S 8.30 
9SS 0 -OS 9.07 
95% +0S +0S 8.93 
95 +0S +0S 8-52 

93S +OS -0*2 8.64 
97 +0S +0S 8.70 
MS +0S +1S 8-50 
99S +0*4 +0S 8.24 


97*4 -OS 0 8.18 

MS —OS -OS 8.81 
9SS 0 +OS 8.90 
I0GS —OS 0 8.58 

92S +OS +OS 8.85 


-OS +0S 8-97 


Average price changes. 
SWISS FRANC 
STRAIGHTS 


Argentina 5% 89 

Aumar S 88 

Australia 3S 89 

Bergen, City.of 4S 91— 

BNDE 5 89 

BMW Overseas 4S 91... 
Caisse Nat. Tele. 4S 88 
CCCE B. 90 


80 

60 

250 

40 

76 

100 

100 

700 


Copenhagen 4 % 91 60 88 


100 

100 

100 

100 

100 


Council of Eur. 5 89 ... 

EIB 4% 91 

EIB 4% 5*. 

Elat, de France 4S 89... 

ijZ5 4*4 88 

Hits! 4S 81 35 

Int.-Amer. Dev. 4% © 100 
Jutland Tele. 5*2 90 ... 50 

Malaysia 5 89 80 

Nippon Tel. & T. 4S 89 100 

Nordic Sank S 89 45 

Norgea Komm. 4S 91... 100 

0KB 3S 91 100 

OKB 4S 97 MO 

0KB E 80 700 

Oslo. City oi 4S M ... 700 
Shikoku El. Pwr. 4S 89 100 

Sraweag 4*4 91 60 

Voest-Alpinc 4*4 39 ... 90 

World Bank 4S 89 100 

World Bank 4S 83 150 

World Bank 4% M 100- 

Auerage price changes . 


544 

5.57 

5.89 

5.10 


YEN STRAIGHTS 
Australia 5.6 85 , 
Australia 6% 88 . 

EIB 7*, 89 

Finland S.6 83 .... 
Finland 6.8 88 . 


Change on 

Issued Bid Offer day week Yield 
94S 95 +2S +3S 6.28 
SMS 96 -0*3 +6*3 5.76 
80 90S +0S +1S 5.01 

MS 92S +1S +3 5.73 

87S 88 +0S +1S 6-83 
M MS -0*4 +1S 5-29 
91S 91S -IS +1 657 

100S 707S +0*» +1S 5-63 
88S +OS +«S 634 
83 »s -IS +2 
91 MS +2 +5 
85S 85S-0S+1S 
94*2 95 -0S+2S 
189 83S +0S +1S 5.75 

94S 95 +OS +5S 4.B5 
88S 89*4 +DS +3S 
9M, 100S O +0*4 
S7S B7S +0% +0S 
91S 82 -OS +OS 
96S 87 -OS -IS 
88 BBS +OS +1*, 

8ZS 83S 0+1 
87S 88 -+0S +1S 5.87 
KBS103S +1S +1 T . 5.55 
87 87S-0S+1S 5.94 

S3 SM. -OS +OS 5.88 
92*4 S3S -OS +2*4 5.81 
S5S »6 0 +2S 6.35 

S3 S3S 0 +1S 5.57 
90S 90S +0H +2S 5.68 
M 91*. +1S +2S 6. 88 
On day +0S on week +2 
Change on 

Bid Offer djv weak Yield 
87S 89S +0S +1S 9.67 
MS 8ZS -OS +1S 8.78 
BBS 91S 0 +1S 9,33 

S7S «S +0S +0S 9.90 
84S SSS +0S +4 9.81 


OTHER STRAIGHTS Issued 

Beil Canada 10*. 85 C$ 60 
- Cr. Foncier 10*« 84 CS 30 
Ex. Dev. Cpn. 10 84 CS 50 
Fat. Can. inv. 10 64 CS SO 
Hudson Bey 10S 89 CS 60 

Quebec 10*. 88 CS 50 

R. Bfc. Canada 10 SS CS 43 
R. BV Canada 10 94 CS 40 
Copenhagen 8*. 91 EUA 20 
M. Bfc. Dnmfc. 9 91 EUA 25 
SOFTE 8S 89 EUA . . 40 

U. Bk. Nrwy. 9*i 90 EUA IS - 
Angfemcne Bk. SS B4 FI 75 
Ned. Gasunie 8*. 84 FI 50 
Nad. Mlddbk. 8*. 84 FI 75 

Norway 8S 84 FI ' ' 100 

Norway 8S 84 FI 100 

Philips Lamps 8*. 84 FI 75 
Air France 11 84 FFr ... 120 

CECA 14V 86 FFr 150 

Euratom 9*. 87 FFr •. 150 

Finland IT 84 FFr SO 

Finland IIS 89 FFr ...... 70 

Gaz de. France 11 84 FFr 150 
IBM Franca 17S 84 FFr 120 
Renault 9S 85 FFr . . 100 

Saint-Gobaln 9*. 88 FFr 130 
Solvay «r Cle 9*. 87. FFr 125 
Citicorp O/S 13*» 90 C 50 
EIB US M E ... ......... 25 

Finance for Jnd. 13 91 £ 15 • 

Fin. tor Ind. 12S B9 E 30 

Fin. lor Ind. 14S F8 E 20 

Gen. Elec. Co. 12*, 89 E 50 
Swad. Ex. CT.-15S 95 £ 20 

Indonesia SS 91 KD 7 

Mitsubishi 7S 84 KD 10 - 

Noigas Korn. 7S 89 KD 12 
Occidental SS 91 KD ... 7 

Akzo 9*4 87 LuxFr 500 

Euratom 8 87 LuxFr ... 500. 
Eiiraiom 9*4 88 LuxFr ..; 500 

EIB 9*4 88 LuxFr 600 

Volvo 9S 87 LuxFr 500 


Bid Offer 
91S S2S 
87S 88S 
92S 92S 
90S M 
90S 90S 
92S . 93S 
90S MS 
MS 84*. 
92S 93V 
93*4 94 

82S 83S 
97 88 . 

97S 97S 
MS 87S 
96 95S 

96 ~ SSS 

85S BBS 
85S 96S 
94 85 

104 105 
84S 95S 
93S 94S 
89S 90S 
93S M 
95S 96S 
84S 86S 
84S 84*. 
82 83 

95S 90S 
88*. 88S 
94*. 9SS 
90S 91 S 
100», 101S 
93S 84 
101S 102% 
tS3 83S 
t89S 90S 
t93S 93V 
t9QS 80S- 
90*. MS 
86% '87% 

97 38 
97% 98% 
96% 97*4 


Change on 
day week Yield 
+2 +2% 12.61 
+0% +1% 14,19 
+1% +3 12.51 
+0% +1". 13.09 
+JS +4% 12.33 
+2% +5 11.95 
+1S.+3S 12.28 
+0% +2% 12.38 
+0% +0% 9.76 
0 +1% 9.8Z 
0 -OS 11.35 
+0S +0S 8.90 
0 +T 
-OS +0% 

-0% +0% 

-0% +0% 

- 0 % + 1 % 

-0*. 0 
+0S +1 
+0S +1% 13.09 
-0% +1 13.18 
+0% +0% 12-72 
-0% -0*4 13.39 
+QS +0% 12.75 
+0% +1% 73.03 
+0% -0% 13.98 
-0% +0% 13.68 
+0% +0% 13.82 
+0% +2% 14.25 
-0*. *F1S 13^5 
+0S +2% 13.85 
+0% +2% 14.30 
+0% +2% 74.22 
+0% +3%. 13.77 
+0% +2% 14S7 


8.98 

9.53 

9.76 

8.44 

934 

9.69 

12.67 


0 9.76 

-OS 10.60 
O 8.54- 
0 9.69 

• +0% TV 03 
. +0% 10.79 
+0% 10.2Z 
+ os 10.19 


-0%. +.1% 10.27 


6.08 

5.48 

6.83 

5.38 

5,45 

5.80 

551 


Issued 

30 

20 

12 

lo 

10 


Average price changes . On day +0 % mi week +1% 


FI DATING RATE 

NOTES Spread Bid Offer C.dte C.cpn C.yld 

Allied Irish Bk. 6% 87... 0% 97S 98% 2/7 15S 15,45 

Banco di Roma lnt.' 6 87 0% 99 99S 8S/10 15.31 15A3 

Bank of Ireland 5% 89... *0% 98 98*« 21/5 t6% 16.39 

Bank ol Tokyo 5% SB ... 40% 97% 98 2B/10 16S8 1634 

Barclays O/S Inv. 5 90 0% 97% 98% 13/6 14% 14.56 

Bergen Bk. A/S 6 89 .. 40% 97% 98 29/5 17% 17.67 

Bqua. Indo Suez 5*4 89 0** 97% 98% 11/7 14.89. 14.97 

Citicorp O/S F. 6 94 ... 40% 99% 99*4 8/6 18,81 18.M 

Citicorp O/S F. 83 540 99% 99% 23/5 1WW 10.12 

Citicorp O/S F. 84 *0 99% 99% 30/5 16.94 17.02 

C. Itoh 5% 87 0% 100% 100% 18/9 19.44 1934 

Co-operariva Bk. 0 80.. 0*4 97% 36*, 15/5 15.06 1635 

Creditanstalt 5% 91 §*0*4 99% 39% 14/6 18.44 1835 

CNT 5% 88 50*4 TOO. 100% 18/10 18% 18.08 

G2B 5% 89 40*4 98% 98% - 1/8 15% 15.48 . 

Jugobanke 8 89 0% 92*4 93% 23/5 16 1735. 

Ind. Bank Japan- 5% 87 0% 180- -100*, 18/10 18% 1830 

ITCB Japan 5% B6 0% 98 38% 13/fi 14% 14.50 

LTCB Japan 5% 89 . 0% 97 . 87% 7/8 14.19 1439 

Mira. Han. O/S 5% 94... 10% 99 89S30/5 17% 17.2S 

Midland Inti. Fin. 5 89 0% 99*4 70 0% 20/8 15 isiOO 

Nacional Fin. 6% 86 ... 0% 98% 98% 25/7 14.69 14 89 

W” *- 100% 100% 11/10 18% 18.58 

Nippon Credit 6% 86 .. 0*. 97 S71.12/7 ' 14.4* 1433 
Nippon Credit 5% 87 . «% 97% 97% 6/S 14.89 15.08 
Royel Bk. Scot. 5*4 84 SW, 99% 100 11/3 19% 19.55 

5° c - C : 1 ®S, M * ** 87 100 100% 3/10 20,06 19.88 

^ 14.44 14.76 

Standard Chart. 5*4 30.... 0*. 99*. 100% 6/9 17% 17.23 

Sweden. 8% 91 ,... VP, 97% 98 18/10 18% 18.06 

TVO Pwr. 9 91 ro-lock) 0% 96% 87% 24/5 15^1 

WIIIimm ft G| yn 5% |1 0% 99% 100% 14/6 18S 18.52 

Bq. E. d Alg. 89 SF 0% 88 88% 18/8 6.69 7,57 

Average pnee changes .. On day 0 on week +0% 

CONVERTIBLE Cm. Cm. Chg. 

BONDS date price Bid Offer day Pram 

AGA Akt'bolag 7% 89.. .10/78 145 HOTS IMS -1 -11 60 

Airnomto 7% 95 2/80 618 95% 96% +0% ■— O OQ 

Alc« l"t. Fin. 9% 94 ... 1/*J 40 88 88% 0 

Asehi OpbcBl 7 94 11/79 605 92% 93% +0*. Ifl 14 

Canon 6% 94 8/79 570 99 100 0 -2.2H 

Ciba-Geigy O/S F. 4 94 op* 675 t76 77 +1% 5 m 

Credit Suisaa 4% 93 ...10/78 1325 101 102% +2% 

Daiei Inc. 6% 94 11/79 1020 94*, 85% +0% alls 

Enaerch Fin. 8% 94 7/8030.26 104 105% 0 8^6 

LPC Interneml 8 89 ... 9/7923J3' 185 86% 0 31 

MBldanshB Elec. 7 94 . .12/79 210 34 » +0% 10 74 

Mitsubishi Cp. 8% 94... 10/73 804 124% 125% +g% -.4 37 

Nippon Seiko 7% 94 12/79 339 T106 107 +0% n'20 

Nitto El« ind. S 94 ...7/79 735 71% 72% +1% 6 01 

Toshiba Cpn. 7% 94 ...10/79 188 96% 97% +2% 5 ca 

Union 8k. SwiU. 6 88... 2/80 125 94 96 0 I'ga 

Fujitsu 5 84 DM 7/79 47S 95% 96 +0% it*) 

Kanaei Elec. 4 84 DM.:. 4/7? 1234 86% 87% +0% 88 47 

Tofcyu Ld. Co. 4 86 DM 4/79 493 75% 75% +S 47ffl 

Uny Co. 6* a 85 DM Il/Tg 1071 00** 3?%-^ x.X 


© Tha Financial Timas Ltd.. 1980. Reproduction in whole 
or in pan In any farm myt permitted without written 
consent. Data euppliad by Intor.Bund Services la sub. 
sidlary aP data STREAM International). 


BONDTRADE INDEX AND YIELD 
Medium term . Long term 
May 2 ... 89.95 11.07 79.21 11.53 

Apr- 25 ... 89.52 11.22 78.75 11.55 

High *80... 91.03 (2/1) 88.19 (2/1) 

Low '80 ... 86.32 (2/4) 71.54 (29/2) 


EUROBOND TURNOVER 
(nominal value in Sm) 

Codel Eurodew 

U.S. S bonds 

Last week — ‘ 2.730.2 

Previous week ... 965.1 2.731 J 

Other boride 

Last week — 276,7 

Previous wank ... 241.1 ' 2S3.9 


•No information available— 
. previous day's price, 


f Only one market maker 
■ supplied a price. 


STRAIGHT BONDS The yie 
is the yield to redemption of tl 
raid-price; the amount issued 
in millions of currency units e 
cepr for Yen bonds where it 
in billions. Change on week 
Change over price a week earli« 




• FLOATING RATE NOTES; 
Denominated in dollars • unless ; 
otherwise Indicated. Coupon - 
shown is ptinimutn. C.dte=Date. 
next 'coupon becomes effective.! 
Spread — Margin above six-month i 
offered rate (t three-month; i 
5 above mean rate) for U.S. j 
dollars. ■ C.cpn-=The current’ 
coupon. C.yld= The current yield. \ 

CONVERTIBLE - BONDS: De> : 
nominated in dollars unless 1 
otherwise indicated. Cbg. dav=; 
Change oo day. Cnv. date --First 
date uji. conversion into shares. ‘ 
cnv. price —Nominal amount of: 
riond per share, expressed in. 
currency of share at conversion! 
rate fixed at issue. Frem=Per-j 
centage premium of the current* 
effective . price of acquirings 
shares via the bond over the . 
most recent price of tbe shares. 1 

. The list shows the 200 latests 
international bonds for which' 
secondary marker -j 
exists. The prices over the past- 
week were supplied by: Arab! 

f ? r ?* radi «£ Securities 
SAK, Kredietbank NV; Credit? 
Commercial de France; Credit: 1 
Lyonnais;^- Commerzbank AG;' 
Deutsche Bank AG; Westdeutschiv 
Landesbank Girozemrale: Banquc 
Internationale Luxembourg: 
isredietbanR Luxembourg; 
Algemene Bank Nederland NV; 
nerson. Heldring and Pierson: 
croda Suisse/Swiss Credit Bank; 
Yu 100 j Switzerland; 

A iyd and Smithers: Bankers 
J£5L ^mational: Bondtrade; 
credit Cnmraercinl de France 
(Sms.) Lofidon; Citicorp Intcr- 
national Bank; Daiwa Europe 
Trading Company? 
union. Read, Overseas Corpora* 

' First Chicago; 

Sa ,S h3 International 
corporation; Hamhros Bank; 1BJ 
iniernaiionaf; Kidder Peahodv 
Internationa!; Merrill Lvnch; 

Stanley internal ional; 
Neshm Thomson; Salomnn 
Brothers I mem a l ional: Samuel 
Montagu ard Co.: Scandinavian 
Rank: Straps Turnbull and Co,; 
autnitnmn finance Internatinna); 

n h War >auH! and Co.: Wood 

Lundy. 


c, tiflins prices on May 2 
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Cwaiiias and Harkets 


CURRENCIES; MONEY and GOLD 


* i> .')!»/&> 21 ji 

. • ' »**} 'A<y^ 



. . Money markets witnessed an 

S v “. mu j . week * several 

London^is count houses, publish- 
ing their annual results. The 
„ Jiffiralues in the second half of 
3979 when. . Minimum Lending 
Rate jumped to 17 per cent from 
H per cent— following a rise of 
2 per cent in the June Budget— 
are very much in evidence. Of 
the three houses - annnnnring 

GOLD 


houses face uncertainty 


B r COL3N MILLHAM 


figures last week only Smith SL 
Aubyn can feel mnnii satisfac- 
tion with a profit, of fLim . 
although the general feeling 
among, some of their competitors 
was that Jessel/ Toynbee had at 
least weathered the storm to 
show a loss of only £50,000. 

The biggest 'disappointment 
was Gerrard and National, Pub- 
lishing a loss roughly equal to 


Smith SL Anbyn's profit 
All three houses showed con- 
fidence. by raising their divi- 
dends, but .following the near 
disastrous' figures from Clive 
Discount recently this has-been 
a period the discount market will 
wish to put behind :it Another 
unsettling factor comes from 
-doubts about the bouses future 
role in the banking system in 

OTHER CURRENCIES 


the light' of official thinking 
about .a possible monetary base 
'system jof exercising control. 

This is likely to result in the 
.abolition of reserve assets, and 
the discount market could also 
. be... termed . .the .reserve asset 
market • On the other hand this 
would simply return the houses 
to the position before the intro- 
duction of competition 


M«y2 


May 1 


Clou 18010.019 

Opening ...... JW6-51Q 

Morning fixing... 8510 
Afternoon fixing J6 12.50 ' 

Kru gar rand 1*536-040 

Mapielsaf ... (8086-596 
Now Sovereigns. S133-155 

King So VO. 8157-160 

Victoria Sovs ft 137-160 

French 20* .18136-140 

60 pesos M oxl coil 638- MB 
100 Cor. AustriaJ9S07 -313 

880 Eagles |5642-647 

SID Eagles ir — • 

ss Eagles. i — 


■Gold Button (fine 
(£2859,-888) ' 
(£223-2231*) 
(S3 29.166) 
(£226.469) 
Gold Coins 

(£237-240) 
tea 82-88 7) 
(£59-60j 
(£6913-711*) 

tf6fils-7llt) ' 


ounce) - 
8495-800 
3507-511 
1607.75 


. 30-514 
8 60 1-5 13r 
8128-128 
8164-158 
8154-158 
)1 19-12 5 

1617-624 
37 


May- 2 


(£8185,-221) 

(£2&43s-226*4) 

(£224.2711 

(£216.622) 


(£225428) 
(£221-226) 
(£653.-671,) - 
(£68-70) 

(£68-70) 


Argentina Pom „ 

. Australia Dollar „ 
Brazil Cnizalra... 
Finland Markka. J 
Greek Drachma- 
Kong Kong Dollar 
- 4 ran Rial 
Kuwait Dinar! KD) 
Luxembourg Fro. 
Malaysia Dollar... 
NowZeaJand Dir. 
Saudi Arab. Rlyat. 
Singapore Dollar. 
8th. African Rand 
U AJE.'Dirham 


4030-4050 
,(2.02702.0290 
110.27.lll.27j 
8.38-8.40 
94,547-96.761 
ii,wia-ii;i8ia 
-• alar. ■ * 
0.610-0.620 
65 J9 3-66.03 , 
5.0425-6.0525) 
12.3435-8.5435 
7.48-7.58 , 
4.3425-4-9635] 
1.8020-1 £050 
8.87-8.47 


1788-1788 
0.8980-0.8985 
48.86-4 9. 06 
3.7215-3.7256] 
41.8042.10 
4.94004.9 
•• rUa 

0.2717-0 J! 71 

29.24-29,26 , 

2.22802.2310 Portugal M , 
lBSSOrl.oisd Spain 


Austria-.-. 

Belgium .... 

Denmark. 

Franoe_ 

Germany- 

Italy 

Japan 

Netherlands. _ 
Norway.. 


3.32803.3330 Sweden - 

2.1870-2-1 B90j Switzer land. .... 
0.7990-0.7999 United States.. 
3.7186-3.723^ Vug jflavla-....; 


£ 

Note Rates 


29.05-29:35 

67J20-67.B0 

12.70-12.77 

9.49-9.55 

4.08-4.1018 

1880-1025 

543-548 

4.50-4.521* 

11.14*11.22 

10814-111 

166ls-164l4 

9.51-9.68 

3.78-3.81 

2^660-3.2670 
4812-50 


THE" POUND SPOT AND FORWARD 


Rate given for Argentina fat free rata. 

THE DOLLAR SPOT AND FORWARD 


May 2 


Daya 

Spread. 


Close 


..One month. 


% Three 
p.a. months 


% 

P-a. 


May 2 


Day's 

Spread 


Close 


One month 


% 

p-a. 


Three 

months 


% 

P-a- 


U.S. 2.2525-2^866 2J2S50-22S6O 0.95-0.75C pm 4J28 1.58-1.48 pro 2.71 

Canada 2.68702.7000 2.6900-2.6920 <L63-0.43e pm 2.14 1.07-0.87 pm 1.52 

Nethlnd. 4.51-4.564 4X5-4664 . 3V24o pm - 7.24 7-6 pm . 5.70 

Belgium GS .8086. 20 65.93-66.03 14-4C pm 1.64 16-6 pm 0.67 

Denmark' 12.72-12^90 .12.88-1230 .24-QOredis - -2JS1 5-64' die -1.82 

Ireland 1.1020-U(B0 1 . 1870 - 1 . 1060 D. 11 - 0 . 08 p pm ' 1.03- 0.45-0.40 pm 1.53 
W. Ger. 4.08-412 4.11-412 3V2\pf pm 848 8-7 pm ■ 729 

Portugal 117.00111200 111 JS-1TT.7S 'Sc pm-20 die >-242 16-116 dis -2JS3 
Spain 160 . 80162.00 160.90-161-20 . 90155c cUs 9.13 166-Z56dis -5.22 

Italy 1920-1928 1924-1926 5V3Virejpm 2.81 3-1 pm 042 

Norway TM7-1T.22 11.T7V11.1SV &4V»« pm 5^0 11-94 pm 3.62 

France* 9.53-9.69 9-67VS.58** - 5V44C pm 5.95 94-84 pm 3.60 

Sweden 9.53-9.59 9.534-9.544 . 5V44oro pm 6L2B 8V84 pm 3.56 

Japan 540-546 5414-5424 3,10-ZSOy pm 531 S.G56 X6 pm 3.91 

Austria 23.00-2933 29.28-2933 24-19gro pm 830 5M2 pm .6.42 

Swiu. 3.78-3.83 3.814-3324 4S-3*e pm - 1335 104-94 pm 10.60 

Belgian rate ia'for convertible francs, financial franc 6730-67.40. 

Six-month, forward dollar. 2-28-2 ^Dc pm. 12-month 3-93-3.83c pm. 


UKt - 23525-23686 

Iralandt 2.0370-2.0430 
Canada 1.1900-1.1910 
Nsthind. 20010-23125 
Belgium . 2217-2936 
Denmark 5.6800-5.6700 
W. Gar. 1.8030-1.8275 
Portugal - 4930-49.60 
Spain 7130-71.45 

inly 8G1-00-SS250 

Norway 4.9430-4.9665 
France 4-221002400 
Sweden 43245-43340 
Japan 23930=240:60 
Austria . 1931-12.934 
Switz. - 1.6750-1.6990 


23550-23560- 0.800.75c pm 
23370-2.0386 0.600.55c pm 
1.1907-1.1910 0.13-0170 dis 
2.00402-0065 0.53-0.46C pm 
2934-2936 545c die 

5.6600-5.6700 2302.7Oore dis 
1.9240-1.9250 077-O.67pf pm 
49(45-4930 8-Z3cdis 
7136-7135 ' B0-75c dis 
851.75-852:50 1-21<re dis 
4.94304-9470 0.900 SOora pm 
43350-43400 0.60038c pm 
432504.2300 030-Q.70ort> pm 
2403024035- D^0-0.30y.pm 
12.024-12334 6.70-5.00gro pm 
139fi»-i.S955 142-1 32c pm 
t UK and Ireland are quoted in. U.S. currency. Forward premiums and 
discounts apply to tho U.S. dollar and not to the individual currency. 


436 1.68-1.48 pm 2.71 
- 3.53 245-235 pm 4.70 
-131 038-0. 33d is -1.02 

236 1.61-134 pm 3.14 
-2.77 11-15 dis -1.78 
—539 6.4O-B.80dis -4.66 

433 2-06-1 35pm 438 
-3.75 4080 die -4.85 
-10:52 110145 dis -7.15 
~2.1T 4-54 dis -233 

1.70 1.801.40 pm T39 

1.78 1. 15-035 pm 039 

237 1.15-O.SSpm 039 

ZOO 9.95-0.75pm 141 

4.96 143011. 50pm 4:02 

9.70 3 32 -342pm 8.19 


EURO-CURRENCY! INTEREST RATES 

-The following nominal rate* were audtftd for. London dollar certificates of deposit: one-month 13.65- 13.75 par cant; thrue-montho 13.fE-13.75 par cant; six 
montha 1295-13.05 par bene one year 1Z201Z3O par cant. 


May8 

.’-Sterling 

; U^. Dollar 

^Canadian 

Dollar 

Dutch Guilder 

Swiss Franc 

West German 
Mark 

French Franc 

Italian Lira 

Asian 8 

Japanese Yen 

tShort term - 

- 7 days' notice. 

Month — 

Three months— 
Six months...-.-. 
One year. — — — 

17le-173* 

17*8- J7Sa. 
175a.l77 B - 
1718-17U 
l6Ja-i6Sa ■ 
I5i»-I5ie - 

. 1214 -I&S 4 

12 18-1318 
I36s137 8 
13«S-137 S 

. 133*1678 

26Sa-13?B 

010 

010 

1814-1958 

1458-15 

1458-19 

1278.13(4 

1078-1118 
1078-1 1’l 
' II.IH 4 . 

“itiiS 

11 -III 4 . 

BU-Sii 

BVf-S 3 * 

sot 

6k-65e 

51^568 

B5a-ST 8 

968-97 b 

918-958 

918- 068 

919- 9* 
9*-9* 

13.13Tb 

10131b 

limits 

1314-1358 

1358-1368 

1014 

14-161e 

I 6 I 2 -I 8 

1612-171* 

-• 1618-1714 
1017 

658-618 
127 B -13 
las-isd 
14- 14 l a 

13 5« -137 8 
1278-13 

1014-1054 

114-1158 

1178-1218 

10135a 

1218-1258 

1054-11 


The following -nominal raise were quoted for London dollar certificates of deposit: one-month 13. 60)3. TO par cent; threa-manths 13.6013.70 per cent; six 
months 13.0013.10 per cent; one year 1Z30124O per cant - 

Long-term Eurodollar two y*am_12V12V per cant: three' years 124-124 per cant; four yean 124-124 per cent; five years 12-124 per cant; nominal closing rates. 
Short-term reus ere bid for purling. U.S. dollars, Canadian dollars and Japanese yen; others two days* notice. Asian rates are dosing rates in Singapore. 


LONDON (HONEY RATES 


CURRENCY RATES 


May. 2 
1980 

Starting. 

Certificate 

of depoitt 

IntMtionk 

Local- . 
Authority 
deposits 

Local Auth 
negotiable 
bonds 

Finance 

House 

Deposits 

i 

Discount 

market 

deposits 

Treasury 

Bills* 

Eligible 

Bank 

Bills* 

Fine 

Trade 

Bills* 

Over night 

2 days notice-. 
7 days or...^... 
7 days notice- 

One month- 

Two montha_. 
Three months. 
Six months— 
Nine monttw^j 
One Year_,._. 
Two year*-. 

i7s *Tn^ 

1818-18 

1554-18 

..175b-1734 

M 

I7Se-X77a 

17*44778 

1758-1754 

171^4718 

XSIb-1618 

15)4-1558 

15)a-Xfifti 

18*Ti77a 

1734-1798 

17l4-167 8 

16-1554 

lB-lBSe 

XB5a-lW4 

lfll a 

177a 

17*4 

171t 

IB la 

m 

Ills. 

17V17Si| 

1718-1754 

175^17*4 

16is 

16 

155* 

15i*-17 

17 

17 

1658-1654 

15» 

16# 

lG|k 

1758 

17 fci 7x ® 

17«4 

17H 

16T S 

15ig 


May B 

Bank 

rate 

% 

Special 

Drawing 

Rights 

European 

Currency 

Unit 


17 

0.570133, 

0.611332 

U-S. 3 

15 

L2S 101 

1.38375 

Canadian V... 

16.67 

1.64830 

1.64459 


t* 

16.6708 

173&42 

Belgian F 

14 

37.6934 

40.4065 - 

Danish K ...... 

.13 

UnavaiL 

7.84586 

D’Marfc _ .. 

7ia 

2.33724 

2.50819 

Guilder 

10 

2.58589 

2.77234 

French Fr. .. 

9191 5.45337 

5.04080 

ura 

IS 

1098.97 

1178^5 

Yen 

9 

311.779 

332.169 

Norwgn. Kr... 

9 

6.39954 

6,84264 . 

Spanish Pta._ 

a 

91.9341 

98^199 , 

Swedish Kr.„ 

10 

5.47065 

5.84980 

Swiss Ft 

5 

2,16761 12.58748 


WORLD VALUE OF THE POUND 


■* 


.The table below. 'gives the latest 
available rates of .exchange for tho 
pound against various currencies oh 
May ZT 1380. In some cases rates 
are nominal. Marital rates are the 
average of buying and Bailing rates 


except where they are ahowrf to bo 
otherwise. In some cases marfct rates 
have been calculated from those of 
foreign currencies to which they, are 
tied. 

Abbreviations: (AX approximate ran. 


ho- direct quotation available: "(F)* free 
rate; (P) based on U3~ dollar parities 
and going ste ri I ng /dollar rates; (S)' 
member of the surfing area other than 
Scheduled Territories: (T) tourist ran: 
(Baa), tiaalc rata: (bg), buying rata; 


(Bk? bankers' retea; '(cm? pommerelil t 
rats; (cn) convertible rate; (fn) finan-i . 

rial rata- " avrSannR nirtlflmtib i 


cial rate: (axC) exchange certificate 
ran; (k) Scheduled Tarrftory; (nc) non- 
commercial rets;, .(npm) neniinaj; (oj 3 

I 


official ran: (sg£ selling ret*i'.‘ 


PLACE AND LOCAL UNIT 


Afghan latsn . 

Albania 

Algeria 

Andorra 


Anftob 

Antlai 


gua(S) — 

Argentina 

Australia (S).. 

Au atria 

Azores 


Afghani 

Lak 

Dinar 

i French Frano 

(Spanish Peseta 

...... Kwanza 

«>■« E. Caribbean f 

Ar. Peso Frse Rats! 

Australian f 

Schilling - • 

; Portug. Escudo 


VALUE OF 
£ STERLING 


Bahamas (8) 

Bahrain (SI 

Balearic Isles 

Bsngiadnh(S) 
Barba doc (S). „ .. 

Belgium 

Belize 

Benin 

Bermuda (S) 

Bhutan 

Bolivia 

Botswana (S) 

Brazil 

Brit. Virgin lalas(S) 

Brunal (3) 

Bulgaria 

Burma 

Burundi .... 


Ba. Dollar 
Dinar. 

Spa. Peseta 
;Tator- 
Babados fft 
B. Frano 
B 9 

CwFJL Frano 

BdaS 

Indian Rupee 
Bolivian Peso 
Pula 

Cruzeiro a 
U3. f 
Brunei I 
Lav 
Kyat 

Burundi Frano 


Cameroon Repub’e C.F.A. Frano 

Canada ~ — ; Canadian 8 

Canary Island Spanish Peseta 
Capa Verde Isle — Cape V. Escudo 
Cayman Islands (8) Cay. Is. t 

Cant. Af. Repub. C-FJL Frano 

Chad C-F-A- Frano 

Chile C. Peso 

China Renminbi Yuan 

Colombia C. Peso 

Comoro Islands C.F.A. Frano 

Congo (BrazavMe). C.F.A. Franc 

Costa Rloa. Colon 

Cuba Cuban Peso 

Cyprus (8) — Cyprus £ 

Czechoslovakia^— Koruna 

Donmsrk. I — Danish Krona 

Djibouti Fr. 

Dominica (S) E. Caribbean 8 

Dominican Repub Dominican 


, Suora 


Ecuador. 

Egypt Egyptian £ 

Equatorial Guinea. Peseta 
Ethiopia .... Ethiopian Birr 

Falkland Islands (8 Falkland Is. £ 

Faroe Islands Danish Krone 

FIJI Islands Fiji f 

Finland^- Markka 

France — French Frano 

FrenchC'tylnAf*... C.FJL Frano 
Fran ah Guiana. Local Franc 

French Pacific le_ C.FJ*. Franc 

Gabon — C.FJL Franc 

Gambia (8) Dalasi 

'(East) 

Germany 

Ghana (8) Cedi 

Gibraltar (K) Gibraltar £ 

G reeoe Drachma 


Germany (East) Ostmark 

(West).— Deutsche Mark 


100.0 
10.15 
8.6710 
' 9.BB 
161.05 
62.6B6 
6.10 

4.040 
2.0880 

. 29.505 
111.50 

83555 
0.854 
161.09 
34.52- • 

”4.5110 
/(cm) 65.98 
.tlfn) 67.35 
4.5110 
47B.0 
23655 
17.08 
56.55 
1.7805 
110.77 
83555 
43475 
13590 
1330 
197365 

479.0 
2.6910 
161.05 
82.60 
1.8795 
479.0 
479.0 
(BK)B535 
5.4090 
(F) 103.17 
479.0 
4793 

19.40 
1.9975 

03020 
i loom) 1330 
! n/c2438 
(0)80.48 
12.89 
3753 
6.10 
23555 

/ (0)58.74 
l (FI 63.35 
(U) 138 

161.05 
(P) 4.6850 

. VO 

18.89 

13945 

8.39 

9.58 
479.0 

9.58 

178.5 L 

479.0 

4.0 
4.115 
4.115 
635 

1.0 

95.654 


PLACE AND LOCAL UNIT 

VALUE OF 
£ STERLING 

Greenland Danish Kroner 

12.89 

Grenada (S) ... E. Caribbean 3 

6.10 

Guadaloupe Local Franc ' 

9.58 


2.S655 

Guatemala Quetzal 

2.2555 

Guinea Republic... Sily 

43.10 

Guinea Bissau...... Peso 

76.85 

Guyana (5)- Guyanese f 

5.7515 

Haiti..- Gourd 

11.30 

Honduras Re pub... Lempira 

4.5475 

Hong Kortp(S) H.K. 0 

11.1760 

Hungary. Forint 

ffcomV 73. *£84 

(mine) «J7W 

Iceland (S)_ 1. Krona 

915.0 

India (S) Ind. Rupee 

17.98 

Indonesia Rupiah 

1,414.0 

Iran- Rial 

n/a 

Iraq Iraq Dinar 

0.66885 

Irish Republic (k>— Irish £ 

1.1076 

Israel Shekel 

9.7916 

Italy Ura 

1.993.0 

Ivory Coast. : C-FJC. Franc 

479,0 

Jamaica (S) Jamaica Dollar 

4.0895 

Japan Yen 

648.0 

Jordan (Sj Jordan Dinar 

0.673(sg) 

Kampuchea. Riel 

2.706.6 

Kenya (St Kenya Shilling 

16.885 

Kiribati Australian 8 

8.0880 

Korea (Nth) Won 

1.9875(11) 

Korea (Sth)-.._ Won 

1.342.37 

Kuwait Kuweit Dinar 

0.615 

Laos— Kip Pot Po 

905.0 

Lebanon Lebanese £ 

7.7040 

Lesotho Loti 

1.B085 

Liberia Liberian 0 

8.8555 

Libya Libyan Dinar 

0.6680 

Liechtenstein Swiss Franc 

3.82 

Luxembourg Lux Franc 

65.98 

Macao Pataca 

12.00 


Madeira Portug’se Escudo 

Malagasy Rapu bile MG Franc 

Malawi (S) Kwacha 

Malaysia (S) Ringgit 

M aid I vo islands (8) Mai Rupea 

Mall Republic- Mail Franc 

Malta (8) — Maltese £ 

Martinique Local Franc 

Mauritania Ouguiya : 

Mauritius (5) M. Rupoo 

Mexico - Mexican Peso 

Miquelon - C.F.A. Franc 

Monaco French Franc 

Mongolia. Tugrik 

Monsarrai. E. Caribbean 6 

Morocco. Dirham 

Mozambique Moz. Escudo 

Nauru Australian Dollar 

Nepal Nepalese Rupea 

Netherlands Guilder 

NetherlandAntlllas Antillian Guilder 

New Hebrides ^Stboilar 

New Zealand (S) N. Z. Dollar 

Nicaragua Cordoba 

Niger Republic C. F. A. Franc 

Nigeria (S) Naira 

Norway— — .... Norway Krone 

Oman Sufaie of IS) Rial Omani 

Pakistan Pakistan Rupee 

Panama Balboa 

Papua N.Guinea(S) Kina 
Paraguay Guarani 


111,50 

479.0 

I. B4 
53475 
83915 

958.0 
0.787 
9.58 

95.00 
17.40 
51.63 

479.0 
9.58 

(0)6.186(11) 

6.10 

B.79(sg) 

65.31 

2.0880 
27.15 
4.5575 
4.0375 
163.5 
2.0280 . 
2.3445 
28.68 
479.0 

1367479 (SO) 

II. 18 

0.782 

22.25 

23555 

1.5580 

2B2.36 


PLACE AND LOCAL UNIT 


Peru Sol 

Philippines,-, Philippine Peso 

Pitcairn Islands (S) {^Sond s 

Poland.. Zloty 

Portugal- Portug u'sa Escudo 

Port Timor Timor Escudo 

Puerto Rico. U.S- 3 

Qatar (5) Qatar Ryai 

Reunion He de la.- French Franc 

Romania Leu 

Rwanda Rwanda Frano 

St. Christopher (S) E. Caribbean f 

SL Helena SL Helena £ 

SL Luoia. E. Caribbean I 

SL Pierre.- Local Franc 

SL Vincent (S) E. Caribbean f 

Salvador El Colon 

Samoa American - U.S. % 

San Marino. Italian Lire 

SaaTc'c ft Principe Dobra 

Saudi Arabia Ryal 

Senegal C.FJL Frano 

Seyehellea S. Rupee 

Sierra LeonofS)-... Leone 

Singapore IS) - Singapore 8 • 

Solomon lelendsfS) Solomon Is. 9 
Somali Republic.— Somali Shilling 
South Africa (SI — Rand 
South West African 

Territories (S) S. A. Rand 

Spain Peseta 

Spanish ports In 

North Afrioa. Peseta 

Sri Lanka (SL S. L. Rupee 

Sudan Republic — Sudan £ 11) 

Sudan Republic — Sudan £ (2j 

Surinam S. Guilder 

Swaziland (S>- Lilangeni 

Sweden — — — S. Krona 

Switzerland Swiss Frano 

Syria.. Syria £ 

Taiwan ................. New Taiwan 

Tanzania (S) Tan. Shilling 

Thailand — Baht 

Togo Republic C.F.A. Franc 

Tonga Islands (81— Pa'anga 

Trinidad (S) Trinidad ft Toh. | 

Tunisia — Tunisian Dinar 

Turiuy. Turkish Lira 

Turks ft Caicos— U3. 8 

Tuvalu Australian 9 

Uganda (S) - Uganda Shilling 

United States. U3. Dollar 


VALUE OP 
£ STERLING ^ 


*XC(A) 808.79 ! 
16.40 _ 

2 TitilJllt V 

r (Cni)693S ^ 

\ irifBjs 
lttfia 
. HUGO 
23955 

8!32 

^ 58 

/ lCli)9.55 
t(nic)T85.64 fci* 
.19938 



Uruguay. Uruguay I 

Utd. Arab Emirates U3.E. Dirham 

U.S.S.IL - Rouble 

Uppsr Volta— - C.FJL Frano 

Vatican - Italian Lira * 

Venezuela Bolivar 

Vietnam — . Dong 

Virgin Islands U.S.U3. Dollar 
Western Samoa (S) Samoan Tala 
YwiMn (Nth) — ..... Ryal 

Yemen (8th) S. Yemen Dinar 

Yugoslavia — ... New Y Dinar 

Zaire Republic Zaire 

Zambia Kwacha 

Zimbabwe Zimbabwe f 


. 78.75 

7.BS 
479.0 
. 14.40 

2.4050 -K 
4.9478 
33820 > 
(Ml 5.60 
1.0325 ,-j 

13085 
' 16136 

16336 
35.85 
1.13 ■ 

i.ao r 
4,0575 
1.8025 
934 
532 

(4)83830 

(P1B130 
1830 
46.60 
479.0 
% 0280 
6.4130 
0,909 (SO) 
169.40 
23558 
23280 
18.75 
23555 
rfcm) 19.76 
3lfn)19.72 
8.43 

•1.4892 •• 
479.0 - 

1,925.0 

9.71 

. / 10)43320 
j 1(7)4.8655(1) 

( 23666 

| 2.1545 

1Q34(SG) 
(A) 0.7725 
47.2411- 
6.685685 
1.78. 
1.4650 


•That pert of the French' community In Africa formerly French West Africa or French Equatorial Africa - . fRupees per pound. tGenara! rates of off and irert 
exports 94.75. **Rata is tho transfer market (controlled), ft Rote is now based on 2 Barbados S to the dollar. **Now one official rare. (U) Unified rate. 
Applicable on ell transactions except countries having a bilateral agreement with Egypt, end who ere not members of IMF. (||) Based on gross rates against 
Russian rouble. (l)Offlcial rats for exports smrimpona. (2)Parallel rata for allirensactions except specified exports end Imports., 



REPUBLIC NATIONAL BANK OF NEW YORK 

CONSOLIDATED STATEMENT OF CONDITION 

M-vci- 3V-.W0 

ASSETS 

Cash end dom.md accounts 

irteres: Lea r ng cerrs:!s 'v: j ■ 

Prec.OiiS me!s s 

.invesin?" szco- ■: es . . 

Facers - :'lt,vS sc-’c sre 

u- Jer to :'esr : - , 

Loans, ret ' : ■ p :o->3. Tj\ 

A. c v.ai>j ‘Of :•?-£? c -'oao :cc-sos . 

loans .n-’i- V 

C.:$nri's -SO 1 «r, -j’-ct'' ncc5o:ancss 

Bor.k rrern.se 3 zr.c e?,u * 

A . .ccf ver'e \ 

Q'.^er c=sse:s ..... 


. : 

T > ■ ^ 


LIABILITIES 



Deposits. 

Snort term bo r roy‘.'ings. . . 
Acceptances outstanding 
Accrued; interest payable. 
Due to factored clients. . 
Olhedliabliities . . ; 


STOCKHOLDER’S EQUITY \ 

Common stock 

Surplus. 

Undivided profits 

. Tofa! stockholder's equity 


Letters of creclt outstanding 


Our $312,000,000 
capital base is 13.6% 
of loans — one of the 
best ratios among the 
top 100 banks. 


S 340.5G4.925 
1,50M32.(174 
6,133.698 
350.773.120 

207.000,000 

2.303.582.454 

(41.575.953i 

2.262.405.501 
248.151.572 
31 .371.991 
S9.91S.7Z3 
1 63.135.526 

S5.214.3£a.195 


S3 905.597.412 
351.458 920 
251,727.131 
153.662,197 
162,207.272 
77.209.321 


10U.000.00i1 

ioo.oco.noo 

1J2.4d5.S12 

312.465.9 42 
5 5.214,383.1 95. 
$ 276,809,985 


At March 31. 1560-tne portion of the investments in precious metais not hedged by forward sales wss'$1.9 ‘rni'iiion.. 


What ekies such an unusually high capitai-to- 
loan rato mean to an exportei? It means that, our 
■experienced, hard woridng people such as Richard 
Lazarus, Douglas Waterman, and Catherine Cronin, 
of our Muttinatiohal Group are ready to finance your 

exports. . ' - . 

- They know their way around export financing as 
few bankers do> They can make or obtain decisions 
fast— usually within 48 hours. They quote fixed or float- 
ing rates, and work with or without government export 


assistance programs. To help you save time, each quar- 
ter they publish a fist of countries in which they will, 
finance exports. All of this, plus their- relationships with 
Trade Development Bank in Geneva, Paris, London, 
Luxembourg, and Banco Safra in Brazil, result in an 
extraonfinaiy export financing capability. 

Put some of Republic^ exportise to work for you. 
'Call them in New York at (212) 930-6000 or Republic 
lntomafional Bank of New York in Miami at (305) ■ . 
379-4000 and ask them for their quarterly country Gst 



ASafraBafik 

America's 41st largest bank, and growing. 

RepubBc National Bank of New Yoric/Repub&c New Ybrk Corporation, Fifth Avenue 3 t 40th Street, New YoriL N.Y 1M)18 
London * Nassau* Cayman Islands* M4m}«Sarttego»Hong Kong^j 20 offleesin Manhattan, Brooklyn, Queens & Suffolk County. 
Affitiatss and Representatives Jn : Beirut, Bogota, Buenos Aires. Caracas, Chlasso, FrankfurLl/. -- '’. 

‘ ' Geneva; Luxembourg, Mexico City^ Montevideo, Panama City. Paris. Bio tie Janeirp, Sao Rauto, Tokyo 
Ifemtim' Fodfral Resarve Systam/M«mlb«r Ffedaral Deposit Insurance Corporation^ 

. ‘ A subsUlaiyolTrade Development Bank Holding SA. Luxembourg t . . 



ASSURANCE COMPANY LIMITED 

1979-a difficult year 

I The following is taken from the Statement hy the 
Ir. Ch a irman , Mr. Jocelyn Hamhro, and the Report to 
Shareholders for the year 1979. 

jig The figures show continuing growth during a period-when. 
* trading conditions have fluctuated greatly in most of the 
territories where the Company trades. 



GROUP RESULTS 



1979 

1978 

...... 

£m 

£m 

General Premium Income 

355.9 

337.6 

life New Sums Assured 

2006.4 

1721.4 

Investment Income 

45.3 

39.5 

UnderwritingTmnsfers 

—11.0 

— 0.5 

Group Net Profit 

- - 13*4 

: 22.9 

Profit Retained 

10.4 

15.8 

Earnings per Share 

30.4p 

38.0p 



For a copy of the 
Report to Shareholders 
1979, please write to 
Secretarial Department 
Phoenix House, 
4-5'Kfng Wiliam Street, 
London EC4P4HR. ' 


1979 REVIEWED 

^ Snhstantially increased contribiitioiis from life husiaess 
and investment income hut heavier general business 
underwriting losses. 

Severe weather conditions in Britain produced a heavy 
incidence of claims in the motor and property classes. 
Profitability of liability covers suffered from the 
increasing cost of personal injury awards. 

' ^"Results emphasise the need for premiums worid-Wide £6 - 
be raised to levels commensurate with the risks : * 

■imdertaken. 

5jc New life sums assured held up well even after exceptional 
increases in 1978, and, for the first time, broke the 
£2,000mmark. 

$ . The totaldividends for the year represent an increase of, . . 
15% over those for 1978. • : 


INVEST IK 50,000 BEHER 
TOMORROWS ! 

SO.OOO pMple in the Uftlteri Kingdom suffer from progoesivoly paralysing 
MULTIPLE SCLEROSIS— *ha cause and cure of which ere null unknown— 
HELP US BRING THEM RELIEF AND HOPE. 

We ntod your donation to enable us to continue our work lor the CARE 
and WELFARE OF MULTIPLE SCLEROSIS sufferers end to continue our 
commitment to find the causa and cure of MULTIPLE SCLEROSIS through 
MEDICAL RESEARCH. 

Please help— Sead a donation today to: 

Boom F4* 

The Multiple Sderotis Society of GJL and NX 
286 Munster Hoad ■ 

Tnlham, London SW 6 6 BE - 



23 BILLION BARRELS OF NEW MTH 
SEA Oil? 

A convincing new series of Consultative Reports 
points the way to securing Britain’s oil and gas 
self-sufficiency well into the 21st century. Volume- 1, 
entitled “ Jurassic Oil in the Northern UK Sector,” 
describes not only where these reserves will be 
discovered but how they can be found. Interested? 
Contact Steve Bushell Limited, on 01-223 2365. . 
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COMPANY NOTICES 


NESTLE S.A. 


Cham and Vevey (Swit z er la nd) 

THE I13TH ORDINARY GENERAL MEETING OF SHAREHOLDERS 
is co be held at 3.00 p.m. on Thurthay. 22nd May 1980. *t the 
" Palais de Beaulieu 1 * LAUSANNE (SWITZERLAND). 

AGENDA 

1. Approval of the Accounts for 1979 and of the Annuaf Report. 

2. Release from responsibility of the Board of Directors and of 
the Management. 

3. Decision regarding the appropriation of the net profit. 

4. Elections in accordance with the Articles of Association. 

The .owner? of bearer shares may obtain their cards giving 
admission to the general meeting (with a proxy) ac the Company s 
Transfer Office in Cham up to Monday I9eh May 1980 at noon, 
at the latest. The cards will be delivered against the statement 
of a bank that the shares are deposited or upon deposit of the 
shares in the offices of the Company where they will remain 
blocked until the day after the general meeting. 

The report Nestle 1979 with the annual report of Nesclt S.A. 
(comprising the Balance Sheet and rhe Profit and Loss Account 
with comments, the Auditors 1 Report and the proposals for the 
appropriation of profits) is available to the holders of bearer 
shares as from 5th May I960, at the Registered Offices at Cham 
and Vevey. and as from the 7th May at the Offices of the Paying 
Agents of the Company. 

The holders of registered ' shares whose names are entered in 
the Share Register will, within the next few days, receive at their 
last address -communicated to the Company, an envelope containing 
the Notice for the General Meeting, together with a form 
comprising an application for obtaining -the card giving admission 
to such meeting as well as a proxy. On the other hand, 
the aforesaid report will be dispatched a few days later. 

The shareholders are requested to address any correspondence 
concerning the General Meeting to the Transfer Office of the 
Company at Cham (Switzerland). 

. The Board of Directors 

Cham and Vevey. 

5th May 1980 


COMMERZBANK 

AKTffiNGESELI^CHAFT 

PAYMENT OF DIVIDEND 

NOTICE IS HEREBY GIVEN to shareholders that follow- 
ing a resolution passed at the Annual General Meeting of 
shareholders held on 2nd May, 1980 a Dividend for the year 
ended 31st December, 1979 will be paid, as from 5rh May. 1950 
of DM 8.50 per share of DM 50 nominal held, against presenta- 
tion of Coupon No. 40 or lodgement of new London Deposit 
Certificates for marking Square No. 3. 

All dividend payments will be subject lo a deduction of 
German Capital Yields Tax at 25%. 

Coupons and London Deposit Certificates should be lodged 
with: — 

S. G. WARBURG & CO. LTD.. 

Coupon Department 

St. Albans House. 

Goldsmith Street. 

London EC2P 2DL 

from whom appropriate claim forms can be obtained. 

Coupons will be paid at the rate of exchange on the day 
of presentation. 

Payment in respect of London Deposit Certificates will he 
made at the rate of exchange ruling on the day of receipt of 
the dividend on the equivalent shares deposited in Germany. 

United Kingdom Income Tax will be deducted at the rate 
of 15% unless claims are accompanied by an affidavit. 

German Capital Yields Tax deducted in excess of 15% is 
recoverable by United Kingdom residents. The Company’s 
United Kingdom Paying Agent will, upon request, provide 
shareholders or their agents with the appropriate form for 
such recovery. 

ISSUE OF NEW COUPON SHEETS 

Once the payment of a dividend in respect of the year 
ended 31st December. 1979 has been paid (against presenta- 
tion of Coupon No. 40). the old shares of Commerzbank A.C,„ 
will retain the talon only. 

New coupon sheets which contain Coupon No. 41 to No. GO 
and talon will be issued free of charge as from 5th May, 1980. 

In order for United Kingdom sh.vc-holders to rcct'Te the 
new coupon sheets they are hereby requested to lodge the 
talons from the old shares with the Company’s United Kingdom 
Paying Agent at the above mentioned address. 

Temporary Receipts will be issued for these talons and 
shareholders will be advised in due course when the new 
coupon xbeets are available for exchange. 

COMMERZBANK AKTIEN GESELLSCH AFT 

6 th May. lflSO 


Fleming Japan Fund sa. 

Sodiie Anonym* 

Luxembourg. .''7. nit Moor- Dame 
R.C. Luxembourg B S-»Z 

Notice h hereby p’ven that the 
Annual General Meeting 

ihe company will be held si the office* of KREDIETBANK SA. Luxonbouigcotse. 
■O, Boulevard Royal Luxcmhoun; on May Hlh, WW ai -LOO p.m. 

Agenda 

1 . Submission of the reports of the Board of Directors and of the Statutory 
Auditors 

2. Approval of the linancial statements for tbc year ended Mst December. 1970. 

A. Payment of a dividend. 

A Discharge o I Directors and of the Statutory Auditors in respect of the carrying 
oat of (bar dories for the ended Jfot December. f979. 

5, RaiBkaikm of the c^optinn of Me J. Harnilius as. a Director, 
h Receipt of and action on nomination for election of Dire c t o rs and the Statutory 
Auditors for a new statutory term. 

T. Directors' rem u ner a t io n. 

8 . Miscellaneous business as may property come before the Meeting. 

A member entitled w attend and vote at the above Meeting may appoint a ptoxy 
to attend and vote on his behalf and saeft proxy need not be a member of the company. 

In cader to uke part at Ihc meeting of May 14(h. I9H0 the ownen of bearer shares 
■wffl have to deposit their share certificates five dear days before the meeting at the 
registered office nf the Fund or at a bank. 


nhtt Japan Font 
The Secretary 


Fond S A. 
clary 


STANDARD CHARTERED INTERNATIONAL BOND FUND 

Sorieti Anonym* 

Luxembourg, 37. me Notre-Dnae 
R.C Luxembourg B J&381 

Nora s hereby great that the 

Annual General Meeting 

of ttweoRtpsnvwai be held at ibe offices of KREDIETBANK SALuKrtbouigeoee, 
43, Boukmd Royal Luxembourg on May 14*. B80 at 1LOO tin. 

. Agenda 

L Submtmoo of the reports of the Band of Direcnn and of the Statutory 
Auditors. 

2. Approval of the (anneal statements for the year ended Jfu Dece m b er 1978. 

3. Disdnrge of Directors and of the Statutory AwSlws in respect of the carrying 
o« Of toetr duties for the year ended 31s( December 1979. 

4. Rwdptot and ocefon on noorinatfon for dorian of Directors and the StaDxOKy 
Auditors for a new statutory tom. 

5l Miscellaneous business as may property some before the Meeting. 

IP attend and vote on his behalf and such proxy oTtbe 


la twder to take port tf the Meeting of May 14th, 1980 ibeoamera of bearer shares 
wBMtne to deposit their share, certtfcats five clear days before the Meeting « (be 
regsteted office of the fimd or at a bank. 

Stamford Chartered iMenwtjooal Band Fund 


DESIGNATED COUPON NO. AO 
(Action ramUraO on nr prior to SOtb June. 13801** 

Chemical Bank, aa Depositary fthe ** Depositary " under th« °«pa*lx 
Asrtemeit dated as ot May 1st. 1970. among Trio K wiwoo O Cor y. r am 

•V&mea^v ’V tfe Depositary etui Ota htoi Ot European De ponlt a r r Receipts 

Oam wnv^ ge g*-"*^*- SsoP.n rawer of, share* trcwii Mb 
nr nlwM Yen per share, of the Company (the Co mmon Sax* *1. HEREBY 
qivk NOTICE that at the general nuttlia ol stockholders ol the Company 
S25 in TMryo. Japan, pn 1 9th February. i3M.ro* SUCKtaWtrs approved 
the payment of » dtvtdend or 4.S Yen par toar e of Common Stock.- 

Th^ortklend on the shares of Common Stock of record o* Deposit wKh 
the Custodian under *ueh Deposit Agi giema nt, les s a portion thereof withheld 
km th« camoanv on account of Japanese taxes, ha* been, received by the 
Co*»?lanTw a«ent for*™ DeposKaryTand. pursuant »tte prq*Wpm of sueh 
'Deposit Agreement, has been converted Into United States Don art at the 

that jap*, Is a party 

to 1 /itsrnaOotai sar cements rattn Austral ta, Bej&jom. Canada. Deeniark. France, 
the Federal Republic of Germany. Malaya. Netherlands. New Zealand . Norw ay, 
t inQipQri. S w ede n. SwiovbM. ttia Republic of Korea, the United Arab Republic, 
the United Kingdom and U»e United States of Amrts under which certain 
Mnoni a re entitled to a 1&% tax withholding rate on dtvMcnda soch as 
tSrt dWelend l« meffim. Trie persona ao entlUetf resJdoim ol such 

countries and companies organized thereunder meeting certain conditions relating 
to the carrying on of trade of business m Japan. Parsons not eo entitled to 
a 15% tax w ithhold lug will be paid « dividend an which a 20% tax withholding 

rate has entitlement to the lesaer tax withholding rate of 15%. 

it Is haCtosary that the surrender cl Coupon No.. 40 be accompanied by a 
property completed and signed cmtiwate (copies of the farm or which ere 
obtainable at the office of the Depositary la London or any Subdeoojitaryl as 
to the residency and trade or business activities in Japan. tH appDzabiat el 
the holder of Coupon No. 40. Such certmeates may be forwarded by the 

Depositary to the Company noon Its rouueat. 

Payment In United States Dollars of the amount of the dividend payable 
will bo made at the office of the Dagoattary In London or at the office of 
any Sabdeposftarv listed below, upon the surrender of Coupon No. 4fl. 




£ L ux e mbou rg 
Pierson 


The (allowing table .seta forth toe amounts payable upon presentation of 
Coupon No. 40 from the various denominations of Receipts. 

Coupon NO. 40 datacftcd Dhrldaod payable DMdeop payable 

from Receipts In the ties* 15% Japanese - (KfS 20% Japanese 

denomination ofc Withholding tarn ‘ withholding taxi 

1 De posi tary Share 015 • 0.15 

10 Depositary Shares 1.55 1.4S 

SO Depositary Shares 7.76 . . 7.31 

100 Depositary Shares 15.53 14.G2 

Payment In United State! Dolltrs In respect of Coupon No. 40 wUI be 
made by United States Dollar check, drawn on. or transfer to a United States 
Dollar account maintained by the payee with. • bank hi New York City. 
Dated: 5th May. I960. 

CHEMICAL BANK, os Depositary. 

180. Strand. London. WC2. 

* 30tii June. 1980 has been established as the record date for the determination 
of the stockholders of the Company entitled to such dividend. All receipts 
Issued in r es p e ct or Common Stock not entitled to share In such dividend 
will be without Coupon No. 40 attached. 

»* Certain hold era of Receipts may be entitled upon the falMmont of certain 
conditions to reduction* in the withholding tax rate applicable to them. Tnr 
Depositary will. H In Its discretion not unduly burdensome and upon payment 
of all expenses Incurred in connection therewith, taka such action u It deems 
appropriate In the circumstances to assist such holder* In availing themselves 
of such reductions. 

Because of Japanese tax rsoolrements applicable to the Company, the 
Custodian has been asked to remit to the Company. Shortly after 30 th June. 
1980. the excess received by the Custodian over 80% Of the dividend Payable 
and allocable to iroatrcndered Coupons No. 40. 

As a result, p er s on a n rend e ri n g Coupon No. 40 altar each data wUI be 
entitled to nxetve from the Depositary or any Sub-depositary a dfrltfend on 
which a 20% tax withholding rate has been applied and. If entitled to a 
15% tax withholding, will be required tin order to renltae such eotltiament) 
to make application to the Company for an additional 5%. Such application 
may, consistently with the foregoing paragraph, be mode through the Depositary. 


ALGEMENE BANK NEDERLAND N.V. 

(Incorporated In The Netherlands with limited ItybUity) 

Final Dividend for the ye*r 1979 

At the Annual General Meeting held on 2nd May. 1980. a final dividend 
of Dfis 134)0 per share was declared payable, at the option of the share- 
holders In shares and cash or wholly In cash, as from 14th May, 1980. 

Shareholders opting for the shares and cash alternative would be entitled 
to a Share premium bonus ol Dfls 2.50 In ordinary shares together with 
Ofls 7.50 in cash against presentation of coupons 45 and 46. They will 
receive one additional ordinary share of Dfl* 100. — for e*b ry 40 'coupons 
No. 46 front tile ordinary shares or 4 coupons No. 46 from certificates of ID 
ordinary shares presented at the following offices: 

Baring Brothers A Co. Ltd.. 

aa. Leaden hall Street. 

London EC5A 3DT. 

Algemene Bank Nederland N.V.. 

61, Thread need I b Street. 

London EC2P 2HH. 

Algemene Bank Nederland N.V., 

61. King Street. 

Manchester M2 4PO. 

Algemene Bank Nederland N.V.. 

35. Waterloo street. 

Birmingham 82 STL- 

New share cartHleates may be distributed In the term of CF-certiftcatas 
or as -certificates with coupons 47 and following and talon attached. 

Stock options not exercised by l5Mi August. 1980. will be sold and 
the proceeds held for dlstrtbetion u holders of coupon* No. 46 net presented 
for payment by that date. 

Shareholders opting tor cash will be entitled to cash payments of 
Dfls 7.50 and Dfls 5.50 per share against coupons 45 and 46. respectively. 

U.K. residents who are liable to U K. taxes on dividends paid to them 
and who do not carry on a trade or business In The. Netherlands through a 
permanent establish merit situated therein, may have Netherlands dividend tax 
reduced from 25 Oct. to 15 PCt. K the couoons are accompanied bv a com- 
pleted form 92VK. which may be obtained at either of -the above mentioned 
offices. 


Amsterdam. 5th May. I960. 


THE MANAGING BOARD. 


Kleinwort Benson (Japan) Fund 

Societe Anonyme 
Luxembourg. 37. roe Norrc-Dame 
R.C- Luxembourg B 8J528 

Dividend notice 

Notice is hereby given (bat. pursuant :c» a resolution of (he Annuel General 
Meeting of Sbwebotdei* held on April 9. 19*0. a dividend of USS0.25 has been 
declared payable as of May t>, 1980 lo holders of shares outstanding on that 
date, against surrender of coupon nr. 9. 

Paying Agents: Kredieibank S.A. Luxembourgeobe, 

43. Boulevard Royal. 

Luxembourg. 

Kleinwort Benson Limited. 

20. ftndiurcfi Street, 

London EC3P3DB. 

By order of the Board 
The General Manager 


T. REED INTERNATIONAL LIMITED 

Dfls. 100.000.000,— J1J% Bonds 1974 duo 1980 1980 
2. REED INTERNATIONAL LIMITED 

Dfls. 35,7863)00,- — 11 J% Bonds 1976 due 1980/T989 
The drawings for the first redemptions m- the abovs-mantioned Band 
loans have taken place on April 17th 1980. 

Number 3 has been drawn in respeet of the loan shown under 1 above,, 
so that all bonds of which the number ol tha redemption group is 3. 
will be redeemable on June 15th 1380. 

Number 13 has been drawn in respect ol the loan shown under 2 above, 
so that all bonds of which the number of the redemption group is 13. 
will be redeemable on June 15th 1960. 

a The bonds so drawn will be payable at the offices of the paying agents 
mentioned hereafter 

Amsterdam- Rotterdam Bank N.V., Algemene Bank Nederland N.V., and 
Banqua da Paria at daa Pays gas N.V. at Amsterdam Honor dam. Tha 
Hague and Maastricht insofar as they ars established there. 

As for as K-certificatea are concerned these must be presented with 
all unmanned couoons. 

The outstanding amounts of the loan, after the above-mentioned 
redemptions are respectively ± I 90.000.000.- and ± I 32.207.000.-. 

NEDERLANDSCHE TRUST-MAATSCHAPPU B-V. 

Amsterdam. 

May 6th. 1980. 


THE PHILIPPINE 
INVESTMENT COMPANY, SJL 
secrete anonyme 
Registered Office : 

Luxembourg. 14, rue Aldringen 
Regiatre de Commerce 
Section B No. 8.198 

Dividend announcement 
T he Philippine Investment Company, 
S.A. will pay a 35 cants U.S. divi- 
dend per shard on or alnr May 
14th. 1980. to holders on record on 
April 2Sth, 1380. Shares will be 
traded ex-dividend after April 25tn, 
TS80. 

The dividend is payable to 
holders of bearer shares against 
presentation of coupon number 4 ir. 

Banque Generals du Luxembourg, 

S.A. 

27. avenue Monterey. Luxembourg. 

Registered shareholders will 
receive their dividend by cheque 
from the company. 

The Board of Directors 


THE SCOTTISH 

AGRICULTURAL SECURITIES 

CORPORATION LIMITED 

7»»% Debenture Stock 1990-92 . 

Notice is hereby given that tha 
REGISTERS of th* CORPORATION'S 
above mentioned Debenture Stock 
will be CLOSED tor TRANSFER and 
REGISTRATION from 1 9th to 30th 
May 1980. both days inclusive. 

By Order ol the Board. 

H.J. McTurk. 
Secretary. 

48 Palmerston Place. 

Edinburgh, EH12 5BR. 

May 2, 1380. 


TENDERS- FOR 
GREATER LONDON BILLS 


GRATTAN WAREHOUSES 
LIMITED 

NOTICE IS HEREBY GIVEN that ti» 
Register Ol Ordinary StacUmiders wiu 
je closed tram istti to lfitli May 
1980. beta dates indusive. tor the 
uurpose ol preparing Dividend Warrants 
payable on 15th July 1380. 

By Order ut the Board. 

A. MALCOLM. 

„ SWetanr- 

Ancfror Home. 

Ingleby Read, 

•’.'l-'lord 8049 ZXG. 


GOVERNME NT OF NEW ZEALAND 

7.23% 197Z-TS87 LOAN OF 
FF 75.000.000 

The redemption on 1st Jana 1980 tor 
whrfh a sum of FF 4.000.000 I* 
maimed has been complctefy repur- 
chased o* tire Stock Exchange. 

Amount remaining In circulation 
•ft-r lit Jvne 1980: FF 55.000,000. 

Paying Aoent 
SANQ ue DE PARIS CT OES 
PAYS-8A5 POUR LE GRAND 
OU-.HE DE LUXEMBOURG 


NOTICE 

ANNUAL REPORT OF 
SAAB-SCANIA AKTIEBOLAG, 
SWEDEN 

NOTICE IS HEREBY GIVEN that tooies 
ot the Annual It e pm t ot SAAB-SCANIA 
Aktict»lae as at December 31. 1979. 
are now available at:— 

C1T WANK. N_A. 

556 Strand 
London WC2R 1HH 
SAAB-SCANIA AKTIEBOLAG 


PERSONAL 


NATIONAL. CANCER 
CHARITY 

I ntom abort ally acclaimed, seeks 
pbilsnthrooiet to provide office 
accommodation central London 
either ss s gHt or W peppercorn 
rent. Approximately 8,000 square 
feet to house all departments. 
Reply in strict confidence to: 

Box GSJSS r Financial Times, 

10, Cannon Street. EC4P 4BY 


In Parliament this week 


TODAY 

COMMONS. — Guillotine motion 

- on Social Security {No. 2) 
BilL Pori of London (Finan- 
cial Assistance) Bill, remain’ 
log stages. Local Loans 
(Increase of Limit) Order. 

LORDS. — Social Security Bill, 

- report Industrial Training 
Leyy (Engineering) -Order. 
Census Order 1980. - 

TOMORROW 

COMMONS. — Debate on Govern* 
merit’s Expenditure Plans 

■ 1980/81 to 1983/84. Southern 
.Rhodesia - (Sanctions) (Am- 
nesty) Order. Zimbabwe 
Independence and -Member- 
ship of the Commonwealth) 
(Consequential Provisions) 
Order. 


LORDS.— Debate on need to 
improve effectiveness- of 
central and local government, 
nr reduce- overmanning in 
public service and have a 
truly representative Paiiia- 

- ment Trees (Replanting and 
Replacement) Bill, committee. 
Short debate on jpfcillimore 
Committee. ■ 

SELECT COMMITTEES. — Edu- 
cation. Subject: Funding of 

. higher educ&tion. Witnesses: 

- Standing Conference of 
Principals and Directors of 
colleges and institutes in 

- higher education. 10.30 rjq. 
Room 6. Scottish. Subject: 
Inward investment to Scot- 
land. Witnesses: Scottish 


Economic Planning Dept, 
Scottish Development Agency, 
Department of Industry. 10.30 
aan. Room 5. Energy. Subject: 
The Government’s “ new 
nuclear power programme. 
Witnesses: Babcock Power, 
10.45 a.m. Room 8. Industry 
and Trade. Subject Import 
and Export Trade. Witnesses: 
British Paper and Board 
Industry Federation, Metal 
Trades Organisation. 10.45 
aJn. Room 16. Public 
'Accounts: Subject: method of 
assessment of university 
grants. Witnesses: Sir James 
Hamilton, permanent secre- 
/tary of Department of Educa- 
tion. G. F. CockeriU, secretary 
of the University Grant 


BUSINESSMAN'S DIARY 

UK TRADE FAIRS AND EXHIBITIONS 


Committee, M. V. Posner, 
chairman of Social Science 
Research Council. 5 pum. 
Room 16 Wcfeh. Subject 
Employment opportunities in 
Wales. Witnesses: Develop, 
ment Board for Rural Wales. 
6.15 pan. Room 15. 

THURSDAY ' 

COMMONS.— finance (No, ai 
Bill, second re*ilagv--IiMfniO' ... 

■ tion to Standing- Coramitlee 
on the LoeqF Government, 
Planning and Land (No. 21 

■ Bill. ‘ 0 -V "■ 
LORDS.— Debate on Defence 

WhitePaper. ; . 

FRIDAY . 

COMMONS.— Private members’ 
motions. 


WEEK’S FINANCIAL 


Date Title Venue 

May 6—14 .. . International Philatelic Exhibition (01-385 1200) Earls Court 

May 9 — 10 .. Amateur Radio Exhibition (01-837 86SS) Alexandra Palace 

May 11—13 British Craft Trade Fair (0282 867153) Harrogate 

May 11—14 Confectionery, Tobacco and Newsagents’ Exhibition New Horticultural Hall, 

(0428 527851 Westminster 

May 11—14 Wholesale Buyers’ (Spring) Gifts Fair (01-855 9201) Olympia 

May 19 — 28 International Heating Ventilating and Air Condi- 
tioning Exhibition (021 705 6707) NEC, Birmingham 

May 18 — -22 Self-Service Display Equipment and Shopfitting 

Exhibition— SHOPEX3NT (01-540 1101) • Olympia 

May 20—23 Chelsea Flower Show (01-834 4333) Chelsea 

June 2—7 International Materials Handling (021-705 6707) NEC, Birmingham 

June 6-14 Fine Art and Antiques Fair (01-335 1200) Olympia 

June 8-11 Sunday Times Business to Business Exhibition Earls Court 

(01-407 4046) 

June 10-12 June Carp Fair (01-236 0911) Kensington. WS 

June 10-13 Institute of Housing Annual Conference and Exhibition Centre, 

Exhibition (01-242 3267) Harrogate 

OVERSEAS TRADE FAIRS AND EXHIBITIONS 


DIARY 


Current 


May 0-8 — 
May 7—11 ... 
May 10—13 

May 14—17 

May 17—21 
May 19—21 

May 20-23 
May 26—30 

May 27—30 


June 3 — 6 .. 
June 5—8 .. 

June 9 — 14 
June 9 — 13 

June 10 — 14 

June 17—19 


.Tune 19—22 
l June 2V>* 
tun? 23-Julv 

. Jy(r 2-5 
■ July 7-11 . 


Salon International du Textile et dn Coir 

(01-584 8827) (until May 9) Casablanca 

Compec Europe Exhibition (01-261 8000) Brussels 

Scandinavian Furniture Show (01-540 1101) Copenhagen 

International Trade Fair for Optometry — OPTICA 

(01-409 0956), Cologne 

International Tyre Dealers, Vulcanize rs and Re- 

treaders Trade Fair Essen 

Industrial Equipment Exhibition. Brussels 

Mint Directors Conference and Exhibition (01-488 

1851) Utrecht 

International Petroleum Exhibition — PETR0TECH Amsterdam 
International Ruhber and Plastics Exhibition (021- . 

70S 6707) Singapore 

Petroleum and Marine Environment International 

Conference and Exhibition Monte Carlo 

Reprographics Exhibition— REPROGRAPHICS 80 Basle 

International Carpet and Floor Coverings 

Exhibition (01-439 3964) Paris 

B£AM — International Machine Tool Exhibition Zaereb 

International Advertising Market— IAU (01 499 Paris 

2317) 

Educational Equipment Exhibition — VIS0DATA Munich • 
(01-486 1951) 

Advanced Communications Exhibition — EURO- Copenhagen 
COMM 80 (01-540 1101) 

Solar Energy Exhibition • Genoa 

World Frozen Food Exhibition /01-B29 S817) Monti? Carlo 

Motor Show. Components and Accessories r 

Exhibition Braga 

Audio Visual EshibitionAUVl (021-705 6707 f Singapore 

International Training and Educational Symposium 

and Exhibition— INSTRUCTA (01486 1951) Johannesburg 


Fsmllr investme 

BUSINESS AND MANAGEMENT CONFERENCES 


The fallowing is a record of 
the principal business and 
financial engagements during the 
week. The Board meetings are 
mainly for the purpose of con- 
sidering dividends and official 
indications are noT always avail- 
able whether dividends con- 
cerned are interims or finals. 
The subdivision shown below Is 
based mainly on last year's time- ‘ 
table. 

vtsresoAY 

DIVIDEND 6 INTEREST PAYMENTS— 
Berwick Tlmoo S'-ocPf. ! 925 k 
Eldar Smlt* Goldsboroiigh Mon 5rt» 

Nell jpti Spencer 2 Id 
S cutum Eastern lo» T« 1 7p • - - 

TlQKUtC.UL S*| pc 
Wereidluve NY OFIs6 25 
_ . TODAY 

COMPANY MEETINGS — 

American Trust. 4. Moivillo Crescent, 
Edinturah. J2.75 

Federated Land end ButldJng. WlochMtM- 
Houic,. 100. OM proM Street. E.C.. 
12.00 

RosedtmDnd investment Trust, 41. B taboo*, 
gate, EC. TI.50 
BOARD MEETING'S — 
j F Insist 
costain 

; Genre Gross 

> talng .Joftn- 
. Marshall's U reversal 
; MMhercarc 
l Fmurfit (Jeffm !*ini 

■ Thi-d Mile lira, 

Itinsrinre: 

Mots Eng. 

Well CO 
Wo^-e 

DIVIDEND A- INTEREST PAYMENTS— 
Arndale Property T«. Ln. S'lKC 
Associated British Foods DB. 3 'iiPc 
B ritish Vita ZAO 
Br.cton Estates Dh, 

Brooke Bond LklW-1 Ln 31; PC 
Burnoeno Invosta. 0 2 So 
Barton Group Ln. 3':PC 
Cadrmry 5chw-t>pn La 4Npc 
Carorts IntJ. Dfa. 4«tuc. Ln. 4 <ik 
O afL* 1 T .1 0.87 So 
Conoco Inc. S5ctS 

Caurtiulds 6 kP! 5. lor. Lns. 3i. ]'w 

Delta Metal Db. S’.oe * 

Distillers Ln. 5\pc 

Eieco Hides Db. S'.dc 

Ewer iGeOTBC' I Vh 

Howdei Group 1.330 

Hl-rst >C.l Motor-. Oh 5’ipc 

l-trrnitton Inn T It. 2.33p 

■ Malayan T<n Dredging iM ■ Beihad 5M14S 
I Meol En* Ln SUo-- 

1 Oliver iG-Orgel >FtK>rw<v<n Old. A Jo 
I Pullman iR. and J 1 1 «3o 
1 Sotrrhem Malavaa Tin Dredging 1 M 1 
1 Biytua SM170 • 

• Sri-ntor 'Gearaei 2 2<H3-3fi 
1 Tillin'! iTiKunasi Ln 4*,pc 
I Whitbread Ln. S ’ m 

TOMORROW 
COMPANY MEETINGS— 

Bownng^'C. II, Vintui.i House, Tower 
Place. E.C . 12-1S 

Cartwrtget ifLi. Chamber of Commerce. 
Birmingham. 12.00 

Eaurty and Law Life, Assurance Society. 

20. Lincoln's Inn Field, W.C.. 1Z.1S 
Famllr Imrcrtment Trust. 20, trot hurt 11 


‘ Current . 
1 Current . 

?It 6 — s 

Mi: r — 1 


*Tcy ? — 9 
May S— 9 


May 11—16 

May 12—16 

Ittav 12—13 
May 14 — 15 

Ma»- 15 

Mav 16 

May 18—23 

May 19—20 
May 18 


May 20—21 
May 20-23 . 



May 20 .... 

May .21—23 


May 23 


May 27-30 ... 
May 27-28 .. 
May 28 

May 29-30 .. 


June 1-6 
June 2-3 


June 2-3 .. 


FT: City course (01-621 1355) (until June 26) 

FT Conference: World Electronics— Strategies for 
Success (01-621 1355) (until May 7) 

Comnowen The Computer in Personnel Work 
(Cannock 2511) 

EPM; London Personnel Management Conference 
(01-387 2844) 

IRS' Transportation and the Supply Function 
(Ascot 23711) 

Wvvtt Harris Graham: International Employee 
Benefits and Compensation in the 1980s 
. (01-222 8033) v. 

Accountancy Study Centre: Inflation Accounting — 
. The New Standard (01-222 2179) 

AMD Legal: Essential Management Law— Refresher 
(07535 56047) 

Seminars International: International Conference 
■ on Managing Foreign Exchange Risk (01-434 
3355) . 

University of Bradford Management: Innovation 
and Market Success .(Bradford 491773) 

Kepner Tregoe: Decision Making For Senior 
Management (0628 38083) 

CEL International Marketing Seminar 

Crown Eagle Communications: Investing in U.S. 

• Real Estate (01-638 0617) 

CCC: Charges, Receiverships and Liquidation 
(01-222 6362) 

Oyez — IBC: East-West Trade 1980 (01-242 24811 
University of Bradford Management: Export 
Marketing (Bradford 42299) 

Robert S. First Hospital Supplies in Europe 
International Advertising Association: 27 th World 
Congress (01-821 0509) 

Oyez: IBC Control in Computerised Accounting 
Systems (01-242 2481) 

RAI Gebouw B.V.: Second European Petroleum 
and Gas Conference 

SMMT: EEC— Friend or Foe? (01-235 7000) 

Robert Daum and Associates: Understanding and 
Underwriting the U.S. Market 
Wales International Management Centre: Effective 
Strategic Planning (0222 21666 
Scotwork: Managing Negotiations (Ml 2M 2186) 
Relnforplast: I960 Symposium 
Calus: The Taxation Implications of Development 
(0734 861101) 

ICHCA: Developing Efficient Cargo Handling 
Systems for International and Intra-RegionaJ 
Trade (01-828 3612) 

University of Bradford: Production Scheduling 
Workshop (Bradford 491773) 

FT Conference: World Banking (01-621 1355) 
(01-621 1355) 

AMR International: U.S. Financial Reporting and 
Disclosure Requirements for Multinational 
Corporations (01-262 2732) 


Basinghall Street, EC2 
Monte Carlo 

Codsall, Nr. Wolverhampton 
Royal Lancasier Hotel, W2 
Royal Lancasier Hotel. W2 


Bowater Conference Centre, 
SW1 

The Rainbow Suite, W8 
Royal Horseguards Hotel. SWl 


Copenhagen 

Heaton Mount Bradford 
King’s Head Hotel, 

Loughborough 

Geneva 

Carlton Tower, SWl 

Hotel Inier-Conlinentvl, IV 1 
Qvaglioo's Hotel. SWl 

Heaton Mount, Bradford 
Brussels 

Durban 

Inn on the Park, W1 - 

Amsterdam 
Cafe Royal, W1 

Doral Country Club, Florida 

Basingstoke 

Hampshire 

Brussels 

* 

Mount Royal Hotel. Wl 


Athens 

Heaton Mount, Bradford 
Singapore 


Grusvenor House Hatea; Wl 


F |nl£ Trust. Z0. Feodlurcii 

<s I? h * i?* 1 " Commere* Hour*. 

Stuart Sbx-cf. Luton. 11 SO 
Law Lire. Howard Hotel. Temple Flacj. 

‘Manor Hotel. Yeovil, Somerset. 

: 12.00 

Rentokll. Fetojurt. East GrlnstewJ. West 
Sussex. 10 JO 

Rov^i Worcester Browns Hotel. Dover 
Street, w.. 12-00 

Trade inrtemnltv Trade Indemnltv House. 
.12-34, Great Eastern Street. EX.. 1Z00 
Vesper. Dorchester Hotel. Park Lane. W . 
12.00 

BCAM3 METINGS— 

Finals - 
Altitand 
Etlxiar CSL 
H--U ■Mjttnewi 

Ma:i.i«>- -Dcm»r 

Marks ana Soencer 

Willem LeV.-re* Shees 

Penlnsolor and Oriental Sieam N^viaat<-n 

Sairsnorv *J.l 

S-;ars Hldos. • 

Trust Un.-on 
Intartm: 

Central Mfg. and Trading 

Cooper i Frederick i 

□ evanish tj. A.l 
Fulcrum Inv. .Tst 
Gomme .. 

Lo 2?. o r.-.?.1!‘L P'VV. Snap Centres 

^.D IV! DEN □& INTEREST PAYMENTS— 

“J* Group DO- Sue 

BLMC,Ln. SHPC 

flae Orel* DO. Si,pc 

Burrouphi Cpn. S5ct* 

Cpwie <T-> Ln. 3 DC 

E MI Ln J. 2t) S*- .3> 4'nx 

nd Balfolng Z-»Sp 
F pdcni Db. 4 Vpc 

Gibb* and Dandy Ort. Pod A 1 25p 

IWf Kenneth Kalanq Rubber 2p 
Rolls-Rovtc Motor 3.12B8B4P 
Soiiclnn loo 1 Stationery -Srvety 0.7240 
Swedish Match A and B SKr6 
Traoe Indomnltv 3.6n 
Trei-t-Ocejnlr Trim Z.5o 
Wa-lng rnd GJUow I.So 
Wrtar J Tp - • 

• THURM4V. MAY 8 
COMPANY MEETINGS— 

Abol ward Group. Roses me ttoad. Leeds. 

• B 35q r * Street E.C. 

su,w - 

° Canal IS^tl'sb Brlttanfc Htane. Moor 

V? leelteir ' 11-00 

^rtf"Br5S'. n T5 , .oo GrW,P ’ ’• 

^oo Sn **’ too R"?*- 

L VV- S f 1 ?Oo' 17 ' Gro,i Owibefiand Place. 
M T*^foo*' Hoota. WolVertiamoton. 

Motel. Parte Lane, 
foota-i- W.C.. 12 00 


Financial Times Conferences 


WORLD BANKING 
Singapore — Jime 2 and 3, 19S0 

Since the announcement of this important annual conference Mr. Richard Eu, Vice- 
Chairman of the United Overseas Bank has agreed to speak on "Singapore as an 
Intepiaticnal Financial Market ” and Mr. Stuart Fowler, General Manager of the Bank 
of New South Wales will give an address on “ An Australian View of the Pacific Region 
in the 1980’s. - 


AEROSPACE INTO THE EiGHTIES AND BEYOND 
London— 28, 27 and 28, 1980 

Inflation and other economic difficulties; the intensifying international competition 
for world civil and military aerospace markets; the expansion of civil aviation and the 
accompanying demand for additional facilities on the ground will be some of the 
problems considered at this conference. Sponsored jointly with The Royal Aeronautical 
i-iiety. r. distinguished panel of speakers from the UK and world aerospace and 
r.^ .c-yr. '-*■ ' rwi v.iU mve t.heir views on how they see the future on the threshold 

- * -terses. 


2-Sp BRKT PAVMENT ^- 

Fsmlly 


nt. SlllnUonp 


:o: 


Conference Organisation 
Minster House. Arthur Street 
London EC4R 9 AX 
Tel: 01-621 1355 
Telex: 27347 FTCONF G 
r-’:lcs: FLNCONF LONDON 













Togo is hoping that its beleaguered economy will 
show the first signs of improvement this year, 
although recovery will depend on world prices 
for its main exports, phosphates, coffee and 
cocoa. The country is ruled by -a one-party 
system, with power firmly in the hands of the 
President, who sees national nnhy and stability 
as his priorities. MASK WEBSTER reports. 
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Country’s size belies its influence 


THE FACE 'of Togo’s head of 
state, General " - Ghassirtg.be 
Evadema, looks down from a 
giant boarding in’fhe centre of : 
the capital, Lome. 'The caption 7 
underneath- v reads: “Agricul- 
ture; the biggest wary of our 
Guide." .The ' . -President is' 
variously referred - to in the : 
State controlled', media as the 
‘‘Father," "Guide** and 'Helm*' 
man” of the nation and . his 
image appears- everywhere bn 
huge posters a nd tiny lapel 
badges worn, by Government 
officials. . 

Never since . he- - came.. to. 
power 13 years ago has the cult 
of personality surrounding- the 
President ' been . ’ so' strong, . 
officials agree. ' Nor, according 
to both hi& friends j and his 
critics, has anyone had such a -, 
strong grip on the tiny West 
African country since It gained 
its independence. 20 years: ago 
last month. 

Togo’s size certainly makes it. 
more manageable. One of; the 
smallest countries in Africa, it 
has a population of under 3m 
and a Gross Domestic Product 
of less than f Ibn. The way it is 
squeezed into the African coasf- 
line makes Togo and* neigh- 
bouring Benin look like two 
slim books crushed between the - 
anglophone giants of Ghana and 
Nigeria. " '■ - 

But Togo has- an influence far 
greater than its size ' would . 
suggest. President Eyadenu is . 
extremely active on the African 
stage, stressing- the virtues of 
unity and stability which he has . 
established in his own country. 
During his _13 ; years in power he. 
has contained ethnic rivalries,/ 
spread the national; cake more', 
equally "between - the more 
developed south and 'bis home * 
area in the north and he has . 


kept Togo mercifully free of the 
■corruption -which has done so 
much damage' to other African 
: countries. - ■' -• ■ 

To do this, the President has 
concentrated most of the deci- 
sion making process on his own 
^office-, banned . all .'political 
: parties other than the sole 
recognised organisation the 
Bassemblement do People 
Togolais (RPT), carefully 
monitored -the . activities of 
suspected dissidents and regu- 
larly - shuffled ministers and 
- regional - administrators to give 
them - less chance to become 
corrupt or to form their own 
:iocaI fiefdoms. .• 

'At the iame time, the liveral 
economic policies which he has 
'followed and the advantages of 
being a member of the French 
-franc zone have ensured the 
development of a thriving 
private sector. The, combina- 
tion . of political stability, 
friendly people and well-stocked 
supermarkets have made Lome 
a paradise for visttofS from 
neighbouring . countries who 
come to stock up oh food and 
drink. 

Flown from France 

. Just about everything is 
^available in the shops from a 
dozen different kinds of cham- 
pagne to cheesd' and meat 
specially Sown in from France. 
The low level of taxation on 
■alcohol means that a bottle of 
' whisky or gin imported from 
the UK costs about £2. It also 
. guarantees that a lot of it is 
smuggled across the borders to 
countries like Ghana. 

It certainly isn’t obvious from 
. the. abundant* of goods in the 
■ supermar kets- tad Ideal stills 
that Togo ik going through pro- 
longed economic difficulties. But 



BASIC STATISTICS 
Area. 21,926 sq miles 


tough action has been needed 
by the government during the 
past 12 months' to restore sound 
management to the economy and 
dose the growing gaps. in the 
budget and the balance of pay- 
ments. 

With the help of the Inter- 
national Monetary Fund, a 
stabilisation plan is now under- 
way and the Togolese hope, that 
1980 will see the first .fruits 
of the controls it is imposing. 
The Ministry • of Finance 
estimates that the overall 
balance of payments should 
swing into surplus during the 
present year and that the 
budgetary defidt will be pegged 
at CFA1.5bn (£3.3m). 

At the root of Togo’s current 
problems was the rush to 
industrialise which it began in 
1978/74 when world prices for 
its principle export phosphates, 
were high. To finance the- mas- 
sive public sector investment 
programme the country ran up 
total foreign debts of around 
$lbh— not big by international' 
standards hut four times Togo’s 
annual export receipts. 


Population 

2.4m 

Trade (1978) 


Exports - 53bn CFA francs 

Imports 85^bn CFA francs 

UK trade (1979) 
Imported from UK 

£l&8m 

Exported to UK 

£4m 


Currency £=489 CFA francs 


Debt servicing was becoming 
such a chronic problem that its 
international creditors were 
called .in to reschedule arrears 
and some fresh debt But 
although the rescheduling was 
successfully completed, econo- 
mists feel Togo may need a 
further debt rescheduling, a 
substantial’ foreign aid pro- 
grapune, assistance from inter- 
national institutions such as the 
IMF, or a mixtur e of tiie three. 

They also believe that Togo 
wQl have to. keep its belt tight 
at least until the debt servicing 
bump is passed i n 1984. The 
recovery will depend consider- 
ably on world market prices for 
its principle exports — phos- 
phates. coffee and cocoa — and 
the performance of the public 
sector industries such as the oil 
refinery, the new cement plant 
and the steel mill. 

Nonetheless, they have been 
encouraged by the steps which 
the country has already taken 
and hope that Togo' may emerge 
from its present crisis stronger 
and better managed than when 


it started. There is less hope, 
however, that there will be any 
significant relaxation on the 
political front In the foreseeable 
future. 

The President has made it 
clear that he sees unity and 
stability as the overriding 
priorities for nation buBding 
and points to the chaos of the 
early days in Togo’s independ- 
ence as evidence of the destruc- 
tive potential of the mutli-party 
system. He led the first coup in 
post independence Africa when 
in 1963 the first civilian presi- 
dent of Togo, Sylvanus Olympio 
was lolled. 

' He later handed power back 
to a civilian Government led by 
Nicholas Gru n itzky but as the 
situation in the country again 
began to deteriorate Grunitzky 
was forced to resign. On 
January 13, 1967 the then 
Colonel Eyadema again took 
control of the country and has 
stayed there ever since. 

Reforms 

Despite the President’s deter- 
mination to maintai n stability in 
the country, two things have 
considerably improved the 
political atmosphere in Togo 
lately and have at least pushed 
the Government to make some 
constitutional reforms. The first 
is the return to democratic rule 
in the nearby African countries 
of Ghana, Nigeria and Upper 
Volta which has increased pres- 
sure o n “Togo’s leader for 
change. 

The second is the peaceful 
conclusion of the socalled 
“ mercenary affair ” which 
sprang from an unsuccessful 
attempt at a coup in 1977. The 
coup was alleged to have f he 
backing of the two sons of the 
first president Sylvanus Olympio 


and it created a lot of uncer- 
tainty and suspicion in Lome 
after it failed. 

Fifteen .people were tried for 
their part in the affair last year, 
eight of them in absentia and 
til but two were found guilty. 
Two of those in custody :u 
Lome were sentenced to death 
but in a gesture rather 
characteristic of the President 
they were reprieved at the last 
moment 

The completion of the trial 
has noticeably improved the 
political climate in the country 
and made it possible to hold a 
special National Congress of the 
parly to discuss constitutional 
reforms. Hie Congress is 
supposed to be held every five 
years but was brought forward 
to consider what constitutional 
changes were necessary. 

What emerged from that 
Congress was a constitution 
guaranteeing basic rights and a 
Parliament of 67 deputies who 
will sit for two months twice a 
year. - Tile deputies were then 
elected on a regional list system 
at the same time as the Presi- 
dent stood for re-election as the 
sole candidate for -the 
Rassemblement' du Peuple 
Togolais and was duly returned 
with a little under 100 per cent 
of the votes. 

Although the Parliament will 
vote laws it is unlikely that it 
will provide any vocal opposi- 
tion to the decisions already 
taken. Deputies are part-timers' 
who received only a daily , allow- 
ance for their parliamentary 
attendance and an essential 
qualification was fidelity to the 
party. 

The real power in hte country 
will, therefore, continue to be 
exercised by the President 
through the party network. The 



General Gnassingbe Eyadema, Togo's President 


party was founded by the Presi- 
dents 1969 and its influence is 
felt in every aspect of life. In 
the regions,- the local adminis- 
trators nominated by the Presi- 
dent to the 22 electoral areas 
are also secretaries general of 
the party. In work and leisure, 
the four main party affiliated 
bodies cover trade unions, 
youth, women and traditional 
chiefs. 

The real policymaking bodies 
at central government level, are 
the Political Bureau and the 
Central Committee of the party. 
The nine-man Politburo includes 
the President - and key figures 
from the army and the police 
as well as some Ministers. The 
33-man committee includes all 
the Ministers plus party repre- 
sentatives. Diplomats feel that 
it is highly unlikely that the 
hold, of the party over the 
country will be changed in 
favour of more representative 
government 


Economic austerity may 
pay off this year - - ; H 


Phosphates have crucial role 
in economy n 


Gove r nment presses for higher 
coffee and cocoa output HI 


Campaign to make Toko self- 
sufficient in staple foods HI 


Tourism may become a major 
foreign exchange earner- - IV 


Industry produces mixed- i 
results ■•‘•IV • 
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A wonderful place for a holiday 

First class hotels and French-based cuisine, traditional folklore/beautiful beaches, game reserves 
For further information please contact the nearest Togolese Embassy or write to: 

.■ a . t 

Haut Commissariat au Tourisme, Office Nationale Togolais du.Tourisme, 

B.P; 12S9 or 1177 Tel; 43.13, 56.62, 40.26 LOME - TOGO- 















EXCELLENT IVTERIATIOJVAL 
STANDARD CONFERENCE PAOimES 


Available for organisers of - congresses, conferences, 
symposia, exhibitions, concerts, etc. 

These facilities are available, at: \. 



Togolais 


Auditorium for 3,000 delegates, other rooms to seat from 
150-800; full ultra-modem audio-visual aids, simultaneous 
translation facilities, fully air-conditioned throughout. 

For further information please write to: 

Le Direcieur, Services de Gestion de la Maison du R.P.T., 
* * 2703. Tel: 2313. Telex: 5247. 


LOME -TOGO 
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TOGO n 


Tough economic measures 


may soon pay off 



TOGO'S GOVERNMENT is tak- 
ing tough measures to restore 
sound management to its 
beleagenred economy. Although 
the country stm faces difficult 
years ahead, and administra- 
tion hopes that 19S0 will see 
the first real fruits of the strin- 
gent controls it is gradually 
imposing. 

Under the tutelage of the 
International Monetary Fund. 

the Government of President 
Eyadema has agreed to reduce 
budgetary and balance of pay- 
ments deficits, restrict the 
growth of credit and money 
supply, put an end to increas- 
ingly large extra-budgetary ex- 
penditure and keep up repay- 
ments on foreign and domestic 
debt _ 

At the heart of Togo s 
economic troubles is the ?lbn 
worth of foreign debt which it 
contracted in the mid-197 0s to 
give the country an industrial 
base. The crushing burden of 
debt servicing which equalled 
nearly 30 per cent of export 
receipts • in 1979 forced the 
country to seek a rescheduling 
while it put its economic house 
in order. 

Togo’s international creditors 
agreed last year to reschedule 
CFA Sbn (£17.4m) in fresh debt 
falling due between April. 1979, 
and the end of 1980. At the 
same time, the Government 
reached an accord covering the 
repayment over three years of 
arrears of interest and principle 
totalling around 8100m. 

The administration is optimis- 
tic that this year it can reverse 
the trends of past years when 
growth was erratic, the budget 
and balance of payments deficits 
soared and economic manage- 
ment was lax. It is gearing up 
to face the fall burden of debt 
servicing once the agreement 
with the Paris Club runs out 
and until the bulk is paid off in 
1984. 

Some Western economists 
feel, however, that Togo may be 
over-optimistic in its forecasts 
and will either require a second 
rescheduling of its debt, sub- 
stantial balance of payments 
support from such organisations 
as the IMF. a major aid pro- 
gramme by foreign governments 
or a mixture of the three. None- 
theless. they have been encour- 
aged by tiie positive steps the 
country has already taken. 

A key element in the stabili- 
sation plan agreed with the IMF 
will be the publication soon of 
a “ collective budget which 
will detail CFA 55bn (£120m) 
worth of expenditure which has 
bypassed normal budgetary pro- 
cedures during the past five 
years. ' The “ collective " is 
seen as a crucial indicator of the 
country’s determination to over- 
come its problems- 

In past years, the volume of 
Government spending which had 
not been included in the annual 
budget was growing, making it 
impossible to do any serious 
economic planning. Now that 
the “ collective " has been com- 
pleted it requires only the 
approval of the Minister of 
Finance and the President. 


Optimistic 



Phosphates account jor 40 per cent of Togo’s rxporte 


Phosphates’ crucial role 


A CRUCIAL element in 
Togo’s -economic future will 
be what happens to world 
market prices for Its primary 
export and foreign exchange 
earner — - phosphates. At 

present, things are looking 
much brighter for the indus- 
try which has been the beck- 
bone of the country’s 
economy, along with agricul- 
ture. for the past decade. 

This year, a fifth treatment 
line and a secondary recovery 
plant to rescue phosphates 
previously lost to the sea are 
being Installed. It means 
capacity should rise to around 
3.5m tonnes in 1980 having 
hovered at 2.8m for 1978 and 
1979 although full production 
won't be reached until May. 
World prices have also staged 
a recovery going up about 
45 per cent during the past 
12 months. 

Although the combination 
of -higher prices and increased 
production are bound to boost 
Government revenues from 
phosphates, the profit margins 
have been cut significantly by 
the fall in the value of the 
U.S. dollar and higher freight 
rates. AH those elements 


will deride how much more 
than the CFA 13.5bn which 
the Government has allowed 
as tax on the phosphate indus- 
try in Us 1980 budget will 
eventually materialise. 

One reform which will 
certainly help the industry is 
the decision this year to 
merge the producer and 
marketing concerns into one 
single company OTP (Office 
Togolais des Phophates). 
Previously, the mining com- 
■ pany was obliged to sell the 
phosphates at a fixed price to 
the marketing company and 
as a result of the low fixed 
price the mining company 
sometimes made a loss. 

The history of the phos- 
phate Industry has been 
intimately linked with the 
history of Togo’s development 
and especially with the 
history or President 
Eyadema’s time in power. It 
was soon after the President’s 
announcement that his 
Government was going to take 
a majority shareholding in 
the Francn-American phos- 
phate interests that he 
escaped unhurt from a 
mysterious plane crash. He 


blamed the phosphate com- 
pany for trying to kill him 
and promptly nationalised the 
industry LOO per cent. 


It was also the rapid rise 
in phosphate prices in 1974-75 
which encouraged the Govern- 
ment to embark on its ambi- 
tious Industrialisation plans. 
The Price almost quintupled 
from CFA3.U34 (£6.60) a 
tonne to CFA14.753 (£32) 
but then fell by almost a 
half during the next year, 
forcing Government revenue 
weif Mow expectations. 


Phosphates still account for 
around 40 per cent of total 
exports and are central to 
future economic planning- 
That is why Hie Government 
has decided that the only 
major capital project which 
should be included in the 
next five-year development 
plan starting next year should 
be a phosphate fertiliser 

plant The plant could use 
up to 1m tonnes of low- 
grade phosphate deposits a 
year, producing fertiliser 
mainly for the export market. 
The plan is getting World 
Bank assistance. 


The conclusion of the new 
budget has encouraged the 
Government to paint a more 
optimistic picture about the 
future. A second Letter of 
Intent signed with the IMF in 
February this year expressed 
Togo’s conviction that the stage 
was set for a noticeable upturn 
in the economy, according to 
officials. 

The Letter of Intent explained 
that Top had not been able to 
keep within the guidelines set 
up by the IMF for 1979 because 
of a disappointing performance 
by the oil refinery and the phos- 
phate mines. But the Govern- 
ment said its optimism for 1980 
was based on the following- pro- 
jections for the year: 

Output from the phosphate 
mines Should increase from 2.8m 
tonnes in 7S and 79 to 3.5 m 
tonnes in 1980 (although the 
new level of production will not 
now be achieved until the 
middle of the year): a further 
improvement- in the world 
market price far phosphates 
which has already gone up 45 
per cent over the past 12 
months; increased agricultural 
production of cocoa and coffee 
as the benefits of a replanting 
and rehabilitation programme 
are felt: income frame some of 
the ambitious public sector in- 
dustrial projects such as the 
oil refinery: and a big drop in 
the import bill as the industrial 
projects are completed. 

If things turn out as the 
Government has planned, the 
increased activity should trans- 
late itself into a growth rate in 
real terms of around 8 per cent 
in 1980 compared with only 2 
per cent last year. The Govern- 
ment also hopes the overall 
balance of payments will swing 
from a 1979 deficit of CFA2.3bn 
(£5m) to a healthy surplus of 
CFA 15bn (£32xn). Officials say, 
however, that the slower than 
expected progress on the phos- 
phate mines will affect the 
figures. 

The budget deficit for the 
year has been pegged at 
CFA lJjbn ' (£3.3m) for 1980 
compared with a CFA7bn 
(£l5m) deficit for last year. The 
1980 deficit wifi be covered one 
third through borrowing from 
the IMF and the rest from the 
Central Bank. The relatively 
small deficit represents a major 
effort by the Government to 
close the financing gap by in- 


creasing taxes and cutting ex- 
penditure. 

The budget shows a big cut in 
capital expenditure for the year 
and the Government h35 agreed 
not to borrow more than 
CFA6bn abroad during 1980 
and to borrow nothing which 
has a maturity of less than five 
years. It is the second year run- 
ning the Government has pub- 
lished what it calls an austerity 
budget but it is the first which 
will impose really strict con- 
trols on the spending minis- 
tries. economists believe. 

Total spending, including pro- 
vision for debt servicing under 
the Paris Club accord, is up by 
only 3.79 per cent on last year 
to CFA57.2bn (£146m). Taxes 
have been increased by CFAabn 
(film) reflecting a substantially 
increased contribution .by the 
State-owned company OTP 
(Office Togolais des Phosphates) 
which mines and markets the 
country's prosphates. 

The big increase in minis- 
terial spending go to Education 
(25 per cent). Defence, Foreign 
Affairs and Information. Despite 
the rescheduling, debt servicing 
takes a large slice of Govern- 
ment expenditure. CFAI5bn 
(£32. 6m) is earmarked for re- 
paying nubile debt and Govern- 
ment officials say that a further 
CFA5bn will be found to make 
up the total required under the 
Paris Club agreement of 
CFAZObn (£43,5m) for the year. 


'Ripest soender 


Education remains by far the 
bigest spending ministry with 
a budget for 1980 of CFA Tbn 
(£15m). Only Defence comes 
anywhere near it with total 
spending of CFA 5bn (film) 
for the year. The cost of educa- 
tion reflects the country’s im- 
pressive literacy campaign. But 
Government officials say it does 
not include a 10 per cent wage 
rise gi ven to all public sector 
employees in January this year. 

The wage rise was the first 
in the public sector since 
January 1977 and real incomes 
had been seriously eroded by 
the rising cost of living. How- 
ever a combination of the 
moderation shown in wage 
demands and a good harvest 
last year have helped to slow 
the rise in the cost of living 
index quite noticeably, econo- 
mists* ay, and it is estimated 
at 10 per cent or even lower 
for 1979. 

The harvest and the lower 
inflation rate should also insu- 
late the man in the street to 
some extent against the hard- 
ships which the austerity 
measures may bring. Unem- 
ployment is bound to increase 
once the major industrial pro- 
jects come to an end, but on 
the whole Togo should not have 
to accept a significant drop in 
its standard of living through 
the Government cutbacks. 

The country is certainly 


helped by being a member of 
the French franc zone. France 
guarantees the value of the 
currency of countries in the 
zone against the French franc. 
The zone countries assure the 
free transfer of funds whatever 
the foreign exchange difficulties 
faced by individual members. 
In Togo’s case it has meant that 
supermarkets are as full as ever 
and the tourist trade gets all 
the imparts it needs to keep 
going. 

The Government's commit- 
ment to a liberal trade policy 
and open economy has certainly 
impressed the IMF. The Fund 
h as pointed out that whatever 
the difficulties of the private 
sector, the country's thriving 
private enterprises have pro- 
vided a much needed tonic for 
the overall state of the economy. 

Economists believe that 
Togo’s combination of political 
stability, open market philo- 
sophy and stable currency will 
continue to make it attractive 
for foreign investment. But 
there are grave doubts about 
whether the heavy public sector 
investment in industry will ever 
pay off- 

It was the Government’s 
efforts to give the country an 
industrial base and wean it off 
dependence on the primary sec- 
tor which led to the heavy bor- 
rowing abroad and the current 
debt servicing problems. But 
the headlong rush tot industi- 
rialise when phosphate prices 
were high in 1973-74 has pro- 
duced some very mixed results. 

The oil refinery is beginning 
to pa; for itself thanks to the 
price differential between the 
crude it buys from Nigeria and 
the value of the refined pro- 
ducts it sells on the spot mar- 
ket. But the steel mill is 
unlikely to pay its way because 
of the increasing cost of fuel 
and the thermal power plant 
which should have provided 
energy for a number of indus- 
trial projects is also caught in 
the vice of escalating fuel costs. 

Of the other projects, the 
giant cement clinker plant built 
in cooperation with Ghana and 
Ivory Coast stands a chance of 
paying for itself. The country's 
other big gamble, the tourist 
trade, looks more promising 
because the $25m luxury Sara-- 
kawa Hotel has done better 
than expected since It opened, 
last year. But prospects for the 
$100m prestige February 2 
Hotel are less certain. 

Togo embarked on most of 
its public sector investment in 
1973-74 following a quadrupling 
of- the world price for its 
principle export coramody, 
phosphates. The Government 
expected its revenues from 
phosphates to remain high and 
accordingto rhe Third National 
Development Plan for 1976 to 
i960 it anticipated an average 
growth rate of 8 per cent a vear 
by tripling the level of invest- 
ment to CFA 250b n during the 


plan period. 

Agriculture was earmarked as 
the priority sector along with 
water supply and infrastruc- 
ture. Although for the first two 
years of the plan the Govern- 
ment managed to keep to its 
target on investment, agricul- 
tural projects were delayed for 
studies to be made while indus- 
trial schemes went ahead. In 
addition, instead of financing 
two-thirds of the investment 
from domestic savings as 
planned, the Government 
turned to the liquid foreign 
banking system for funds and 
borrowed heavily, often on 
commercial terras. 

Even after the rapid fall in 
phosphate prices (they had 
almost halved by 3976) the 
Government carried on borrow- 
ing to finance its projects. The 
result was the total foreign debt 
of more than $lbn. With a debt 
bigger than its GDP and four 
times annual export receipts it 
was clear that Togo was head- 
ing for trouble. 


Debt servicing 

Debt servicing rose alarm- 
ingly from 7 per cent of export 
receipts in 1975 to 16 per cent 
in 1877 and 26 per cent in 397S. 
Projecti eras for 1979 were that 
debt servicing would reach 2S 
per cent and before the Paris 
Club agreement, the total for 
1980 was 29 pes cent. 

The IMF was first called in 
during 1977. It proposed a 12- 
month package which ran from 
December 1977 to November 
1978 and set targets for the 
budget, balance of payments, 
credit and money 'supply. 
During the 12 months, revenue 
rose 23 per cent while the 
growth in Government spending 
was held tn 12 per cem. 

The overall haiance of pay- 
ments deficit was halved frtHti 
the previous year’s total and the 
hndset deficit, was cut From the 
equivalent of 8 per cent nf GDP 
to 5.6 per cent. But there was 

a significant surge in the 
Government's extra-budgetary 
expenditure and a failure to 
meet foreign debt obligations. 

By the end of 1978 things had 
reached crisis point and it was 
then necessary to negotiate the 
Mark 2 agreement with the IMF 
and the Paris Club accord. But 
economists feel that the con- 
trols imposed on Togo to 
recover from its difficulties haw 
given it a chance to emerge 
from the crisis stronger and 
better managed than when it 
started. 

That optimistic assessment 
depends on two things, they say: 
the determination of President 
Eyadema’s Government to con- 
tinue its economic austerity 
policies at least until it fs 
over the foreign debt hump In 
1984. nnd Ihe world market 
trends for the country’s prin- 
ciple exports — phosphates, 
coffee and Cocoa. 
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importance. as-foreign exchange : • ?*"■ ‘ * - T ’ ‘ 
earner* Between them they! how r 
account lor- about W- per cent ’ J 
of ‘/export. receipts and are a 
major : source-. .of Government 
revenue..' _• . -\y m j ; - v . 

. : .From -the . mid 60s ' onwards 
the production’ ’ ol ‘ppffee and 
cocoa , began - Jto ..stagnate ■ and 
even • though Ojsmixggled goods 
coining front " T ; . neighbouring 

.Ghana tended^;, to. - Inflate the 
statistics, . it 'became obvious 
from v 'the; .-egriy ' 70s . that 
production * . serioualsr 1 

decreasing, v. 'v '. 

The ftpMlaa n Ci&ay problem Vrax • 
inadequate finance, Although 
the Third National Development 
Plan' fQ^ 1976 • ^to- 1980 - made 
great playv of helping agricul- 
ture; - much of the investment 
went, instead - . oh r the --'giant: 
industrial .projects such as . the 
steel mill and. petrol .refinery^ 

Producer prices _ represented ' ' ' - . - ' l - ■ . 

increasingly less of the world A farm near Lama Kara 

market value of. the crop and’ . .'. -.- '- 

Y 35 programme which will run from the previous year. If all goes 

inflation to 1085 aims t0 «Pl«nt and well with the second replanting 

SjSftSfJ EWJSK?’ rehabilitate a further 7,500 project the projections he that 

^a andioSS^iSS^® hectares. . ; production will reach 12,700 

- The.cocoa programme was not tonnes by 1985 and’ 14.800 
JS!”? +h y tp ^ s ■*?? a 80 racc&sful, achieving under tonnes- by 1995. 

1 To half its planned totaL The Because less progress has 

tvm < 523SI'*- • proWem * reasons for the outcome were been made with the cocoa pro- 

B MMOtteliyihe problems of land ject. production once again 

JCSSShSSSSSi^** *”*■. *f money declined last year to 12.500 

of tiS 22£? - Derclo^nant offered to the: farmer -as an tonnes from a high of 18,700 
/Ss5?i an , { L-, , 004 incentive to replace his plants, tonnes in 1969. The poor show- 
I 97 *- mih *» A the effects -of the 1976/77 ing in 1979 . has madT it less 
® ^ of the French Govern- drought - which hit the ’ pro- likely that Togo can- matrh up 

^ JLS^Sf n “^ e *** ! tarted gramme for 'producing replace- to projections which envisage 
!? Jjgfto* fanner ment plants. production of 17,100 tonnes in 

to repiant- by subsidising him Nonetheless, the Government 1985 and 20,700 tonnes in 1995. 
ujning the long . period, of is hopeful that the second phase 
maturing for coffee nnd cocoa — nf the project covering 4,000 Mixed future 
five years for coffee and seven hectares will be more successful. 


Mixed future 


years for cocoa. 1 ' . especially as both the coffee The future is also mixed for 

and cocoa programmes will* have another major export crop — 

first plan v*-' the 'additional .element of cotton. Cotton has made a 

Th* encouraging food crop produc-' spectacular comeback in terms 

„? 40 ^ tion. at the same time. of production during the past 

rehabilitation, plan went “ three years, leaping from only 

thl fl« Cfton *^5 and covers 6.000 tonnes to 22,000 tonnes; 

the five-year period to the end encouraging production, the ^ * reason for the in- 

JJpSi ^^S^nricer for IS the r T978 crease thought to be favour- 

^ ^ tiie World Bank and able weather conditions but 

and tiiere has also been a better 

iectares realisation on the part of the 

of coffee and., .4,400. hectares of .f^S°^ t0 ^t P 2!P' peasant fanner that the crop is 

co f? a -,. ' r ' l. •••' -waw^whlrif^hp ‘ideal for small-scale develop- 

Most of. -the gro win g is done number- of- yeara in which the men * 

in the luedx areas near the border farmers*^ Income had 1 been • ' ■' ’ 
wife Ghana, partioilarly in the shrinking in real terms. - . The problem is that the nulls 

plains' of Kioto >md 14time. : .In ' The - combination of the in- are totally unable to cope with 
that area there is- a total of creased producer prices and the b 5 5f 0 Pv an +v.^ a i S qtq 
37,000 hectares of cocoa under gradual replanting showed its 

cultivation and 50,000 hectares first positive results in the 1979 Dumper crop could be wasted 
of coffee; When the . project season for coffee, ■ but cocoa 

started, about' 40 per cent of continued its decline. The . in- ‘ riSS" 

the cocoa plants were morfiihan creased yield from - coffee was men ‘- .'A® a l _ re S t ’ “ e t,ove r n ’ 
30 years old^and- most- of ibe ’ also duetto, favoarebie weather ™l nt » euibarkujg .on^a m«or 
coffee plants were well past conditions. expansion of its milling facili- 

their prime. ~ The: Government is optimistic “es. 

. The coffee, replanting has that, .coffee- will- continue -its At the March meeting of the 
proved a spectacular success increase. It had slowly declined National Council of the Rassem- 
with more than 5,600 hectares since 1974 ;. when production blement du People Togoiais 
being, renovated which , was 40 stood at 11,000 tonnes, but last (RPT) the Ministry of Rural 
per cent above the target. As year Teacher 6,000 tonnes -which Development pointed out that 
a result, the, second, renovation was at 25 -per cent increase on the existing factories could 


only process -* around i2,'000 
tonnes of cotton . because they 
were out of date and inefficient. 
Since production could reach 
30,900 tonnes in 1980 it wjas 
stressed that the construction of. 
new mills was vital. ' 

Under present plans, a mill 
being constructed -at Lama-Kara 
which will be able to process' 
20,000 tonnes will be Insufficient 
even before it Is opened. Other 
. projects' include the building of 
'a nflil at Notse in. 1981 and the 
integration of the two mills at 
Atakpame into a single unit, 
capable of processing 20,000 
tonnes. If the programmes 1 go,- 
ahead on schedule, it’ should be 
possible to- process a maximum > 
tif 60,000 tonnes - by 1985 - by 
wh'en production is expected- to 
have reached only 55,000 tonnes, 
a y?af. .. 

One of the biggest failures in' 
the cash crop sector,' however, 
has been the palin oil produc- 
tion which . has dropped 
dramatically from production of 
over 7,700 tonnes in 1974 to 
under 1,000 tonnes in 1978 
although it increased last year 
quite considerably. A special 
Government organisation, So- 
naph, has been created to 
encourage plantation production-' 
as. well as peasant output . 

. At the same March meeting 
of tber-.-RPT,' the -Ministry of 
Kural Development -said there 
.was.. an “urgent need, to take- 
urgent measures ” tti stop 'the 
annual decline in palm oil pro- 
duction. It explained, the. de-. 
crease by describing -'ageing' 
trees and the tendency of -the 
peasantry to cut the palms 
down, in favour of more lucra- 
tive food crops. - 

The Ministry also attacked 
the “bad will ” among the. 
peasantry to look after the 
palms bnt did hot mention any 
specific -programme designed to 
encourage the production of oil. 
Despite the decline, milling 
capacity has been increased, 
according to the Ministry, with 
the expansion and renovation of 
the Alokoegbe mill and the 
construction of a mill at Agoti. 

The Ministry of. Rural- De- 
velopment has announced plans 
to develop thousands of hectares 
for. okil palms, but. so far .-the 
progress has been slow and the 
1970 figure of 5.700 hectares of 
oil palm under cultivation has 
certainly been considerably re- 
duced. 

In general, the . Government 
has made -it plain- that -it does 
not want to repeat the same 
mistakes in agriculture during 
the period of the Fourth 
National . Development ' Plan 
from 1981 to 1985.- , The new 
plan will put the accent - on 
small-scale irrigation projects, 
according to the. Ministry, while 
pressing for self-sufficiency in 
foodstuffs. • . - • : 


Goal is food self-sufficiency 


NOWHERE HAS the Togolese 
Government’s powerful , propa- 
ganda machine been more in 
evidence than in the peasant 
agricultural sector- Since 1975 
was made the Year. -of .‘ the 
Peasant there have been suc- 
cessive Government, campaigns 
to encourage peasant' food pro- 
duction and make the country 
self-sufficient in staples. 

In 1977, during a national 
seminar on agricultural pro- 
duction, President E^adema 
announced that self sufficiency 
in basic food-staffs should be 
achieved within five years. -It 
looks veiy unlikely that such a 
goal can be achieved because of 
variable weather conditions, but 
the next five-year development 
plan which runs from -.1981 
will stress the importance of 
achieving selfrsuffidency during 
the plan period. 

More than 80. per cent of- the 
population still depends on 
agriculture for a living and 
much of the farming is on a 
subsistence leveL The unpre- 
dictability of the weather makes 

it a - hazardous T»«5retrit *nd -the 

lovrel cvel of commercialisation 
in the peasant sector means low" 
standards of living. •• 

Those low standards have m 
turn produced the familiar 
pattern of young people drifting 
into the arban areas creating 
a social problem in the cities 
and leaving the land starved, of 
young labour. The Government 
has -started a "back to the 
land M compaign lo encourage 
civil servants to cultivate some 
land themselves, but the efforts 
have had marginal- impact. 

The -peasant agricultural 
sector alsoi -has to face the 
problems of securing the correct 
inputs, and obtaining - scarce 
credit, ‘The. Government has 
tried • to tmfcte the problem 
through the National Agricul- 
tural Credit Bank' which has a 
high levehaf bad debt on its 
lending. 7 - . 

Despite the difficulties. Gov- 
. eminent - figures -show- a sub- 
stantial surplus of root crops 
for the jiast-two yesro, some of 
which have, hren exported. 
Cassava "at^d yams both reached 
production' levels of .around 
300,000. tonnes for the past two 
years andr their abundance has 
forced prices down' in the. rural 
areas ; /inakihg. jal big difference; . 



Leaf-thatched houses at Badou 


lo the eost-of-living index. 

On the other- hand, Togo 
cannot meet domestic demand 
far 'such ‘cereals as maize and 
rice,* The 1979 figures estimate 
a shortfall in maize production 
of nearly 8,000 tonnes despite 
the fact that production rose to 
an estimated 121,000 tonnes. 
Growing demand far rice meant 
a shortfall of .over 6,000 tonnes 
on a small domestic production 
of 11.0Q0 tonnes. ' 

■ Intervention 

' “The problems of food produc- 
tion in tiie peasant sector were 
discussed at.the March National 
Council of Rassemblement da 
Peuple ' Togobus (RPT). The 
Ministry of Rural Development . 
said the peasant farmer had 
reached maximum - production 
under . present conditions and 
that it was .necessary for the 
Government to : intervene to 
increase output ' 

-The Ministry, proposed the 
following^ remedies, . for the 
problems: increasing the area 
under., cultivation; introducing 
mechanisation; guaranteeing a 
water. - supply; reducing waste 
an dcontrollin gprices. Some of 


these proposals are likely to be 
included . in the -next National 
Development .PlaiL 

On increasing the area under 
cultivation, the Ministry pointed 
out that only II per cent of 
Togo's surface area is presently 
being cultivated and that com- 
bined with small-scale mechani- 
sation to enhance the farmer’s 
wor koutput, much more could 
be cultivated. 

The difficulty the Government 
, fares in implementing a policy 
of increased ciiltivattion. is the 
complex land tenure system. An 
attempt .at - breaking the iron 
grip of.the oid system was made 
in 1974. with the publication of 
a decree which brought ail 
unused land into public hands. 
But the decree has not made 
a significant impact on the land 
question yet 

The • Government also 
promised to help the farmer by 
making the necessary inputs 
more readily available and 
increasing the low yield which 
he is at present getting. But 
although fertiliser is heavily 
subsidised and Togo is planning 
to build its own fertiliser plant. 


9,000 tonnes. . j 

Guaranteeing water .supply 
will be part of the" next develop- 
ment plan when small scale 
irrigation p'rojects covering 1 to 
10 hectares will he a major 
plank of future development. 
Erratic rainfall over the past 
years has played havoc with 
the country's food output. 

Reducing wastage is con- 
sidered vital because at present 
an estimated 30 p>er cent of 
peasant production goes rotten, 
before it can be commercialised/ 
The national marketing organi- 
sation for cereal cropsr- 
Togograin— blames, the village 
farmer,- saying that insufficient 
storage is avatiabl eat that leveL 
The Government Is therefore 
committed to improving village 
storage facilities. 

The Government Is also 
anxious to encourage livestock , 
production which has been' 
almost non-existent in Togp. 
Cattle have come * down from 
the north, predominantly Upper 
Volta, but "the even more 
uncertain weather conditions in 
that area have made it impera- 
tive for Togo to develop its own 
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Togo is actively looking for foreign participation in its 
economy and this investment code offers: 

. _ . _ Liberal investment .policy and repatriation of profits 

.' • ' • Indicates all sectors of the economy in which investment is welcomed 
:■ ■;’•./ Gives generous special incentives and tax holidays 
.*• • Equality before the law with Togolese companies 

Waiving of Customs duties, local VAT and export taxes 

Togo can supply you with : 

• A liberal investment climate 

• - Stable currency arid membership of the “ zone franc ” 

- ’ =• A young, hardworking and easily-trained workforce 

• Ready access to the 130 million market of the ECOWAS states 

• Good communications and local infrastructure 
Pleasant climate and attractive environment 

For further details please contact: the nearest embassy of the Republic of Togo: 


UNITED KINGDOM 
20' Wellington Court, 
Knightsbridge, 

London SWL ■ 

Tel: 01,-584 0556 

BELGIUM 

264 Ave-deTervuren, \ 
Brussels 1150. 

Tel: 701791 


WEST GERMANY 
8-3 Bad Godesberg, 
Beethovenstrasse - 13, 
53 Borin. 

Tel: 366077 


FRANCE 
8 rue Alfred Roll, 
Paris 75008. 

Tel: 380-1213 ' 


• USA 

: 2208 Massachusetts Avenue, 
. Washington DC 2008. 

Tel: (202)2344212 
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BANKING IN 



BALTEX 


Route d'An£ho B.P. 4 874 - LOME 

Td. 28 25-30 Telex BALTEX LOME 53 01 


BCG 

Rue du Commerce B.P. 1 321 - LOME 

Tel. 55 71 -72 Telex COMMERBANJC LOME 52 27 


BIAO 

Rue du Commerce B.P. 346 - LOME 

Tel. 20 81-83 32 86 Tele* BANCAFR1C LOME 52 18 


BTCI 

Rue du Commerce B.P. 363 - LOME 

Tel. 46 41-43 — 77 40 75 03 Telex BANTOCOMI LOME 5221 


BTD 

Angle Rue Branly Avenue de Calais 
B.P. 65 - LOME 

Tel. 38 28 36 41-42 Telex DEVTOGOBANK LOME 51 82 


CNCA 

Angle Avenue Sarakawa et Duisburg 
B.P. 1 386 - LOME 

Tel. 45 61 25 63 Telex CREAGRI LOME 52 68 


UTB 

Place Van Vollenhoven B.P. 359 - LOME 
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Tel. 26 31-32 50 02-06 59 64-66 
Telex TOGOBANK LOME 52 15 52 70 


SNI 


11, Avenue du 24 janvier B.P. 2 682 - LOME 

Tel. 62 21 62 25 Telex SONINVEST LOME 52 65 
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Tourism is Government’s 




IN THE lush hills above the 
town of Kpalime, a mock- 
medieval chateau stands incon- 
gruously aloof in its setting of 
tropical vegetation. If it were 
not for the blistering African 
sun and the dense bush it would 
be easy to imag ine the house 
back In France which clearly 
inspired the architecture. Bat 
work is in progress to turn the 
chateau, built by a French 

lawyer in the 40s. into a modem 

hotel. 

It is one of the most imagin- 
ative projects in Togo’s driv e to 
make tourism a major industry 
and foreign exchange earner.. 
At Chateaur Wale an extra 
floor is being added to allow for 
more bedrooms and a restaurant 
while in the grounds a unmher 
of bungalows and a swimming 
pool are being built. 

The Togolese Government ad- 
mit? that tourism is its big 
Gamble. But opinions differ as 
to what the adds are that it 
will pay off. Hotel building has 
eon* on at a frenetic pace over 
the past five years so that the 
number of hotel bedrooms has 
leant from just over 1,000 in 
1976 to more than 2.000 in 1979 
and to 3 000 this year. 

The Government sees tourism 
as an essential foreign exchange 
earner, a useful means of in- 
creasing employment and a way 
of spreading the benefits of 
prosperity throughout the coun- 
try by encouraging visitors to 
leave Lome and travel around. 
But although the number of 
visitors is climbing at a respect- 
able rate., there is still a long 
way to go before Togo reaches 
capacity as far as its hotel ac- 
commodation is concerned. 


ing curios, or car rental is 
difficult to quantity. . 

The hotel industry employs 
around 3,000 people at present 
though the Directorate of 
Tourism believes that more 
people could be taken on- at the 
:icwly opened Sarakawa Hotel 
rad the February 2 Hotel 
which will be open later tins 
year. Employment — Aarages 1.5 
staff to each bedroom, although 
in the older hotels it is nearer 
2 per bedroom. Again there is 
the marginal employment 
generated by selling curious 
and other employment related 
to tourism. 


But while the immediate 
returns are as good as the 
Government could have hoped, 
sometimes better, a great deal 
of public sector money has been 
invested in- the - industry, 
especially in building hotels. 
The Sarakawa is the country's 
latest tourist hotel with 250 
beds. Built at a cost of $25m it 
occupies an impressive position 
right oh the beach and as well 
as the main hotel there are 
eight groups of duplex units 
within a stone's throw of the 
sea. 


cent, not inducting the presi- 
dential suites. 

• The GoVhmment is convinced 
that it will be able to fiU-all 
its hotels once the tourist and 
business trade is more aware 
of Togo’s potential. .They rite 
as an example the much better 
than expected performance of 
the Sarakawa Hotel since it 
opened last September. The 
best the Government was hoping 
for was an occupancy rate of 
45 to 50 per emit whereas it in 
fact reached 60 per cent without 
seriously affecting the other five- 
star Hotel de la Paax. 

The Government's conviction 
that there is still plenty of room 
for expansion in the tourist 
trade is based" oh the fact that 
there is still very little charter 
trade coming to Togo and there 
is also a lot of potential in- the 
xoterAfricai tourism, especially 
from neighbouring countries in 
West Africa. 


inland, giving the visitor a wide 
cross section of Africa from the 
tropical areas near the coast to 
the more arid regions in the 
north ti «» ar the border with 

Upper Volta: 


To try to spread the material 
benefits which tourism can 
bring, the Government has em- 
barked on a big drive to 
improve hotel conditions in the 
interior. Nearly every major 
town has a hotel or motel of 
good standing and roads are, on 
the whole, good. 

Travelling inland has a lot to 
recommend it. In the south west 
Plateaux region are the hills 
and waterfalls near the border 
with Ghana; in the central 
region are the virgin forests of 
Fazao and Malfakassa; while in 
the north there Is a certain 
amountof game. Throughout the 
country there is a wide ethnic 

piiy 



The rnarket at Tabligbo and (below) finishing and 
decorating pots at Agome Glozo 


Half from Europe 


- The most ambitious project 
Togo has undertaken — the 
SldOm February 2 Hotel — opens 
later this year. It must be the 
most luxurious hotel in West 
Africa with itB 52 presidential 
suites comprising two bed- 
rooms, a living room, two bath- 
rooms and an office, 52 minis- 
terial suites with a bedroom, 
living room and bathroom and 
312 ordinary bedrooms with 
bath. 
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STOCA 

3, Rue du Mono B.P. 839 - LOME 

Tel. 37 59 59 83 
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Tel. 69 83 
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The figures for tourists has 
climbed steadily, according’ to 
the Directorate for Tourism and 
Hotellery from 60.000 in 1976 
to an estimated 76,000 In 1978. 
The Directorate says the coun- 
try hopes to welcome 100,000 
tourists during 1980 although 
most other Government sources 
consider this an optimistic 
figure. 

A* the same time, income from 
>o‘-1s Ii*s risen fast, according 
*o the Directorate, from just 
orr CFA lbn f£2mV in 1976 
' - flgi: - ? rose to CFA 2.3bn 
:• Vital «md forecasts for 1930 
■■ iny from £5.5m to 
*7 7r* doprnd^g on which 
Is giving the figures, 
considerr-bi? extra income 
'-ana.-oted from eating out, buy- 


The 30-storey building dorm- 
nates the Lome skyline end is 
designed to serve several pur- 
poses. As well as being a luxury 
hotel, it will house visiting 
dignitaries -for international 
meetings and will serve as a 
conf erence centre. To serve all 
its purposes, the hotel has a 
450-seat conference room, a 200- 
seat theatre, several resteraunts, 
a swimming pool and will 
eventually have a casino. 

The hotel group Sogetel will 
manag e the complex and the 
Togolese Government hopes that 
the company will be able to 
generate new traffic for the hotel 
instead of just taking it away 
from the other luxury hotels in 
the town. Nonetheless, the most 
optimistic forecasts from the 
Directorate of Tourism for the 
first year of operation ; are 
occupancy rates of around 40 per 


Until now, Europe has pro- 
vided around half the tourists 
coming to Togo. The majority 
Of those have come from 
countries with historical ties in 
Togo— France and Germany. 
But the only regular charter 
flights coming is are organised 
by a Swiss company from Zurich 
and have a connection with the 
large Tropicana Hotel outride 
Lome. 

The Directorate of Tourism, 
said that approaches to Air 
Afrique (which is jointly owned 
by a number of African coun- 
tries) to persuade it to start 
charter flights to Togo had hot 
proved successful But there 
was a deal being investigated to 
bring Dutch tourists in with 
their national airline KLM. 

In the meantime, Togo is 
concentrating on the African 
tourist trade. Over the Easter 
weekend, Togo’s hotels were 
fully booked thanks to a mas- 
sive influx from countries such 
as Nigeria. The average stay in 
Togo is still only three days, 
meaning that a lot of people 
either stop off on their way to, 
or on their way back from 
somewhere else to profit from 
Togo’s hotels and good food. 


But perhaps the country’s 
biggest' asset is its people 
Although generalisations can 
never be more than a rough 
indicator, the Togolose are 
genuinely courteous and hos- 
pitable and tiie increased .influx 
of tourists does not appear to' 
have done anything to change 
their sunny outlook. 

However, the Directorate of 
Tourism admits that increased 
tourism also brings disadvan- 
tages, especially to a small 
country. At least one ethnic 
group in the north has been 
seriously disrupted by the 
arrival of the tourists and there 
is evidence of a growing under- 
employed sector living off the 
crumbs of tourism. 


It is certainly true that the 
country has a number of 
natural advantages which 
favour the development of a 
tourist industry. Although it 
has only a tiny seaboard, the 
country snakes a long way 


One government official said 
he believed it was a blessing in 
disguise that economic difficul- 
ties had forced a number of 
plans to be put on ice until the 
financial climate improves. It 
had been intended to build an 
800-bed tourist village near the 
town of Aneho, a 200-bed hotel 
near the international airstrip 
at Niamtougou and another 
hotel near the border with 
Upper Volta. 

The Government feels that a 
maximum number of 300,000 
tourists a year could be accom- 
modated. especially if it carries 
out plans to build a series of 
small motels throughout the 
country. But as one Govern- 
ment minister said: “We don’t 
want so many tourists that they 
destroy the attractions they 
came o enjoy.? . 



MAINTMNINGA 


CLOSE GONNECTDN 




OIL REFINERY 


With the completion of construction 
of Togo’s first oil refinery. Press 
I _ International’s association with the country 
did not end. 

Two years later we are still involved 


with assisting and supervising in the 
m l 4f f maintenance of the refinery and utilising 
jlljjjL the skills of many of the Togolese who were 
fjfsll. employed and trained during the original . 
MiWm : construction of the project. 

Another outstanding example of the 


\ 1 :_Jrf ability of Press International to contribute 
1 to the economy of a developing country. 
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Mixed results from industry 


TOGO’S PUBLIC sector indus- 
try has come in for consider- 
able criticism during' the past 
few months. At last year’s 
National Council meeting of 
the country’s sole political 
party, the RPT, several speakers 
complained that .State industries 
were simply draining away 
public finance. Those complaints 
were repeated at a seminar in 
December organised by • the 
Chamber of Commerce and 
Industry. 


Most economists agree that 
the fruits of Togo’s headlong 
drive for industrialisation after 
the 1974 boom, when phosphate 
prices quadrupled, has pro- 
duced some very mixed results. 
What is more, they point out 
that Togo’s present financial, 
difficulties stem largely from the 
heavy debt burden which the 
country contracted to build an 
industrial base. . . 


The Togolese authorities 
counter criticism by saying that 
at least one of the projects 
which had - been written off in 
some quarters as a white ele- 
phant — the oil refinery— has 
since started malting money. 
They are confident that in the 
long run the industrial sector 
win. contribute more and more 
to the development of the 
economy and wean the country 
away from an overdependence 
on the primary sector. 


ment for supplies of crude. The 
success of- the enterprise 
depends on the -margin between 
the price of crude and, the value 
of refined products • on the 
Rotterdam spot market where 
Togo’s production is sold. 

At the moment all is going 
well for the refinery thanks to 
a supply contract agreed with 
Nigeria during a recent visit of 
President Eyadema to Lagos 
and the chaos on the spot 
market following the United 
States’ threat of further 
economic sanctions against Iran. 

• Bnt part of the success of the 
refinery is that it is no longer 
obliged to sell oil to other 
unprofitable State organisations 
which were notoriously bad 
payers. TJie refinery exports 
about 80 per cent -of its total 
production and will soon add an 
LPG bottling plant to its present 
facilities,- which- will -also be 
largely for export , 


Respectable 


Despite the substantial invest- 
ments which have been made 
over the past five years, the 
industrial sector remains small. 
Tn all There are about 40 
medium sized enterprises in the 
public and private sector 
though they cover a wide range 
of import substitution and 
exportable goods. 


- The country’s cement plant 
(Cimtogo) is also running at 
a respectable level. Having 
increased its production to mtire 
than 300,000 tonnes a year in 
1978 it is going to double its 
output to around 700,000 tonnes 
in order to supply the rapidly 
growing domestic demand for 
cement and the export potential. 

The Government is also opti- 
mistic about the future of the 
three nation Cimao project 
(West African Cen^nt Com- 
pany). The plant, which . is due 
to come on stream this year, 
has been built to supply Ivory 
Coast, Chana and Togo and will 


have an initial capacity of ~1.2m 
tonnes a year. 

The financing for the $22lm 
plant and $71m investment in 
infrastructural improvements 
has been provided by a group 
of North American, Arab and 
European development banks. 
Togo will benefit in a number of 
ways from the plant through 
increased export earnings and 
infrastructure which ' includes 
an 80 km rail link between the 
plant and the port of Lome. 

It has been sited 80 km north- 
east of Lome where there are 
deposits of lime estimated at 
155m tons. -Togo also has the 
necessary deposits of sand and 
clay in large quantities. The 
only hitch may be in providin'? 
fuel how that the thermal plant 
which was being built is clearly 
not viable. 

The thermal power p?*ht is 
one of the projects which is 
bound to prove a money loser 
for the Government Ironically, 
the high cost of refined oil 
which has made the refinery a 
success has spelled 1 doom for 
the power plant which is 
designed to run on fuel oil 
to produce 50 megawatts of 
urgently needed electricity but 
would only be able to do it at 
six times the cost of power now 
coining from Ghana. 

The high cost of power in 
turn makes it even more un- 
likely that the ?.37m steel mill 
which opened last ye?r will ever 
be- able of run successfully. T^p 
plant was to produce 20,000 
tonnes of steel rod annually for 
use in reinforced concrete. It 
began life refining the old 


wharf in Lome and has been 
refining imported scrap iron 
from Mali. Government 
officials say it how functions 
only pei lodically. 

Several - industrial projects 
have been started in the north 
of the ‘country to spread the 
benefits of G over r merit invest- 
ment. The Togo Textile Industry 
(I2T) has been running since 
1966 and a . second factory . has 
just been completed by ' a 
Spanish company to make fab- 
rics, most!/ for the export mar- 
ket. 

' A tentative effort has also 
been made in the food proces- 
sing industry with the construc- 
tion of a sugar factory near 
Sokode. a new palm oil mill at 
Agou and a powdered milk plant 
built with a Danish loan to pro- 
duce 3.500 tonnes of powdered 
milk a year. In addition, a West 
German company has built a 
glass factory in the industrial 
• zone. 

The continuing expansion of 
the industrial sector has put an 
increasing strain on the 
country’s power supplies and 
the realisation that the thermal 
power plant will not be viable 
has made an alternative source 
even more urgent. The biggest 
alternative project is the dam 
proposed for the Mono River. 

A contract for the hdyro* 
electric project was signed in 
December, 1978. with Electro- 
watt . of Switzerland and 
Sogreah of France and a feasi- 
bility study has been completed. 
In' the meantime. Toro must 
depend on supplies nf electricity 
from the giant Akossombo dam 
in-Ghana. 


V.; 


In 1978 the Government 
revised the investment code to 
encourage small and medium 
sired businesses with a variety 
of tax and customs benefits. 
Although most of .the recent 
expansion has been in heavy 
industry, the country does have 
a thriving , private sector which 
has been able to take advantage 
of the ' excellent investment 
climate and the liberal approach 
to the economy adopted by the 
Government 


The biggest -surprise in the 
public sector has been the rapid 
turn round in fortunes of the 
2S0m oil. refinery built with 
JECGD backing and. opened in 
1978. The refinery had opened 
in January 1978 and closed in 
August 1978 having run at one 
third of its lm tonne capacity 
and at a huge loss to tiie 
Treasury. 

It then reopened in April 
1979 under British instead of 
French management and has 
managed to clear existing debts 
of around 542m including $20m 
owed to the. Nigerian Govera- 
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INTERNATIONAL GUERDON “AFRICA AWARD 1980” 
INTEX-ENG1NEERING, S.A.— SPAIN 

The International Guerdon 
‘Africa Award 1980" has 
been won by the Spanish en- 
gineering enterprise. INTEX- 
ENGINEERING. SA. (Chair- 
man Mr. ’ William Casanovas 


and General Manager Mr. 
Emmanuel Borrell). The 
award was presented by the 
“African Trade Review v at 
the "Palais des CongrSs 
HoupouSt-Boigny, at Abidjan 
(Ivory Coast). 

It was given for the planning 
and construction of the cotton 
textile complex at Lama-Kara 
(Togo) , one of the most 
modern in Africa. 

The factory products include 
yarns, textiles, dyeing, finish- 
ing, hosiery and fancy goods. 
There is ancillary plant 
capable of an annual produc- 



tion approaching 3.000 metric 
tonnes. 

INTEX-ENG IN BERING , which 
has more than 150 years of 
textile experience, is now 
operating ift 'over 25 countries, 
including complete processing 
plants to Morocco. Mexico, 
Venezuela. Panama and 
Canada, and there are plans 
for plants in Algeria, Costa 
Rica. Ecuador, Chile, The 
Philippines, Upper Volta, 
- .Madagascar and ihe USSR. 

INTEX-ENGINEERING 

SJV. 

Crtra. Prats, s/o. . 

P.O. Boa 453 
SAB ADELL_( Spain) 
Telex: S3&43 (seta 
<52859 intex 
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Dow rallies to 809.9 at 1 pm 


AFTER AN EASIER tone' early 
In. the session, Wall- Street 
showed a '■ mixed . tendency 
through most of the morning, as 
the effects of the declining prime 
rate continued to be offset by 
concern about the depth of the 
recession. 

•The Dow Jones Industrial 
Average, after a decline of &58 
at- IT am, rallied to 809.90 at 
1 pm, L02 down on the overnight 
level- Thie NYSE All Common 
Index was 6 cents up at $60.11, 

■ after dipping to $69.95 earlier. 
Advances led- declines 7 to 5 on 
volume of shares, compared with 
Friday 1 -* .mid-session figure of 
2 Q£0mr. • 

Morgan Guaranty cut its prune 
rate a foil point to 17) per cent, 
leaving rates . at . major banks 
spread from 17) to 19 per cent. 
But institutions remain mostly 
on'- the sidelines. .Analysts, said 
that, with recent economic, news 
such.' as .unemployment, car sales 
and leading indicators suggest-, 
ing a sharp recession, there is 
little .reason' for instiutkms to 
he aggressive - buyers. ■ * • 

Concern about the: approach- 
ing: OPEC meeting bad a nega- 
tive effect -on the market overall, 
although higher prices could aid 
some Oils. ... 

'"‘interest rate-sensitive stocks 
- rose, p articicl arty banks. Active 
Citicorp gained 1) to 520} . Bank 
America j -to $25), ex- dividend. 
Chemical New York 51 to $38} 
and Bankers Trust 51 to $431. 
.Volume leader Public Service 
Electric and Gas picked up ) to 
S19fc % 

” General Motors lost 3 to S44g 
and Ford Motor f to S22|. GM's 
late-April car sales feffl M per 
cent and Ford's 4/7 per cent 
Chrysler, which" ‘safid it did not 
expect a -decision yesterday from 
the Loan Guarantee Board, eased 
i- : to $6i. 

-.Boeing; which won a $141Am 
Navy -contract for air-launched 
eruise missiles, improved 1} to 

; Closing prices for 1 North 

America, were -not available 
- . for this edition. 


$35}. Earlier, C-rand Metropoli- 
tan of London, which wants to 
buy Liggett for $50 a share, said 
a South Carolina hearing officer 
recommended the state -securi- 
ties commissioner to allow the 
bid to proceed after a five-day 
wait 

THE AMERICAN SE Market 
Value Index gained 1.08. to 255.89 
on volume of 1,94m shares at 
l.pxn (LS7m). 

Canada 

The market at noon was mixed 
in moderate trading. The 
Toronto Composite Index eased 

2.4 to 1882.5, Golds lost 38.6 to 

2902.4 and Metals and Minerals 
8.0 to 1747.9, hut Oil and Gas 
improved 1.6 to 4303.3 and gains 
led declines by 149 to 143. In 
Montreal, 1 Industrials firmed 0.02 

to 354.01, but Banks slipped 0.82 
to 308.79 and Utilities 0.63 to 
239.25. 


Germany 


‘ The declining trend continued 
in most sectors, with the Com- 
merzbank Index shedding 23 to 
85.4, in the wake of the Bundes- 
bank’s decision last Wednesday 
to tighten credit by raising the 
Discount and Lombard rates. 

Motor shares were easier. 
BMW lost DM 1.50 to DM 11.50. 
Daimler-Benz DM 1 to DM 246, 
and Volkswagen 90 pfennigs to 
DM 184.5. 

Chemicals and Machines were 
mixed, with Bayer down DM 1 to 
DM 223 while Hoechst gained 
DM 2^0 to DM 118.20. 

Amon g M achine Manufac- 
turers, KHD dipped DM 7 to 
DM 210.5 as rumours that the 
company would be offering free 
shares to shareholders' proved 
fttise. Against the trend, Linde 
gained DM 4.50 to DM 300, but 
HAN shed DM 2 to DM 186.5 and 
Babcock also slipped DM 2. 

In Banks, Deutsche Bank 
declined DM 2.4 to DM 250.6. 

Stores were steady to lower, 
with Horten unchanged on 
DM 130 and Kanfhof down DM 1 
at. DM 199. Neekemuum lost 
DM 2 but Karstadt gained DM 8 


to DM 255 against the trend. 

On the Domestic Bond market 
Government issues eased by up 
to 70 pfennigs and the Bundes- 
bank sold DM 9.5m nominal of 
paper. Hark Eurobonds were 
mixed. 

Paris . 

French share prices 'generally 
closed slightly above their 
Friday levels in light trading. 
Once a g ain , there was no news to 
affect trading but observers said 
the firm undertone on Wall 
Street at the end of last week 
had encouraged, investors in 
Paris. 

Banks, Foods, Hotels, Electri- 
cals. Metals and Chemicals were 
in demand. Portfolios and 
Mechanicals were generally 
weak, however, and Construc- 
tions. Stores and Oils finished 
mixed. 

Advances led declines by 05 
to 7 in the French section and 
by 35 to 18 among International 
issues. 

Marine-Wendel made the day s 
strongest gain with an increase 
of 7 per cent. Among other 
favoured issues were Credit dn 
Nord, Ruche Picarde, Peugeot- 
Citroen, Generate D'Entreprises, 
Club Miditerranee. Arjomart, 
ins. SAT. Merfeux, Navigation 
Mlxte, Majorette, Carreronr and 
Essilor. 


Hong Kong 


The market opened firm and 
continued its upward trend for 
most of the day. Although at 
one tage in the morning session 
the Hong Kong Index lost 5.67 
points, it recovered to close at 
858.40, Its best level for the day 
and 4.18 op on Friday's close. 

Among the market leaders to 
show improvement, Sardine 
Matheson rose 20 cents to 
HKS14.00, Hutchison Whampoa 
15 cents to HK98-25, and Chevng 
Kong 20 cents to HKS13.70. 

Elsewhere, China Light gained 
10 cents to close at HKS 18.50, 
Hong Kong Hotels 40 cents to 
HKS27.70, Sun Hung Kai Pro- 
perties 40 cents to HKS20.40, 


New World Developments 48 
cents to HKS3.75 and Hong Kong 
Telephone 30 cents to HKS24.20. 

Turnover ar thefour Stock 
Exchanges totalled HKS74.11m. 
compared with HKS136.74m on ■ 
Friday. 

Australia 

Prices closed somewhat easier 
after fight trading, with rises 
edging ahead of fails by l05-to404. 

Speculation that another round 
of ofi price rises would fallow 
the OPEC meeting next week 
produced some rises in OKs, 
where advances outpaced, declines 
by 2140-15. Hartogen, the Surat 
Basin oil discoverer, led the rally • 
by adding 15 cents at AS3.60, 
white Cooper Basin partners 
Santos and Cam gas each put On 
10 cents to close at A$8.50 and 
AS4.40 respectively. 

The prospect of a recession in 
the U.S. dirtied trading elsewhere 
in the market dealers said. 
Although selected Uraniums . 
made gains. Mining stocks gener- 
ally eased. Utah Mining lost 
5 cents to A84.15. and a 30-cent 
loss by Qneensland Mines to 
AS? .20 took the edge off takeover 
rumours. 

Coal stocks were generally 
subdued as the NSW-Queensfland • 
col dispute gathered momentum 
and BHP, which had bad to cut 
iron production as a result of 
the dispute, fell 15 cents to 

AS12.00. 

Johannesburg 

Gold shares closed generally 
firmer but turnover was small 
with market activity subdued, in • 
response to a basically steady 
international bullion price and 
with London closed for May Day 
holiday. 

Vaal Reefs rose Rl to R59.50, 
East ‘Drlefontein 35 cents to 
R23. 75 and Kloof 25 cents to 
R29.00. Mining Financials 
. followed producers, with- Anglos 
adding 15 cents at R13.15. 

Platinums closed mixed with 
an easier bias, but other Metals 
were neglected. Industrials were i 
mixed witha firmer bias. 
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Korean 
Airlines 
loan plan 
reviewed 

By Peter Montagu cm 

KOREAN AIRLINES (KAL) is 
reviewing with the banks in- 
volved in its $SOOm Eurocredit 
signed last October tbe financial 
performance standards set out 
in the loan documentation. Until 
the review is competed the air- 
line may not be able to. draw 
on the credit, which was 
arranged to finance the purchase 
of Boeing aircraft and parts. 

The review became necessary 
after it emerged that the airline 
had failed to keep up the 
standards last year, . though 
bankers close to the loan said 
in Hong Kong yesterday that 
they could not detail exactly 
which standards had not been 
met. 

The airline is srtSU profitable, 
they said, though it has heed 
suffering from the worldwide 
cost pressure on the air travel 
industry caused by rising fuel 
prices. This was aggravated in 
KAL’s case by the political un- 
certainty in South Korea caused 
by the assassination of Presirent 
Park Chung Hee last October. 

The bankers said that the air- 
line’s failure to comply with 
the performance criteria has 
reopened some of the considera- 
tions attached to the credit The 
42 hanks which are providing 
tbe funds have not yet form- 
ally agreed how to settle these 
It is unlikely that the discus- 
sions will actually lead to a 
change in pricing of the loan 
which is in three tranches all 
maturing ten years after the 
date of delivery of the aircraft 
The main tranche, amounting 
to $369 m, carries a spread of f 
per cent above London inter- 
bank rates throughout Tbe 
other two tranches, which 
together total $131 m, carry a 
spread of 2 per cent for the 
first five years, risin gto } per 
cent for the remainedr. 

Proceeds are to finance the 
purchase of seven Boeing 747*3 
and spare parts for ten aircraft 
The agent for the credit is 
Asia Pacific Capital Corpora- 
tion, while the lead managers 
are Bank of Montreal (Asia). 
Citicorp International, National 
Westminster, Fuji Bank, Bank 
of Tokyo and First Chicago Asia 
Merchant Bank. 

The Keren Development 
Bank, which acted as a finan- 
cial adrirer to the bOT.ver in 
the original negotiations, has 
been actively involved in the 
present review 


Volvo expects to maintain 
last year’s earnings level 


BY WILLIAM DUULFOSCE, NORDIC EDITOR, IN STOCKHOLM 


VOLVO. THE Swedish car and 
truck group, expects to face 
greater problems this year than 
in 1979 bat hopes to maintain 
last year’s earnings of 
SKr 1.24ibn ($2 92m). This fore- 
cast, according to Mr. Pehr 
GyUenhammar, the m anag i n g 
director, writing in the share- 
holders’ report, depends on 
there being no deterioration in 
Sweden’s general competitive 
position. 

The reservation is relevant in 
the light of the current Swedish 
strike and lock-out which is 
affecting Volvo as it does the 
greater part of Swedish 
industry. 

As previously reported, 
Volvo's biggest ever consolidated 
pre-tax profit last year was made 
on a turnover of SKr 23.47ba 
($5.52bn). up 23 per cent from 
1978, an dthe Board proposes to 
raise the shareholders' dividend 


fay SKr 1 to SKr 8 a share. Group 
net profit came out at SKr 416m. 

Profitability must be 
strengthened even further, to 
ensure a high rate of develop- 
ment, security of employment 
and a competitive return to 
shareholders, Mr. GyUenhammar 
writes. He believes this can he 
achieved from 1981 onwards but 
hopes that the world car market 
will cot be distorted by “ pro- 
tectionism and official inter- 
ventions." 

- A profit breakdown shows that 
Volvo still depends heavily on 
the earning capacity of its 
trucks. Trucks and buses con- 
tributed 58 per cent of SKr 720m 
of consolidated earnings on sales 
of SKr 6.6bn compared with the 
SKr 340m earned by the cars 
on a SKr 12-6bn turnover. The 
profit on cars, nevertheless, 
climbed by SKr 150m, although 
the Dutch operation continued 
to run at a loss. 


The 1979 shareholders’ report 
reveals a substantial consolida T 
tion of the balance sheet A new 
share issue increased equity by 
SKr 212m and group liquid 
assets rose by SKr l.lSbn during 
the year to SKr &5bn. Volvo also 
has unused credit possibilities 
of around SKr 5.7bn, according 
to the report 

Hus high level of liquidity is 
related to management plans to 
step up investment spending 
over the next few years. The 
programme for 1980 includes 
new. capital investments amount- 
ing to SKr L59bn. 

The agreement concluded last 
year with Renault, under which 
the French automobile manufac- 
turer, secures 10 per cent of 
Volvo’s car subsidiary reinforces 
the capita] base for the car 
operation abd opens the way for 
co-operation in new car projects, 
shareholders are told. 


FRENCH NEWS 


Spie-Batignolles growth slows 


BT DAVID WHITE IN PARIS 

SPIE - BATIGNOLLES, the 
French - based construction 
group, had its growth record 
cut back sharply last year and 
suffered a further setback in the 
first quarter of this year. 

Consolidated turnover for the 
group, which does most of its 
business overseas rose by only 
4.4 per cent in 1979 to FFr 
6.5bn ($1.55bn) from FFr 

6. 2 bn, after expanding by 29 
per cent the previous year. 
Sales for the first quarter were 
just 3.7 per cent up on the same 
period last year. 

The parent company, con- 
trolled by the Empain- 
Schneider group, showed a 
t'iyher net profit, of FFr SO 5r* 
2m 1 last year, compar*"’ 
with FFr 251m In 1979 Thi« 
was after an increase of fvs- 
Rim in risk prorisinns aod 
opttiner-aside of an erira ^Fr 
39m for general risks, Cnn- 
solHited net nrnfir is 
tn hp around FFr 37m 
w«th the .previous year’s FFr 
34 m. 

The company nronoslng to 
reise the net dividend nn its 
vrdinary shares to FFr R 30 
from FF r 4 80. It is plannin? 
to reorganise its structure so 


that all its building and public 
works activities come under one 
subsidiary, SBTP. 

Another leading French pub- 
lic works group, Soeiete Rontiere 
Colas, reported a 14 per cent 
increase ia turnover last year 
to FFr 4.38bn ($lbn) and said 
it expected to pass the FFr 51m 
mark this year. Turnover for 
the parent company in the first 
quarter was 40 per cent up but 
tiie company said it did not 
expect to keep up this rate for 
the whole year. More than 40 
per cent of last year’s turnover 
was outside France. 


Consolidated profit for last 
year is estimated at FFr 73m 
($17 ,2m) up from FFr 67.5m in 
1978. Cash flow increased to 
about FFr 265m from FFr 246m 
and is e xp ected to reach FFr 
300m this year. Parent company 
net profit rose to FFr 51m from 
FFr 54.5m and the proposed 
dividend is raised to FFr 20 
from FFr 18, on share capital 
increased by 20 per cent 
A proposal by Colas to absorb 
another public works group, 
Travaux de L’est, awaits a green 
light from the French 
authorities. 


cuts year’s loss 


BY OUR PARIS STAfT 

JACQUES BOREL International, 
the troubled French catering 
and hotel group, passed the 
breakeven point in the second 
half of Inst year and achieved 
a sharp reduction in its annual 
loss. 

•Provisional figures showed a 
net loss for the year of 
FFr 29.2m ($8.95m). This was 
well down on the 1978 figures 
of FFr 999.4m and was lower 


than the deficit in the first-half. 

The recovery programme for 
the company, which its founder, 
M. Jacques Borel left three years 
ago after a steep fall from its 
place of a glamour stock, has 
included a restreturing of its 
Sofitel hotel chain. 

Hie acquisition of Sofitel was 
one of the main sources of the 
company’s losses over the lest 
four years. 


THE NIPPON CREDIT BANK (CURACAO) FINANCE N.V. 
U5. 530,000,000 

Guaranteed Floating Rate Notes Du* 1987 



Payms** oF the princiDa! of, and interest on, 
the !!ot?s is u- conditionally and irrevocably guaranteed by 
THE NIPPON CREDIT BANK LTD. 

(Kibushiki Kaisha Nippon Saiken Shinyo Glnka) 

In a:?- !--c? with the nrovisio-: o' the Agent Bank Aor-;-.m;nt 
‘fl-v/c the Nfapon Credit Bank (Curacao) Finance N.V. and 
Clubs'! 1 *.. N.A . dated Februarv 4 . 19T0 rotice is hereby riven-rh-ir 
the Rate of Interest has been fixed at p-». and thar the interest 
payable on the relevant Interest Pn-'nerc Da^a. Au<?u?r 6. 1930. 
against Coupon No. 2 will be US. S183A8 and has been computed 
on the actual number of days elapsed (92) divided by 360. 


Pending dividends 


.Date 


By: Citibank, N_A., London 
Agent Bank 
May 6. 1980 


CITIBANK 



The multinational 
bank 

for international 
finance. 

Banque Europeenne de Credit 
Boulevard du Souverain 100 
B-1170 Brussels 
tel. 6604900 tlx 23846 


How to subscribe to 
42 international publications 
for as little as £6.50a year 

Keep abreast with international business news by 
■ subscribing to the unique newsgathering services of 
McCarthy Information Ltd. 

Every day we scan the leading newspapers and magazines 
published in the world's business centres. We can provide 
you with cuttings on virtually any company you might be 
interested in. You can have the information on either an 
industry by industry, continent by continent or company by 
company basis. 

Start by cutting out this coupon and team how to keep up-to- 
date with the world's business news. 


| Return to; Barbara Bryant, McCarthy Information Ltd, 

1 Manor House, Ash Walk, Warminster, Wiltshire BA12 8PY 

I Tel: Warminster (0985) 215151 
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2. The commodity futures market for the small Investor. 
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LOCAL AUTHORITY BOND TABLE 


Annual Interest 


Life 


Authority 

gross 

pay- 

Mf-nrrmim 

Of 

(telephone number in 

interest 

able 

sum 

bond 

parentheses) 




— ■ 


% 


£ 

Year 

Knowsley (051 548 6555) 

15* 

*-year 

1,000 

.1 

Redbridge (01-475 3020) 

.... 14} 

*-year 

200 

2-5 

Redbridge (01-478 3020) 

.... 14*. 

fyear 

200 

50 


KHD sees 
further 
advances 
this year 

By Roger Boyes in Bonn 
KLOECKNKH HUMBOLDT 
DEUTZ, the West .German 
diesel motors and engineer- 
ing group, is expecting 
increased turnover and satis- 
factory profits in I960, after 
significant advances in earn- 
ings and sales over tbe past 
year. 

The net profits of KHD’s 
parent company rose last 
year to DM 52JLm ($2&9m) 
from Dai 4&9m in 1976, while 
sales rose by 7 per cent to 
DM 3J7bn. After transferring 
DM 15m, the same amount as . 
in 1978, to reserves, profits 
attributable to shareholders 
reached DM 37.1m compared 
with. DM 30.9m in 1978. The 
dividend will none the less 
remain unchanged at DM 7 
per DM 50 share. 

The Cologne-based company, 
which produces diesel engines, 
agricultural equipment and 
process plant is cautious 
about uiniriTig any firm predic- 
tions for tiiis year because 
of its vulnerability to shifts 
In tbe International political 
atid economic climate. 


Court move on 
Nugan Hand 
(Hongkong) 

By Philip Bowring in Hong Kong 
AN OFFICIAL receiver has 

been appointed as provisional 
liquidator of Nugan Hand 
(Hong Kong) Ltd-, a locally 
incorporated . deposit taking 
company which is part of the 
troubled Australian - based 
Nogan Hand group. 

. A report prepared for the 
Government had Indicated 
that Nugan Hand (Hongkong) 
was finable to meet its obliga- 
tions. It said the company's 
recor ds showed assets of 
HKSlS.lm (equivalent to 
fU.S.$3.7tn). but most of this 
was represented by claims on 
Nugan Hand Ltd. of Australia, 
for which company a provi- 
sional liquidator was ap- 
pointed last month m Sydney. 


McCormick acts to drive 
off Sandoz approaches 


BY iAN HARGMAYES IN NEW YORK 


McCORMICK, THE Maryland 
spice company, yesterday 
launched a volley of litigation 
designed to drive off for once 
and for all the unwelcome 
advances of Sandoz. the Swiss 
drugs and foods conglomerate. 

McCormick said it would be 
filing , probably in the Federal 
Court in Baltimore, a suit 
fo r ging that Sandoz’s recent 
attempts to take over the 
American company violate 
Federal and State securities 
laws. 

Tbe company said it would 


seek “appropriate injunctive 
relief,” but would not speculate 
on the nature of the injunction 
to be sought or whether the 
company was also trying to win 
damages from Sandoz. 

The timing of McCormicks 
move in a tussle which has been 
quiet publicly since the U.S. 
company’s directors formally 
rejected the Sandoz md on 
March 20, related to another 
run-up in the Price of 
McCormick stock, which is 
traded in the over the counter 
market. _ 

McCormick shares opened 
yesterday morning at $29*, up 


from $26 at the opening last 
Tuesday. 

McCormick said it had heard 
nothing from -Sandoz since 
March, hut that, persistent 
rumours had driven up the 
stock. 

Sandoz's offer is. worth $37 a 
.share or a total of $401m. 

Sandoz said at the time of tbe 
rejected offer that it would 
consider its next move. It faces 
great difficulty launching a 
hostile takeover because only 
20 per cent of McCormick stock 
carries voting rights and a large 
proportion of this stock is held 
by McCormick directors. 


Good first quarter at Nestle 


BY JOHN WICKS IN ZURICH 

THIS YEAR got off to a good 
start for the Nestle food 
products group, according to 
Dr. Arthur Faerer, the parent- 
company managing director. He 
said that turnover readied 
SwFr 5.6bn ($3.33bn) in the 
first quarter, an increase of 10.8 
per cent on the corresponding 
period of 1979. 

In 1979, group sales rose by 
6.8 per cent to SwFr 21.6bn 
(?£2.88m). Dr. Fuerer said that 


profits had attained target 
levels last year, consolidated 
operational earnings having 
risen by 19.3 per cent to 
SwFr 1.94bn. 

Group net profits, up 10.4 per 
cent to SwFr 816m were still 
rather below the 4 per cent 
yield figure which Dr. Fuerer 
says will have to be reaches 
and passed again. 

A breakdown of turnover 
into product groups shows that 
last year, instant drinks accoun- 
ted for 30.9 per cent and dairy 


products for 20.6 per cent, of 
group sales. 

In 1979, capital expenditure 
rose sharply to SwFr l.Offim, as 
compared with only SwFr 805m 
in the previous year. 

For 1980, the group foresees 
total capital expenditure, fnriud- 
■ing acquisitions, of “between 
SwFr 1.2bn and SwFr 1.3bn or 
more,” which indicates that only 
few acquisitions are expected 
year. The stress is to be 
more oo the expansion of the 
group’s going facilities.' 


Interest income boost for Swiss Bank 


BY OUR ZURICH CORRESPONDB'IT 


SWISS BANK Corporation, of 
Basle, Switzerland’s, biggest 
commercial bank, reports that 
it made “satisfactory” profits 
in the final quarter. Increased 
business volume led to a rise 
in net while interest earnings, 
while other profits were at the 
previous year’s level and operat- 
ing costs within budgeted Unfits. 

The balances beet total rose 
sharply in the quarter, by 
15.6 per cent to a new high of 
SwFr 79.98bn (*47.6bn). This 


increase took place primatiy 
during March, almost one-half 
of the growth being accounted 
for by tbe higher exchange rates 
for positions in foreign curren- 
cies. particularly dollars. 

However, the bank’s communi- 
que indicates that since the start 
of the current quarter there has 
been a “ substantial correction” 
of the baiancesheet total due to 
tiie new decline in the exchange 
rates of foreign exchange cur- 
rencies against the Swiss franc. 


The total sum due to banks 
rose by over 31 per cent in the 
three month period to 
Sw.Fr. 29.55bn, most of which 
was in the form of deposits with 
Swiss branches. Customers' 
deposits went up by 10 per cent 
to Sw.Fr. 41.74bn. some two- 
thirds of this increase involv- 
ing foreign branches. The 
marked rise in time deposits is 
attributed mainly to the -high 
short-term interest rates in the 
U.S. 
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Banque du Rhone et de 

la Tamise SA 17j% 

Barclays Bank 17 % 

Bremar Holdings Ltd. 28 % 
Brit Bank of Mid. East 17 % 

■ Brown Shipley 17 % 

Canada Pernrt Trust... 18 % 

Cayzer Ltd. 17 % 

Cedar Holdings 17 % 

n Charterhouse Japhet..‘17 % 

ChouJartons 17 

C. E. Coates 17 

Consolidated Credits..- 17 

Co-operative Bank *17 

Corinthian Secs 17 

The Cyprus Popular Bk. 17 % 

Duncan Lawrie 17 % 

Eagjl Trust 17 % 

E. T. Tnist Limited ... 17 % 
First Nat. Fin. Corp-— 19i% 
First Nat Secs. Ltd.... 19 % 
Robert Fraser 17 % 

9 Antony Gibbs 17 % 

Greyhound Guaranty... 17 % 
Grlndlays Bank $17 % 


M Guinness Mahon 17 % 

Hambros Bank. 17 % 

■ Hill Samuel §17 % 

C. Hoare & Co U7 % 

Hongkong Sc Shanghai 17 % 
Industrial Bk. of Scot 17|% 

Keyser Ullmann 17 « 

Knows! ey & Co. Ltd.... 19 % 

Langris Trust Ltd 17 % 

Lloyds Bank 17 % 

Edward Man son & Co. 18 % 
Midland Bank 17 % 

■ Samuel Montagu 17 % 

■ Morgan Grenfell 17 % 

National Westminster 17 % 
Norwich General Trust 17 % 
P. S. Refson & Co. ... 17 % 

Rossminster 17 % 

Ryl. Bk. Canada (Ldn.) 17 % 
Schlesinger Limited ... 17 % 

E. S. Schwab 17 % 

Security Trust Co. Ltd. IS % 
Standard Chartered ... 17 % 

Trade Dev. Bank l? % 

Trustee Savings Bank 17 % 
Twentieth Century Bk. 17 % 
United Bank of Kuwait 17 % 
Whiteaway Laidlaw ... 17*% 
Williams Sc Glyn’s ...... 17 % 

Win trust Secs. Ltd. ... 17 % 
Yorkshire Bank 17 % 

■ Mambers of the Accepting Houses 
Committee. 

• 7-«Jay deposits 15%. 1-momh 

' deposits 15>«%. 

t 7-day deposits on sums of £10.000 
and undar 15%. up to £25,000 
15 V% and over £25,000 154%. 

t Call deposits over £1,000 15%'. 

S Demand da posits 15%. 
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Britain 

faces 


EEC’s 

reproach 


By John Wylesand 
Margaret van Hattem In Brussels 


BRITAIN’S EEC budget pay- 
ment dispute returns to the 
centre of the Community stage 
today. Parallel meetings of 
Foreign and Agriculture Minis- 
ters start - 16 wrestle with the 
consequences of last week’s 
abortive Luxembourg summit. 

Mrs. Margaret Thatcher's 
tactics there have proved so 
unpopular that both meetings 
might be conducted in an 
atmosphere of reproach for the 
British Ministers involved: Sir 
Tan Gilmour, Lord Privy Seal, 
and Mr. Peter Walker, Agricul- 
ture Minister. 

The other eight member 
states are disappoined that Mrs. 
Thatcher rejected an offer of 
a generous reduction in the 
UK's 1980 payment 

But some, notably France, are 
aware that until she gets an 
acceptable budget deal, the UK 
will hold up implementation of 
a 5 per cent farm price increase 
endorsed by the other eight 

Community officials were not 
last . night expecting any 
important breakthrough on 
either the budget or agriculture. 
Both meetings will be held at 
the same place at the same 
time, but it is unlikely that 
there wilL be enough hard bar- 
gaining to promise substantial 
movement towards a package 
deal. 

At the Foreign Ministers’ 
meeting, much might depend 
on how forcefully Sig. Emilio 
Colombo, of Italy, the chairman, 
tries to build on progress at 
Luxembourg. 

There will be some hope if 
he can persuade France and 
West Germany to signal that 
they will put back on the table 
their offer of a £ 775m reduction 
in Britain’s expected 1980 pay- 
ment of £l.lbn. 

That part was undoubtedly 
acceptable to Mrs. Thatcher but 
she is looking for equivalent 
concessions for 19S1 and 1982, 
based on pegging the UK’s net 
payment at an agreed level. She 
also wants a guarantee that the 
special arrangement would be 
extended if the UK’s payment 
still looked likely to be dispro- 
portionate. 

The other eight did not go 
further at Luxembourg than 
tabling a two-year deal. little 
thought was given to a review 
clause. 

There are signs the UK has 
taken note of its partners’ 
extreme reluctance to devote a 
third summit in Venice in six 
weeks to Britain's budget 
demands. 

The British Government is 
expected to try to encourage 
efforts aimed at an earlier out- 
line agreement This could mean 
real negotiations may be re- 
launched by Foreign Ministers 
at their meeting in Naples on 
May 17-18. 

French threats to try and 
force through a 5 per cent farm 
price rise, on the basis of a 
majority vote excluding Britain, 
ensures an extremely tense start 
to the farm council meeting. 

Officials and diplomats pre- 
paring for the meeting were 
anxious yesterday to play down 
the possibility of yet another 
Anglo-French political explo- 
sion. , 

Amid successive threats from 
Paris that British opposition to 
a price rise would be swept 
aside, they insisted Farm 
Ministers would stick to low- 
key talks on minor issues, and 
refinements of price and dairy 
reforms under discussion. 

The last-minute decision to 
Switch this week’s farm council 
from Luxembourg to Brussels 
suggests that at least Italy 
(president of the Council of 
Ministers; hopes for parallel 
progress. 

It is suggested a breakthrough 
in the Foreign Ministers* talks 
might help to unblock progress 
on farm ’ issues, averting a 
potentially disastrous crisis. 

The main hope is Brussels is 
that the French may be per- 
suaded to calm down, and the 
Farm Ministers encouraged to 
pack up early— after extending 
the expiring marketing arrange- 
ments for yet another month — 
instead of staying the scheduled 
three days. 


EEC MOVES TO COUNTER U.S. DUMPING 


Acrylic fibre duty 



BY -GILES MERRITT. IN BRUSSELS 


THE- EEC Council of Ministers 


has imposed anti-dumping duties 


averaging mote than 15 per cent 
on U.S. acrylic fibres ' entering 
the Common Market. 

Yesterday the Brussels Com- 
mission confirmed that it was 
investigating further dumping 
complaints against U.S. fibre 
producers that! might lead to 
comparable duties on polyester 
filament yarn. 

The two actions on UJ>. 
Synthetic fibres, foreshadowed in 
the Financial Times on April 
30, are expected to yield a sharp 
reduction in the volume of UJ3. 
fibres sold in EEC markets. 

European textile industry 
representatives claim that im- 
ports of US. fibres might be 
cot by SO per cent 


The anti-damping duties on 
acrylic fibres, set at 13.7 per 
cent for staple and 17.6 per 
cent. for. continuous filament 
yam, will specifically affect '.a 
single .large U.S. producer,. 
American Cyanaraid. 

U.S. officials in Brussels say 
that stffch. other synthetic fibre 
giants as Du Pont, Monsanto- 
and Eastman raised their prices 
earlier to avoid the provisional 
anti dumping duties imposed on 
acrylics by the EEC last Decem- 
ber. 

The - new duties on acrylic 
fibres proposed by the Commis- 
sion -follow a Brussels- investi- 
gation into export pricing prac- 
tices of several countries pro- 
ducing them. 


The. probe- cleared Greece 
and Turkey, but further anti- 
dumping procedures, against 
Japan and Spain were dropped 
only after they gave- undertak- 
ings to raise -their prices tb the 

EEC 

.‘The <±mfirmation of . and-' 
jumpin g ' measures on acrylics 
is ^particularly, welcome to the 
I talian textile industry, .which, 
has taken '75 -per cent of all 
US. sales of acrylics to the EEC 
and whose producers' prices 
have been undercut.. by up to 
25 per cent , . 

But the Increasing likelihood 
- of similar- EEC action , against 
1 polyesters is even more wel- 
■ come, to European . fibre pro- 
ducers* . . 


.The inroads by low-cost UJS. 
polyester filament yarn into the 
EEC market' has- in recent years 
taken. American producers’ 
market share .from -compara- 
tively little to 17 per cent by 
the- end of 1979. . 

. European fibre makers,- who 
expect losses this year of about 
£25 0m, understand that the 
EEC study of their polyester- 
dumping complaints 'against the 
US. will shortly- bring provi- 
sional anti-dumping duties. 

To date ' duly'' the ' UK has 
gained any protection on 
polyesters through its EEC- 
sanctioned import quotas, but 
even. these have been dismissed 
by the UK industry as “ totally 
inadequate.? 


Levy sought on 



BY- SUE CAMERON, CHEMICALS CORRESPONDENT 


A GROUP of major European 
chemical -companies is urging 
the U.S, to agree to introduction 
of a special 'temporary levy on 
American petrochemical exports 
to the UK and the Continent. 

Representatives of the Euro- 
pean group have discussed the 
proposal informally with U.S. 
officials. The reaction is 
believed to have been favour- 
able. 

The group is asking the Euro- 
pean Council of Chenfioai Manu- 
facturers’ Associations to give 
the plan official backing. 

Supporters of the scheme 
believe it will help to avert the 
threat of an all-out transatlantic 
trade war. They see the pro- 
posed levy as part of a deal 
between the EEC and the U.S. 


The levy would be designed, 
to cancel out the “unfair” 
advantage that U.S. cfreamcai 
producers enjoy as a result of 
cheap Government-controlled oil 
and gas prices. 

' The European chemical com- 
panies, m return, would under- 
take to block any hawkish 
moves toward protectionism, 
such as demands for EEC 
import quotas. ' 

It is hoped that the deal can 
be- arranged under Article. 23 of 
the General Agreement on 
Tariffs ' and Trade, which 
enables interested parties to 
discuss matters of common 
interest 

The European chemical 
industry has been deeply 
worried about growth of cheap 
U.S. petrochemical . exports 
since the autumn. 


Concern hak.been heightened 
by the fact that US. chemical 
companies pay comparatively 
low prices for oH and . gas they 
use as petrochemical' raw 
materials. . • 

Earlier 4fijs jmar some Euro-' 
pean producers demanded' a 
hard line against the US., and 
the chemical - manufacturing 
organisation looked into possi- 
bilities “ of launching anti- 
dumping cases. 

A small group of European 
companies, believed to include 
some- of the German chemical 
giants, fear that the net result 
will be a petrochemicals trade 
war that no one can hope to 
win. 

They think it may prove 
impossible to make anti-dump-, 
ing cases against, the. U.S. 
Industry stick, and stress that 


U.S. Government-controlled oil 
and gas prices axe not the only 
reason why US. producers are 
sometimes able to undercut 
European . competitors. . 

The US. is apparently willing 
to admit that its- controls on 
energy prices give Its chemical 
producers an unfair advantage 
over other countries. But several 
big US. chemical companies 
have bees angered by some 
compfaantB of their European 
competitors. 

: Kost'US. producers "use the 
gas ethane as & feedstock for 
making ethylene, the so-called 
“ blinding block ” of the chemi- 
cal industry used to make many 
things, including plastics. Ethane 
is more efficient and economic 
than the oil-based naptha used 
by most European chemical 
groups. 


Government plans ‘detente* with unions 


BY CHRISTIAN TYLER, LABOUR EDITOR 


LONG-RANGE PLANS to 
repair damage done to Govern- 
ment-TUC relations by the 
Employment Bill and unpopular 
economic decisions are being 
prepared in the Department of 
Employment 

They are motivated by fears 
that moderate trade union 
leaders will be swept along by 
the present tide of vociferous 
opposition — illustrated byther 
TUC. Day of Action on May 14 
— and that the field will be left 
wide open for the Left 

An opportunity for detente 
with the TUC has been provided 
by the Government’s decision 
to publish a “ gree paper ” 
probably about November, on 
the complicated. and controver- 


sial question of trade unions’ 
legal immunities. 

Trade union leaders suspect, 
and the Conservative Party 
hawks — including the Prime 
Minister, the Chancellor and 
many Tory backbenchers — 
hope that it will be the prelude 
to further restrictions on 
unions, including possibly 
seizure of their fun* for pay- 
ment. of civil damages. 

But the “ doves " surrounding 
Mr. James Prior, Employment 
Secretary, see the green paper 
as a chance to launch some 
new ■ initiatives in industrial 
relations that will appeal to the 
moderate leadership, to “get 
them out of Trafalgar Square 
and into Whitehall." 

On the assumption that the 


Employment BUI passes quietly 
into law by the end -of July and 
that there are no big disputes 
to rekindle political pressure 
for further anti-union measures, 
several proposals are now being 
worked on. 

The first is to re-draft the 
law on immunity as it has stood 
for "nearly 100 years by con- 
ferring positive rights, instead 
jof negative immunities, for cer- 
tain kinds of industrial - action. 
The right to . . strike, for 
insteance. was enacted — for 
the first time ever in Britain — 
in the ill-fated Industrial Rela- 
tions Act, 1971. 

Secondly, the paper may 
travel widely over .the ground 
covered by the 1965-68 Donovan 
.Commission on . Trade Unions 


and Employers Associations, to 
Include ideas for grafting the 
now fashionable appetite for 
secret ballots on to the system. 


One idea is to legitimise the 
use of ballots for testing shop- 
floor attitudes to sweeping cor- 
porate decisions — as was done 
by - BL for its retrenchment 
plans. But that might mead 
offering the unions, rather than 
the employer, . the opportunity 
to sound out opionion in that 
way. 


The TUC appears convinced 
despite the reservation recently 
voiced by Mr. David Basnett, 
chairman of -its economic, com- 
mittee; that the much-heralded 
economic policy U-turn w£U 
come soon rather than later. 


Tarmac studies new Suez plan 


BY MICHAEL CASSELL 

TARMAC, the Wolverhampton- 
based civil engineering group 
has, with its Egyptian contract- 
ing partner, been asked to 
undertake a feasibility study for 
a second tunnel under the Suez 
Canal. 

Osman Ahmed Osman, the 
joint-venture partner, and 
Tarmac are completing a £65m 
road tunnel under the canal a 
few miles north of Suez. The 
new tunnel ' might cost ' nearer 
£100m. 

Last week President Sadat 
witnessed ' & tunnel break- 
through ceremony on the east 
bank of the canal and on his 


return to Cairo asked ■ the 
consortium, to begin studies on 
a second similar project The 
new tunnel would provide a rail 
link to Sinai, and would be 
further north, closer to famailia. 

It is understood . that 
President Sadat also wants to 
see a new bridge bunt although 
at this stage Osmac is not 
involved in feasibility work for 
such a scheme. 

The announcement of 
President Sadat’s decision came 
at the end of a visit to Egypt 
by Mr. Cecil Parkinson, UK 
Trade Minister, who said he had 
-asked Tarmac to consult him at 
once the group knew its likely 


role in the next tunnel project 
The British Government he 
said, would provide any 
assistance it could if Tarmac 
sought help. The feasibility 
study might be completed about 
the end of this year. _ 

The form of Government 
assistance likely to be made 
available, if required. Is not 
certain but might extend to 
exports credit guarantee cover 
or loan facilities. . No UK 
-financial aid was, however, 
forthcoming during the course 
of the first tunnel project and 
it is not yet clear whether any 
assistance would be required 
for the second. 


Some ‘Little Neddies’ may go 


BY JOHN ELUOTT, INDUSTRIAL EDITOR 


A DEBATE in the National 
Economic Development Council 
tomorrow on the country’s over- 
all economic difficulties will 
coincide with a reshuffle of 
some of the council’s 50 sector 
working parties and develop- 
ment councils for individual 
industries, the so-called “ Little 
Neddies.” 

Some of these, including 
those covering industrial 
vehicles and fluid power, may 
be abolished. 

The economic debate will be 


based on answers to six ques- 
tions about basic policies, tabled 
by the council and answered by 
the Government CBI and TUG. 

Though no important initia- 
tives are expected, the meeting 
may assume greater historical 
significance in six months to a 
year. 


Its monetary policies, but will 
also acknowledge 'during Jhe 
council’s meeting . that it 
recognises the need for tem- 
porary schemes of short-term 
industry support 


' It is the first time that the 
Government has invited leaders 
of both sides of industry to join 
it in such a debate. 


The Government will stick to 


This will be expressed to a 
paper from Sir -Keith Joseph, 
the Industry . Secretary, in a 
discussion on international 
industrial aid policies. 

The CBI wants interest rates 
reduced and more help on taxa- 
tion and business rates. 


Industry expects more job cuts 


BY DAVID MARSH 


BRITISH INDUSTRY remains 
intent on slimming its labour 
force in the nest 12 months to 
cope with the severe corporate 
squeeze an d low order books 
as the economy enters recession. 

. Adult unemployment is al- 
ready at a post-war peak. The 
FT Business Opinion Survey for 
April, published today, offers 
little hope of any significant 
lifting of the economic gloom 
during the next few months. 

Companies are still concerned 
about high interest rates and 
the effects on competitiveness 


of the strong pound. . . 

Optimism about business 
prospects has risen stiffly, 
compared with March’s low 
levels, partly because of the 
steel strike settlement 
But general confidence about 
the economic outlook remains 
around its most depressed for 
four years. 

Of the three sectors surveyed, 
engineering was the most pessi- 
mistic i There was some improve- 
ment in confidence in the brew- 
ing and industry and 

among paper companies. 

Most companies felt stock 


levels were too high in relation 
to sales. About a third 6?~res-~ 
pondents said their liquidity 
levels were too low. 

More ' than 40 per cent 
expected a cut In their labour 
force in the next 12 months, 
against 25 per cent forecasting 
an increase. 

General confidence about 
employment is the lowest for 
five or six years. 

Order books and inflaws con- 
tinue at low levels, although, 
there is some indication of a 
bottoming out in the steady 
downward slide in demand since 


last summer. _ 

'Among the" few 'optimistic' 
notes, companies report a 
slightly better outlook for costs. 
Forecast increases in wages and 
unit costs in the next .12 months 
show some signs of stabilisation 
— although at historically high 
levels— at- about 17J per cent 
and. 14 percent respectively. 

Price’ increases in coming 
months were generally expected 
to be held at about 14 per cent; 
a fall compared with the last 
few months. The ontiook for 
profit margins also unproved 
slightly- 


Weather 


UK TODAY 


DRY, with some sun. Cold in 
the east 


London, Pf.VV, S.W. and central 
Englg^cL, Wales, S-W. and 
central Scotland, N. Ireland 
Mainly dry, with sunny 
periods. Max. 14C (57F). 


N.W. and NJE. Scotland, Orkney, 
Shetland 
Cloudy, drizzle in places. 
Max; 11C (52F). 


Elsewhere 

Dry, biit rather cold, especi 
ally near coasts. 'Max. 13C 
C55F). 


Outlook: Sunny, intervals, and 
showers. 
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L. Pima. S 22 72 
.Lisbon R K SI 
C— -Cloudy. F— fair. Fg— Fob. B— Rain 
S— Sunny. SI— -Sleet. Sn— Snow. 


3 48 
10 60 
20 68 
13 55 


Vriay 

midday 

•c 

Locarno C 17 63 
London F 11 52 
Luxmbg. S 11 52 
Luxor S 35 9S 
Madrid C 15 59 
Maiorea S 21 70 
Malaga C 23 23 
Malta F 18 64 
M'chstr. C 11-52 
Melbna. S 24 75 
M/fan C 13 55 
Mnireal. S n 52 
Moscow C 
Munich R 
Nairobi 5 
Naoles C 

Nwettl. S . . 

N. York S 26 77 
JjjCB. C 15 59 
S 21 70 
H>oorto.. R 15 59 
Oslo 
Pnris 
Perth 

PnvVIyfc. C 
Rfiodas F 
Rio ,J’o .5. 

Rama C 
Salzbrn- C _ 
Rlhoonr. C 28 83 
RrHrhm. S 15 
Svdnev S 22 
Tinnier C 19 
Tehran S 24 
Tel Aviv S 20 __ 

ITnnarifo S 19 68 
Tokyo C 24 75 
Toronto C 24 
Tunis C 20 __ 
Valencia C 21 70 
Venice C 15 
Vienna R 5 
Warsaw F 9 
Zorich C . 7 


S 18 64 

C 13 55 
19 68 
7 
2! 

2 3 

13 68 
5 
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and inflation 


Hardly a day passes without 
further tonvJudtag 'statistical 
evidence that the U.S. is in 
recession. Last Friday's con- 
tribution was a set of unemploy- 
ment figures showing a season- 
ally adjusted, rise from &2 per 
cent tb 7 per cent in' April; 
even if something is wrong with 
the seasonal adjustment, the 
underlying trend is unmistake- 
able. In the UK the statistics 
are not clear-cut— with con- 
sumer spending still looking 
firm in the first quarter,- for 
instance— but in. the past few 
weeks there have been signs of 
weakness in some areas of retail 
spending. In any case, the main 
trigger for the UK recession has 
been expected to be destocking 
by industry and distributors, 
and the CBI industrial trends 
survey last week eertainly con- 
tained indications that growing 
number of companies consider 
themselves to be overstocked. 

In this climate,- bonds have 
been able to make progress on 
both aides of the Atlantia After . 
a steady advance -last week the 
gilt-edged market is discounting 
a fell of at least two points in 
Minimum' Lending Rate over 
the next few months, and the 
peak in long bond yields looks 
to the optimists to be well in 
the past 

felt one serious worry 
remains in evidence: the rate 
of inflation. It is not just that 
buyers of long-dated gilts face 
an immediate negative re*l 
return of perhaps 7 or 8 points 
on the basis of the likely year- 
on-year inflation calculation for 
May. As is well known the 
figure is artitificially swollen 
until July by the - rise in the 
rate of VAT. But there is also a 
danger that the City is tending 
to be "too optimistic about the 
slightly longer term outlook 
for Inflation — especially as 
high current pay settlements 
and prospective public sector 
price adjustments are building 
a strong upward pressure on 
prices into the system far many 
months ahead. 


Some historical perspective 
on this question la provided by 
brokers Fielding, Newson-Smith 
who have just produced an 
analysis comparing the present 
period, of the . business cycle 
with- the years 1973-75. They 
find a remarkably good fit in 
the lags- between the turning 
points ' of various economic 
indicators. 

The peak of bank lending, 
the trough of unemployment 
and the peaking of wholesale 
input price rises have occurred, 
they consider, at the same stage 
relative to the peak of economic 
activity' to. 1979 and 1980 as in 

1973 and 1974 But there re- 
mains a difficulty for bulls such 
as Findings. On tire basts of 
1973-75, long bond yields should 
not reach their peak until the 
end of 1980. 

In 1974 short term interest 
rates were tending to ease, but 
the yield curve, was steepening 
— which could be said to be a 
response to . the deteriorating 
outlook for inflation which in 
turn -was linked to the serious 
weak ening of the Government’s 
fiscal policy. Plainly, there Is 
precious little protection for 
long bonds in the current 
reverse doping yield curve if 
expectations should take a 
knock. So the market's bullish- 
ness needs to founded upon the 
important differences between 

1974 and 1980. 

The key point is the striking 
difference in the. attitude of the 
Government. In 1974 the Labour 
administration, with a second 
General Election on its mind, 
was trying to stimulate the 
economy. -Now the Conserva- 
tives .have proclaimed - a 
medium-term financial strategy, 
and although they are also quite 
likely to face the problem of an 
escalating public sector borrow- 
ing requirment — brokers James 
Capel are forecasting an over- 
shoot by some £1.5bn — they will 
need to compensate for this 
through fuvlher measures' if the 
strategy is to remain credible. 
Certainly, if the authorities 


depart from their straight and 
narrow course the long end of 
the gilt-edged market will have 
a bad attack of nerves. 


ITS ALL 



-lease ate 



When it comes torelocation, Mlton Keynes has all the right 
answers. Espedally if your firm wants to build its own purpose- 
built factory, warehouse or offices. 

Ground-lease sites are available in Mlton Keynes now. 
These sites offer enough land for your initial space needs, with 
room available to expand in the future. Services are already laid 
on, so construction can proceed with minimum delay. 

. Within easy reach of London and B irmingham, Milton 
Keynes is the ideal base for U. K. and European business opera- 
tions, as many companies have already discovered 

Go ahead and get ahead. Send the coupon today, or phnrm 
for further details. 
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Laird Group 

The balance sheet writeoff by 
Lairds Group in respect of the 
recently- announced Patent 
Shaft Steel Works closure turns » 
out to be £18m — as much as a 
third of shareholders’ funds at " 
the beginning of 1979, But with 
the aid of retentions and some 
judicious property revaluations, 
adjusted net worth is reduced 
only from £54m to £48m. And 
there is the minor bonus of a 
settlement of compensation for 
the nationalisation of Scottish 
Aviation, which means that 
although the shipbuilding claim 
still remains unresolved. Laird 
is now assured of at least 
£4.15m plus £Q5m in backdated 
interest against a book value of 
£3, 45m for its nationalised 
interests. 

Steelmaking losses helped 
push Laird’s second half profits 
.down by a sixth and far the full 
year the pre-tax figure is down 
from £H.lm to £X0.7m despite 
the boom in transport engineer- 
ing where profits are up from 
£5m to over £9m. Laird is also 
doing well as a supplier to ■ 
Rols-Royce, but there is liable 
to be weakness elsewhere later <■ 
in 1980, and although pre-tax • 
profits should' Improve it could 
he hard . Jo heat the £12.95m 
achieved in 1970 ex Patent 
Shaft. 

The main feature of 1980 is 
scheduled to be a shift bade 
Into cash surplus after the £9m 
outflow ' during 1979; capital 
spending will be down, and less 
will go- into working capital. 
This cotdd explain too renewed 
interest in acquisitions, with - 
the purchase of Martlet from 
the Dunbee - Contbex • Marx 
receiver being only one of a 
number of current possibilities. 
At 87p- the shares yield only 
5.7 per cent, but with strong 
cover even on a current cost 
basis. 
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